DHAKA FERIDAY, AUGUST 21, 1998

Russian stocks

MOSCOW, Aug 20: Russian
stocks plunged almost 10 per
cent yesterday as the govern-
ment put off an expected an-
nouncement on how it would
revive the domestic debt mar-
ket. whose suspension has sent
shares into tailspin. reports
AFP.

The main RTS index stood at
90.19, a fall of 9.42 per cent on
Tuesday's close of 99.58, itself a
28-month low. The broader
RTS-Interfax Index, which in-
cludes leading blue chip
Gazprom, was done 4.35 per
cent at 24.19.

RTS volume was a miniscule
8.3 million dollars as investor
shunned the market after the
government postponed until
next week the revival of the
bond market, frozen on Monda
as Russia technically default
on its debt.

“It's not s sing that they
delayed the debt restructuring
because the idea seemed to be
that foreign investors were go-
ing to get a worse deal then do-
mestic investors,” said Ga
Kinsey, a broker wit
Brunswick Warburg Securities.

“There are a lot of forced
sellers, people saddled with

kos who need to raise money
or margin calls, so they are
selling stocks," Kinsey said.

Tradin%lwaa suspended twice
amid the heavy losses, market
leader Unified Energy System
(UES) shed 13.6 per cent to close
at 0.065 dollar while Lukoil lost
9.7 per cent to 5.13 dollars.

The rouble meanwhile gave
up another 11 kopecks to slip to
6.99 to the dollars, the govern-
ment freed the currency from
its dollar peg on Monday in a de
facto devaluation.

The authorities suspended
trade in government bonds on
Monday and said they would
launch a radical overhaul of the
market this week, although
Deputy Prime Minister Boris
Fyodorov said details would not

now be forthcoming antil Mon-
day.

Emirates, SAA to
enlarge accord

on code-sharing

South African Airways
(SAA) and Emirates have an-
nounced that they will enlarge
their code-share agreement on
the route between South Africa
and Dubali, says a press release.

With effect from mid-
September 1998, SAA will no
longer operate its own direct air
services between the two coun-
tries but, through an enhanced
code-share agreement with
Emirates, will continue to pro-
vide & direct dafly service be-
tween Johannesburg and 'Dubai.

This decision is one of the
first steps taken by SAA in an
effort to rationalise routes and
to deploy its aircraft and em-
ployees on routes with greater
immediate profit and growth
potential.

"By code-sharing on this
particular route, SAA and its

assengers will still benefit
rom the convenience of having
direct links with Dubai but we
are also able to optimise the ap-
plication of our aircraft and
employees on our network. Ul-
timately. this move will add
value to our bottom line." said
SAA Chief Executive Coleman
Andrews.

The code-share agreement
will continue to focus on oper-
-ating as a gateway-to-gateway
(Johannesburg-Dubai) code-
share, but the intention is for
the agreement to expand sub-
stantially.

Islami Bank
declares
21 pc dividend

Star Business Report

Islami Bank Bangladesh
Limited has declared a 21 pc
dividend for the share-holders
for the year 1997.

The bank ag roved the divi-
dend at the 15th Annual Gen-
eral Meeting held at a city hotel
yesterday with its Chairman
Commodore [Retd) Mohammad
Ataur Rahman presiding. -

The bank earned net profit
of Tk 17.07 crore in 1997 and
earned income of Tk. 136.88
crore during the year 1997 as
against Tk 123.24 crore in the

receding year.
P The deposit of the bank in-
creased from Tk 1402.71 crore
as on 31-12-96 to Tk 1655.73
crore as on 31.12.97 showing a
growth rate of 18.04 per cent.

Investment of the bank
stood at Tk 1309.53 crore as on

- 31-12-97.

The bank transacted Foreign
Exchange Business to the tune
of Tk 3664.54 crore in 1997 as
against Tk, 3296.95 crore in the
preceding year, the growth rate
in this regard is 11.15 per cent.

