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Crisis sparking
increased govt
intervention
in Asia

SINGAPORE, Sept 21: Asia's
financial crisis is sparking in-
creasing government interven-
tion and increasing the influ-
ence of state firms, an indepen-
dent think tank said, reports
AFP.

"The role of the state and
state-owned companies seems
to be filling a r share of the
vacuum that is being left by an
implndin%;lmnestic rivate sec-
tor,” the Political Economic
Risk Consultancy (PERC) said
in a weekend report.

It noted the growing role of
the state in the hardest hit
countries of Indonesia, Thai-
land and South Korea.

Economic restructuring,
whether mandated by the In-
lematifuna] Monet Funrcdl g;

ol strategies propose
F:?tr:tmatiunal cg.]reditnra. was be-
ing undermined by slowness in
passing the nece laws.

PERC said this was a "good
indication of the opposition
that continues to exist within
these countries to a radical re-
structuring strategy.”

The consultancy said the
trend towards more govern-
ment international was also ev-
ident in the economies less af-
fected by the turmoil — China,
"Hong Kong, Singapore and Tai-
wan.
The Hong Kong government
intervened massively in the
stock market in August for the
first time in a move widely
criticised abroad.

PERC said a survey showed
that businessmen saw a rise in
the existence of state-owned
companies or cartels in eight of
11 Asian countries.

China was attempting to
make state-owned enterprises
stronger and more competitive,
it said, while Malaysia was opt-
ing to help cartels with close po-
litical connections.

Malaysia this month im-
posed sweeping capital controls
to insulate itself temporarily
from the vagaries of the open
market system.

S Korea wavers
1n 1ts stance on
bank job cuts

SEOUL, Sept 21: South Ko-
rea's financial watchdogs wa-
vered yesterday in their tough
stance on job cuts after bank
unions threatened to launch a
crippling strike next week over
the issue, re s AFP.

Lee Hun-Jae, head of the

powerful Financial Supervisory

Commititee

(FSC), . told a

television talk show that banks
would be allowed to reduce their

redundant workforce by less
than 35 cent.

"Banks have already cut
their personnel by upto 30 per
cent so far this year. So tggy
don't have to implement their
{uh cut plans” as suggested ear-
ier, Lee said.

His comment marked a
slight departure from the FSC's
earlier order that nine weak
banks should shed up to 50 per
cent of their workforce by the
end of 1998.

The order sparked a wave of
protests by unions of the nine

institutions — Cho Hung, Com-
mercial, Hanil, Korean Ex-
change. Peace. n, Chun-

buk, Seoul and Korea First
anks.

The banks have been under

ressure to submit massive re-
abilitation plans by the end of

September or face closures as
part of the government's reform
driviltu clean up the debt-ridden
banking sector.

Some 5,000 members of the
Korea federation of bank and
financial unions marched in
central Seoul Saturday. vowing
to go on strike from
29, the federation claims
114,000 members.

But the protestors indicated
that they could cancel their
planned strike if bosses and fi-
nancial officials work out a
compromise deal on minimiz-
ing job cuts,

e are not totally rejecting
job cuts but asking for reduc-
tion to the mintmum," a union

leader said during a weekend
rally.

Fischer warns
Malaysia turmoil
may be threat to

APEC summit

HORSHAM, Australia, Sept
21: Deputy Prime Minister and
Trade Minister Tim Fischer
said Monday he feared political
turmoil in Malaysia could end
in violence and the cancella-
tion of the APEC summit in
Kuala Lumpur in November,
says AP.

"I have absolute fear that
things might deteriorate ve
rapidly and that in turn will
jeopardise the prospects of a
constructive working meeting
of APEC, the Asia-Pacific Eco-
nomic Cooperation Forum, Fis-
cher told journalist in the Vic-
torian county town of Hor-
sham.”

"APEC is in a fragile state
due to the economic difficulties
faced by Asia. We certainly
don't want to see the holding of
the APEC leaders' summit and

the build up meeti to APEC
in any way reduced by the tur-
moil on the Malaysian political

scene.

"l certainly hope it will be a
peaceful circumstance over the
next couple of months in

Malaysia. st don't want
threat to the holding of that
APEC summit,” he -

Fischer's comments fol-
lowed the arrest of former
deput
Ibrahim.

