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BKB to realise
Tk 140cr loan 1n
11 southern dists

BARISAL, Aug 25: Bangla-
desh Krishi Bank (BKB), Barisal
region, has taken up a massive

rogramme to realise a sum of
gk ﬁﬂ crore crop loan from the
farmers of 11 southern districts
under Barisal riculture
Extension Zone (BAEZ) during
the current 1998-99 fiscal year,

reports BSS.
The districts are: Barisal,
Jhalakati, Bhola, Pirojpur,

Patuakhali, Barguna, Faridpur,
Gopalganj, Rajbari and Shari-
atpur.

According to an official
source. the loans were disbursed
for the cultivation of aus, boro,
aman, wheat, potato, vegeta-
bIl_ﬁs. mustered, hﬂ.ﬂfﬂ:l'l:j.ry piscél-
culture, setting up o an
poultry firms, purchaslrﬁ of ir-
rigation equipments, fishing
nets, cow fattening, and women
entrepreneurship development
programme (WEDP).

Taka 130 crore was re-
alised from the farmers of this
region in the last fiscal year,
the source said.

Hyundai reopens
stalled plant

25: H al Mo-
tor Co, South Rorea's largest au-
tomaker today officially re-
opened its stalled plant a da

ter a tense one-month stand-
off between management and
riot police was broken, officials
said, reports AFP.

But while Hyundai opened
its factory doors after govern-
ment negotiators won a last-
ditch compromise between
striking unionists and man-
agement, it will be some time
before production resumes.

Clean-up operations at the
plant, occupied since July 20 by
around 2,500 striking workers
and their families and besieged
for a week by an army of 15,
riot police, have yet to be un-
derway, the officials saidy

"Some union workers and
officials have started cleaning
up the plants so that we can re-
sume normal operation as soon
as possible,” said a Hyundai
spokesman.

A union spokesman said
union workers were packing up
the tent city they set up in the
factory as the company pre-
pared to clear the debris.

“The tents are being brought
down. and we have cleaning up
this area. The mood here is not
that great, but many realise
that the game is over,” he said.

Rahimafroz makes

shipment to Nepal
via Banglabandha

Star Business Report

The Industrial Batteries
Limited, a Rahimafrooz Battery
Division Company, made the
first ever export shipment from
Bangladesh via Banglabandha
on the 4th and 6th of August,
1998, says a Rahimafrooz press
release issued in city yesterday.

A total of nine consignments
of industrial batteries loaded in
10 trucks, which were destined
to Nepal, crossed the Banga-
bandhu Bridge over the river
Jamuna and arrived at B a-
bandha within 24 hours. The
battery consignments were
made for Nepal Telecommuni-
cation Corporation for their ru-
ral telephone exchange.

A Rahimafrooz representa-
tive who visited Banglabandha,
informed our correspondent of
the total lack of facilities there.
He informed that there was no
communication, accommoda-
tion or transport facility at
Banglabandha. Exports and
C&F agent are unable to com-
municate with their head of-
. fices and have no place to stay.
The nearest town where limited
accommodation facilities are
available is Panchagarh, which
is about 60 km away from

Ba.q%:ahandha.
e Customs officials in

charge of Banglabandha land
rt are actu stationed in
anchagarh. They have to
travel to Banglabandha as and
when necessary to carry out
customs formalities. The local
Customs officials, however,
were proud to handle the first
ever export consignment to
Nepal through B abandha.
Rahimafrooz said that they
would like to continue to use the
land port during their future
rt shipments to Nepal and
India and has urged the gov-
ernment agencies to make re-
uired facilities available at
anglabandha.

Thai defence
budget axed

BANGKOK, Aug 25: The Thai

SEOUL,

parliament's Budget Scrutiny

Committee has cut 330 million
baht (eight million dollars)
from the Defence Ministry bud-
get for fiscal 1999, the ministry
said Tuesday, rts AP.
The cuts mainly affect
increases in the armed
forces, effectively lowering
them from 6 per cent to 5 per

cent.
The ministry was allocated

77.4 billion baht (1.88 billion. |
dollars) for its 1999 budget.d
down from 80 billion baht (1.95

billion dollars) this year,

Govt planning garments
village near Savar

The government is contem-
plating to set-up a "garments
palli {village) at Hcmalyet?]:ur
near Savar on an area ol 17.33
acres of land, reports UNB.

