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ADB vice-president
due incity
(OMOITOwW

The Vice President of the
Asian Development Bank
(ADB), Myoung-Ho Shin, ar-
rives here on Thursday to dis-
cuss with the government the
ADB assistance for
rehabilitation, reports UNB.

During his stay, the ADB
Vice President will meet with
Prime Minister Sheikh Hasina,
Finance Minister Shah AMS
Kibria and the ERD Secretary.

He will also visit some flood-
affected areas of Narayanganj
and DND dam, said a press re-
lease of ADB here yesterday.

Following the government's

appeal for international assis-
tance in the post flood rehabili-
tation and recovery pro-
gramn;és. the i&DE as re-
spond itively,
puﬁ 14 fnﬂ:amher}; ADB Flood
Rehabilitation ﬁp]i;raisal Mis-
sion s currently visiting
Bangladesh to conduct a de-
tailed assessment of priority
rehabilitation works and pre-
pare a new loan for a post flood
rehabilitation project.

The mission is also finalis-
ing an action plan for the use of
surplus funds from ongoing
projects for rehabilitation pur-

The Vice President's visit
serves to ensure that the Bank
support would meet the priority
needs of the government in its
endeavour towards rehabilita-
tion and recovery.

China’s economic
growth rate may
fall in ’99

' BEIJING, Oct 13: China
warned yesterday that its eco-
nomic growth rate could fall in
1999 as the effects of the Asian
financial crisis begin to kick
in, says AFP.

"China's gross domestic
product (GDP] is expected to
grow by seven to t per cent
next year,” the official China
Daily quoted a senior economic

official as saying.
"This wt%l rate is con-
ducive to China's readjustment

of industrial structure," Ma
Jian of the State economic
and trade commission told the
newspaper.

Mta said mmm in ﬂxgd
assets was expec w
between 10 and 15 per egl‘:nmy
year — less than the 17 to 18 per
cent increase predicted.

This prediction surprised
some analysts, who were ex-
pecting a massive infrastruc-
ture investment amme of
750 billion dollars to the end of
the century to boost growth next
year. ) =
Direct foreign investment in
China has slowed in recent
months as a result of the finan-
cial crisis In Asia.

12th AGM of
Janata Ins
~ held
The twelfth annual general
meeting of Janata Insurance

Company Limited was held

Monday, at a city hotel, says a
press statement.

Aziz Al-Kaiser; Chairman of

the Board of Directors of the 1

company, president over the
meeting while Zafar Ahmed
Chnwdhugv. Chief Adviser, di-
rectors, advisers and the man-
aging director of the company
.also attended the meeting.

The meeting reviewed the
overall activities and strategies
were recommended for expand-
ing its business. The sharehold-
ers ressed their confidence
in the board.

The chairman appreciated
the contributions of the share-
holders in adopting the com-
pany resolutions. He also
thanked them for the confi-
dence reposed in the company.

The Board of Directors con-
templates to declare 10 cent
interim dividend for the year
1998. The Chief Adviser in his
closing statement assured the
shareholders of the company's
positive steps for overall im-
provement.

Asian currencies
mixed against
dollar

SINGAPORE, Oct 13: Asian
currencies were mixed against
the US dollar in quiet trade to-
day with most investoss await-
ing fresh direction from the US
market, closed a day earlier,
dealers said, reports AFP.

The Japanese yen slipped to
118.80 against the greenback in
late morning trade from Mon-
day’'s close here of 117.60 and
New York's weekend close of
116.60 the US market was
closed Monday for a holiday.

"Trade has been slow. The
market is taking a breather af-
ter recent rallies due to the
strong yen. Players are mostly
sidelined waiting for the Europe
and US markets to open later in
the afternoon,” a dealer with a
foreign bank said.

Others cited profit-taking on
Tokyo stocks for the slide in the

yen.

The § dollar rose to
1.6340 against the US dollar
from Monday's close of 1.6350
and the Indonesian rupiah to
9,000 from 9,100.

But the Thal baht eased to
38.28 to the dollar from 38,25,
the Philippine so to 43.15
from 43.00 w the Taiwan,
dollar slipped to 33.10 from
32.85 as well as the South Ko-
rean won at 1,343 from 1,320.
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' Currency devaluations fail to buy

Asean a way out of crisis

SINGAPORE, Oct 13: Exports
from Southeast Asian countries
have slowed since the start of
the region's financial crisis,
confounding hopes that their
currency devaluations would
allow them to ort their way
out of the turmoil, officials said
Tuesday, reports AP.

