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8-day SAARC
trade fair

gets underway

OLOMBO, Sept 9: An eight-
day SAARC trade fair got un-
derway here yesterday as part of
a drive to establish a free trade
areas in the region with a busi-
ness potential of 15 billion US
dollars among the seven na-
tions, reports PTIL

Sri Lankan Trade Minister
Kingsley Wickremaraine inau-
gurated the fair saying intra re-

ional trade arnnn% the South
ian Association lor regional
cooperation must get on the fast
track — opening their markets
to the member nations,

The fair organised by the
SAARC Chambers of Commerce
and Industry has representa-
tions from Bangladesh, Bhutan,
India, Maldives. Nepal and
Pakistan besides Sri Lanka.

This fair is a step towards
South Asian Free Trade Area
(SAFTA) which would come
into force by 2001, Lankan
minister said in his inaugural
address.

India has also made its pres-
ence felt at fair with 80 public
and private sector firms setting
up their stalls.

Sri Lanka too was repre-
sented in a big way with 120
stalls, and Pakistan has set up
40 stalls.

Thailand ready

to impose high

interest rates to
stabilise baht

BANGKOK, Sept 9 : Thailand
is ready to impose high interest
rates to stabilise the battered
baht currency if China or Hong
Kong are forced into currenc
devaluations, a central ban
report said yesterday, according
to AFP.

If the baht comes under pres-
sure from the regional situa-
tion, Thailand's Monetary pol-
icy will have to become more
flexible and the short term in-
terest rates will need to go up.”
the Bank of Thailand report
said.

Among the many problems
engulfing the region, the central
bank said it was most con-
cerned about the possible de-
valuation of the Chinese yuan
and Hong Kong dollar.

"However, the central bank
believés the two countries are
still strong and will try to
maintain their currencies at
the present levels in every way,
the report added.

"If China and Hong Kong de-
value their currencies there is a
tendency that currencies
throughout the region will be
weakened. China and Hong

Kong would not gain any. com-...

petitive advantage from & de-’
valuation and it would er a
new round of financial crisis in
Asia.”

Crisis likely to
curtail French
economic growth

PARIS, Sept 9: Growth of the
French economy will be cur-
tailed to 2.5 per cent next year
by crisis in Japan and Russia,
the head of the French Employ-
ers’ Federation, Ernest Anto-
nine Seilliere said vesterday,
reports AFP.

He said 1999 will not be
all%zmd on three per cent growth
as had been hoped for, and on
the basis of which the accounts
for the nation next year have
been based.

Speaking after a meeting
with French President Jacques
Chirac Seilliere saild "We also
thing that monetary balances
and notably the value of the.
dollar, are likely to change and
that France might face much
stronger competition than in
the past.”

e warned that the finance
bill for 1999, to be considered
by the government today, ap-
peared to be far too optimistic

concerning public expenditure.

Filipino trade body
for imposing
Malaysia-style

forex controls

MANILA, Sept 9: A Philip-
pine industrialist yesterday
called for the imposition of
Malaysia style "partial foreign
exchange controls” to dampen
speculative attacks on the peso,
reports AFP.

The proposal by Raul Con-
cepcion, head of the Federation
of Philippine Industries, in-
cludes limiting currency trad-
ing to trade-related transac-
tions, the surrender of export
receipts to the government, and
a one-year "holding period" for
portfolio investments.

"During a crisis, we should
use our foreign exchange judi-
ciously for its purpose and in-
tent," Conception said in a
statement.

He said the central bank's
"traditional prescription” of
raising interest rates to ward
off speculative attacks "is no
longer as effective as it was six
months ago."

Among the measures the
Frupusal was a restriction on
oreign exchange trading only
to trade-related import and ex-
Fﬂﬂ transactions and maturing
oreign debts.

rters would also be re-
quired to surrender their for-
eign exchange receipts while
short-term foreign investments
in low-priced local stocks
would be put in a "holding pe-
riod" of one year to discourage
speculative investment.

