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US has no excuse ]

for not paying UN
bills: Albright

by Suman Guha Mozumder

UNITED NATIONS, Oct 1: US
Secretary of State Madeleine
Albright has said her country
has no excuse for not paying its
arrears to the United Nations,
"The US is not a failed state. We
have no excuse, plain and sim-

le, we should lpa}r our UN bills,”

bright said last night at the
32nd annual United Nations
ambassadors' dinner hosted by
the Business Council for the
United Nations. Her response
came after Secretary General
Kofi Annan, in the course of his
speech, referred to the US ar-
rears. "Every man and woman,
decent and silent Americans,
and some not so silent, under-
stand that this is a treaty obli-

ation, a basic moral responsi-

ility, a fundamental commit-
ment,” Annan said.

The Secretary General said
he had stated in the General As-
sembly that while it is normal
to seek value for one's money,
there is no value without
money. "I ask you as good
friends of the United Nations to
help convey this message far
and wide. It is time to end this
crisis and enable us to focus on
the real work at hand,” he said.
Annan said at the ambassadors’
dinner that there is a growing
awareness that the goals of the

United Nations and the goals of
" business can and should be
mutually supportive. "l look
forward to our continued part-
nership as we find solutions to
gl!::bal problems — solutions
that reduce risk and spread

prosperity and peace,” he said.
Albright, a former U.S.
Permanent Representative to
the UN, said the time has come
"to stnp trcating the United Na-

ke a ~~""ical footh:’
— India Abroad News Service

Dhaka, UNDP sign
$3.97m deal
on MAPP

A programme document was
signed between Bangladesh and
the United Nations Develop-
ment Programme (UNDP) in
support of the implementation
of the multi-sectoral HIV/AIDS
prevention programme (MAPP)
totaling 3.97 million US dol-
lars, reports BSS.

The programme document
was signed between Dr AKM
Mashiur Rahman, Secretary,
Economic Relations Division
(ERD) and David E Lockwood,
UNDP Resident Representative.

The programme under the
overall supervision of the Min-
istry of Health and Family Wel-
fare is to assist the implemen-
tation of the natinng]TBoii
the HIV/AIDS and -related
issues and the strategic plan
and national action plan for-
mulated hﬂ government/
NGOs/and other partners.

The programine objectives
includes:;

Establishing a functional,
flexible, multi-sectoral, and de-
centralised NA/SP programme;

Raising the level ol aware-
ness and promoting a better un-
derstanding by policymakers
on the pandemic and its socio-
economic impact;

Raising the level of aware-
ness of the general population
and protecting the legal and
human rights of the people liv-
ing with HIV/AIDS.

U|ct:l will complement
the G{}gf NDP community em-

powerment, support to local
government, and gender pro-
grammes,

The project duration is three
years and three months.

Manila to withdraw

as World Expo
2002 host

MANILA, Oct 1: President
Joseph Estrada said on Thurs-
day the Philppines has made a
final decision (o withdraw as
host of World 2002 because
of economic difficulties, reports
j\_'I'J

"This expo will only expose
us to debts,” Estrada said in a
radio interview with station
DZMM. "My decision is final. It
will not push through.”

Estrada said the government
would have to s six billion

sos (135 million dollars) to

ost the event, money that
could be better used on projects
that would ease poverty.

He said he has studied cases
of several other countries that
failed to recoup their expenses
in hosting the exposition, in-
Elﬂudlng this year's host, Portu-

"We cannot afford to lose
money,” he added.

Estrada had earlier said he
will drop the hosting of the

event but reconsidered the deci-
sion a few days later when some
businesses proposed that pri-
vate companies pay for the
COSLS.

Several businessmen and
former tourism secretary Mina
Gabor were against the with-
drawal, sa it could damage
the image of the Philip '?in:u
Gabor lobbied for the Philip-

es Lo win in June over Aus-
tralia to host the exposition.

Gabor said at least 3.7 mil-
lion tourists would be expected
to attend the exposition. About
60 countries were expected to

participate.
Former President Fidel
Ramos also urged Estrada to re-

consider and offered to help |

rﬂu[und:.:ﬁalluld.
Estrada ¢ preferred to
use the money for agriculture to
bulld roads and irrigation dams
and for mass housing projects,

Finance Minister S A M S
Kibria has called for making
adequate institutional ar-
rangements at international
levels to contain the destabilis-
ing effects of volatile capital
flows, reports UNB.

Addressing the Common-
wealth finance ministers meet-
ing in Ottawa on Wednesday, he
said the countries affected by
the financial market crisis
need assistance to overcome
their crises.