"It's been more than a year
since the devaluations,” said
Rodolfo Severaino, secretary

eneral of the Association of
outheast Asian Nations.

. "There has been no export re-

sponse from the Asean coun-
tries. Quite the contrary.”
Normally. a lower exchange
rate would make a nations
products more competitive
overseas. Many economists had
predicted that the sharp cur-
rency devaluations that re-
sulted from the crisis, which hit

in July 1997, would create an
export surge as the countries
attﬁmpted to recover economi-
cally.

ut Severino and other offi-
cials attending an East Asia
Economic Summit said a
shortage of credit caused b
bankin roblems, wea
worldwide demand, and heavy
loan burdens among producers

had thwarted export hopes.
Total Asean exporis grew

6.34 per cent in 1997 to 8351.6
billion, compared to average
annual growth of 16.5 per cent
during the 1993-96 period, Sev-
erino said. Exports were virtu-
ally flat in the second half of
the year as the effects of the cri-
sis began, he said.

The slow growth continued
in the first quarter of 1998,
with total Asean exports rising

only 5.17 per cent from a year
-earlier, he said.

Exports to economically
troubled Japan, one of the re-
on's main markets, shrank
.Bdaer cent from 1996 to 1997,
while ::Eoru to the European

Union fell 1.8 cent.

“Clearly, the economic re-
covery of the Asean countries
cannot depend on an export
surge actuated by the mere de-
valuation of their currencies,”
Severino said.

He said Asean's ability to ex-
pand requires increased
demand in developed countries,
particularly Japan, and finan-
cial reforms that will give ex-
porters increased trade financ-
ing.

ESuuth Korea, although not a
member of Asean, has also
faced disappointing export

MA Rouf, a presidential candidate in the forthcoming FBCCI electinﬁﬁ, addresses a press

conference in the city yesterday.

Primakov

—Star photo

vows to expand role

of foreign banks 1n Russia

MOSCOW, Oct 13: Prime
Minister Y:rgeny Primakov
promised Tuesday to expand the
role of foreign banks in Russia,
and said his government has no

lans to nationalise domestic
anks, not even those on the
r.:;ge of bankruptcy, reports

Primakov also said during a
meeting with major Russian
banks that between 1.5 and 2
billion dollars has been sent
out of the country, some of it il-
legally, since the latest eco-
nomic crisis struck in mid-Au-

No details were released of
Primakov's plans for foreign

banks, which are currently not
allowed to provide retail ser-
vices in Russia. All the major
international banks have of-
fices in Russia, devoted mostly
to corporate and investment
services.

"We cannot manage without
expanding opportunities for
foreign banks in Russia, with-
out the expansion of foreign
capital in assets of Russian
banks,” Primakov said, in re-
marks broadcast on national
television. _

The Russian media have
given varied accounts of how
the government is likely to re-
spond to the banking crisis.

Some reports have said the
government is mnsidenn% na-
tionalising the country's lead-

banks, while other reports

d the government will seek
only to rescue ailing banks, and
will leave them in private
hands.

Some commercial banks
have failed, and most have
frozen accounts or allow only
limited transactions. The
banks reﬁularly run out of rou-
bles and foreign currencies
sought by customers.

lients of six major private
banks have been advised to
transfer their accounts to the
state savings bank.
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The sun rises behind Kirk

Mombert

as he waits with a pair of pumpkins he brought to the

Great Pumpkin Weigh-off in Half Moon Bay, Calif, on Monday from his farm in Harrisburg,
Ore. The pumpkin on the right weighed 937 lbs and garnered the $ 1000 prize for second

place.

growth, said Han Duk-soo, the
country's minister of state for
trade.

"Trade is extremely impor-
tant for countries coming out of
the financial crisis,” he said.
"But actually it hasn't increased
so much.”

As a result, "now we are at-
tempting to stimulate domestic
demand so that economic

owth won't be hurt as much,”
e said.

Meanwhile, the restructur-
ing that Asian economies need
to emerge from recession is be-
ing delayed by political insta-
bility, a rise in protectionism,
and lack of money from a fear-
ful world, high-ranking speak-
ers told conference.

"In a severe crisis, countries,
like individuals, become preoc-
cupied with survival and be-
come more self-centered and
selfish.” said George Yeo, Sin-
gapore's second minister for
trade and industry.

"What we are seeing now is a
financial El Nino sweeping the
world," Yeo said. "The crux of
the problem is no longer eco-
nomic, but political, and be-
cause of that it will take a long
time to recover.”