Commerce and Industries
Minister Tofail Ahmed dis-
closed this while presiding over
the board meeting of the Export
Promotion Bureau here yester-
day.

YHE sald this land was ac-
uired for BSCIC estate long be-
ore. Through establishin
arments palli, this land coul

Ec utilised efficiently and the
commitment of the Prime Min-
ister to establish a garments
palli could also be fulfilled, he
added.

Tofail said the government
is working to identify other ar-
eas at the outskirts of the city to
set-up more "garments pallies”.

Government is determined
to earn $10 billion from exports
at the terminal year of the pre-
sent fifth five year plan (1997-
2002), he said. "We have re-fixed
the export target of the present

fiscal year at $5.8 billion from
$5.63 billion to achieve the tar-

To achieve the target, the
government has taken various
s

to diversify the export-

teps
ba&et to ease dependency on 3-
4 major sectors.

e are loring new mar-
kets for some non-traditional
items including agricultural
products, toys, flowers, small
and cottage industries products
in addition to special emphasis
on four thrust sectors textiles,
leather, [rozen food and com-
puter software."

The meeting decided to es-
tablish the World Trade Centre
in the capital within the earli-
est possible time which would
enhance the image of
Bangladesh to the foreign buy-
ers.

It also decided to set-up a
"fashion institute” for enauﬂnﬁ
modern design and quality o
the glarme:nts products.

Elaborating the steps taken
by the government in exploring

full potentialities in leather
and computer sectors, the min-
ister said an international sem-

- inar would be held in Dhaka

soon on how to get access to the
global software market.

An international leather
fair would also be held in the
capital in January to attract
foreign buyers in leather sec-
tors.

In the wake of worsening
flood situation, the minister
sald, air cargo facilities from
Chittagong airport would be ar-
ranged if needed for uninter-
rupted export,

The meeting was attended by
the Commerce Secretary Syed

Alamgir Farrouk Chowdhury,

FBCCI President Yusuf Abdul-
lah Haroon, MCCI President,
Laila Rahman Kabir, BGMEA
President Mostafa Golam Qud-
dus, Vice Chairman of EPB
Faisal Ahmed Chowdhury and
representatives from concerned
ministries, said a official
handout. =
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INDUSTRY IN JEOPARDY: Most of the manufacturing units at Savar have been closed for
an indefinite period as increasing flood waters have made their smooth operation
impossible. The picture shows a Singer TV assembling factory, which has also suspended
operations for two weeks, surrounded and partly submerged by flood waters in the
suburban industrial town.

— Star photo by Amran Hossain

Asian financial markets

SINGAPORE, Aug 25: Asian
financial markets turned
volatile today as an earlﬁ ral‘l:f
by regional currencies fizzle
out due to a weaker yen and
concerns over Russian Presi-
dent Boris Yeltsin's health,
dealers said, reports AFP.

Most stock markets were
also down due to the political
and economic upheaval in Rus-
sia, which had weighed on Wall
Street and other western mar-
kets a day earlier,

Asian currencies were
largely higher when trading
opened today as the yen consol-
idated against the US dollar on
fears of central bank interven-
tion to shore up the ailing
Japanese currency.

But traders bought up the

nback later in the day when
Egm:lun trading opened, dealers
said.

The dollar gained strength
on Europe's entry, basically on
concern about President Yeltsin
said Sani Hamid., emerging
markets analysts with US re-
search house Standard and
Poor's here.

Dealers said at open stage,
the market was hit by rumours
that Yeltsin had collapsed. The
Russian leader sacked his entire
government earlier in the week
after the rouble was effectively
devalued.

The yen fell here to an intra-

day low of 144.47 against the

reenback, down from Mon-
ay's Sirﬁa?arc close of 144.20.

The Malaysian ringgit had
shot up to the 4,1900 level and
the Singapore dollar rose to the
1.7600 mark against the green-
back but shed most of their
gains as the yen dipped.