The meeting adopted the
balance sheet and profit & loss
account for the year ended on
31st December, 1997. It also
evaluated the overall perfor-
mance of the bank and ex-
pressed satisfaction at the sig-
nificant progress achieved
during the year.

In his presidential speech
t_?e chairman of the bank said a
“f-year perspective investment

lan’' has been drawn up and put
nto - implementation. The p
aims at bringing in phases all
sectors of the economy and all
types of economic activities and
different economic groups of
the society within the fold of
bank's investment operations.

About the Shariah Council
of the bank, the chairman said
the Council has played a vital
role in advising and guiding on

. the implementation and com-
pliance of Islamic Shariah
principles in all the activities
of the bank particularly on the
modes of investments.
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BIRDS BLOCKED THE BIG BIRD: A Qa
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art f the runway at ZIA and kept the airport closed

for more than 10 hours yesterday. A flock of birds had come in its way while taking off at 7:30 in the morning, forcing the pilot to stop the airliner. The ill-
fated plane carrying 226 people including the crew had its wheels burnt from fire due to extreme heat generated by the sudden stop. Hours of non-stop
work by technicians could replace the wheels and helped the plane move at around 5:30 in the afternoon. All 216 passengers including two children were
— Star photo

mostly unhurt when they were evacuated amid huge smoke outside.

Price spiral in Moscow

Hotlines set up to deal with complaints

MOSCOW, Aug 20 : Russia's
government set up hotlines
ytst:rdﬁ:y to deal with com-
plaints from the public about
traders and retailers profitin
from the country's financia
crisis and to field general con-
cerns from citizens caught cold
by the economic turmoil, re-
ports AFP.

In an interview given to Rus-
sia's major television channels,
Prime Minister Sergei
Kiriyenko exhorted his compa-
triots to blow the whistle on
any exchange dealers violating
tight controls imposed on cur-
rency trading, and to give in-
formation on retailers hikin

rices unduly as a result o
onday’'s de facto devaluation.

To limit speculation on the
rouble, the central bank has

imposed a maximum 15 per
cent spread on the dollar buy
and sell rates.

"A hotline will start work

today in the government,”
Kiriyenko said. urging people to
call if concerned about the gov-

ernment’'s economy crisis mea-
sures or furious at speculators
tryinﬁ to benefit from the cur-
rent financial chaos.
"Don't hesitate to call the
government hotline so we can
ufckly intervene and put
things right,” Kirtyenko said.

e central bank has also
set up its own hotline to field
any questions on the govern-
ment's move on Monday to
widen the rouble-dollar corri-
dor and also freeze the govern-
ment bond market pending a
debt restructuring.

The measures prompted
crowds of Russians to Lriy to
withdraw their roubles from
bank accounts and change them
into dollars. A further spread of
the incipient panic would heap
intolerable pressure on the
Russian currency and force a
further devaluation. analysts
say.

Another report says : Prices
began rising here yesterday as
Russia's shop owners and mar-
ket traders, laced with a rouble
crisis, re-priced goods, locked
up stock and cancelled sales.

As the Russian backing sys-
temn teetred on the brink of col-
lapse and after the rouble’s de
facto devaluation on Monday,
many traders preferred to
hoard their stock rather than
sell at current prices.
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il well towers rise above flood
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waters Wed.ﬁesday in the northeast

city of | Daging, where

270.000 soldiers, oil workers and volunteers are working night and day to prevent the Nen
River from overwhelming the city of 2.3 million people and China's largest oil field. Floods
have inundated 1,391 of Daging's 25,000 oil wells, the official China Daily reported.

— AP/UNB photo | also felt the change.
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"Prices went up immedi-
ately.,” sald Tatiana Alex-
eyevna, after shopping in the
Savelovsky market in the
north of Moscow Wednesday.

“I'm not going to panic, I've
seen it all before. said another
middle-aged shuf:gg?r referring
to price shifts in . when in-
flation mounted to 2.500 per
cent for the year, and in 1993

and 1994 when :Eorg::s rose by
900 per cent and per cent re-
spectively.

Monday's devaluation has
led to fears of a return to sky-
rocketing prices.

