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Farewd to Kohl

Germans have returned a verdict in Sunday's
general election that in one word can be described
as a classy triumph of voter maturity seasoned
through a deep-delving thought-process. Kohl fa-
tigue has executed a change epitomised b

Schroeder but glistened in the eye-corners wit
tears for the exit of a man whose unbroken 16-year
rule was studded with two stars — unification of
Germany and jelling of the European union.

Exit poll returns to which Helmut Kohl in-
stantly bowed with full and gracious acceptance of
his responsibility in the debacle showed Schroed-
er's Social Democratic Party (SPD) winning by a
five per cent margin of votes over Kohl's Conserva-
tive Christian Democratic Union (CDU). Compared
with the former party's 41 per cent Christian
Democrats got 36 per cent.

Yet there is no way one can miss the message of
the verdict which, by German standards, is
uniquely assertive. This is for the first time in
Germany that a sitting Chancellor and a ruling
party have been voted out of power. Parliamentary
votes might have brought these about in the past
but the general elections had invariably seen the
incumbent Chantellor and the party in power
revalidated in their positions.

At this time of fireworks on the Rhineland for
Gerhard Schroeder even the most carried away on-
looker will not fail to read into the very basic op-
erative implications of the poll results. If the driv-
ing energy and towering vision of Helmut Kohl
were his strong points they also exacted a price
through social etfects — unemployment, strains
and stresses — on the debit side of his balance
sheet.

The winning SPD with its likely coalition part-
ner in the Environmental Green, which won 6.5
per cent of the vote just topping the mandatory
limit seems all set to seriously address the social
concerns, including unemployment that has dou-
bled over the years, and, of course, the environ-
mental issues limbering up now for some Keen at-
tention.

Well, it could also be a grand coalition with the
runner-up Christian Democratic Party from whose
chairman’'s post Kohl makes his most dignified
exit, too, in a statesmanly bowing act to the poll
verdict. Schroeder has kept his option open on the
coalition matter. And, he has said he would con-
tinue with the foreign and European policies of
Helmut Kohl subject to minor adjustments in the
pattern of emphases.

Our congratulations to Schroeder and the Ger-
man electorate. And, valedictory tribute to Kohl
for his work as a leader of the friendly people ol
Rhineland.

Urban Committee Needed

Solid waste, polybags and other plastic things
and flood sludge, thrown into the floodwater by
householders, are clogging all sewage outlets of
Dhaka city. This has resulted in obdurate lakes of
stinking gooey water to stay even as the flood has
retreated. Mayor Hanif could hardly have done
anything with these deposits if he depended on his

aid army of garbage people, the sweepers. So, he

as gone into action to clear the 728 spots of par-
ticularly daunting deposits with the help of a hu%e
work force come responding to a planned 3,000-
tonne food-for-work programme, to be executed
under the supervision of 10 zonal engineers. Hanif
did not wait for formal allotment of foodgrains for
the job and switched on the work with the 4 tonnes
he had from the relief programme.

We wish the mayor all success in his welcome
exertions, if also to balance his miserable failure
to meet the city's day-to-day garbage collec-
tion challenge. His urgings of nightly refuse
collection so that in the daytime Dhaka can
present a garbageless visage, has yielded next to
nothing. And his big yellow bins have compounded
the problem of dirt and stink rather than helping
it.

The size of the job of removing and later dispos-
ing of the garbage of an 80-million-plus city popu-
lation is something beyond the ordinary mortals’
comprehension. If Mohammad Hanif hasn't been
warming a particular seat for three years, he him-
self would fail to grasp the size of the challenge. We
are more than sure EIE hasn't been able to make
leaders of the government appreciate the gargan-
tuan size of the fleet of dirt-removers together with
the collection manpower at least double the pre-
sent strength he will need to effectively deal with
the problem. The city suffers as a result and there
is no sign that Hanif, while he is there, will get his
garbage-managing needfuls from the government,
to speak nothing of getting his metropolitan gov-
ernment.

At least let's have a special coordination com-
mittee comprising chiefs of utility agencies and an
appropriate representative from the local govern-
ment ministry with Mayor Hanif placed at the top
of it to spearhead a 'clean Dhaka' campaign.