—

MOSCOW, Sept 21: Russia's
Central Bank has printed al-
most one billion new roubles
(66 million dollars) and issued
short-term credits in a bid to get
cash flowing through the frozen
banking system, an official
said Monday. reports AP.

Also, President Boris Yeltsin
and Prime Minister Yevgeny
Primakov met in the Kremlin
with the aim of finalising the
new cabinet and working out a
plan to stabilise the jittery
economy.

The government's biggest
fear at present is that the coun-
try's shaky commercial banks
will collapse. The Central Bank
launched an emergency rescue
plan on Friday to help ensure
that payments would start cir-
culating again.

Russia’s financial crisis had
caused a backlog of bank pay-
ments totaling over 30 billion
roubles (two billion dollars)

Andrei Kozlov, the first deputy
chairman of the Central Bank,
told a news conference Monday.

The Central Bank on Friday
helped to settle 10 billion rou-
bles (666 million dollars) or
one-third of the total owed be-
tween banks and their clients,
Kozlov said.

As part of the effort, the Cen-
tral Bank printed 900 million
roubles (60 million dollars) and
issued short-term credits to
banks, Kozlov said.

Critics have accused the gov-
ernment of responding slowly
to the economic crisis which hit
last month. The rescue plan for
the banks represents the biggest
emergency effort so far. |

Primakov has been in office
10 days, but has yet to outline
an overall economic strategy or
put his cabinet in place. Key
Jjobs. such as the finance minis-
ter's post, have not be filled.

"We are going to finalize the
Ecrsunntl issue with (Prima-
ov) today.” Yeltsin sald at the
start of his meeting with the

premier.

"The cabinet formation is
still on the way, but we have al-
ready been carrying out serious
work,” Primakov said.

The economy has been
crumbling over the past month
as the currency was devalued,
inflation soared, and the coun-
try defaulted on its loans.

The virtual shutdown of the
country’s banks meant a mora-
torium on payments of all
kinds, from salaries to the pur-
chase of goods and services and
left depositors cut off from their
savings.

Primakov named Vice Pre-
mier Alexander. Shokhin, con-
sidered a moderate reformer, to
head Russia's delegation in
talks with the International

Che Bail

USIN
Russian central bank prints new

roubles, offers credits to banks

Monetary Fund, Russian news
agencies reported Monday.

An IMF mission arrived in
Moscow on Friday for a week of
talks with Russian officials to
follow up on Russia's lendin
programme. The IMF nrganlwg
a 22.6 billion dollars rescue
package in July, but it did not
ward off the crisis.

The Central Bank's rescue
plan for the banks helped them
clear their debts to one another
with a so-called debt swap sys-
tem, which allowed them to use
reserves stored in the Central
Bank to pay their liabilities.

However, the debt swap is
expected to involve the printing
of billions of new roubles in
coming weeks and months,
which almost certainly will
contribute to inflation. Con-
sumer prices have already be-
gun to soar after being kept un-

er control for more than a
year.
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1prove 2 media optimisation software at Adcomm Ltd.

« NEW DELHI, 21: Indian
state-owned banks, saddled
with bad debts and a bloated
payroll of 900,000 employees,
are finding the path to liberali-
sation strewn with obstacles,
reports AFP.

"The Indian state-run banks'
total accumulated bad debts are
estimated at 440 billion rupees
(10.4 billion dollars), unless
this is taken care of, the whole
of the banking reforms may not
take off fully." said M V B Rao,
banking oflicial at the Associ-
ated Chambers of Commerce
and II'ldL:IELl‘Y.

India allowed foreign and
private sector banks into the

country in 1992 in line with the

free-market reforms launched
the previous year.

Since then the state-owned
banks have started acknowl-
edging bad debts. adupung new
capital adequacy norms. diver-
sifying and settling up mutual
funds and improving customer
service quality.

State-run banks were also
allowed to tap capital markets
and an asset reconstruction
fund was set up for weaker in-
stitutions.