His call came a day after cen-
tral bank governor Gabriel
Singson reiterated that the gov-
ernment would not impose for-
eign exchange controls.
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Five more BTMC mulls

may be closed down

The government is likely to
close down another five loss-
making state-owned textile
mills shortly offering volun-
tary retirement to workers and
employees, according to textile
ministry sources.

The textile ministry has re-

cently made a proposal in this

regard to the ministry of fi-
nance, o s -

The povernment will have to
spend about Tk 55.18 crore as
severance benefits for 3906
workers and employees of those
mills, according to the min-
1siry.

The mills are Ahmed
Bawani Textile Mills at Demra,
Chisty Textile Mills at Comilla,
Rajshahi Textile Mills. Magura
Textile Mills and Kokil Textile

By Rafiq Hasan

Mills in Brahmanbaria,

According to sources, the
cumulative losses of those mills
reached as high as Tk 184.46
crore till June 30 this year. The
ministry says there are no
prospects for these mills to be-
come viable.

Of the five mills, Ahmed
Bawani at Demra is the largest
unit with a total manpower of
1424. Out of them, 29 are man-
agerial staff and the rest are
workers and employees. Its cu-
mulative loss was estimated at
around Tk 54.49 crore,

“The only option to put a
brake on BTMC losses is to
close down these loss-making
mills,” a textile ministry offi-
cial said.

Most of the mills managed
by BTMC or Bangladesh Textile

Mills Corporation have been
"non-productive” since 1993,
but the government has kept
paying for the staff and work-
ers.

If these five mills BTMC are
closed down, BTMC will have

only 14 mills under its fold.

Late last year, the govern-
ment closed 11 BTMC mills as
they had Incurred a total loss of
around Tk 259 crore. A total of
8166 workers and employees
lost their jobs.

The BTMC has also decided
to cut manpower by at least 40
per cent in another attempt to
reduce the corporation losses.

According to sources, all 19
BTMC mills have been incur-
ring losses, except Valika in
Chittagong.
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— AP/UNB photo

WB-IMF team due tomorrow for crucial talks

Pakistan may defer external debt
repayments, loan restructuring

ISLAMABAD, Sept 9: Pak-
istan, shaken by international
sanctions and scant foreign ex-
chaan: reserves, may have to
stall foreign debt payments and
seek loan restructuring from
Western countries, a govern-
ment official warned Wednes-
day, reports AP.

A joint International Mone-
tary Fund and World Bank team
is due in Islamabad on Friday
for crucial talks on bailing out
the country's economy, which
sank to new lows due to inter-
national sanctions. Hostile
neighbours Pakistan and India
were hit with economic sanc-
tions after conducting nuclear
tests in May:

The six-member team and
Pakistani experts hope to put
together a crisis programme
within two weeks for approval
by the IMF's board at its October

meeting in Washington. The
Pakistani government has
openly raised the idea of defer-
ring debt payments, and blamed
the crisis on international
sanctions. Those included a
stop on crucial IMF loans.

“This will be a unique de-
fault, if happens at all, for it
would not be for homegrown
reasons, but would be imposed
from outside.” Commerce Min-
ister Ishaq Dar told the Na-
tional Assembly on Tuesday.

A senior government offi-
cial, speaking on the condition
of annnﬂ'mit}'. on Wednesday
said Pakistan lacks the cur-
rency reserves needed to met
this month's foreign debt obli-
gations and has to seek loan re-
structuring.

Pakistan, burdened by a 32
billion dollar external debt. is
supposed to repay about 750

million dollars a month in for-
eign debt, yet in early Septem-
ber had total foreign reserve of
just 700 million dollars.

Hafeez Pasha, financial ad-
viser to prime minister, was
seeking emergency funding
from the Islamic Development
Bank in Saudi Arabia.

Mushtaq Khan. chief ana-
lyst of ABN AMRO Bank in Is-
lamabad. said, "Lenders will
not be screaming 'default,’ be-
cause the IMF is in negotiations
with the country. A delay on
loan payments is usual until ac-
tual restructuring is done.”

