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US House Speaker
criticises IMF,
Camdessus

WASHINGTON, Sept 19: US
Speaker of the House Newt Gin-
grich on Friday stepped up his
campaign against full US
funding of the International
Monetary Fund (IMF), ref
to the IMF chief as a "Frenc
socialist," reports AFP.

"Unless we have serious,
deep reforms and accountabil-
ity, we're not turning 18 billion
dollars over to a French social-
ist to throw it away. which is
what he's been doing,” Gi ch
said in remarks to the Chris-
tian Coalition, a powerful reli-

ous group.
v Frtﬁhﬁnan Michel Cam-
dessus, Managing Director of
the IMF, is usually viewed as a
pragmatist and an advocate of
open markets.

On Thursday the House of
Representatives approved only
3.4 billion dollars of the 18 bil-
lion dollars that President Bill
Clinton is seeking for the IMF.

The measures now heads for
conference between the House
and the Senate, the upper house

mr:rhwelmin%y approved full
IMF funding, a vote of 90 to
two, on Sept 2.

Gingrich said the IMF has
far less to do with global pros-
pl:ril¥ than Japan.

"It money were the answer,
Russia would be prosperous. If
money were the answer, public
housing projects would for
sale. If money were the answer,
Indonesia would be terrific.”
Gingrich said.

Informed of Gingrich's
comments, White ouse
Spokesman Bary Toiv said Fri-
day that there was "an over-
whelming consensus” that a
strong IMF was critical to a sta-
ble global economy.

Clinton may veto
House bill giving
IMF only $3.4b

WASHINGTON, Sept 19: The
House of Representatives has
approved only 3.4 billion dol-
lars of the 18 billion dollars
President Bill Clinton is seek-
ing to provide for the Interna-
tional Monetary Fund, eliciting
a veto threat from the White
House, reports AFP.

The IMF funding measure,
included in a foreign operations
bill, was passed late Thursday
by a 255-161 vote, and will head
for conference between the
House and the Senate, where
full IMF funding was over-
whelmingly approved, by a vote
of 90 to two, on September 2.

The White House issued a
brief statement after the vote
saying that Clinton would veto
the bill in its current, form,
since it would undermine the
United States world leadership.

Republican leaders blocked a
vote by the House on the IMF
funding measure by rewritin
Erﬂcedures to include only 3.

illion dollars in funding.

4 Thai banks
plan 20pc
salary cut

BANGKOK, Sept 19: The eco-
nomic crisis in Thailand may
take another toll on bank em-
ployees as the country's four
major commercial banks are
considering plans for deep cuts
in their employee salary scales,
the Bangkok Post newspaper
said today, reports Xinhua.

A banking labour union said
that cuts as much as 20 per cent
had been proposed by the banks'
management, _

If the banks — Bangkok
Bank (BBL), Thai Farmers Bank
(TFB), Siam Commercial Bank
and Bank of Ayudhya — go
ahead with their '
than 63,000 employees will be
hard hit. the newspaper said,
quoting TFB's labour union
President Worachart Asantarit.

Speaking on behalf of labour
unions and employees of all 15
banks, Worachart said the gov-
ernment should intervene to
prevent further aggravation of
employees' financial burden.

He threatened to call strikes:

if the banks management do
nol revise their plans.

Moscow moves to carry out bank bailout

Russia, Ukraine agree to form

anti-crisis’ group

MOSCOW, Sept 19: The gov-
ernment moved ahead on dual
fronts Saturday to rescue the
failing economy. carrying out a
complicated bank bailout and
signing an 'anti-crisis” agree-
ment with neighbouring
Ukraine, says AP.

The Communist Party,
meanwhile, held its annual
party plenum — once the central
event in the nation's political
life and its leader once again
called on President DBoris
Yeltsin to resign.

Yeltsin was busy hosting his
Ukrainian counterpart, Leonid
Kuchma, whose own country is
taking a pﬂundinﬁ from the
economic storm lashing Russia.
The two leaders agreed to create
an "anti-crisis group” that will

look into ways they can shore .

up their economies together.

In particular, the two presi-
dents said they would take ur-
gent measures 1o stop a decline
in trade between the two coun-
tries, Yeltsin press service said.

Kuchma said aflterward that
he and Yeltsin "affirmed the
path of strategic partnership,”
I‘Lhﬂt:clI ITAR-Tass news agency
said.