Kibria supported the idea of
adherence to a code of good con-
duct for prnmuﬂng prwatc capi-
tal flows and coping with capi-
tal market volatility, according
to a message received in Dhaka

yesterday.

b

Volatility in capital flows

Kibria seeks adequate int'l- level
arrangements to contain eftects

He stressed the need for some
agreed ﬁulntn for presenti
hefnr: e forthcoming Worl
Bank-IMF meeting on behalf of
the Commonwealth countries.

The finance minister re-
called the concerns shared by
the member countries during
their deliberation in the Bank-
Fund m laut in Hong
Kong about verse effects
of e unfelterad financial
ﬂnwn.“

“The economic impact of
globalisation itself should be
reassessed,” he said.

Kibria said the previous
government of Bangladesh wel-
comed the globalisation with-
out considering its conse-

quences thoroughly.

"As a result, more than 5,000
industries have gone sick and
they've transmitted their sick-
ness to the financial sector of
the country.”

He mentioned that in late

lErQE the capital market of

adesh enced an un-

h:al y rise. Some foreign port-

folio investors moved out with

their capital and profit causing
a sharp fall in the market,

The economy recovered from
the shock and despite the
volatility of the capital market
achieved a GDP h rate of
5.9 per cent, the l[inance minis-
ter added.

He said the country's growth
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rospect ' has been adversely af-
ncled by the worst flood nf its
history. The prolonged flood
badly aflected the economy of
the country. It has damaged

crops, industries and infras-
tructure.

Kibria said apart from im-
mediate flood relief. the gov-
ernment has taken up a mas-
sive rehabilitation amme.
Bangladesh needs sup-
port of its development partners
in reconstructing its economy.

He called for greater flexi-
hlllty in access to IMF's emer-

financing mechanism as
m:ll as |DA resources to assist
the developing countries in
times of crisis.

| Contribution to economy sought |

Expatriates urged to
buy industrial bond

OTTAWA, Oct 1: Finance
Minister Shah AMS Kibria
vesterday called upon the expa-
triate B ees to contribute to
the economic uplift of their
motherland by Furchanlng the
industrial development bond,"
reports BSS.

The finance minister who is
now here to attend the conlfer-
ence of the finance ministers of
the Commonwealth countries
was addressing a meeting of the
expatriates.

The minister said the pro-

bond could be bought and
sold in dollar and the mon
collected by selling the bo
would be used for crea “In-
dustrial Development Fund.”

Kibria gave an outline of the
economy of Bangladesh and
replied to questions put to him
br the participants who in-
uded expntriat: teachers,

ournalists, doctors,
usinessmen and men uﬂrcr
professions, living in Canada.

The [inance minister said
stability has been restored in
the overall economy of the
country following various mea-
sures taken by present gov-
ernment. The rate nl’ economic

h has increased, inflation

as been brought under control

and reserve exchange

has increased and reached at a
stable level, he said.

Shah AMS Kibria observed
that the recenl devastating
flood has obstructed the devel-
opment process in the country
damaging infrastructure and
farm production. He said in
view of the longest floods, in-
ternational assistance has been
invited from the fi devel-
opment partners and the re-
spnns: is very favourable.
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WHEN UNDANCE AFFLI(;}‘B
the mar?:gta The abundance
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The price of l'ulaha has these days, posted a aharp fall befauu uf it oversupply in
proved to be a bane fnr both the fishermen as well as traders, since consumers’

interest in the fish has been on tha wane. This picture, taken from Shoarighat in city yesterday, shows a fish-seller
waiting for buyers with his own pile of hilsha.

— Star photo by AKM Mohsin
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Japanese stocks hit
12-year low

TOKYO. Oct 1. Japanese
share prices sank to n:w 12-
year lows Thursday on mount-
ing wo about the deteriora-
tion of the economy and con-
cern over a drop on Wall Street
overnight. The dollar rose
against the yen, ris AP,

The benchmark Nikkei
Stock Average of 225 selected
issues fell 209.27 points. or 1.56

t. toclose at 13,197.12 —
the second slrnlqht day it fin-

ished trad ows not seen
since Fehruary

On Wednesday, lhc Nikkei
had plunged 415.04 points, or 3
per cent.

“The outlook is still very
tough,” said Dhia Amir, a senior
institutional sales trader in the
Tokyo office of Nomura
Securites Co.

The market lost ground after
a brief rally in early trading as
dismay set in about the results
of the latest quarterly Bank ol
Japan survey of business sen-
timent. or "Tankan" report,
traders said.