Thailand's dcputg prime
minister, Supachai Panitch-
pakdi, said the protectionist
trend, coupled with a contrac-
tion of export markets as
economies slow down world-
wide, could hamstring the
Asian recovery.

"I'm deeply worried about
expanding export subsidies. I'm
also worried about anti-dump-
ing duties being applied more
than in the st,” Supachali
said, adding that the "culprits”
were mostly Asian countries
targeting their struggling
neighbours,

Supachai also lamented the
high cost of borrowing fresh
capital to create jobs and spur
sluggish economies. He called
the current rates "capital pun-
ishment."

There may be some ratio-
nale,” he said, "but it's not the
kind of rationale that would
prevent the world from going
into recession.”

Vice President Al Gore addresses the opening day of the

International

Telecommunications

Union conference

which began a four-week session in Minneapolis on Mon-
day. A total of 1,600 delegates from nearly 200 countries
are participating in the conference which is expected to
consider global communications policies and discuss the
problems that are slowing traffic on the Internet.

— AP/UNB photo

EBL managers’
confce held

A managers conference of
Eastern Bank Limited (EBL) was
held at the bank's training
academy recently.

Nurul Husain Khan, Chair-
man of the Board of Directors of
the Bank, inaugurated the con-
ference, says a press release of
the bank.

Managers from 21 branches
of EBL and departmental heads
of the Head Office participated
in the conference.

In his inaugural speech, the
chairman advised the partici-
pants to render better services
to the clients for the welfare of
the bank.

AM Shaukat Ali member of
the Board of Directors, and M
Khairul Alam, Managing Direc-
tor, among others, also spoke
on the occasion.

Director AM Shaukat Ali
said every manager must be
equipped with the knowledge of
the current economic situation
of the country as well as the
world. He said that a banker
would be judged by his output.

Suzuki to open
car plant

in Myanmar

TOKYO, Oct 13: Japan's
Suzuki Motor Corp. said Tues-
day it will set up a joint venture
in Yangon, Myanmar, to begin
producing cars and motorcycles
next spring, reports AP,

Suzuki's president, Osamu
Suzuki, signed an agreement
with the government of Myan-
mar to begin construction of a
factory by the end of the year,
the world's third-largest motor-
cycle maker said in a state-
ment. Suzuki will invest dirs 10
million in the new company,
which will eventually produce
about 20,000 motorcycles and
3,000 small cars per year.

Suzuki will run the plant
jointly with the government-
run Myanmar Automobile and
Diesel Engine Industries, the

— AP/UNB photo i statement said.

White House, Congress in
$18b IMF package deal

WASHINGTON, Oct 13: Nego-
tiators for Congress and the
White House are in basic agree-
ment on a package to give the

International Monetary Fund .

S18 billion to help it weather
the global [inancial crisis, ce-
ports AP,

Still, some fine-tuning re-
mained on conditions being put
on the US contribution, said
congressional and administra-
tion officials.

The compromise calls on the
IMF to stop lending money at
below-market interest rates, a

ractice critics claim leads to

igh-risk investments. The
package also demands the IMF
open its books and proceedings
to more public scrutiny.

While the conditions would
not be legally binding on the
182-nation lending organisa-
tion, the administration agreed
to push hard for the changes
among other key IMF members,
the officials said.

“There are still a couple of
words that have meaning” that
need to be negotiated, said Sen-
ate Majority Leader Trent Lott,
a Republican.

The Senate passed the full
amount, but House Republicans
slashed it to 83.4 billion and at-
tached a variety of conditions.

Rep Jim Saxton, the Repub-
lican chairman of the House-
Senate Joint Economic Com-
mittee and a strong IMF critic,
said he was disappointed that
the conditions weren't stronger
and that the compromise
lacked any real enforcement
mechanism. But he said it was a
good first step.

"We have begun a very seri-
ous discussion of this institu-
tion," he sald. He predicted the
next Congress would do more to
reform the IMF.

One of the provisions still
being refined, Saxton said, was
language calling on the IMF to
limit the length of its loans to
one year or shorter. "Some of
the language is still being
tweaked,” he said.

Republican leadership aides
said the final language would be
included in the omnibus spend-
ing bill that will fund much of
the government in the fiscal
year that began October 1, prob-
ably by midweek.

-Japan needs couple of yrs

for banking cleanups

SINGAPORE, Oct 13! Japan
will need another year or two to
restructure its bankinp-system
and once again become the
lending engine of Asian eco-
nomic recovery, a special ad-
viser to Japanese Prime Minis-
ter Keizo Obuchi said Monday,
says AP.