Nadeem Naqvi, chiefl analyst
of International Asset Man-
agement Co., said loan restruc-
turing would have a severe,
short-term impact on Pak-
istan's economy, because
lenders would demand painful
austerity measures.
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Bangladesh Express Co Ltd (BANEX), licensee of Federal Express Corporation (FedEx),

organised a three-day training course for its sales representatives on Essential Selling
Skills from August 29-31. The preceptors of the course were M Tanveer Madar, Managing

Director (right), Md Zakir Hossain of BANEX and Rezaul Amin of FedEx.

— FedEx photo

Indonesian president warns

More unrest may flare up 1f
economy doesn’t recover

JAKARTA, Sept 8: Indonesi-
a's president on Tuesday linked
human rights and financial re-
form and warned that civil un-
rest would continue to flare if
the sprawling Southeast Asian
nation can't its crisis-ridden
economy, reports AP,

President BJ Habibie made
his comments hours after police
used batons, shields and tear
gas to evict hundreds of student
protesters from the grounds of
the national Parliament in
Jakarta.

The students had called for
Habibie's resignation and de-
manded that food prices be low-
ered.

There have also been out-
breaks of rioting and looting in
several provincial towns re-
cently as Indonesia's 202 mil-
lion people endure skyrocket-
ing inflation and mass unem-
ployment while the worst eco-
nomic crisis in 30 years grinds
on.

Inas h to open an Asia-
Pacific regional human rights
conference, Habibie said his
government had done much to
improve Indonesia's poor hu-
man rights record since he re-

placed former autocratic leader
President Suharto in May.

"Our hard struggle to over-
come the economic crisis
should be viewed as a part of our
commitment to human rights."
he said. "Economic poverty is
one of the most important fac-
tors giving rise to abuses of hu-

Romania privatises

60 companies

BUCHAREST, Sept 9: The
Romanian government on
Tuesday said it was selling 60
companies, worth almost § 900
million, as part of its privati-
sation plans, reports AP,

Foreign and Romanian in-
vestors have often accused the
government of stalling on
transferring companies from
state to private control.

Reformers who came to
power almost two years ago
promised to speed up state sell-
offs, but sales have n mired
in red tape.

In a statement, the State
Property Fund, which oversees
privatisation, said the compa-

nies were located all over Ro-
mania.

man rights.

“If economic problems can
not be solved in a short time
their influence will be felt in
other areas.

"Social unrest will prevail.
Instances of crime will rise. The
feeling of being safe and tran-
?ull will, as a consequence, be
urther away from society.

“In such a situation the
chance of human rights abuses
taking place will surely be big-
ger." he said.

During his brief tenure so
far, Habibie said he had freed
many political prisoners who
had been jailed by Suharto's
regime.

He had opened the door to
freedom of expression and had
lifted a ban on the formation of
new political parties.

Habibie has also set out a
timetable for political reform,
including the holding of par-
liamentarg elections next May,
followed Elhe selection of a
president by a legislative as-
sembly before the end of 1999.

Habibie, who had been
Suharto's vice president, has
indicated that he will stand for
the presidency.

Asia Week report

SB ranks first

among local
commercial banks

Sonali Bank ranks first
among the commercial banks
of Bangladesh in the list of 500
top-listed Asian commercial
banks as per the performance
report published in the current
issue of the Asia Week, says a
press release issued in city yes-
terday.

The ranking of Sonali Bank
has been upgraded at 308 in the
current financial year as
against its position of 327 in
the preceding year.

e total net asset of Sonali
Bank stands at 3385 million US
dollar as per the analytical re-
port on performance of com-
mercial banks of Asia prepared
by the magazine.

The bank last year earned a
net profit of 17.20 million US
dollars.

Five other commercial
banks of Bangladesh were also
on the list.

The other banks are Janata,

Agrani. Rupali and Pubali Bank
Ltd

Sonali Bank, the leadin
nationalised commercial ban
of the country had a deposit of
2993 million US dollars, regis-
tering an increase of nearly 10
per cent as against the previous
year. The bank invested 1892
million us dollars during the
last year.

-Air-Canada--
strike talks

resume

MONTREAL, Sept 9: Six days
after launching a national
strike, Air Canada pilots sat
down with the airline Tuesday
to resume contract negotia-
tions. reports AFP.