"Further reforms in the
banking sector will be difficult
to initiate ‘as public sector

banks are grouping in the dark

on how to wipe off the bad
loans,"” Rao said.
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LONDON, Sept 21: American
Airlines and British Airways
on Monday announced they
were forming a global alliance
with three other carriers to
compete with a rival group
called the Star Alliance set up
by United Airlines and Ger-
many's Lufthansa, says AP.

American and British Air-
ways are still awaiting approval
for their own transatlantic
partnership but says they have
now agreed to a global deal that
will join them u with
Canadian Airlines, the
Kong carrier Cathay Pacific an
Australia’'s Quantas.

The carriers called their
venture "one world."

They say they will coordi-
nate their flight schedules and
cooperate on their frequent
flier programmes to better serve
customers.

The companies were to an-
nounce details of the venture at

Hnng

American Airlines, BA
‘1n global alliance

a morning news conference
Monday held by their chief ex-
ecutives.

"We started this alliance ef-

fort by recognizing it's all about

people.” said Don Carty, the
chief executive at American,
"We want to enhance the travel
experience for our customners,
improve the competitive posi-
tion of our respective airlines
and thus provide opportunities
for our employees, as well as
create value for our sharehold-
ers by building the world's pre-
miere airline network.”
Canadian Airlines chief ex-
ecutive Kevin Benson pledged
that the alliance would ensure
“that our customers are recog-

nized across all airlines as if

the%: were their on.”
he five airlines say that
their network will service 632
cities in 138 countries. Last
year they carried a total of 174
million passengers.

" sector banks constitut

[ndian state-owned banks ﬁnding-
their way to liberalisation

Half of the bad debts arose
from the policy of “priority
sector” landings. which forces
state-run banks to provide
credit to certain state-regulated
sectors such as small scale in-
dustry. agriculture and exports.

The other half comprises
loans to private industry.

“The former could not afford
to repay and therefore did not.
The latter could. but will not,
for they know that banks are
helpless, given the law of the
land.,” A T Pannir Selva, chief
of the Indian Banks' Associa-
tion, said.

Describing current legisla-
tion as “customer-frien to
defaulting .borrowers,” Selvam
called for a revamp of the legal
system.

‘In today’'s world if you file a
suit against a borrower he will
garland you with gratitude... le-
gal reform is long overdue.” he
told a banking conference re-
cently.

More than 80
total deposits in India are held
by the country's 27 state-run
banks. which have more then
900,000 employees.

Central bank Governor Bi-
mal Jalan said the most critical
area for improving profitabil-
ity continued to be the reduc-
tion of the bad loans or non-
performing assets.

"In fact the issue is ulti-
matcl¥ connected with the
overall stability of the finan-
cial system,” Jalan said.

The bad loans of all public
23.2
per cent of total loan assets in
1992-93, and while that figure
had been brought down to 18 per
cent by March last year. the
problem remains serious.

“It is of utmost importance
that no efforts are spared to re-
duce the extent of bad debts in
the banking sector.... legal

amendments will be worked

| out,” Jalan said.

r cent of the

Adcomm launches
media optimisation

software

Adam Hodgson, Regional Di-
rector of Technologies of Ini-
tiative Media, was in Dhaka
last week for installing Improve
2 media optimisation software

at Adcomm, says a press
release issued yesterday.
Adcomm is the tenth agency

in Asia to have this software,

Improve 2 software allows a
media planner to plan more ef-
fectively television media
placements. With the aid of Sir-
ius' STRIP television rating
data the software will be able to
give the planners the most op-
timum plan according to a cho-
sen communication goal.

The software, which is ex-
clusively designed for use by
Ammirati Puris Lintas, has
been specially modified to meet
the requirements of the televi-
sion scenario in Bangladesh.

With the installation of this
software, Adcomm takes yet
one more step in providing its
clients with the best media
planning and buying tools.

To impart training to the
Adcomm personnel on the use
of Improve 2, Dewi Aziz, Asso-
ciate Media Director, Ammirati
Puris Lintas in Jakarta, is in
Dhaka for two months.

WB withholds
economic aid
to PNG

PORT MORESBY, Papua New
Guinea. Sept 21: The World
Bank has refused to provide
economic aid to Papua New
Guinea while a former
economist at the bank works
for the government of Prime
Minister Bill Skate, says AP.