Death in Flight

All deaths are irreparable, inconsolable. But
some stand out for their sheer untimeliness, their
scnsc-benumbin% power to make a mockery of all
that life stands for and its sound and fur]);. The
death of the trainee duo of Parabat Flying
Academy serves as a reminder of that truth. In
their twenties, Fareea Lara and Rafiqul Islam must
have been all dreams about the career of flying in-
structors they were to launch themselves in a few
days' time when they were guiding the tiny Cessna-
150 through the overcast skies near Dhaka Sunday
last; they had ﬂ.ll"ﬂﬂdﬁ completed the arduous phase
of graduation with flying colours. The formal de-
gree was just a flight away from them. But that was
not to be.

Cruel. But one has no other way but to accept
this continuous robbery of death on life as an in-
violate existential condition. While praying for the
salvation of the departed souls and extending our
heartfelt sympathies to the bereaved families we
hope they would come to terms with these irre-
placeable losses with fortitude.

It has been a particularly bad spell for private
airlines. After the narrow squeak of a GMG airline
aircraft comes this fatal accident in a training
flight. Public expectations to see private airlines as
a complementary presence to the national flag
carrier in domestic aviation at least, remain
somewhat unserved. The private owners alon
with the aviation authorities would be well-ad-
vised to do their bit to make sure the negative im-
does not get imprinted op the public mind.

T'S scary to visualize Iran,
with more than 200,000 sol-
diers attacking Afghanistan,
which will possibly embroil
both Pakistan and Saudi Ara-
bia, the two traditionial Ameri-
can allles, and the backers of
the Talibans who have brought
upon themselves the Iranian
wrath for more than one rea-
son. Afghanistan, the alleged
spawning ground of the self-
a?ylcd anti-American militant
leader Osama bin Laden's ter-
rorist followers, is at the
precipice of an exploding war
with Iran, unless diffused by
concerted international efforts.
The Americans had been preoc-
cupied with their domestic af-
fairs since the U.S. cruise mis-
siles were fired on the suspected
uerrilla facilities in
ghanistan and Sudan. Now,
there are post-bombing winners
and losers in the South and
Southwest Asia who might
gravitate themselves into fresh
conflicts, escalating violence,
more militancy and worsen the
old and simmering hostilities,

Pakistan's Prime Minister
Nawaz Sharif, already strapped
by the domestic challenges and
the punishing economic sanc-
tions since the May nuclear
test-explosions, is now entan-
ﬁled in the deepening con-

rontation between
Afghanistan and Iran. The reli-
gious militants alleged that
Nawaz Sharif's government in
fact collaborated with Washing-
ton by allowing the American
missiles to over fly the Pak-
istani territories for bombing
the doubted camps in
Afghanistan. One cannot help
wondering il Prime Minister
Nawaz Sharil wanted to inject
more Islamization in order to
neutralize the clamouring Is-
lamic militants in the wake of
the US bombing of Alghanistan
and the brewing contlict next
door.

Enmeshed in the ravaging
civil war in Afghanistan since
the Soviet soldiers were forced
to leave is the ideological ri-
valry between the Shia and
Sunni branches of [slam. One is
the Shia Islamic orthodoxy
that led to the overthrow of the
Shah of Iran, and the estab-
lishment of an Islamic state in
Iran with the strict Shia code of

National Secretariat of the

nternational Chamber of
Commerce organised a seminar
on the impact of Euro on global
trading with special emphasis
on Bangladesh. The timing of
the seminar couldn’t have heen
better.

In three months time, a new
currency, Euro, will be intro-
duced in Europe. This currency.
unique in modern times, will
overnight become one of the
world's most powerful medium
of exchange. It will create a
common measure for prices
across a number of European
countries, thus sweeging away
one of the remaining barriers to
trade within the European sin-
gle market.

Traders in Bangladesh. both
exporters and importers with
close link to the European
market, must be aware ol the
sweeping changes to be intro-
duced in tHe financial and trad-
ing sectors in Europe. Once the
single currency takes hold,
Bangladeshi businesses will
find that their trading relations
with Europe will never be the
same again.

The European Monelary
Union [EMU) is set to begin on
January 1, 1999. Although it is
not the first monetary union in
history, it is by far the most
ambitious. Initially* the EMU
will include eleven of the Euro-
pean Union's fifteen member-
countries — Austria. Belgium,

I AST week the Bangladesh

Finland, France, Germany,
Ireland, Italy, Luxembourg,
Netherlands, Portugal, and

Spain — who have satisfied the
conditions, set in the Maas-
tricht Treaty of 1992, for be-
coming the founding members
of the EMU.