Neither party made an im-
mediate evaluation of the
chances for a quick end to the
labour shutdown, which has

rounded the travel plans of
ousands of Canadians.

Analysts have estimated the
strike is costing the airline
about 13 million dollars
(Canadian) in lost revenue.

Jean-Mar~ Belanger, chair-
man of the Air Canada Pilots
Association, said the union's
team of negotiators was "will-
ing to work around the clock” to
get a fair settlement.

&

Paddy crop losses in 4 Asian states

Pakistan may win large part
of int’l rice mkt this year

KARACHI, Sept 9: Pakistan
hopes to capture a large part of
international rice market this

ear following paddy crop
osses in China, India, Thai-

land and Bangladesh, rters
said yesterday, reports ;
The prospects are “very

bright” and Pakistan may face
almost "no competition” in the
region as all key importers need
the commodity, Hanif Janoo, a
leading exporter here said.

Pakistan, a traditional ex-
porter of high quality basmati
rice, known for its aroma, and
the medium quality IRRI rice, is
to produce 4.39 million tonnes
of rice this year showing a rise
of 1.6 per cent over the previous
crop.

After meeting its domestic
requirement, Pakistan will

have a surplus of more than two

million tonnes, sources here
said.

Janoo said international

prices for IRRI were between 250

and 260 dollars a tonne while
basmati was sold at around 650
to 7000 dollars a tonne.

"The rice crop was badly hurt
in Far Eastern countries this
year," he said adding that In-
donesia had already floated a
tender to purchase 1.2 million
tonnes.

Bangladesh needing 1.4 mil-
lion tonnes after crop losses due
to recent floods is likely to buy
800,000 tonnes {rom the inter-
national market, he said.

Haroon Qasim, another
leading exporter said Iran and
the Gulf countries, besides the
US and European union re-
mained "our traditional mar-

“ket.” India competes Pakistan

but its crop was also depleted
this year, he added.

The country earned more
than 550 million dollars from
rice exports last year, exporters
hope the proceed from the new
crop expected in October would
exceed 700 million dollars.

Sustainable rice production

IRC explores ways to

face challenges

CAIRO, Sept 9: The Interna-

‘tional Rice Commission (IRC)

convened here Monday to
mainly explore ways to meet
the challenges to sustainable
rice production, reports Xinhua.

At the opening session of the
IRC., which is under the Food
and Agriculture Organisation of
the United Nations (FAO), FAO's
Director-General Jacques Diouf
said the three-day meeting was
held at a time when 800 million
people around the world are
still suffering malnutrition and
the demand for rice is on rise.

Diouf said the immediate
task for the 61 IRC member
states, world major rice produc-
ers, is to identify ways of rais-
ing production while conserv-
ing the natural resource bases
for future generation.

Most of consumers who de-

end on rice as their primary
ood intake live in the develop-
ing countries where farm hold-
ings are small and most of the
farmers are poor and have lim-
ited resources, he said.

Diouf also stressed the need
to develop "Rice and rice-based
production systems that fit in
to socio-economic environ-
ments, especially where the
participation of women is dom-
inant, and which are capable
for reducing risks of rural
poverty.”

Diouf ascribed the disparity
partly to the expansion of in-
dustrialisation and urbanisa-
tion that has been increasingly
in competition with land and
water resources for rice produc-
tion.
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Floor traders on the Tokyo Stocks
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Exchange ponder as share prices fell late
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in the morning

on Wednesday. The 225-issue Nikkei Stock Average lost 81.67 points to end lthe mnrnipg
gession at 14,831.82 points, on rumours that a major Japanese bank was facing financial

difficulties.

— AP/UNB photo

Dow Jones record doesn't enthrall Asia's markets

TOKYO, Sept 9: Encouraged

Wall Street's surge, Asia’'s top
three stock markets opened
higher Wednesday, but two of
them soon headed south as con-
cerns about local issues took
precedence, reports AP,

In fact, as encouraging as the
five per cent Dow Jones climb
was, Asian bourses had already
reacted earlier in the week to
the cause: speculation that
America will soon lower inter-
est rates to offset the punish-
ment of Asia’s and Russia's eco-
nomic turmoil,

The chit-chat about US in-
terest rates began Friday
thanks to a speech that day by
Federal Reserve Chairman
Alan Greenspan — and Asia's
markets responded with im-

Emvem::nts Monday and Tues-
ay.
.‘me Wall Street was closed
for the Labour Day holiday
Monday and didn't have a
chance to applaud Greenspan
with its record 380-point gain
on the Dow Jones industrial av-
EI'EI.%EB until Tuesday.

word of New York's
overnight rebound reached Asia
on Wednesday morning, people
seemed happy but uncertain,
given how much turbulence has
wracked the world's markets
lately.