The report, released just be-

fore the 'start of trading s

day. showed a key business
condition diffusion index for
big manufacturers sank to a
worse-than-expected minus 51,

down from minus 38 in the
previous June su

The broader Tuk}ru Stock
Price Index of all issues listed
on the first section fell 27 .85
points, or 2.61 per cent, lo
1,015.72. The TOPIX lost 19.33
points, or 1.82 per cent, the
previous day.

Investors also sold off
shares following Wall Street's
dip. traders said.

In overnight trading, the
Dow Jones Industrial Average
declined 237.90 Eoints. or 3 per
cent, to 7,842 62.

On the Tokyo foreign ex-
change market, the dollar
traded higher against the yen in
reaction to the disappointing
results of the Bank of Japan
survey, traders sald.

It rose to 136.66 yen in mid-
afternoon trading, up 0.94 yen
from late Wednesday in Tokyo,
but that was below its late New

York level of 136.75 yen
overnight.
Selling of yen for dollars

picked up pace after the Nikkel
stoek avepage appeared as if it
could crash through the psycho-
logically important level of
13,000 points in early after-
noon trading, they said.
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Annual meet opens with 182 nations attending Currency stabilisation
| _ ' ' China's forex chief cites
[IMF warns of looming global slump P
WASHINGTON, Oct 1: The In- 182 nations will grapple with  York. investor jitters about whal the L | :
ternational Monetary Fund how to overhaul the interna- Japan will present plans deteriorating world economic BEIJING, Oct 1: China's ing, director of the State Ad-
opens its annual meeting tional financial system to bet- later in the meetings to spend situation might do to US corpo- Eledgt to keep its currency sta- ministration of Foreign Ex-
Thursday, with discussion ter address the crisis. about $30 billion to support na- rate profits. le is under pressure from com-  change, said at a briefing.

dominated by the question of
how to prevent an unusually
fragile world economy from
turning into a global recession,
reports AP.

If the US economy weakens
more than expected, if Japan
fails to end its recession, or if
further bad news from Asia
sends more investors fleeing
from Latin America, the cur-
rent slowdown could deepen
into recession, the interna-
tional lending agency warned

Wednesday.
At the IMF-World Bank
meeting, finance ministers and

centra

‘bank governors from

Behind the scenes, key
countries including the United
States will work to assemble a
multibillion-dollar rescue
Eu kage for Brazil and press

ssia s new economic leam not
to print more rubles to try
spend its way out of crisis.

IMF Managing Director
Michel Camdessus and World
Bank President James Wolfen-
sohn were expected to comment
Thursday on these risks at sep-
arate news conferences. Trea-
sury Secretary Robert Rubin
will outline the Clinton admin-
istration’'s agenda for the global
economy in a speech in New

tions in Southeast Asia, where
the financial troubles erupted
14 months ago before spreading
to flatten Russia and threaten
ing Latin America.

In the United States. the
Federal Reserve earlier this
week cut a key interest rate by a
quarter percentage point, an
action seen as a pre-emptive
strike against a possible U
cession and an attempt to sta-
bilize markets worldwide.

But Wall Street wasn't {m-
pressed. Thf Du“ Jones indus-
trial avera plunged 237 90

ints w ntsdav the eight-

;,est point drop in history, on

The worldwide economic
turmoil already has cost mil-
lions of jobs and more than
S$600 billion in output,

The agency projects the
global economy will slow to a 2
per cent growth rate this year.
the poorest showing in seven
{:;ars, with only a slight re-

und to 2.5 per cent growth in
1999

“Chances of any significant
improvement in 1999 have also
ditninished, and the risks of a
tleeper, wider and more pro-
longed downturn have esca-
lated,” the IMF said in an un-
usually bleak assessment.

panies engaging in fraud and
other underhanded practices to
hold on to hard currency, a se-
nior government official said
on Tuesday, reports AP.

The government recently is-
sued an order warning busi-
nesses not to circumvent Chi-
na's strict foreign exchange
controls. China has protected
the stability of its currency, the
yuan, largely by allowing it to
be converted only for interna-
tional trade, but not for specu-
lation.

Foreign exchange fraud has

| increased this year, Wu Xiaol-

"Such practices have put
pressure on the foreign ex-
change market and are not
beneficial to the balance of
payments or the stability of the
Yuan,” Wu said.

She stressed that shoring up
China's capital controls was
part of the government's efforts
to keep the yuan stable, since a
devaluation "is not in the inter-
ests of China and not in the in-
terests of the world.”

~ With a large foreign reserve
and a trade surplus, China is
under no economic pressure to
devalue the yuan. Wu said.