Britain, Denmark, and Swe-
den have expressed serious
doubts about the current status
of the EMU and have decided to
stay on the sidelines, at least in
the first round. Greece, keen to
join, will have to wait as it
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| _liakistz_i_n,lran _gnd the Talibans

A Fresh Regional Conflict Ready to Explode?

by M. Rashiduzzaman -
atgnwith another Muslim country, also led by the

There is a running debate inside Iran about its

fundamentalist Islamists though of a different

brand. The Islamist leaders of both the countries had

misgivings about the Western motivation in the Middle East and other Muslim states.

beliefs and conduct. The Tal-
iban victory in Afghanistan,
symbolized not only the politi-
cal ascendancy of the Pushtu-
speaking Afghans, but it was

so the expressiun of an ortho-
dox Sunni variant’ of Islamic
fundamentalism, presumably
favoured by Pakistan as well as
Saudi Arabia.

Washington's strike against
Osama bin en, known to be a
private financier of the Taliban
movement and the anti+Ameri-
can terrorism, was reportedly
viewed with doubts and confu-
sion in Saudi Arabla. Many be-
lieve that ben Laden is a repre-
sentative of the Saudi political
strategists who wanted to bal-
ance the Sunni orthodoxy
against Iran, which, following
the overthrow of the Shah, be-
came a revolutionary alterna-
tive to the rest of the Muslim
world. Locally, it was Pakistan,
which hel the Saudi strate-
iil_t: and diplomatic goals in

ghanistan; as a result Pak-
istan has been rocked by the
sectarian bloodshed between
the Shias and Sunnis, with no
end in sight.

Iran feels threatened by the
(Sunni) Taliban victory in
Afghanistan for the following
reasons: '

To Tehran, it was an Ameri-
can ploy. aided by Pakistan and
Saudi Arabia, to help the Tal-
iban leadership in winning the
post-Soviet hanistan's civil
strife that would be a counter
force against the Islamic gov-
ernment in Iran.

Alghanistan’'s small Shia
minority was afraid of the Tal-
ibans having the political and
military control, and more
than 2000 Hazara Shias were
allegedly killed by the Taliban
m:lcﬁrrs when they captured the
Mazar-e-5Sharif, the last hold-
outs of the anti-Taliban forces.
Some of the alle brutalities
hhave been confirmed by the
human rights organizations
based in Afghanistan.

[ran and Pakistan have been

neighbours and strategic
friends over a long period of
time, but now Iran viewed Is-
lamabad with distrust since
they were believed to be the
principal military providers of
the Talibans,

The Talibans recently killed
10 Iranian diplomats and jour-
nalists that caused an emo-
tional surge against the Tal-
ibans. U.S missile bombings in
Afghanistan have given a
str sense nf macy to
the Iranians to strike against
“1: Taliban r%htcra who are
allegedly ca nf out terror
activities against lran.

Whether [ran will eventually
attack the Taliban strongholds
in Afghanistan is still a matter
of speculation, but if it does. the
whole region will be heading for
an imbroglio of continuing
death, destruction. uncertaint
and chaos. With its half a mil-
lion strong military, Iran can
inflict heavy casualty on
Afghanistan but, in that pro-
cess, it will unleash other feud-
ing forcés that weuld have far
r:achlnq repercussions. The
anti-Tali groups inside |as
well as outside) Afghanistan
will possibly be the strategic al-
lies of Iran, and even further
stretch an unending civil war,
There were reports of anti-Tal-
iban resistance in several
towns that were not yet cap-
tured by what the Tali s call
the Islamic Emirate of
Afghanistan.

The Taliban leaders accused
the Iranians of sup  arms
to their opponents. Even (f Iran
wins over the Taliban fighters
in a conventional war. the
Pushtu Afghans will not sur-
render to the Shias of Iran. so
the cycle of civil war will not
only continue but its tangled
web of terror will only get more
complicated and international-
ized. In the process of such a
complex conflict, hundreds of
thousands of the Afghans might
again flee to Pakistan, Iran and
the three neighboring Central

Asian countries. Even though
the feared Iranian invasion is
no more than periodic but lim-
ited iIncursions against
Afghanistan, the destabiliza-
tion in the region will continue.