"Everyone is putting up their

., we have to do the
same.” saild Anton, a sales per-
son in a sports goods shop in
the capital. At the counter, sales
;ﬁﬂt_&ma were hunched over a

ol new price tags.

Sales, Ehichaﬁaﬂﬁl this
month, have been cancelled,
said director Mark Medve-
dovsky.

Aleandre Chubayev, man-

agerofal food store, spent
the day on the telephone speak-
to suppliers in a bid to settle:

ces for new stock.

"Deliveries have been
stop for three days. The
suppliers just don't know how
to react,” he said.

Chubayev said he had not yet
increased prices, but added that
was sure to come. He said the
prices of meat and cold cuts
would be hit w:rgaquickly."

In Moscow, per cent of
food products are imported so
they will be hit by the devalua-
tion of the rouble.

Even the cost of bread is ris-
ing.
g".h small loaf which yester-
day cost 1.5 roubles (23 cents), is
1.30 roubles today."” said Baker
Elena Belia , adding manu-
facturers of other bakery and-
ucts, such as cakes, were t-

to raise their prices.

Dnﬂr Rosiskaya Gazeta,
which sent reporters to the
streets of Moscow tal to
shoppers and checking on

., sald some oOwWners
were cl 5 mcol;d elmh of
non- s ¢ S,

}u them at qugh:r Pc;gl‘;f
ater.

"In total, prices in the mar-
kets have risen by between 20
and 30 per cent.” the daily re-
ported.

It said the provinces had

~ Pakistan plans more belt-tightening

to breathe life into economy

ISLAMABAD, Aug 20: Prime
Minister Nawaz Sharif's gov-
ernment plans further belt-
tightening to revive the ailing
economy hit by anti-nuclear
sanctions and crippled by a 30
billion dollar foreign debt, the

deputy chief of Pakistan's

Planning Commission said, re-.

ports AP.

"We are in a state of shock ......
We have certainly been affected
by these unfair sanctions,” Ah-
san Igbal said in an interview
Wednesday. Igbal was recently
appointed to run the commis-
sion that charts Pakistan’'s
economic future. Sharif is its
titular head.

"They never considered that
we conducted tests for security

in response to India,” Igbal
said.

Pakistan faces sanctions
from major world powers in-
cluding the United States and
Japan for nuclear tests it con-
ducted in May in response to
tests by its arch-enemy India.
India was also punished.

The government responded
to the sanctions by slapping re-
strictions on foreign exchange,
devaluing the rupee by around
8.2 per cent Increasing fuel
prices by 25 per cent and cutting
spending.

"We were living on borrowed
money. ... these sanctions could
serve as a wake-up call for us to
mobilise resources and get rid
of contradiction in our econ-

omy,"” he said. He said the gov-

ernment would trim its work

force and cut non-salary ex-
by 50 per cent.

Analysts say the govern-
men}u lnecd:d ngl: dts.kl: more
painful steps, including a sharp
devaluation, broadening its tax
base and rai utility charges.

Economic analysts say in-
vestors confidence has n
jolted by the economic fallout
of nuclear arms race in South
Asia and they are unwilling te
increase stakes here. Foreign
investors are pulling out and
chances of their return are dim
for the time being. )

The Karachi Stock Exchange
index plunged to an all time low
of 748.03 points on July 10

The 15th AGM of Islami Bank Bangladesh Limited.

......

from around 1,482.48 on May
12 — a day before the Indian
tests. It is now trading at

971.96.

Analysts say the countrys
economy was in trouble even
before nuclear tests and the
sanctions only escalated the

downslide.

“It's important for Pakistan
to break the cycle of crisis. It
hamtpern lur]:F term invest-
ment,” sald Nadim Naqvi, re-
search head of International
Asset Management Company.

Igbal said Pakistan's econ-
omy was more vulnerable to
sanctions than India's because

of its scant foreign exchange re-

serves

"We were in a recovery pro-
cess from the economic mess
which we inherited. While India
saw economic growth during
last few " he said.
According to central bank
figures Thursday, Pakistan's
foreign reserves stand at 744
million dollar. That is barely
‘to meet import bills for
three to four weeks.