The ringgit traded at 4.2100
today afternoon dip from Mon-
day's close of 4.2200, the Thai
babt at 41.55 from 41.65 and
the Taiwan dollar at 34.80 from
34.809.

The Indonesian rupiah rose
to 11.300 from 11.500 as mar-
kets reacted favourably to
Jakarta's moves to revamp the
ailing banking sector.

The Singapore unit fell to
1,7700 from 1.7660. The
Philippine peso 1.307 from
1,303.5.

The Philippine stock market
led the fall in Asian bourses
with a one per cent fall in the
key composite index by 12.92

points to close at 1,310.19
points.

Hong Kong stocks were lower
at lunch break as government
buying waned and investors
took profits with the key Hang
Seng index down 67.47 points
or 0.9 per cent at 7,778.01.

The Stock Exchange of Thai-
land (SET) broad-based index
was down 1.08 points to 232.07
points while the select SET 50

turn volatile

fell 0.07 points during the
morning to finish at 1572
points

Indonesian shares closed
morning trade 0.3 per cent
higher on the back of a techni-
cal rebound in select big caps
led by state owned cement man-
ufacturer Semen Gresik. The
Jakarta Stock exchange com-
posite index closed up 1.061
points at 371.606.

Taiwan share prices closed
0.7 per cent lower on follow-
through selling amid uncer-
tainties over the island’'s eco-
nomic fundamentals, dealers
said.

The Taiwan stock exchange
weighted price index dropped
49.42 points to 6,908.33, follow-
ing a 3.5 per cent plunge in the
previous session.

Japanese Malaysian and
South Korean bourses were up.

Japanese share prices rose®
0.6 per cent at the close of trade
off its highs on short-covering,
with Nikkei stock average up
84.75 points to end the morning
session at 15,072.93.

The Kuala Lumpur stock ex-
change index closed up 4.84
points at 322.04 at the mid ses-
sion.

South Korean share prices
closed 1.6 per cent higher with
the Korean stock exchange
main index up 5.08 points 1o
310.23.
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Currency dealers react severally as dollar soared against yen on the Tokyo Foreign Ex-

changer market

Monday morning, after political turmoil in Russia prompted world

investors to seek a safe haven in the US currency. The dollar bought 145.06 yen in midday
trading, up 2.12 yen from late Friday in Tokyo.

— AP/UNB photo

New Emirates
Manager for
Bangladesh

Star Business Report

Emirates, the international
airline of the UAE, has ap-

inted Edris Taher its new

anager in adesh.

He is currently the Airline's

Station Manager in the Egyp-
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tian Capital, Cairo, said the air-
line in a press statement. "

Salem Obaidalla, who man-
ages Emirates operations in
Bangladesh at present, will be
returning to the Middle East. to
take over the airline’s opera-
tions in Lebanon.

Taher has spent nearly four
years looking after Emirate’s
operations at Cairo's Interna-
tional Airport. A graduate of
the UAE’s university at Al Ain
where he studied Economics, he
had earlier completed Emirates’
three-year Management
Training Course.

In becoming the Area Man-
ager for Bangladesh. Taher will
take charge of all Emirates’ op-
erations in the country and will
provide the necessary support
to the airline’'s General Sales
Agent for Bangladesh., ABC Air
Ltd

Emirates has reassigned a
number of managers to new po-
sitions on the network. The
Chairman, Sheikh Ahmed Bin

Saeed Al-Maktoum, confirmed
the appointments of the man-
agers to their new positions,
saying: "We in Emirates believe
that the path to progress is by
innovation.”

"Our policy of reassigning
our key people to new positions
on a regular basis has proved
successiul in bringing innova-
tion and new strategies for do-
ing business in markets across
our network.”

Keith Longstaff, Emirates’
Senior General Manager Com-
mercial Operations (West Asia
& Pacific Rim), welcomed
Taher's new appointment, say-
ing: "l am conlident that he will
continue to develop Emirates’
strate of doing business
within Bangladesh while main-
taining the ailine's excellent

i service to the community.”