The Russian economy is at a
near standstill after the events
of the past month, during which
the ruble has been devalued, the
country has defaulted on its

foreign loans and has changed
government. ~

The new government, under
Prime Minister Yevgeny Pri-
makov, began to formulate an
economic programme in the
past week that relies in part on
printing more money and im-
posing some Soviet-style con-
trols over the economy.

Nevertheless, Primakov has
insisted that he remains dedi-
cated to market-oriented eco-
nomic reform.

Details emerged Saturday
about the government's plan to
bail out the country's failing
commercial banks. which were
caught short by the ruble deval-
uation and are on the brink of
bankruptcy.

According to accounts in the
Moscow Times, Izvestia and
other newspapers, the Central
Bank is moving to buy back
treasury bonds — now virtually
worthless — from the private
banks, using freshly printed

rubles,

Although it is not clear how
much the Central Bank is offer-
ing for the bonds, known as
GRKOs, it is clearly far more than
their value, and is intended to
prime the banks' pumps so they
can begin paying debts and get-
ting money back into the econ-
omy. .

The Moscow Times said the
process began Friday evening
and was to be completed Satur-
d}?. However, one Central Bank
official, commenting on condi-
tion of anonymity, said the
process would take several
days.

The Central Bank's spo-
keswoman was not answerin
her telephone Saturday an
there was no official word on
the bailout operation.

The debt swap is ted to
involve the printing of billions
of new rubles, which almost
certainly will contribute to in-
flation. Consumer prices have
already begun to soar after be-
ing kept under control for more
than a year.

The Russian Communist
Party, the dominant voice in

parliament. has so far acqui-
esced in the economic pro-
gramme which is being shaped
in part by one of its members,
new Deput
Yuri Maslyukov.

However, the party remains
strongly opposed to Yeltsin's
presidency, and met Saturday
intending to fine-tune plans for
a national day of protest
scheduled for Oct. 7.

Entering the plenum, which
once set the course of the Soviet
Union., Communist leader Gen-
nady Zyuganov repeated his oft-

spoken call lor Yeltsin's resig-
nation.

"The country is being ruled
by lawlessness, anarchy and a
home-bound president.”
Zyuganov told the Interfax
news agency.

Yeltsin has spent most of his
time recently at the presidential
"Rus” residence. His summit
with Kuchma was originally to
have been in Ukraine, but was
switched at the last minute to
Yellsin's residence.

Aides have continued to in-
sist that Yeltsin is healthy,
however,

| Ing banking sector and

Prime Minister
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US urges Japan to pump public
money into its banking sector

TOKYO, Sept 19: The United
States yesterday urged Japan to
pump public money into its all-
uickly
break the stalemate delaying
passage of rescue legislation,
reports AFP.

Washington believed the in-
jection ol taxpayers’ money
into the financial sector was
"essential”, US under secretary
for economic, business and
agricultural affairs Stuart
Eizenstat told a news confer-
ence.

Eizenstat recalled US Trea-
sury Secretary Robert Rubin's
statement two days ago "when
he called on both opposition
and majority parties to work
out their differences over the
banking bills.”

This would allow "a result
that we hope will include pro-
visions for substantial fundin
to deal with the bad debt an
address the problem of weak but
insolvent banks." he said at the
US emba here.

Prime Minister Keizo Obuchi
battled to the last minute yes-
terday to snap a deadlock and
get a deal to salvage the finance
sector that he can take to US
President Bill Clinton at a New
York summit next week,

His ruling Liberal Demo-
cratic Party has ditched most of
its planned legislation in a des-

rate eflort to get agreement
rom opposition parties who
control the upper house of par-
liament.

Opposition parties are fight-
ing for a tougher stance in deal-
ing with ailing banks such as
Long-Term Credit Bank of
Japan Ltd.

Eizenstat said there was In-
creasing confidence Japan
would take action in stimulat-
ing its economy, st thening
the banking sector and deregu-
lating and opening its markets.

While the United States was
doing it best to help assuage
economic crises, "Japan as the
largest economy in the region
must play its part.” the US offl-
cials said.

"Plainly, the recovery of
Asia depends on the recovery of
Japan which in turn depends on
fiscal stimulus as long as
needed until growth resumes,
genuine deregulation and deal-
ing with Japan's serious bank-
ing problems.

Japan's economy has con-
tracted for a record three quar-
lers.

Eizenstat said Japan must
absorb more exports from
South Korea, Thailand, Indone-
sia and other Asian nations,
"the burden cannot rest on our
shoulders alone.”

'My message is that Japan
and the United States must be
lobal economic partners to
elp the world avert a financial
crisis.” .