‘It will take at least a year or
two before we can declare the
main part of our cleanup opera-
tions is completed," said Toyoo
Gyohten, president of the Insti-
tute for International Monetary
Affairs and Obuchi's adviser.

He sald Japan's private
banks "will also take that span
of time to recover.”

Economists and business-
men hammered away at the
opening day of an East Asia
Economic Summit that Japan,

L the world's second largest econ-

omy, must quickly resolve the
problem of sis}( ban]:ia and en-
courage spen and investi
in order to pusl?gthe rest of Aling
out of financiai crisis.

"Japan can be a locomotive
pulling the region out of its cri-

sis. If not, it becomes a Titanic
pulling the region under,” Ken-
neth Courtis, chief economist
for Deutsclie Bank Group Asia
Pacific, said at the first session.

Courtis said Jaﬁanfﬁdll need
to spend about one trillion dol-
lar to solve its banking prob-

lems and stimulate its econ-
omy.

Gyohten, speaking later at
the conference, outlined the
more modest proposal he said
the government is committed to
completing by the end of this

ear, at a cost of 45 billion dol-
ars or 55 billion dollars.

Economusts differ on prescriptions for ailing Asia

SINGAPORE, Oct 13: Leading
economists and businessmen
disagreed Monday on solutions
for Asia's financial turmeoil but
warned that a mishandling of
the situation could lead to the
world's worst economic crisis
Tpmurc than 50 years, reports

"Asia is facing its most se-
vere economic crisis," Singa-
gore Prime Minister Goh Chok

ong said in his keynote ad-

dress at an East Asia Economic
Summit. "And the global out-
look for 1999 does not look
promising.”

Noting that the "Asian con-
tagion” has spread and that in-
vestors are retreating from all
emerging markets, Goh said
that globalisation is not the
cause of the financial crisis.

L. "Retreat from globalisation

is not the solution. If the region
had not been plugged into the
global economy in the first
place, there would have been no
Asian miracle to begin with,"
Goh said.

Goh urged the international
community, especially the
United States, to play a more vi-
tal role in Asia's recovery and
release more funds to the Inter-
national Monetary Fund,
which is overseeing bailouts in
the region,

Goh is one of only two lead-
ers to participate in the seventh
annual East Aslan summit or-
g_anizacd by the World Economic

orum, a ?nvate ency based
in Switzerland that brings po-
litical and business leaders to-
gether,

Philippine president Joseph
Estrada is scheduled to address

the gathering Tuesday.
ther participants warned
that lack of leadership could
worsen the economic troubles.
They agreed that the rapid
spread of economic turmoil to
Russia, South America and the
US stock market showed that
global solutions will be needed.
"We have to see this as a
Flnha] issue, as a global chal-
enge, and the solution should
be at the global level," said
Jusuf Wanandi, chairman of
Indonesia’s Centre for Strategic

International Studies.
But they differed on whether
the solutions should focus on

the internal policies and
plights of affected countries, or
" on the uncertain im-
pact of globalisation on the

‘world economy.
Clyde Prestowitz president

of the US-based Economic
Strategy Institute, said the
worsening of the crisis over the
past year shows that Asian
countries should reconsider
their most basic economic fun-
damentals — even traditional
values such as high personal
savings rates that have been
credited with the region's previ-
OUS eCONOIMIC SUCCess.

Unless they increase domes-
tic spending, there will not be
enough demand for the region's
products because of weakenin
consumption around the world,
he said. '

But others said the problem
was caused by the rapid globali-
sation of financial markets,

"In the past, the financial
sector served the business
world," said Lee Tsao Yuan, di-
rector of Singapore's Institute

of Policy Studies.

But that is no longer true -

with dirs 1 trillion a day trans-
ferred on global financial mar-
kets and volatility illustrated
by last week's 15 per cent drop
in the US dollar against the
Japanese yen in two days, she
said.

"This is a fundamental
change in the way we do busi-
ness .. and we have yet to deal
with this," she said.

Kenneth Courtis, chief
economist for Deutsche Bank
Group Asia Pacific, said the
drive toward globalisation is
going to increase, and countries
will not be able to sidestep it.

He said the Aslan crisis has
intensified In recent months
because of a credit crunch and
lower demand caused by slow-
ing economic growth around

the world.
"We are today at a critical

juncture,” Courtis said. "If we

don't reverse course we face the
biggest crisis since the 1930s."