The bank objected to the ap-
pointment of Pirouz Hamidian-
Rad in a statement issued at the
weekend which also expressed
grave concern that the govern-
ment had delayed implement-
ing relorms in its national bud-
et

Skate and Treasury and Cen-
tral Bank officials met with
World Bank managing director
Sven Sandstrom in Washington
on Friday. hoping to secure
Papua New Guinea kina 200
million (86 million US dollars)
in loans from the World Bank
and the International Mone-
tary Fund.

The bank claims Hamidian-
Rad, a former economist in the
Papua New Guinea unit,
breached bank rules which for-
bid ex-staff members working
in areas in which they previ-
nLl!-’il[V advised the bank.

“In its dialogue with (Skate's)
delegation, the World Bank con-
firmed its sition that any
progress on structural adjust-
ment financing rests on resolv-
i1}g the issue of the employment
of former Bank staff member
Pirouz Hamidian-Rad, to the
bank's satislaclion.”

The bank reaffirmed its
commitment Lo supporting eco-
nomic reforms for the nation's
ailing economy but said it held
"grave concern with the lack of
progress" of implementing the
government's polic pro-
ramme outlined in the 1998

dget.

Dollar gains ground against yen '
Japanese share prices

TOKYO, Sept 21: Worry a leg-
islative compromise to resolve
Japan's banking crisis was in
danger of falling apart, stocks

rices tumbled to the lowest
evel in 12 years on Monday
and the US dollar gained
%gund against the yen, reports

The benchmark 225-issue

Nikkei Stock Average posted its
lowest close since February,
1986, sliding 385.82 points, or

2.76 per cent, to finish the day
at 13,597.30. On Friday, it had
closed up 123.98 points, or 0.89
per cent,

The Nikkei sank from the
outset of trading as investors
sold off shares amid concern an
agreement between the ruling
Earty and opposition forces in

arliament on a set of bank
stabilisation bills appeared to
be unraveling, traders said.

"There will be no stopping
the fall in shares if the ruling
and opposition parties do not
make the content of the bills
clear,” sald Sachio Ishikawa,

eneral manager of the stock
ivision at Chuo Securities Co.

On Frldaﬁ. Prime Minister
Keizo Obuchi's ruling party
stuck an accord with the oppo-
sition in an attempt to deal
with the huge load of bad loans
hurdenin% the banking indus-
try. It called for closing or na-
tionalising insolvent lenders
and buying up bad debt with
public money.

But lawmakers signaled
Monday that they remain at
odds over a number of key is-
sues, such as the use of a 13 tril-
lion yen [$97.7 billion) pool of
funds for bank bailouts, a pro-

sed rescue of the long-term

ank of Japan Ltd and plans to
curtail the regulatory powers of
the Finance Ministry.

Shares of LTCB recovered to
21 yen (S0.16) after dipping to
an all-time low of 18 yen (S0.14)
during trading on Friday. All
other major bank shares also
lost ground, including industry
leader Bank of Tokyo-Mit-
subishi Ltd.. which closed 5.8
per cent lower.

Led by bank shares, the

‘tumble to 12-year low

broader Tokyo Price Index of

all issues listed on the first sec-
tion of the Tokyo Stock Ex-
change declined 25.43 points, or
2.37 per cent, to close at
1,047.79. The TOPLX had closed

up 4.16 points, or 0.39 per cent,

on Friday.

An estimated 389 million
shares changed hands on the
first section, down from 454
million on Friday. Declinin
shares exceeded advancers 9
to 217, with 114 issues closing
unchanged.

On the Tokyo foreign ex-
change market, meanwhile, the
dollar bought 133.00 yen in late
afternoon trading, 1111:3 0.90 yen
from late Friday in Tokyo and
also above its New York level of
132.60 yen on Friday.

The US currency moved
higher against the yen amid a
belief that the ruling party will
face difficulty revising the pro-

osed bills more to its llEing
ollowing Friday's compromise
deal, traders said.

Hang Seng Index
falls 276 points

HONG KONG, Sept 21: Share
prices tumbled Monday, with
the key index slumping nearly
four per cent, following sharp
falls in Tokyo and uncertain-
ties over a US presidential
scandal, reports AP.

The benchmark Hang Sen
Index fell 275.73 points, or 3.
per cent, closing at 7,170.23. On
Friday, the index had lost
130.61 points.