The International Monetary
Fund, prodded by the US sanc-
tions, stalled a tranche of a 1.56
billion dollar loan to Pakistan
in yet another blow for the bat-
tered economy.

- Igbal said Pakistan has ar-
ranged loans from f{riendly
countries and institutions.
Pakistan has received 8250
million from Kuwait and more

— Islami Bank photo | is coming, he said.
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Why Russia
went for
devaluation

MOSCOW, Aug 20: Russia's
devaluation of the rouble and
suspension of debt payments
was a last-ditch effort to avoid a
full default, Prime Minister
Sergeil Kiriyenko said. reports
AP,

"If we were to continue servic-
ing our debt and making pay-
ments on treasury bills we
would be unable to pay wages
and pensions,” Kiriyenko said
in remarks broadcast by Rus-
sian television.

Russia's financial crisis
deepened this month as stocks
fell sharply and investors fled
Huaﬂaﬂonds €N IMasse even
though rates soared to 200 per
cent.

The Central Bank acknowl-
edged Thursday that Russia's
hard currency reserves fell
sharply in the days before the
devaluation was announced,
falling nearly two billion dol-
lar last week — from 17 billion
dollar as of Aug 7 to 15.1 billion
dollar last Friday.

The government has contin-
ually failed to pay wages and
pensions to millions of Rus-
sians, sparking social protests
in several regions of Russia, in-
cluding a sporadic coal miners'
blockade of the Trans-Siberian
railway.

Kiriyenko said the suspen-
sion of payments on treasury
bills d add between 200 and
250 billion roubles (29 and 36

billion dollars) to state coffers
over the next 18 months that

would help pay back wagnl:ésﬁ
8

Un dwageaFrEw :
cent in July an atoot::lly at 75.
billion roubles (around 11 bil-

lion dollar] as of the be%rmlng
of this month, but only 20 per
cent of that is owed by

e state.

The government had initially
planned to announce the terms
of debt restructuring on
it un-
til Monday under pressure from
t'{:tr«elg-l investors who feared
that Russia was going to offer
them a worse deal than Russian
banks. -

Kiriyenko said the govern-
ment was now talking to for-
eign investors ng to find a
compromise. “We're not to
refuse to return this money to
them, but act together to calmly
and thoroughly analyze the real
opportunities we have," he said
in a speech before the Cabinet.

New Indonesian
bankruptcy court

opens its doors

JAKARTA, Aug 20: The first
commercial court set up under
Indonesia’'s new bankruptcy
law opened its doors Thursday
as Indonesia grapples with its
worst economic crisis in
decades, re AP.

The new law took effect
Thursday by means of a presi-
dential an official at the
state secretariat said. However,
it still had to be transcribed
into national law books, he
said.

Justice Minister Muladi of-
ficially opened the new com-
mercial court at the central
Jakarta district court buil

LIL-IIE said annthehl; Eur c MY
wo open soon -
dang in south Eulaweﬁedm
in north Sumatra, Sumarang in
central Java and Surabaya in
east Java.

"There haven't been any
cases filed yet," said [ Gde Ketut
Sukarata, who was installed as
the head of a team of 17 judges.

"It will take about two weeks
for the court to start opera-

tions," Ketut said.
A working bankruptcy law is [
seen nnrwcruclal for fo and

domestic banks to clear up the
overhang of unpaid debt that
continues to drag on the econ-

omy.

ﬁnder a previous
bankruptcy law that dated back
to Dutch colonial times early
this century, there was little

-creditors could do to banks

mwhlch couldn't or wouldn't pay .'
. The successful im ta- |
tion of the law is e oy
lead to a deluge of cases.

4,125.72 points, u
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| RBI announces plans to

shore up rupee

BOMBAY. Aug 20: India's
central bank raised the reserve
requirements of commercial
banks as it announced mea-
sures today to shore up the ru-
pee, which responded going
:.I;. IEJI rollercoaster ride, reports

The Reserve Bank of India
said the measures, which in-
cluded steps to absorb excess
liquidity, were being taken in
view of "recent developments in
the foreign exchange markets."