There is a running debate
inside Iran about its confronta-
tion with another Muslim
country, also led by the funda-
mentalist Islamists though of a
different brand. The Islamist
leaders of both the countries
had misgivings about the West-
ern motivation in the Middle
East and other Muslim states.
The Western leaders would
chuckle that a number of Mus-
lim countries were not only
fighting amongst themselves
over their geo-politics but they
also clashed over the two differ-
ent types of Islamic fundamen-
talism. Iran, Afghanistan and
Pakistan enjoy such strategic
locations that whatever hap-
pens there will also affect the
Central Asian states export of
their gigantic oil and gas re-
sources to the outside world
from their landlocked territo-
ries. Sitting just across the bor-
ders of Afghanistan are Turk-
manistan. Uzbekistan and
Tajikistan, the three post-So-
viet countries who are suspi-
cious of political Islam exported
either from Iran or the
Talibans.

Along with the multina-
tional corporations, the West-
ern governments have a serious
interest in what ha 8 in the
region. During the last six years
or so, the Western oil compa-
nies claim to have invested over
$10 billion in exploring the
Central Asian oll and gas. and
planning for laying pipelines
AaCross iran and
Afghanistan/Pakistan. Dis-
turbed by the [ear of fresh In-
surgency after the US bombing
of the terrorist bases In
Afghanistan. the US Oil Com-
pany Unocal suspended its plan
to build a gas pipeline from
Turkmenistan through

Afghanistan and Pakistan;

they had also withdrawn their
emp from Pakistan. It's a
disturbing development for the
American business interests in
the region that will become
even more uncertain if lran and
Afghanistan start a shooting
war with each other, with Pak-
istan and Saudi Arabia lurking
behind.

Iran has a definite strategic
advantage over Afghanistan
since Turkmenistan, Uzbek-
istan, Tajikistan, and indi-
rectly even Russian troops may
support an Iranian attack on
the Talibans. But that will not
be the end of the battle-tested
young Taliban fighters who will
continue resisting the Iranians.
The Iranian leaders will possi-
bly weigh the different options
and avoid unleashing an open
war with Af tan, accord-
ing to numerous Western ob-
servers. Meanwhile, there is a
flurry of diplomatic activities
to avert an o war between
Iran and Afghanistan. Pak-
istan has announced that it
would remain neutral if a war
breaks out between Iran and
Afghanistan. but Iran does not
appear to be convinced by such
assurances from [slamabad.

The Iranians are surely
aware that it was easy to get
into Afghanistan, but difficult
to get out unscathed. In recent
history, it has been true of the

Soviel troops humiliated by the
Afghan guerillas, but many
Pakistanis are doubting the
wisdom of their siding with the
Talibans, a coalescence that is
hurting Pakistan both finan-
cially and politically. Pak-
istani authorities calculated
that once the Talibans estab-
lish a foothold throughout
Afghanistan, it will not only be
an economic boon from the
business to and from Central
Asia but the vast Afghan terri-
tory will give Pakistan an addi-
tional strategic depth in case of
an armed conflict with India.
None of those prospects appear
bright for Pakistan now.

Getting Ready for a New Europe

Traders in Bangladesh, both exporters and importers with close link to the European market, must be aware of
the sweeping changes to be introduced in the financial and trading sectors in Europe. Once the single
currency takes hold, Bangladeshi businesses will find that their trading relations with Europe will
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hasn't passed the Maastricht
tests,

The EMU compieted the Eu-
ropean Union's barrier-free in-
ternal market. The single cur-
I"t'_nl:'}" 1s meant to proviae lower
interest rates and more com-
petitive economies. [t will also
rnr:nuraFt better integration of
national markets. simplified
financial management and
elimination of exchange trans-
action cost. Currency risks
within Europe’'s exchange rate
mechanism will be completely
removed.

With the onset of EMU, ex-
change rates for these countries
will be set in Euro Although
national currencies will re-
main, stocks and government
bonds will be denominated in
Euro and companies can start
accounting in Euro

EMU will impose a uniform
monetary policy on Its mem-
bers implying that interest
rates will be the same In the en-
tire EMU zone. A fiscal disci-
pline will alsp be imposed as
individual governments will
have to keep budget deficits
within 3 per cent of gross do-
mestic product.