Thai economy to shrink
more than forecast

BANGKOK, Aug 25: Thailand
told the International Mone-
tary Fund on Tuesday that the
economy in 1998 will shrink
even more than previously
forecast, contracting an esti-
Tgted seven per cent, reports

The forecasts were part of a
letter of intent to the IMF ap-
proved Tuesday by Prime Min-
ister Chuan Leekpai's Cabinet
to govern the fifth quarter of
the IMF's 17.2 billion dollar
programme to rescue the Thai
economy. _

The targets are in line with
talks between Thai and IMF of-
ficials in Bangkok earlier this
month and confirm that Thai-

land's economy, the first to’

sink in the wave of crises hit-
ting Asia since mid-1997, will
suffer still more.| %

Gross domestic product is
expected to decline seven per
cent in 1998, followed by a re-
covery in growth in 1999, the
statement said.

"The economy will bottom
towards the end of the year, set-
ting the stage for a modest re-
covery of growth in 1999," the
statement said.

The letter of intent comes be-
fore the IMF board Sept 10.

The increasing severity of
Thailand’'s recession and the

costs of a government pro-
gramme to assist in recapital-
ization of financial institu-
tions has led to a higher public
sector deficit.

Thailand's GDP shrank by
0.4 per cent in 1997, and the
Ernj:ctcd contraction this year

as worsened with each quar-
ter. In the last letter of intent,
estimates were four per cent to
5.5 per cent shrinkage.

e initial Thai-IMF agree-
ment a year ago — drafted after
the currency, the baht, was
floated and plummeted — called
for a public sector surplus
equivalent to one per cent of
GDP for the current fiscal year
to Sept 30.

Since then, the baht has
stabilized from its pre-floata-

tion value of 25-to one dollar to’

40 to-one dollars, a allowing the
government to lower interest
rates and boost spending in an
attempt to reverse the economy
decline.

The government budget
deficit in the fiscal year to Sept
30, 1999, will be equivalent to
one per cent of GDP, down from
2.4 per cent this fiscal year, ac-
cording to the letter.

But the state enterprise in-
vestment budget deficit will rise
to two per cent from 0.6 per
cent.

Obuchi defends rescue
plan for troubled LTCB

TOKYO, Aug 25: Prime Min-
ister Keizo Obuchi on Tuesday
defended a government-backed
rescue plan for the troubled
Long-Term Credit Bank of
Japan Ltd against scathing crit-
icism by opposition parties,
says AP.

The bank last week an-
nounced a major restructuring
plan and asked for public funds
to help write off some 750 bil-
lion yen (5.3 billion dollar) in
bad loans.

The plan has met harsh
criticism of its use of public
funds.

Eijiro Hata, a senior politi-
cian in the main opposition
Democratic Party, said the gov-
ernment hadn't proved that
LTCB wasn't bankrupt, and it
was therefore improper to
spend government money on it.

"The government needs to
clearly explain to the public
why LTCB needs public money,”
he said, accusing the govern-
ment of trying to prop up
bankrupt banks with public

funds. |

Obuchi told Parliament that
LTCB's internal assessment was
that its debts didn't exceed as-
sets as of the fiscal year-end
last March 31, and that a Bank
of Japan study hadn’t found it
was insolvent either.

He also said the public funds
for LTCB weren't intended to
help an individual bank or
grutcct it against bankruptcy,

ut to preserve the stability of
the overall financial system.

Hata also criticized the gov-
ernment's package of bills to
clean up Japan's debt-laden
banking system, under which
the recently created Financial
Supervisory Agency would play
a major role.

Hata said .the clean-up
scheme didn't include sufficient
disclosure of banks' bad debts,
and that the FSA wasn't willing
to improve disclosure. Another,
independent body needs to be
created to run the clean-up
scheme, Hata said.
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BEIJING, Aug 25: President
Jiang Zemin said Tuesday that
floods which have devastated
vast regions of China will not
have a significant impact on
the nation's growing economy.

Jiang spoke during a two-
hour conversation with current
and former members of the
Board of Directors of the Asso-
clated Press and senior AP news
executives, led by Chairman of
the Board Donald E. Newhouse
and Louis D Boccardi, president
and chief executive officer of
the AP,

The Chinese
touched on many topics, includ-
ing terrorism, Talwan, Presi-
dent Clinton and human rights.