Voicing deep concern about
Japan's rising trade surplus
with the United States, e said
it was "critical that Japan's re-

covery be, as the ent of
Japan, itself has insisted, do-
{t;ﬁur: demand-led, not export-

"Rising deficits threaten a
protectionist backlash,” Eizen-
stat sald, urging Ja to re-
solve disputes over insurance.
film flat glass and autos and

auto parts in order to reduce
lensions,

Japan's opposition groups —
the Democratic Party, Lig:rnl
Party and Heiwa Kaikaku —
adamantly oppose the ruling
party's plan to pump in y-
ers’ money to save LTCB, which
has massive bad loans but
claims to be solvent.

The opposition forces issued
a joint memorandum demand-
ing LTCB be liquidated by
March 2001 after selling bad
loans to a planned US-style
Resolution Trust Crop.

They also want to strip the
Hnwt ul finance ministry of its
nance sector policy-making

powers by January next year.
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rman of the Rajshahi Krishi Unnayan Bank Tajul Islam Mohammad Farook hands over
a cow to a poor woman on September 15 as

part of the bank's Self-Reliance Credit

Programme in which the bank will distribute cows, sewing machines and rickshaws among

the helpless rural poor.

— Star photo

plans, more

No country can stand alone

1n financial crisis: Annan

UNITED NATIONS. Sept 19:
Although financial turmoil and
uncertainty is sweeping the
world, no country can afford to
insulate itself or ignore the less
fortunate, the UN chief said, re-
ports AP.

The current financial crisis
that began more than a year ago
in Asia "threatens to further
widen the gap between rich and
poor, both within countries and
at the global level.” Secretary-

General Kofi Annan said at the
end of a two-day conference
that focused on the social and
economic impact of the world's
increasingly intertwined and
interdependent economies.

"Globalisation is the domi-
nant feature of our times, and
we have no prospect of revers-
ing it even if we wish to,"” he
said. "What we have to do is de-
vise ways of managing it better.
We have to somehow maximise
the benefits and to protect those
who are in danger of becoming
victims.”

Annan said he recognised
that many developing countries
are going through very difficult
times this year.

The tempiation to retreat

into nationalism or populism
can be strong,” he said. "But |
am encouraged to see that, in
almost ever?v developing coun-
try, those false solutiorrs are be-
ing rejected.”

The United Nations, with
nearly all the world's countries
as members and the ability to
involve not state actors. is
uniquely equipped to help re-
solve the crisis, ge said.

Annan praised Indonesian
Foreign Minister Ali Alatas for
urging conference members

Japan's steelmakers
agree to reduce
exports to US

TOKYO, Sept 19: Japans
steelmakers agreed Friday to
reduce export to the United
States in order to ease bilateral
trade tension, a government
spokesman said, reports AP.

Officials from major steel-
makers made the promise in a
meeting with Japan's Minister
of Trade and Industry Kaoru
Yosano, said ministry spokes-
man Ryusuke Takashima.

Thursday to work together to
overcome one another's finan-
cial and social difliculties.

The collapse ol Indonesia’s
currcnicy last summer was part
of as Asian [inancial crisis
whose effects have spread
across the globe, sparking riots
in Indonesia and causing stock
markets around the world to
gyrate wildly,

"We also have a responsibil-
ity to ensure that nations do not
react by turning away from
each other. But by coming to-
gether to find solutions based
on the founding principles,
which we all have in common,”
Annan said.

Many UN officials and rep-
resentatives of rer countries
also urged industrialised na-
tions to remember that they
shared responsibility for' the
crises. The industrial world
reaped the benefits of develop-
ing nations' initial quick
growth, they said.

"In many of the bodies where
decisions affecting the world
economy are taken . . . the
strongest voices are those
countries which have achieved
econonic success,” Annan salid.

US official slams
Japan’s lawmakers
for slowing

~ reforms

BANGKOK, Sept 19: Senior
US trade official David Aaron
wraped up a four-nation tour of
Southeast Asia here yesterday
by slamming Japanese law-
makers for their slow pace in
reforming their country's
moribund economy, says AFP.

The Under cretary of
Commerce for International
Trade, who arrived in Thailand
Wtdncsdag after visiting
Malaysia. Singapore and the
Philippines, said Japan was
having a "cruel impact” on the
countries he had visited.

“The future is not entirely in
their hands, because the speed
at which they recover depends
wholly on Japan.” he said. I
just wish Japanese officials
would visit and see for them-
selves.