It should be noted that de-
spite the rosy picture portrayed
in different European capitals,
the EMU has both short and
long-term risks. The short-
term risks stem mainly from
Europe's relatively labour
markets and high degree of reg-
ulation. Lack of flexibility will
prevent the EMU zone to react
to asymmetric economic
shocks — shocks that affect
some countries or regions but
not others.

For example, if shocks lead
lo economic recession in some
regions, national governments

will have no effective policy in-
strument to stimulate the at-
fected region. In the absence ol
sufficient labour mobility and a
political union that allows fis-
cal transfers from rich to

rer regions. the EMU can
ace extremne poiitical and eco-
nomic crisis during periods of
economic downturn.

There are also some long-
term risks involved. This arises
from the uncertainty about the
political future of EMU. Prewvi-
ous experiences have shown
that efiforts to attain monetary
union without a political union
have tended to fail. In the ab-
sence of any clear momentum
towards a political union,
EMU's long-term success is far
from guaranteed.

Despite these uncertainties,
both rters and importers in
Bangga esh will have to realise
that Euro is no longer a vision,
it is a reality. [n order to benefit
from this inevitable switch,
they have to be prepared. The
sooner i{t happens the better.
One of the ma{nr advantages of
the switch wili be felt by the
Bangladeshi traders who do
business across the European
continent. Currently they have
to hold multiple currencies and
deal with several banks. The in-
troduction of Euro will help
them to consolidate their bank-
ing transaction and conduct
business more efficiently

across the entire continent.

Many traders in Bangladesh
are still oblivious tuhlhér EuL:I']us
impending approach. Bul they
shgﬁ?ﬂ realise that, beginning
January lst, as companies in
the EMr{I start doing their busi-
ness in Euro. they will also
want their overseas business

artners to do the same. Unless

angladeshi traders are
quickly willing to switch to the
new currency. the European
companies may find it more
convenient to trade with busi-
ness in other countries who are
eager to make the switch to
Euro.

If the EMU is successful. its
member-countries will grow
and become more productive.
Euro will become a strong and
credible currency at the expense
of mostly dollar and yen. A
more productive and wealthy
Europe would mean more de-
mand and larger markets for
countries like Bangladesh.

[t could also lead to more
competition among, say. gar-
ment exporters in various coun-
tries. In order to survive in this
highly competitive environ-
ment, Bangladeshi traders must
be willing to involce in euros
immediately following its in-
troduction.

Several Asian countries
have already recognised the re-
ality and have embraced the
Euro. Companies in Hong Kong.

Clinton's Affair
Sir, The letter written by Ms.

Nur Jahan on "Clinton's Affair”
in your recent issue has drawn

my attention. She has opined
in her letter that it would not be
ossible on the part of Bill
linton to become the President
of United States and be
installed in the White House
without the help and support of
Hillary Rodham Clinton. | take
exceplion and amazed as to
where Ms. Nur Jahan has
athered such information
rom. So far as | know Hillary
canvassed from the deepest
rtion of her heart for her
loved husband Bill Clinton at
time of election in the United
States. She undertook
tremendous pains for Bill's
election campaign. She moved
from door to door for casting
votes favouring Clinton — no
doubt, and the people of United
States people elected Clinton
the President categorically, Is it
not, Ms. Nur Jahan?

Secondly, Ms Nur Jahan
also stated that Clinton did not

hesitate to betray Hillary. But
her concept in this re is not
correct at all. E knows

that there is enurnsua in:u hl':
their conjugality. t is gree

to me, dnﬂl’lrntnn betrayed
Hillary. My opinion is that nei-
ther Clinton nor Hillary be-
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trayed each other: rather the
have a _F]_'rtal symﬂathy for eac
other, There is a harmonial re-
lationship between Clinton and
Hillary.

| want to draw the attention
of Ms Nur Jahan to the fact that
American education and men-
tal faculty are such that they
are very open-minded and gen-
erous not only to themselves
but to others even,

Uttam Kumar Das

Logistic Shipping Services Ltd.
Arag Cha rs (4th floor)

68, Agrabad C/A, Chittagong

About special
commission's report

Sir, It is obvious that Ken-
neth Starr's report would never
have published if it were in
Bangladesh. If it were pub-
lished, wouldn't have Mr Starr
:En detained under Section

T

Recently the special com-
mission headed Justice
Habibur Rahman has com-

eted probing the Rubel murder
Eﬁu and h:Ig submitted its re-
port and recommendations to
the Home Ministry. We urge the
government to make the report
public. We don't understand
why such ous re were

not published in the media. But

what we see in the USA, a report
which is absolutely against the
man who is the head of the
states has been made available
for the gubué not only through
the media of that country but
also worldwide on the Internet.
Where lies the problem of pub-
lishing such reports in
Bangladesh that claims to be a
democratic country with a
democratic government? We
don't find any reason behind it.