But throughout the discus-

sion he frequently returned to

the flooding, interspersing de-
tails on the 250 million

na's relief efforts with emo-

tional and philosophical com-

‘thents on the disaster,

. _He recalled how residents of

e —

President

people
displaced and the size of Chi-

his hometown of Yangzhou, in
southern China, used tubs as
makeshift rafts during floods
in 1931, when he was five.

Frequently alluding to his
scientilic training, he almost
wistfully
ability to overwhelm technol-
ogy:
EY'W: can predict the rainfall,
but can't stop it from falling
from the skies," he said.

In discussing the economic
impact of the floods, Jiang said
crops are gmwu;F well and life

oes on as usual in areas just
ond the fl :

He said he didn't think the
floods would have a significant
negative impact on China's
economic meih which is pro-
jected at e

cent.

"I hope China will achieve it,
but if it is somewhat lower, |
people should be

don't think
worried,"” he added.
He said some areas wiped

lamented nature's

t per cent, a slight
drop from last year's 8.8 per

out
by flooding will have to be re-

built, and the capital invest-
ment required will help stimu-
late the economy.

The meeting with the AP
group, which is on a fact-find-
ing tour of China, was held at
the State Guest House in a large
room with a glass wall over-
looking a lake. At one point
Jiang interrupted his com-

" ments to point to a trio of swans

swimming by.

Jiang ﬂgoke through an iri-
terpreter but occasionally in-
terjected English comments.

'His mood ranged from intense

to jovial. He jabbed his hand
toward the ceiling as he talked
about Taiwan, calling it "an in-
alienable province of China,”
and "the most sensitive in
China-US relations.”

The 72-year-old Jiang, and
electrical engineer by training,
frequently referred to his back-

und, but added that he has a

eep interest in literature. He

cited Mark Train, Henry
Wadsworth Longfellow, Confu-

cius and several Chinese poets.
He quoted Song dynasty poet
Wang Anshi as saying "l do not
fear that the floating clouds
might obscure my view because
|1 stand at the top of the moun-
tain.”

Asked what advice he would
give to President Clinton on his
current "'fcrannal problems,”
Jiang said: "Frankly, it is very
difficult to answer. i is a per-
sonal question for Clinton. But
with the democratic traditions
and wisdom of the American

ple. I'm sure that in the end
people will put the situation in
the right way."

He added, "Political struggles
are very complex. Things are
easier when personal issues are
separated from political ones."

In commenting on himself,
he recalled that during his visit
to the United States last year
some protesters held up signs
describing him as a "tyrant,”
and the head of a "dictatorship.”

"I have met quite a lot of

Floods won't have significant impact on Chinese

other leaders,” he said, "and 1
don't believe I've given them the
impression that | am a tyrant
or a dictator.”

On reunification with Tai-
warn, Jiang said China wants a
peaceful reconciliation but "the
question should not remain un-
settled for too long."

"Our policy is clear cut. It is a
peaceful one on the basis of one

country, two system” — the
same formula that was used in
the of Hong Kong.

But he reiterated China's
right to use force if necessary.

"We do not commit not to use
force,” he said, "and our inten-
tion is not disavowing the right
to use force is directed at sepa-
ratists who are promeoting in-
dependence...”

When asked about the terror-
ist strikes at American em-
bassies in East Africa and the
US missile attacks  in
Afghanistan and the Sudan,
Jiang said: "We are unequivo-
cally opposed to terrorisdn in

economy

any form."

"Our vi int is consistent.
We believe these matters need to
be resolved based on the UN
charter and normal interna-
tional law,” he said. The United
States referred in part to the
Charter to justify the attacks.

On other topics, Jiang:

— Restated China's commit-
ment to keep its currency, the
yuan, stable amid the Asian fi-
nancial turmoil, while conced-
ing that policy "carries a cer-
tain price and a certain risk.”

— Said that although some
"dark clouds” have covered US-
China relations since 1993, "on
the whole, both sides are work-
ing toward building a strategic

" constructive partnership.”