Invest and find yourself a home for lzfe

Nasseem Ackbarally writes from Port Louis

If you take an investment of
8500, ﬂ'l'}ﬂ into the Indian Ocean
island of Mauritius you will not
only be welcomed with open
arms. You will be given perma-
nent residence there.

Another $100,000 will se-
cure residence for anyone ac-
companying the investor and
bachelors may bring in three

other geoP I])'Iﬂﬂd:d they are

In announcing the new mea-
sures, the government has re-
served the right to screen po-
tential investors before letting
them into the country.

All this is happening because
Mauritius, once a haven for
foreign investment, is now
desperately in need of in-
‘lu"'l!'l]l'.ﬂl'lh h

n three rs it has regis-
tered a 50 1’-_':? cent fall uﬁu
Foreign Direct Investment
(FDI), despite ratings as an
investment destination. The
situation is alarming because
the island's ability sustain
economic growth is at risk.

Yet Mauritius stands out in
comparison with countries in
the n and beyond. In 1996,
the latest figures available, it
had a per capita income of
$3,800 — above that of South
Africa and Mexico. Its interna-

tional credit ra have
uuhlglmtomemun-

lteclp recovery dates
back to the Wﬁwhm follow-
sharp falls in sugar prices,
g;‘fprlce rises and mﬂp:.ll cy-
clones, the country's economic

_omy was so0 strong

situation seriously declined.
Diversification followed
into export-oriented manufac-
turing, creation of an export
processing zone and a boosted
tourism industry. In the 1980s
exports of s and services
more than doubled. The econ-
IMF loans
d two years ahead of
., In the mid-1990s the
got tuu
gm%: drive lor investment has
followed. When the Council of
Ministers announced the new
residence offer, Attorney-Gen-
eral Razack Peeroo Lold the Na-
tional Assembly that the gov-
ermment will also soon come up
with an Anti-Money Launder-
ing Bill.
He said: "This should consol-

WEre re
schedule

idate the | of Mauritius as
a credible financial services
centre,”

Nowadays, almost all Mau-

ritlan economic analysts,

liticians, business e and
orld Bank t to the
ucnrr.'u I in Mauritius:

nnsxﬁ gl million in 1997 or
of the GDP (23rd tion
in Africa) while some develop-
ing countries challenging the
competitiveness au-
ritius have registered a 350 rise
in FDI during the past years.
Mauritius no Il has the
reputation it enjoyed in
573".-1 decade. Between 1985
and 1989, five countries

million in Mauritius. Hl:ml

Kong alone brought in S18.7
million. But in 1990-95. FDI
fell to $28.8 million, with Hong
Kong contributing $9 million.
In a report called Mauritius:
Dynamising Export Competi-

tiveness, experts Sanjay Lall
and Ganeshan Wignaraja, from
the Commonwealth Secretariat,

said advantages offered by
Mauritius to investorsesin the

1970s have completely eroded.
Today, they say, Madagascar,
China, Vietnam, Sri nka,

Bangladesh and India have be-
come serious competitors.
French and Hong Kong in-
vestors have turned to more
competitive countries.

The two experts blame the
rise in labour costs, absen-
teeism, the gradual phasing out
of preferential markets in Eu-
rope and the US, lack of incen-
tives and the fact that the region
is not strategically important

enou for ma LF‘nm- lnduntr}r
G in FDI these days
the . follows frum libl:r

alisation, creation of preferen-
tial or special economic zones,
favourable operating condi-
tions for foreign mlr:?r:neurl

and strengthening he legal
framework Lo protect intellec-

tual property.

Several countries have
adopted such measures and
Mauritius also has at its dis-

sal such advantages. It has

rated the most competitive
country in Africa, but its econ-
omy is now classified as less
than brilllant. Yet the devel-

opment of the [ree zone seclor
in Mauritius has been copied b
other countries and the islan
has a competitive labour force.

Pierre Dinan, partner at ac-
countants de Chazal du Mee,
blames poor management of the
economy — a privatisation pol-
icy mired in red tape that dis-
courages investments, and the
value of the ru

Dinan says it is easier for a
Mauritian to exchange his ru-
Fccs for foreign currency than
or a foreigner to convert his
currency to ru to invest in
the country. In a memorandum
to the éuvcrnmmt the Mauri-
tius Employers Federation
(MEF) suggests a review of in-
vestment promotion strategy.
multiple entry visas for. in-
vestors and fiscal incentives for
training.