S M Enayetur Raheem
ISRT. D

Parking hazard

Sir, Tncf)crfnrm our profes-
sional and personal work we
have to gu to Shilpa Bank,
Adamjee Court, ANZ Grindlays
Bank, Sonali Bank, BCIC, Sad-
haran Bima, Sena Kalyan, PDB
and Dhaka Stock Exchange
bulldings daily. For the last few
months some L N Corporation
Is rcalinlnﬁg&arhing charge at
the rate o 5.00 for keepin
car in the Motijheel an
Dilkusha Commercial Areas
starting from Dainik Bangla
crossing up to the Ittefaq
crossing on the plea that they
have taken this area from the
Dhaka C1t¥ Corporation on a
long-term lease. For realising

the parking charge they cannot
show any paper of the City Cor-
poration for the lease, rate, du-
ration of parking etc.

Initially they used to charge
Tk 5.00 }'ur the period up to
lunch and Tk 5.00 for the period
after lunch. Now they have en-
5& ed different collectors for

ifferent portion and these col-
lectors are charging parking at
the rate of Tk 5.00 for keeping
the car at any place irrespective
of the duration of parking. So,
if anyone parks the car in ten
places to meet different re-
quirements he will have to give
parking charges of Tk 50.00
though the entire area claimed
to have been leased out to a sin-
EI: organisation. As a result, it

as become difficult to carry on
the activities of the people self-
employed.

| want to draw the attention
of the Mlniutlg of Local Gov-
ernment, the City Corporation
and other government agencies
to look into the matter and re-
quest them to let us know the
actual position, the area leased
out, rate for parking, the dura-
tion for parking etc.

A Sujjerer
Dhaka

—

Singapore, and Japan stand out
among these. They have already
utartc% the p ure of pricing
their products in Euro begin-
m‘nﬁ early next year. ”
esides trade, the introduc-
tion of Euro would also affect
finance. The integration of the
fr ented European markets
will mean that Asian compa-
nies will have access to a much
larger and liquid market than
before. European stock and
bond markets will become an
attractive destination for funds
from this part of the world. It
will offer investors an opportu-
nity to diversify their portfolio.
Euro will also create a larger
liquid pool from which to raise
funds. Several Asian countries,
uch as Japan, the Philippines,
gingapur:. and South Korea

In analyzing Afghanistan

realistically grasping what
is happening there, we face

some conceptual and tical
problems. charac-
teristics of a modern state are
all but collapsed in

Afghanistan since there is no
eflective central authority that
keeps law and order over the
nation as a whole. For all 5
tical pu s, the war s of
different sizes, strengths and
ideological varieties rule the
ethnically ted country.
After the last king Zahir Sh
was forced to quit, there has
been no single national leader
who could unify the country.
Bulk of the Talibans who claim
to have established a military
hold over most of the country
are the product of the re-
1 s sch in Pakistan and
other neighboring countries,
and most of them are mthuutht
experience in running the
:glrs of state. An extremely
orthodox strain of Islamic in-

terpretation, denounced by
many Muslim leaders, was the
Taliban political glue to bind a
disparately divided nation.

Visibly. the Taliban forces
and their activities constitute a
movement, but not yet an in-
ternationally recognized and
full-fledged governing author-
ity. Yet, they have earned a de
facto status as a non-state actor
that held most of Afghanistan,
and someday they t a full
recognition from the global
community including the
United Nations. The growing
tension between Iran and the
Talibans has drawn attention
of the United Nations Secretary
General. and more recently the
UN Security Council passed a
resolution condemning the
killing of the Iranian diplo-
mats by them. Though anar-
chistic in its mode, the Talibans
want to be recognized as a
legitimate government, which
is contingent upon their accept-
able conduct in the territories
that they now hold and also on
their responsible dealings as an
international actor. For Iran,
the best hope is to reign in the
Talibans through their patrons
Including Pakistan and Saudi
Arabia.