He called a recent offer by

Japan to provide 830 billion in

loans fo help Asian nations out
of the crisis "very positive," but
said that would only partly off-
set the credit squeeze cauul:dl}g
cutbacks in loans by troubl
Japanese banks in the region.

To escape the crisis, Japan
will need to spend about 81 tril-
lion to solve its banking prob-
lens and stimulate its econ-
omy, he said.

‘Japan can be a locomotive
pulling the region out of its cri-
sis. If not, it becomes a Titanic

pullln% the region under,” Cour- I

tis sal

Taka slightly down
against dollar

Taka slightly
against the dollar in active
inter-bank y as
demand for the greenback in-
creased due to of food-
grains and various of raw
materials, foreign exchange
dealers said, reports BSS.

Taka was quoted at
47.2350/47.25 per dollar

Market analysts said de-
mand for the back regis-
deal W mml

ers cu 0
face their clients after closure
of the money market in New
York for three consecutive days.

The interbank call money
rate’s tly fell at 10.30 to 11
per cen nst yesterday's
closing level of 10 to 11.30 per
cent.

Dealers also said that lig-
uidity in money market re-
mained almost tight due to yes-
terday's higher treasury bill

payments.

Bangladesh
elected ICPE

president

Bangladesh Ambassador to
Germany Kazi Anwarul Masud
was unanimously elected presi-
dent of the Assembly of the In-
ternational Centre for the Pro-
motion of Enterprises for two
years. The election took place at
the recently-held Eleventh Ses-
sion of ICPE Assembly at Ljubl-
jana, capital of Slovenia, says a
press ase issued yesterday.

B adesh was also elected
a member of ICPE Council for
two years. International Center
for Promotion of Enterprises
was first established in Ljubl-
jana in 1974 for promoting co-
operation among developing
countries in the field of enter-

se mMI,chmt.
pﬂIn the late eighties, ICPE

started MBA Course and so far
seven Bangladeshis have got
their MBA degrees through
ICPE.

Earlier, Ambassador Kazi
Anwarul Masud called on Dr
Boris Frlec, Foreign Minister of
Slovenia and apprised him of
the devastating flood which re-
cently hit Bangladesh. Slove-
nian ;‘:;lrti n Mmutﬂiﬂ :ig:—

ressed his deep sympathy for
tphe ﬂn-ud-aﬂ'e::tgd penpleyand
promised humanitarian aid.

He expressed the hope that
the existing politico-economic
relations between Slovenia and
Bangladesh would be expanded
in future. The Slovenian for-
eign minister also accepted an
invitation to visit Bangladesh
at a future date.

Arabian Adventures

[eports rise 1n
Incentive customers

Arabian Adventures, the
Dubai Destination Manage-
ment Company and a division
of Emirates Airline, reported a
20 per cent increase in number
of incentive customers in fi-
nancial year 1997-98 ended on
March 31 over the previous
year, says a press release.

More business is also con-
firmed from Europe and Aus-
tralia, and incentive groups as
large as 2,000-strong are being
secured on a more regular basis.

The combined eftect further
strengthens Dubai's position as
an incentive destination and
Arabian Adventures is conlfi-
dent that financial year 1998-
99 will end with 20 per cent in-
crease in business. -

Response from new markets
has been rewarding. More busi-
ness is now coming from the
UK, France, Switzerland. Bel-
gium and Australia and sales
missions together with Dubai
hoteliers continue to open
doors, it added.

weakened

Meet on using
jute goods as
packaging
materials held

An inter-ministerial meet-
ing for increasing the use of jute
oods as cka}ging materials
or a number of items like ce-
ment, s , fertilizers etc., was
held yesterday.

State Minister for Jute AK
Faezul Huq presided over the
meeting held in the conference
room of the Ministry of Jute,
says an official handout.

The meeting stressed the
need for ensuring fair price of
_]ule. minimising continuous
oss of jute mills and use of jute
goods for combating environ-
ment pollution.

For technical reasons, lib-
eral attitude is necessary for use
of paper bags in rpack ng and
transporting of locally 1pru=
duced cement, the mee elt.

It discussed in detail the use
of jute materials for trans-
portation of TSP and SSP fur-
tilizer.

Faezul Huq said that the use
of jute geods as packaging ma-
terial for transportation within
the country should be viewed as
the national interest.

Commerce Secretary Syed
Alamgir Faroque Chowdhury,
Industry Secretary KM Ejajul
Huq, Jute Secretary Mahluzul
Islam, Additional Secretary of
the Ministry of Agriculture M A
Halim. President of Bangladesh
Jute Mills Association Behruz
Ispahani and representatives ol

MC were present.