It t nine to 32 weeks for
investments to get approval in
Mauritius against three to four
weeks in Singapore, four weeks
in Sri Lanka and four to five

weeks in Thalland. The gov-
ernment has now eed to a
[ast-track scheme. If there is de-

lay after four weeks the applica-
tlun will be deemed roved.
Prime Minister Dr Navin
lam, said a board of in-
vestment would be set up. He
added: "What we are proposing
is revolutionary in a sense —
the conditions are going to be
clear so that eve y knows
what are the requirements.” —

Gclnlnt Ne
ulleel#l' Ackbarally is a
Mauritian journalist.
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Taka steady despite
high demand for
dollar

Bangladesh

The taka re-
mained t the dol-
lar in the interbank trade
Wudnmlday ite demand for

back to puja and
wel:m-l hﬁ'l bank

Tht Laka was quoted at
47.25/47 .26 per dollar Wednes-
day against the gg:ﬁnus day's
cinac of 47.24/47

The hurry to open letters of
credit against food imports by
local ahead of the week-
end has contributed to the
crossing of the central bank's
exchange rate fixed at 47.25, thc
dealers said.

The dealers said that the in-
terbank call money rates were
comparatively weak at 6.50 to
7.50 nst the gﬂhﬂua day's
level of 8.50 to 9.

Another dealer sald doilar
su was also poor as some of
the biggest banks in the country
want to increase their reserves.

any also bought US currency
frum the central bank.
ey also said there was
Iltnt:v,lr of liquidity in the mar-
Eﬂl due to maturity of treasury
bills worth Taka 527 crore.

Fostfloodap loan

JS body calls
for ensuring
availability

The Parliamentary Stand-
ing Committee on the Ministry
of Finance Wednesday directed
the concerned authorities to en-
sure availability of agriculture
credit to the peasants affected
by the flood antl overseas that
no middle-interest could get il-
legal benefits in the credit dis-
bursement process, reports
BSS.

Held at the Jatiya Sangsad
Bhaban with Committee
Chairman Prof Mohammad Ali
Ashraf in the chair, the meeting
was informed that arrangement
has been taken to give priority
in providing agriculture credit
to the marginal peasants and
share-croppers without any co-
lateral security and for the re-
habilitation of small and cot-
tage industries.

The meeting reviewed the
overall economic condition of
the country and the existing

problems l;yaf: the banking
s-:ctnr and lheir possible solu-
tions..

The meeting also discussed
the economic management of
other commercial banks and
steps taken by the banks in the
rehabilitation of agriculture
and industries sectors affected
by the recent devastating flood.

Integrated summer
vegetable drive
in 10 SW dists

JHENIDAH, Oct 1: An Inte-
grated Summer Vegetable Pro-
gramme (ISVP) has been taken
up in ten south-western dis-
tricts during the current season
to boost vegetables production,
reports APB.

Official sources said a total
of 52,876 hectares of land will
be brought under vegetable cul-
tivation. Of the total area, 7,531
hectares have been earmarked
in Jhenidah; 20,036 hectares in
Jessore and 6,195 hectares in
Khulna district.

Vegetables will also be culti-
vated on 3,702 hectares in
Kushtia, 4.677 hectares in
Satkhira. 3.112 hectares in
Chuadanga, 1,130 hectares in
Meherpur, 2836 hectares in
Meherpur 1,990 hectares in
Magura and 1,667 hectares in
Bagerhat district.

he Seed Division of
Bangladesh Agricultural Devel-
opment Corporation (BADC]

has plied a total of 286 kgs
of H\’B seeds for the pro-
gramme,

The growers themselves
have made arrangements to
procure the remaining quantity
of seeds from the local markets,
sources said.

Commercial banks will ex-
tend loans to the growers, while
the icultural Extension De-
partment (AED) will provide
counselling. sources further
saicl.

Russian court
freezes Lehman

Bros accounts

MOSCOW, Oct 1: Moscow's
Court of Arbitration has frozen
accounts belonging to US in-
vestment bank Lehman Broth-
ers International at Onexim-
bank and a number of other
large Russian banks, Onexim-
bank said Wednesday, says AP,

Oneximbank filed a suit
against Lehman Brothers on
h}nndaj,r. accusing the American
bank of failing to fulfill its
obligations to Oneximbank. It
provided no further details.

A Lehman Brothers spokes-
man in London said the bank
has not received any noti-
fication from the Moscow court
or from Oneximbank about the
seized accounts.

Oneximbank said Wednes-
day's action h{:thc Moscow
murt prohibits hman Broth-
ers [mm conducting any opera-
tions with securities on the ac-
counts.

Last week, a London court
froze assets held by Onexim-

bank and I;knmhnnkt il}
Britain at the uest o
Lehman Brothers' British affil-

jate. Lehman Brothers said it
took the action because of the
Russian banks' failure to fulfill
ruble forward contracts 87 mil-
lion and 25.9 million dollars.