"Japan's policy makers hold
the fate of literally hundreds of
millions of people in their

{ hands.” he

His comments came as the
Japancs;gnvemment on Friday
announ a long-awaited deal
with the main opposition
democratic party to save the
country's ﬂﬂing| banks.

Aaron said he was optimistic
that most Southeast Asian
nations, including Malaysia,
Remained committed to relorm
and to the development of open
economies,

"Countries in this region
recognise their future is inter-
iwined and realise Lhal the
well-being of their neighbours
is very important.”

"Despite some actions to the
contrary, most countries | have
visited believe reforms are the
answer, not isolation. and that
includes Malaysia,” he said.

Aaron, speaking to reporters
Thursday. reserved special
praise for Thailand saying its
commitment to open markets
and reform would ensure.it was
the first ailing Asian economy
to recover from the regional
crisis.”

He said capital controls such
as those recently announced in
Malaysia were "no substitute
for reform” and reaffirmed the
us guvcrnmcnt‘s pledge to
standby troubled countries
willing to take measures or-
dered by the International
Monetary Fund (IMF).

Aaron is currently touring
Southeast Asia with a delega-
tion of 14 US company execu-
tives. trying to promote trade
links in the private sector. He
will leave here for Beijing to-
day.
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 Malaysia warns
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Developing nations may retreat
to protectionist policies

KUALA LUMPUR, Sept 19:
Malaysia has warned that de-
veloping countries could retreat
to protectionist policies if any
reforms of the international fi-
nancial system disregarded
their concerns, says AFP.

Foreign Minister Abdullah
Ahmed Badawi said a reversion
by countries to protectionism
as a result of a disillusionment
with the open market system
"would be disastrous for every
country in the long term.”

His remarks in a speech
Thursday at the Asia Society
California centre in the United
States came nearly three weeks
after Malaysia instituted
sweeping capital controls to in-
sulate its markets.

Unless reforms take into ac-
count the concerns of develop-
ing nations, the danger is that
reforms which target financial:
markets’' globalisation will
alienate these countries; Abdul-
lah said in his speech released
here.

"This can lead to a disap-
pointment among developing
countries on the open market
economic system ang retreat to
a more nationalistic and in-
ward-looking position,” he
said.

"For any reform to be mean-
ingful and effective it cannot be
imposed by a few on the rest.”

~Abdullah reiterated that

Malaysia's capital centrols,
such as the ban on offshore
trade of Malaysian shares and
the withdrawal of the ringgit
from international circulation.
were measures of "last resort
and temporary in nature.”

"The introduction of these
measures does not mean any
lessening of Malaysia's com-
mitment to the market mecha-
nism and the trend towards lib-
eralisation." he said.

"Malaysia will return to the
previous arrangements of locat-
h;f exchange rate and free capi-
tal flows once our economy re-
covers convincingly,” he said.

Abdullah urged the United
States to commit more re-
sources to help speed up a recov-
ery of Asian economies through

amore direct foreign invest-

ments into the regipn.

"With the depreciation of the
ringgit, such investrments in US
dollars would bring more re-
turns now than before the cri-
sis." he said.

"By helping the Asian
economies to recover, the US in
fact is also helping its own

economy. A rich Asia will make
the US richer while a poor Asia
will make it poorer.”

Fallout from the regional
economic crisis has begun to
manifest itself in weakening
US economic indicators an-

nounced recently, as well as in
the collapse of Russia's econ-
omy and other emerging mar-
kets.

Abdullah hailed US Presi-
dent Bill Clinton's call for a
special meeting in Washington
soon between finance ministers
of the Group of Seven developed
nations and emerging
economies.

He said such meeting would
provide an opportunity to de-
vise more open and fair la-
tions to govern world financial
markets and exchange rate
mechanisms.

But back home in Kuala
Lumpur, Prime Minister Ma-
hathir Mohamad scoffed at the
call, saying the US was looking
out for its "own interest.”

. "They are calling for such a
meeting because they are facing
problems, which are not ours.,”
Mahathir was quoted as saying
in the New Straits Times daily.

"It we continue to experience
economic prablems and they
are not aﬂI::cted by this, they
will not be calling for such a
meeting .... This is for their own
interest,” he added.

Mahathir has consistently
called for international mea-
sures to curb unbridled a-
tion. which has been largely
blamed for the financial crisis
sweeping East Asia.

Harun-ur-Rashid Khan Monno, Chairman and Managing Director of Monno Group of
Industries, distributes money among the workers and employees of the company who have
been badly affected by the floods.