The rupee, which has lost a
fifth of its value in the past 10
months, closed Wedn at a
record low of 43.51 to the dollar.

"AS a temporary measure the
cash reserve ratio to be main-
tained by scheduled commer-
cial banks is being increased
from 10 per cent to 11 per cent
from August 29." the RBI said.

e bank also allowed for-
ward cover for 15 per cent of the
value of investments by foreign
portfolio investors, and warned
exporters against delays in
repatriating their earnings.

The measures sent the rupee
on a rollercoaster ride.

After trading as low as 43.70
in the early morning, the cur-
rency rose sharply to 42.40 to
the dollar, before falling back
to 43.00.

The fluctuations continued
throughout the mo » wi

th
the ru standing at 42.80
ﬂrﬂundpt;':leidda]r. .

“The RBI is trying to shore
the rupee by hitting at currenucg
speculators, particularly the
foreign banks,” said Subhra
Subramaniam, an analyst at
{E:I:i gmktra.gc Warburg Dil-

Subramaniam said every
percentage point raise in the
cash reserve ratio locked up 60
billion (1.5 billion dollars) in
the commercial banks.

Dealer Mridul Gokhale, at
foreign exchange and travel
house Thomas k. said: "the
RBI is tightening liquidity in
the market, but the general feel-
ing is that these measures will
have only a short-term effect,
say about a month or so.

"The market was very
volatile soon after the RBI an-
nouncement, but the rupee con-
tinued slipping and is expected
to close around 43 to the dollar
tnd_zH;,“ she said.

currency has dropped
everyday this week, after Fi-
nance Minister Yeshwant
Sinha warned Monday that de-
valuation of the Russian rouble
would hit India's trade.

Forced labour pervasive

in Myanmar: ILO

GENEVA, Aug 20: Forced
labour of women, children and
old people is pervasive in
Myanmar and those who resist
are often tortured, raped and
murdered, the International
Labour Organisation said, re-
ports AFP.

An ILO-appointed commis-
sion of inquiry in a report is-
sued yesterday charged that the
government, and particularly
the military, "treat the civilian
population as an unlimited
pool of unpaid forced labourers
and servants at their disposal.”

These actions are part of a
political system "built on the
use of force and intimidation to
deny the people of Myanmar
democracy and the rule of law.”
it said.

The commission was ap-
pointed, in March 1997 to ex-
amine Myanmar's observance
of the 1930 forced labour con-
vention following complaints
lu?ﬁed by delegates at an ILO
conierence in June 1996.

The commission said its re-
port "reveals saga of untold
misery and suffering, ;p}'i\;&
sion and expleoitation e
sections of the population... Ey
the government, military and
other public officers.”

The report, compiled with
the help of non-governmental
organisations and 250-witness
accounts, stated there was
“abundant evidence" showin
the "pervasive” use of force
labour, partjcular'!r by women.
children the elderly and those
unfit for work, which was al-
most never compensated.

Compulsory labour was rife
in such activities as pottering,
construction, servicing of mili-
tary camps, agriculture, log-
ging, construction and mainte-
nance of roads and other in-
frastructure.

For example the commission

said dportr:rs were often sent
ahea

situations as in suspected
minefields, and many were
killed or injured this way.

Porters were rarely given
medical treatment, and some
sick or injured were left behind
in the jungle,

Similarly, on road building
projects, injures were rarely
treated and deaths from sick-
ness and work accidents were

tre%uent on the job.
he commission said vic-

tims were often extorted for

money in exchange for a "tem-

in particularly dangerous

ﬁﬂrar}; alleviation of the bur-
ern,"

Those "unwilling, slow, or
unable to comply with a de-
mand for forced labour” were
often hit with reprisals includ-
ing "physical abuse, beatin%l:.
torture rape and murder,” the

commission said.
The cpommission urged the

authorities to end forced labour
and to conduct through investi-
gations, prosecute and ade-
quately punish those found

gui]‘!;iy].

e Myanmar government
refused to allow commission
members to visit the country.