Turnover amounted to 3.21
billion Hong Kong dollars (US
S411 million), down from Fri-
day's 4.39 billion Hong Kong
dollars (US 8562 million).

Brokers said shares fell in
reaction to the slump on the
Tokyo Stock Exchange, where
the key index hit a new 12-year
low.

There are also uncertainties
about the US political scene and
economy, with concerns grow-
ing that President Bill Clinton
could face impeachment. '

b Street. re

World stocks plunge

on Wall Street fears

LONDON, Sept 21: Stock
prices plunged from Asia to Eu-
rope on Monday, with traders
nervously anticipating more
F]ubal economic turmoil and a
resh round of selling on Wall
ports AP.

Blue chips on the London
Stock Exchange, Europe's
biggest market, were off by
about 2.2 per cent in the late
murntn%. sinking further into
the red for calendar 1998, Ear-
lier, shares in Tokyo, the top
Asian market, plunged to their
lowest level in more than 12
years.

"The market's still going to
be iuing through some major
pockets of wvolatility,” said
James Shoot, a salesman at the
London brokerage Schroders.
"The US market is expected to
be down a reasonable amount
today, and that's being penciled
in at the moment.”

Early US stock futures trad-
ing indicated the Dow Jones in-
dustrial average would fall
sharply when the New York
Stock Exchange opened for
business later Monday.

London's Financial Times-
Stock Exchange 100-share in-
dex had plunged 115.5 points to

4,940.1 by late moming - push-
ing the so-calied "footsie” down
by 3.8 per cent since the end of
1997. _

Frankfurt's Xetra DAX index
was off by about three per cent

in early dealings, while in
Paris, the CAC 40 index fell by
3.8 per cent.

"Some companies are still to
announce disappointing earn-
ings forecasts, and this is the
only thing investors are watch-
ing closely, no matter how good
the macro-economic perspec-
tives are.," said Jean-Charles
Gand. a trader at Societe Gen-
erale in Paris. Gand predicted
the "volatile, bearish” condi-
tions would persist.

Asian traders found lots of
excuses for selling — including
disputes over banking reform
in Japan, Malaysian political
troubles and President Bill
Clinton's problems in Washing-
ton.

Few found any reasons to
buy.

Tokyo's benchmark 225-is-
sue Nikkei Stock Average lost
385.82 points, or 2.76 per cent,
to finish the day at 13,597.30 —
its lowest close since February
1986.

A week-long course for the sales and marketing executives

A L

et Lot

of Rahimafrooz (Bangladesh) Limited was inaugurated by
its Managing Director Feroz Rahim on Saturday at Dhaka
Club. Picture shows the participants.

HONG KONG, Sept 21: The
yven eased during the week over
prolonged stalemate in negoti-
ations between the government
and the opposition on key fi-
nancial reform bills, says AFP.

JAPANESE YEN: The yen
eased against the dollar during
the holiday shortened week on
prolonged stalemate over
Japan's key financial reform
bills, dealer said.

The Japanese currency was
quoted at 132.08-11 to the dol-
lar late Friday in Tokyo against
130.76-79 a weak earlier.

The yen eased Monday but
rebounded in a late trade as the
ruling Liberal Democratic
Party offered additional com-
promise on the banking bills.

Markets were closed Tuesday
for a public holiday.

The yen fell again Wednes-
day as investors bought the
greenback on expectations
troubled Latin American mar-
kets would recover after G7
countries pledged to support
emerging economies.

The yen edged further down
Thursday on the bank legisla-
tion deadlock as many expected
an agreement between Prime
Minister Keizo Obuchi and op-

Asian currencies

position leaders before Friday.

The Japanese turned
marginally higher Friday but
the currency was rangebound

ahead of an expected agreement

on the bills.
AUSTRALIAN DOLLAR:
Widely shifting sentiment on

the prospects of a US cut in offi-

cial interest rates will lend
volatility to the Australian dol-
lar in the week ahead,
economists said.