— Acknowledged China and
the United States sometimes
disagree on human rights but
said "in a democratic atmo-
sphere we can put the issues on

e table and talk on the prin-
ciple of non-interference in
each other's affairs.”
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- Boeing grip broken
BA decides to
-buy from Airbus

PARIS, Aug 25: French me-
dia reported Monday that
British Airways has decided to
buy jetliners the European
consortium Airbus for the first
time, breaking with its past °

practice of buying from Boeing

nnlg.

ritish Prime Minister Tony
Blair was to travel to Airbus
headquarters in Toulouse,
France, on Tuesday for the an-

% nouncement of the deal, France

Info radio rted.

Airbus official declined to
confirm the report but said
Blair was to speak at a joint
news conference at company
headquarters shortly afternoon
Tuesday with Airbus President
Noel Forgeard.

French Transport Minister
Jean-Claude Gayssot would also
attend, Paris announced in a
statement. .

Blair's visit "has been in the
works for a while," insisted
Airbus spokesman Andrew
Huige in a telephone interview.
Since Blair was in France on
vacation, "he's going to do
honor of paying us a visit."

British Aerospace is a mmem-
ber of the Airbus consortium.

On previous reports Airbus
was getting close to a deal with
British Airways, Huige said
talks with the airline "continue
and we have no announcement
to make on the it at this time."

Tata may acquire
- 21 more tea
gardens in Lanka

NEW DELHI, Aug 25: India's
Tata Tea Company is expected
to acquire 21 more tea gardens
in Sri Lanka in a bid tugluba.l-
ize its tea production and mar-
keting base, Tata Tea sources
said here today, reports Xinhua.

The company has already
acquired 23 gardens in Sri
Lanka and tea production from
these ens amounts to about
six million kilograms.

With the proposed acquisi-
tion, the number of gardens to
be run by Tata Tea in Sri Lanka
would come to 44 and the com-
panys Sri Lankan ventures
would ensure an additional

supply of about 12 million kilo-
grams.

In the first three months of
the current fiscal year, Tata
Tea's exports to Russia was
11 million kilograms. India
was in a much more advanta-

geous position vis-a-vis its
competitors of Sri Lanka and
Kenya because of a rupee-rouble
ement, Tata Tea Managing
Director S M Kidwai said. _
Once things stabilize, the
Russian buyers would tilt to-
ward India to cash on the rupee-
rouble opportunity as Russian
buyers would have to pay hard
currency if they import from
other countries, he said.

.Daewoo to export

300,000 TV sets
to Egypt

SEOUL, Aug 25: Daewoo
Electronics Co said Tuesday it
has won a 50 million dollars
contract to export 300,000 tele-
vision sets to E@rpt. reports AP.

The South Korean firm said
it will provide television sets in
five different sizes to Egypt's
state-run El Nasr for and
Electronics over the next two

years.
Daewoo rted 140,000 TV

sets to Egypt last year, grabbing
a 20-per cent stake in Egypt's
market.

BMW breaks
motorcycle
output .
record

The motorcycle division of
Germany's BMW automobile
concern, based in Munich and
Berlin, has a double cause for
celebration, says a press re-
lease.

For one thi.n% the 75th an-
niversary of its founding takes
place in 1998. What's more,
1997 was the most successful
year in the history of the com-
pany, which was launched in
1923 with the "R 32". Motorcy-
cle production in 1997 tngped
54,933 — an increase of 12 per
cent on 1996 (48,950) and an
all-time record.

The Berlin motorcycle plant
turned out 42 639 two and four-
cylinder. "R" "K" series bikes;
12,294 of the single-cylinder "F"
series were assembled at
Aprilia in Noale, Italy. Europe's
leading maker of 500cc-plus
motorbikes exceeded the one
billion DM sales mark for the
first time in 1997, rlsingl by
about 18 per cent over the 1996
total (935 million DM) to 1.1
billion DM.

"“This welcome growth re-
sults from a determined product
offensive,” said Dr Michael
Ganal, head of BMW's motorcy-
cle division in Munich. When it
comes to safety and environ-
mental technology such as
Anti-Block-System, digital en-
gine electronics and regulated
cat ¢ convertors, B con-
tinues in 1998 to maintain its

ractically exclusive role in the
sector,