— Monno photo

LONDON, Sept 19: The tropi-
cal storm over the Gulf of Mex-
ico gave a badly needed boost to
flagging oil prices this week in
London, amid growing calls
from OPEC for producers to
stick to production cuts and
force up prices. reports AFP.

Brent, the reference North
- Sea crude, gained almost 10
cents a barrel on the interna-
tional petroleum exchange.

The storm is threatening off-
shore operations and produc-
tion, as well as the loading and
unloading of tankers, prompt-
ing refineries to hoard reserves.

In addition, Saudi Arabia,
Kuwait and Qatar called on
other Organisation of Petrol-
eum Exporting Countries to
respect quota cuts aimed at
slashing production by 1.365
million els a day.

Elsewhere on the commodi-
ties markets, base metals con-
tinued to lose ground, mostly
due to hefty increases in ware-
house stocks of the London
Metal Exchange. '

GOLD: Unwanted. Gold
prices dipped towards the end of
‘the wéek as investors moved
away from the financial safe
haven as the initial storm
around the release of the report

into President Bill Clinton's sex
- and les scandal eased.

Gold closed on the London
Bullion Market at about 290.55
dollars an ounce, down 4.5 dol-
lars.

Prices also slid in response
to the recovery of the dollar

Commodity market: Gol

against the yen at the end of the
week. '

However, gold found some
support as a refuge against in-
flation after the US federal re-
serve governor said he was con-
cerned by price rises in the
United States, analysts said.

SILVER: Dip. Silver dipped
by four cents to 4.94 dollars an
ounce on the Londen Bullion
Market in the wake of gold. :

COPPER: Piled up. Copper
prices on the London Metal Ex--
change fell slightly this week,
mainly due to a huge increase in
LME warehouse reserves of
16,875 tonnes to 362,725
tonnes.

Three-month copper fell 43
dollars to 1,646.50 dollars a
tonne.

Japan's Nippon mining an-
nounced plans for a 30,000
tonnes increase in capacity at
its Saganoseki site, which pro-
duces 335,000 tonnes ol copper
annually.

LEAD: Sink. Three-month
lead fell 4.75 dollars to 521.50
dollars a tonne under pressure
from an LME stocks rise.

PALLADIUM AND PLAT-
INUM: Flat. The two precious
metals were halt this week, fol-

. lowing the delivery last week of

the first palladium supplies for
1998 to Japan:

The first deliveries of plat-
inum and sister metal rhodium
were to arrive in Japan in the
coming days, Japanese traders
said.
~ ZINC: Low. Three-month
zinc lost 41 dollars to 993.50
dollars a tonne, largely due to a
4,650 tonnes increase in LME
warehouse stocks to 369,500
tonnes.

The rise of the yen against
the dollar, which usually lifts
metal prices by making them
cheaper to buy in the Asian

_ markets, had no effect on zinc.

NICKEL: Dull. Three month-
nickel prices weakened sub-
stantially, losing 70 dollars to
4.077.50 dollars a tonne, while
LME warehouse stocks rose 510
tonnes to 59,022 tonnes.

Russia's Norilsk nickel, the
biggest producer in the world,
sai

affected by the country's politi-

cal and economic turmoil,
something that would have

drichanric:a up.
: Flat. Three-month tin
fell 42.50 dollars to 3,377.50
dollars a tonne, while LME re-
serves rose 465 tonnes to 8,370
tonnes, amid quiet trading.

ALUMINIUM: Weak. Mq— :

its exports have not been

minium prices were hit this
week by London Metal Ex-
change warehouse stocks rises,

especially in Liverpool and in
Helsinborg, Sweden.

Three-month aluminium
fell 29 dollars to 1,342.50 dol-
lars a tonne, while, LME re-
serves rose 27,300 tonnes to
501,400 tonnes.

The huge increase in stocks
had been anticipated in prices
last week, but rumours of new
deliveries in coming weeks

further depressed prices,
traders said.

RUBBER: Flat. Rubber
were stable this week, with
September rubber on the Lon-

don rubber index at 470 pounds
a tonne, and October rubber at
475 pounds a tonne.

OIL: Hot. Brent the reference
North Sea crude, rose to about
13.73 dollars a barrel for Octo-
ber, up from 13.62 dollars a
week before, as storms in the
Gulf of Mexico threatened de-
livery disruptions. ,

Traders said the tropical
storm., was due to worsen,
threatening both off-shore pro-
duction in the Gulf and tanker
traffic.