I hope it means something,”
said Ahmad Pauzi, watching
the local stocks on a monitor
outside a bank in Singapore.

"It will be interesting to see
what happens today. If the local

index's rally continues, it's a
sign that things aren't so bad.
In Tokyo, Masahiko
Shimizu, 31, an insurance
salesman who had just com-
leted a stock transaction at
omura Securities Co, said:
"The Dow surge won't have a di-
rect effect on the Japanese
economy,
It has its own problems, and
th&g are mostly political.”
himizu said Japan's belea-
guered stock market, which be-
gan its slump in early 1990,
might have a better chance of
advancing big time if the nation
roduced its own Mark McGwire
reaking a major record in
baseball-obsessed Japan. "We
wish we had such great news
here,” Shimizu said with a

smile.

When tra began Wednes-
day, Japan's 225-issue Nikkej
Stock Average reacted to Wall
Street's exuberance by rising.
But it closed 157.95 points, or
1.07 er cent, lower at
14,755.54, because of new con-
cerns about a major part of
Asla's economic crisis — the
weakness of Japanese banks
ridden with bad loans.

As Japan's political parties
continue to wrangle over a pro-
posed bailout for the banks,
rumours surfaced on the mar-
ket that Fuji Bank Ltd was fac-

ing huge derivatives losses
IJ\"%I'E:B.E% That triggered selling
in the banking sector, traders
said, even though the bank later
called the rumours “"totally

undless.”

In Hun& Kong, where the
blue-chip Hang Seng Index had
jumped 12 per cent in the last
three days, Wall Street initially

lifted the index Wednesday. But
it fell 283.80 points, or 3.5
cent, to 7,905.45 by the end of
the day. Traders blamed profit-
taking.

In Singapore, the bench-
mark Straits Times Index
closed at 885.46, up 16.78
points, or 1.9 per cent. But the
turbulence and machinations
in the markets of neighboring
Malaysia were %;:u:raung as
much interest as Dow.

On Monday, the cnn;goute
index in Malaysia rose per
cent, and on Tuesday it fell 21
per cent, thanks to big rule

changes thnsed by the gov-
ernment of Prime Minister
Mahathir Mohamad in an ef-
fort to leave Malaysia's mar-
kets less vulnerable to specula-
tors.

* The government imposed
sharp capital controls on
September 1, but on Monday
regulators said that investors
and brokers could trade under
the previous rules until this
Friday to get their accounts in
order.

That triggered a big selloff
and market tumble.

In Singapore, investors
snapped up Malaysian over-
the-counter stocks to take ad-
vantage of their much lower lo-
cal price, compared to the Kuala
Lumpur market.
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Emirates signs

deal with
Airbus

Emirates, the international
airline of the UAE, has si a
contract with Airbus Industrie
for six Airbus A340-5008 — the
world's longest range aircraft —
with options on another 10.

The airline has also con-
firmed the order of a 17th Air-
bus A330-200 and sigii.. .per-
ating leases for two more -
ing 777-300s — the world's
longest aircraft, according to an
Emirates press release.

The landmark deals were
signed at this week's Farnbor-
ough International Alrshow in
the UK.

Sheikh Ahmed bin Saeed Al
Maktoum, Emirates’ Chalr-
man, signed the USS 2.4 billion
contract with Airbus Industrie
for six A340-500s with options
on another 10, The contract in-
cludes Rolls-Royce Trent 500
engines to lpnw:r the four-en-
gine aircraft. .
~ The A340-500 will enable
Emirates to plan for non-stop
services to the US West Coast
and to Australia. Delivery of
the six firm orders will com-
mence in autumn 2002 and ex-
pected to be completed within a
year. Each A340-500 will seat
280 passengers in a three-class
configuration.