DHL announces
expansion plan
in Latin America

DHL Worldwide Express an-
nounces a 30 milllon US dol-
lars expansion plan in its Latin
American operations over the
next 12 months.

The investments are in-
tended to bolster thecompany's
dominant market share in the
region and provide technology
and facility upgrades that
enhance customer service
throughout Latin America, says
a press release.

In addition, DHL announces
that the company has recently
achieved ISO 90(;2 certification
for multiple DHL facilities in!
Bolivia, Chile. Ecuador, Peru,
Uruguay and Venezuela,

This is the first time that the
Geneva-based Intermmational Or-
ganisation for Standardisa-
tion, which governs 1S5S0 9002,
has certified an air express
company in country within
Latin America. It is also the
first time in the history of 1SO
certification that any company
has achieved simultaneous,
multi-country, multi-site certi-
fication in Latin America.

Commen on the -
sion plan and the [SO Eﬂﬂg cer-
tification,

Charles Lnnﬁl;l.*{

' Chief Executive Officer for

Asia-Pacific/Middle East, said,
"we are confident that our sub-
stantial investments in Latin
America and our ongoing
commitment to the region — as
evidenced by the [SO 9002 certi-
fications — will help us main-
tain our position as the number
one air express delivery com-
pany in the region.

_Leading European share

markets gain ground

LONDON, Aug 20: Leading
European share markets
gained ground on yesterday as
stock prices rose by 0.82 per
cent in London, 0.06 per cent in
Paris, and 0.49 per cent in Lon-
don, says AFP,

The London share market
gained ground as the Footsie
index advanced by 46.1 points
or 0.82 per cent on the day to
end at 5,694.3 points.

The indicator had dip af-
ter announcement of a 0.9
cent rise in UK retail sales in
July, but the market quickly
rallled as economists said the
July figure was mainly due to
clearance sales and di
doubt on the tendency to a
slowdown noted previously.

Hence investors have no rea-

son to change their expecta-
tions on inflation and mone-

uq_goiit:y. they said.
e Paris bourse was sus-
tained in the first part of the
Wednesday session, but ran out
of steam before the close, which
found the CAC 40 index at
a modest
0.06 per cent from
close.

The indicator had opened
with a 0.59 per cent rise.

not cast ,

e Tuesday |

On Tuesday, the bourse!

rocketed by 3.
abling the CAC 40 to back to
the levels it had reached at the
end of last month.
The Frankfurt stock market
sted a moderate advance in
e wake of gains in New York

cent on the day

41 ts,
pﬁ?ﬂ jumped

- and Tnkz‘gﬂe DAX indicator

g By

expected t_n||r

On Tuesday, it
by 2.06 per cent.

per cent, en-

ficial

One broker said, "the Frank-
furt market wants to climb and
leave all the doubts resul
from the Asian crisis behind it.

International investors are
looking to the German market.
They can't go to Asia, and Ger-

“many looks like the most inter-

esting European country.”

The dollar was fixed in
Frankfurt at 1.8025 marks
compared with 1.7984 at the
Tuesday fixing.

The Amsterd-~ bourse
posted a firm gain, the AEX in-
dex finishing just below the
1,200-point level at 1,199.94

pints, up 1.26 per cent from
.184.91 points at the Tuesday
close.

The Madrid share market"
was up 0.91 per gent on the
IBEX-35 indicator.

. Irag-Syria to
restore oil

pipeline

BAGHDAD, Aug 20 : Iraq and

a signed a memorandum of
understanding today to restore
an oil pipeline between north-
ern Iraq and Syria's Mediter-
ranean port of Baniyas, the of-
news agency said, re-

Syrian Oil Minister Maher
Hosni Jamal and his Iraqi
counterpart Amer Rashid
"signed today a memorandum,
of unders to restore the

ipeline and to continue con-
in order to reinfo:ce future

'oil cooperation,” INA said.