This has prevented investors
from selling before the week-

, silver dip; oil, tea strong

cember, when Vietnam's 1998-
99 harvest will hit the markets,
traders said.

end. while refiners are building
up reserves in case the weather
does not improve.

In another boost for the
flagging oil price, Kuwait, Qatar
and Saudi Arabia appealed to
OPEC and non-OPEC producers
to stick to their agreements on
reducing production quotas.

Kuwaiti Oil Minister Sheikh
Saoud estimated that OPEC
should make a new reduction
this year if Brent does not rise
above 17 dollars a barrel in
November, before the next
OPEC meeting.

Tension between Iran and
the Taleban in Afghanistan
also up prices. .

owever, oil giant royal
Dutch/Shell announced major
cost cutting initiatives Friday,
blaming the spreading global
economic downturn and poor
oil prices.

n the medium term, the

rice of oil could average 12 to
6 dollars a barrel from 18 dol-

" lars over the dpaat 10 years, the

company said.

COFFEE: Dark. Robusta cof-
fee for November delivery fell
sharply to 1,598 dollars a tonne
from 1,679 dollars the previous

Suppl ted t
u was expec O re-.
main ﬂﬂgiy balanced until De-

Indonesia is expecting a good
1999-2000 harvest, starting in
April 1999. After having suf-
fered l;rxoﬁ]nr droughts this sea-
son, production should increase
by about 15 per cent to 6.7 mil-
lion sacks next year.

TEA: Rich. Demand was firm
at the Mombassa auctions this
week the tea broker's associa-
tion in London said, with top
quality teas most sought after.

BP1 rose, while medium teas
lost four to eight cents a kilo.
and poor quality dust tea prices
were very irregular, but gener-
ally down.

Tea prices have risen an av-
erage 1.70 dollars a kilo in July,
compared to average rises of
2.20 dollars a kilo in June, the
tea broker's association said.

Tea is Kenf'a'a main export,
mostly to Britain, Egypt and
Pakistan. : ~

SUGAR: Powder. White sugar
Erh::s rose this week on the
ack of a 70,000 tonne tender
from Europe, as well as ain
hunting after last week's low
prices. )
Prices also rose in response
to a decline in expectations of a

Brazilian interest rates cut,
which would have triggered
massive selling by Brazilian
producers to compensate.

There were added boosts to
prices from South Korea's pur-
chase of 50,000 tonnes, as well
as a possible purchase of
100,000 tonnes from the
Philippines, as well as predic-
tions that Cuba's harvest will
fall below three million tonnes.

Sugar on the LIFFE futures
market for 1999 delivery closed
at 223.2 dollars a tonne, from
217.50 dollars.

VEGETABLE OILS: Slippery.
Soya prices fell this week after
improved weather allowed
early harvesting of what is ex-
pected to be a bumper crop.

Also pressuring prices are
increasingl ressive exports
from Brazil, which are taking
over competition from Ar-
gentina, traders said.

GRAINS: Stale. The US
grains market picked up on
technical factors at the end of
the week.

However, it was depressed b
weakness on the internationa
financial market and the lack
of support from US federal re-
serve Chairman Alan
Greenspan for a coordinated cut

in interest rates in G7 coun-
tries.

European Union reform to
wheat subsidies, Lhr:atmirg a
blow to US wheat sales in Eu-
rope, also hit sentiment.

On the Chicago Board of
Trade, September wheat rose
five cents to 2.53 dollars for
27.2 kilos, Septemhber maize
rose five cent to 1.95 dollars a
bushel of 25.4 kilos.

COTTON: Frayed. Cotton
prices kept falling this week in
the face of improving condi-
tions in US production areas
and the start of some harvest-
ing.

gDespite heavy rain in the
southern delta region and the
last traces of tropical storm
Frances in the Gulf of Mexico,
first harvests are Slrnving of ex-
cellent quality, although quan-
tity is lower than last year.

WOOL: Unchanged. The
wooltops index at DBritain's
Bradford market was un-
changed at 300 pence a kilo.

However, Australia's market
fell back to a four and a half
year low, the Australian Coun-
ctl of Wool Exporters said, amid
continued weak demand in Asia
and other emcrgn markets.

Of 101,576 bales offered at
the Sydney., Melbourne and
Freemantle auctions, 85.9 per
cent were sold,

The Australian Wool Ex-
change (AWEX) index closéd 10
cents lower at 5.17 Australian
dollars a kilo in Sydney.