"The Australian dollar is
showing signs of schizophre-

nia.” colonial state bank chief

economist Craio James said.
The local currency closed

Friday at 59.11 US cents, from

59.91 cents a week ago and

seemed stalled in the 59-60 cent

range because of the uncer-

tainty over the global economic

picture.
James said a change in sen-

timent to a strong view that a

US rate cut was imminent

would move the Australian dol-

lar into the 60.62 cent range.

"But despondency on rate

cuts and a perception that ma-

jor powers are not convinced of
the global recession/deflation
risk will see the Australian dol-
lar gravitate to recent all time
lows in the mid 50 US cent re-
gion," James said.

On the Reserve Bank of Aus-
tralia's trade weighted index,

the Australian dollar closed the

week at 54.1 from 54.6 a week
earlier,

NEW ZEALAND DOLLAR:
The New Zealand dollar closed
Friday steady worth 50.76 US
cents.

"All the eyes are still on dol-
lar/yen and the Aussie the US

dollar
made a little bit of recovery

from overnight lows pushing

the Kiwi lower at one stage." a
currency dealer said.

HONG KONG DOLLAR: The
Hong Kong dollar closed Frida
at 7.747-7,748 to the greenba
cumgamd to 7.7488-7.7498 last
wee

SINGAPORE DOLLAR: The
Singapore dollar closed the
week higher at 1.7200 from

1.7245 thanks to the appreciat-

against the yen actually

end wee

i en.

ng:ﬂbomm RUPIAH: The
Indonesian rupiah closed the
week Friday at 11.465 to the
greenback compared to last
week's clo off 11.550

MALAYS RINGGIT: The
ringgit was fixed at 3.8000 to
the dollar as part of sweeping
foreign exchange controls an-
nounced by the central bank
following the resignations of
the governor and deputy gover-
nor.

Authorities also announced
plans to abandon currency con-
vertibility at the end of the
month to "insulate” the econ-
omy from global turbulence.

e fixed rate is almost 12
per cent above the previous
weeks closing level of 4.2350

t to the dollar. :

e controls cover external
accounts, trade settlements and
currency held by travellers and
limit transactions to autho-
rised institutions, Prime Min-
ister Mahathir Mohamad said
notes of 500 ringgit and 1,000
ringgit would be withdrawn

mixed

from circulation to discourage
currency smuggling.

S-cn'rﬁ;Ir analysts predicted the
emergence of a black market in
fore currencies,

e central bank said the
rate for retail transactions
must not be more than 3.7700-
3.8300 for telegraphic transfers
and 3.7600 for overdrafts the

maximum spread for buying
and selling of dollars, marks,

sterling yen, Hong Kong dollars
and Singapore dollars with
money changers is two per cent.

PHILIPPINE PESO: The
Philippine currency fell 0.5 per
cent to 43.91 pesos to the ar
on September 18 from 43.70 pe-
sos to the greenback on
September 11.

SOUTH KOREAN WON: The
South Korean won weakened
from 1,364 won a week before to
1,390 won Saturday amid con-
tinuing instability in overseas
markets.

South Korea's usable foreign
exchange reserves rose to an

all-time high of 42.92 billion

dollars as of September 15 from

41.35 billion at the end of Au-
st, the Bank of Korea said
ednesday.

Analysts however warn that
positive foreign reserve levels
do not mean the economy has
recovered from the crisis and
that these will fall later in the

ar as foreign debts mature. At
east six billion dollars will
have to be disbursed to cover
uutstandlni foreign loans, com-
ing due in the last months of the

ear.
Y TAIWAN DOLLAR: The Tai-
wan dollar dropped 0.1 per cent
over the week to settle at 34,520
ggainst the greenback Satur-
ay.

The currency is cted to
hover between 34,500 and
34,550 during next weeks trad-
ing, analysts said.

THAI BAHT: ‘The Thai baht
appreciated slightly against the
Up dollar to close Friday at
40.60-61 units, compared to its
level of 40.73-78 at the close

last week.
The baht stayed in a tight
range throughout the week. The

unit is mainly dependent on
overseas factors especially the
Japanese yen's movement.
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US demand on
Chinese export
packaging

termed ‘unfair’

BEIJING, Sept 21: The US
ban on Chinese exports packed
in untreated wood crates Is un-
reasonable and will hurt the in-
terests of both the US and Chi-
nese peoples, the "China Daily”
quoted an expert on Sino-US re-
lations as saying here, reports
Xinhua.