The author teaches political
sadervedat Rowan University,

have already decided to issue
Eura-denominated securities as
soon as feasible.

EMU will be one of the
biggest economic experiments
ever attempted. It has no prece-
dents in either scale or kind.
Hence it is very difficult to ac-
curately predict its long-term
SUCCESS. t would depend on
how the people, business firms,
and national government react
to the new structure. But at least
in the short-run it has come to
stay forcing us to think harder
about the nature of this new
structure, and the extent to
which the Euro will act as a cat-
alyst for developing new rela-
tionship in international trade
and finance.

Euro offers an economic and
business opportunity to
Bangladesh as well as other
countries in the region. In order
to benefit from the Euro's emer-
gence, we must be p . The
sooner it happens, the better ef-
fect it will have on our overall
economic condition.

———my
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ASEAN Cracking Up?

A Husnain

The Thai Prime Minister re-
cently hinted that the future ol
the ASEAN 7-nation grouping
may be watched with care, after
the cyclone battered the finan-
cial market and the resulting
economies.

Now Mahathir of Malaysia
is pressing ahead with some po-
litical gambits in the home
front. He should know what he
is up to. But his main indirect
target appears to be Singapore.
The vast majority of Malaysia's
trade is via Singapore.

The recent restrictions on
the movement of the Ringgit
may adversely affect her neigh-
bour, considering the volume of
transactions. He may not be
liberal allowing the neighbour
to fatten itself at the nse of
Malaysia, as had been the pat-
tern so lnncF* especially after the
economic disparity between the
two countries yawned consider-

ably.

Eocs the situation remind us
of the Indo-Bangla economic
equation? Asia is in flux: and
those with foresight to read the
near future correctly will be the
gainers — at least be able to hold
oult.

Singapore is already feeling
the pinch in more ways than
one. Vast Indonesia was a vast
potential market with a quarter
of a billion people; now visibly
impotent at the global level.
The standard of living in Sin-

re may be high, but the cost
of living had always been com-
aratively higher, and it has
Ec:n showing a rising trend
even in these adverse times.
Time for some of the factories
to start migrating, as the labour
€8s are ming uncompeti-
tive (such migratory trend is a
feature of western capitalistic
economy). Tiny Singapore is-
land. has a nation of about
three million people; hence the
resence of the ‘micro complex’
Eu is Lmdernlandi able.l ”
ingapore is a gateway
vnriuﬂg Pﬂ s of lnfem:uonll
services (a service-oriented
economy), and is also a finan-
cial hub, alo with the re-

the century. Both Singaﬁore
and Malaysia are weighing

_their options for long-term

stable development patterns,
with an eye th on the GNP
and GDP.

The problem with ASEAN
had been the disparities in the
standard of living of the mem-
ber nations, rising curves (now
rapidly fallen), uneven pyramid
models, with restructuring pro-
ects restricting initiative, po-
{itical, economical and fiscal.
The membership links are
strained, with inward visions
for survival (nafsi. nafsi. condi-

tion). The stability exercises
nnrt]&-casl nuﬁ north-west re-

gions of ASEAN and surround-
ing countries would be criti-
cally monitored. The shape and
image of ASEAN at the end of
the first new decade might be
recognizably different. Change
is the order of the decade; there-
fore any static view is out of or-
der.

It would be uncharitable to
suspect Mahathir might be
nursing a secret ambition to
stay put after nearly two
decades of dynamic presence
(there is a time to relax, as Lee
Kwan did).

There is more than meets the
eye in how Mahathir is han-

ng Anwar Ibrahim, his ex-No
2. who was being groomed.
Changing horses in mid-
stream? Unlikely — it appears
to be too late (and too harsh,
why create an enemy at the fag
end?). The speculators have to
wait and watch for further
moves up the sleeve.

Anyway, the attempts to dis-
tance away Malaysia from Sin-
gapore is very much on, and
needs watching.

Si pore is focussed on, be-
ﬂdulﬂ

. Hong Kong and
New York. HK will continue to

be in a tight corner, as the tides
never seem to normalize. Wall
Street is tensed with Clinto-
mania; and in Tokyo, the float-
ing market buoy is hardly visi-
ble all the time. Those riding
the merry-go-round have to

continue ride for sometime,
on the |

cently oriented HK. These in-  till another catalyst puts
come earning sources would be  brake on one more of the
in state of flux during the end of global market gyra g