Emirates also confirmed
with Airbus Industrie that it
will take up the firm order for a

17th A330-200. The A330-200
will join the Emirates fleet be-
tween January 1999 and 2002 to
replace Emirates' core fleet of
A310-300s and A300-600Rs.

Emirates also inked an
agreement with the Singapore
Aircraft leasing Enterprises for
two new. Boeing 777-300s on
operating leases, which will
join the airline’s fleet at the end
of 1999. These will add to Emi-
rates’ existing fleet of seven
Boeing 777-200s, with another
two to arrive by the end of 1998,
giving the airline a total of 11
Boeing 777s.

Citibank, ADB

buy large share
in Bhutan Bank

THIMPHL, Sep 8: In what is
seen as a radical movement in
its privatisation policy. the
government of the tiny Hi-
malayan kingdom of Bhutan
has sold a large chunk of its
shareholding in the Bhutan
National Bank (BNB) to multi-
lateral and private foreign in-
vestors.

. As part of a financial sector
reform programme supported
by the Asian Development
Bank (ADB), 40 per cent of the
royal government's share in the
BNB worth Nu 45.2 million
(S$1.06 million] was bought by
the ADB and Citibank. ADB and
Citibank will have a represen-
tative each on the BNB's board
of directors.

This is the first time that
the country, sandwiched be-
tween India and China, has al-
lowed multilateral investment
in the financial sector. With
this, private investors hold the
single lar% st block of BNB
shares — 28.6 per cent. The gov-
ernment's share has been re-
duced to 27.2 cent, with ADB
now holding 20.1 per cent and
Citibank, 19.9 per cent.

Finance Minister L}*unﬁu
Yeshey Zimba, who signed the
sale agreement with B and
Citibank officials here, said
this was part of the process of

"streamlining” the economy.
The deal is cted to boost

the image of the Bhutanese
bank which will also benefit
from training and support ser-
vices to be provided by
Citibank.

"For us the partn: -<hip is
like opening our system (0 in-
ternational standards,” said
BNB manaﬂ%‘\l‘rg director Kipchu
Tshering. will now be avle
to offer new services, like credit
cards, he added. Citibank's
David P Conner said his bank
would help BNB update its
knowhow.

— India Abroad Newws Service

Global cottee
- exports show
a steep rise

LONDON, Sept 9: Global cof-
fee exports in July rose by 26
er cent compared with Julf '
E:l&t ear, the International Col-
fee Organisation reported Mon-
day, reports AP,

Total shipments were 6.797
million bags, compared with
5.395 million s in July 1997
bringing total sales from in the
12 month to July to 74.917 mil-
lion bags, compared with
83.526 million bags in the cor-
responding 1996-97 period.

One bag equals 60 kilos, or
132 pounds.

Brazil exported 1.823 mil-
lion bags in July 1998 (1.174
million bags in July 1997),
Colombia 1.004 million bags
(798,002 and Indonesia 784,
bags 652,350) the ICO said.

Other July 1998 export fig-
ures (in bags, with July 1997
comparisons in brackets) in-
clude: Bolivia 23,000 (27,205,
Burundi 14,000 (28,284),
Cameroon 43,788 (212,587),
Costa Rica 82.400 (185,037),
Cuba 13,200 (7,500), Democratic
Republic of Congo 43,000
(43,961), Ecuador 106,933
(77,060), El Salvador 64,476
(151.365), Ethiopia 155,818
(138,708) Guatemala 224,12
(130,239), Honduras 156,753

(37,921), India 328,834
(181,762), Ivory Coast 247,000
(290,525), enya 83,975
(92.581), Mexico 167,482

(129,254), Nicaragua 22,979
(9,186), Papua New Guinea
196,330 (122,356), Peru 300,000
(300,085), Rwanda 75,250
(20,160), Tanzania 41,319
(21,264), Togo 15.000 (29,610),
Uganda 406,027 (....,651ba s)

and Vietnam 302,691 (72,472).