Zhou Shijian, Vice-Presi-
dent of the China Chamber of
Commerce of Metals, Minerals
and Chemicals Importers and
Exporters called the request of
the United States an excessive
one, which actually relates to
the trade imbalance issue be-
tween the two countries.

The Agricultural Depart-
ment of the United States re-
cently announced its intention
to ban goods in untreated solid-
wood packaging from China to

revent entrance of Asian long-
orned beetles into the country.

"Such beetles do exist in
China, but they are also
widespread in other countries
such as Russia, Japan and
southeast Asian nations,” said
an official from the state ad-
ministration for entry-exit in-
spection and quarantine. "Why
should Chinese rts be sin-
gled out for refusal?"

Japanese trade
surplus rises
again

TOKYO, Sept 21: Japan's
trade surplus rose 24.7 per cent
last month from a year ago as
the nation's economic slow-
down and a drop in crude oil
prices lessened imports, the
government said Monday, re-
ports AP.

The trade surplus, a tally of
goods exported minus imports
without adjustment for sea-
sonal factors, rose to 896.7 bil-
lion yen (6.72 billion dollars)
from the same month last year,
the Finance Ministry said.

Japan’'s politically sensitive
surplus with the United States
continued to climb, rising 28.4

r cent to 431 billion yen (3.23

illion dollars). It was the 23rd
straight month of increase.

The overall trade surplus
has now risen for 17 months
straight compared to last year.
Japan has come under increas-
ing pressure to revive its reces-
sion-plagued economy and help
struggling Asian nations by
importing more from the re-
gion.

Japan's exports rose 2 per

cent to 4.0 trillion yen (30 bil-

lion dollars) in August and im-
orts fell 3 per cent to 3.1 tril-
ion yven (23.3 billion dollars),
officials said.

Japan's exports to the United
States rose 15.3 per cent to 1.2
trillion yen (9 billion dollars)
imports also rose, by 9.2 per
cent, to 781.9 billion yen (5.87
billon dollars].

Exports to the United States
were led by a 17 per cent rise in
auto exports and a 175.3 1!:))&!‘
cent jump in steel exports, they
said. A stronger dollar also
helped push auto exl'!:lyorts to the
Unéted States higher, Tokyo
said.

The dollar averaged 143.48
yven in August, up sharply from

117.12 yen a year ago.

Overall, exports were led by a
29.4 per cent rise in engine ex-
perts from a year earlier and a
16.4 per cent rise in steel ex-
ports.

Falling oil prices, which
dropped 14.6 per cent in August
compared with the previous
year, also boosted the trade sur-
plus for Japan, which imports
most of its oil.

The Finance Ministry. how-
ever, does not expect the trade
surplus to continue to grow
sharply over the long run be-
cause of the expansion of
Japanese production overseas
and government efforts to
stimulate the economy.

Taiwan may lose
$4b in tax for
its bid to
join WTO

TAIPEI, Sept 21: Taiwan is
expected to lose at least four
billion US dollars in tax rev-
enues over the next four
resulting from its bid to join the
World Trade Organisation
(WTO), a report said here, says
AFP.

According to the plans un-
veiled by the finance ministry,
tariffs on 2.469 items. whic
make up 30.47 per cent of all
iml:mrttd items, would be gmd—
ually lowered to zero by 2003,
the Commercial Times said.

At the same time 4,437 items
would have their import duties
lowered below 10 per cent level.

Only 679 items, notabl
agricultural and fisheries -
ucts, or 8.38 per cent on the im-
port category, would have their
tariffs stay at higher than 15
per cent.

The finance ministry said
142.35 billion Taiwan dollars
(4.13 billion US) would be lost
in customs receipts, adding that
tariffs on s sold here would
be brought down to an average
2.81 per cent.

Taiwan has several times
slashed tariffs since it applied
in 1990 to join the General
Ag,rcenmnt on Tariffs and Trade
(GATT) which preceded the
WTO

Twenty-six WTO contracting
parties, except for Hong Kong,
the European Union an
Canada, have forged agree-
ments with Taiwan on rg-
quirements for its accessl
into the Geneva-based global
trade regulatory body.



