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Export forum warns

Devalued rouble
to hit Indian
exports

NEW DELHI, Aug 19: The
shock devaluation of the Rus-
sian rouble will hit Indian ex-
ports to former Soviet re-
publics, the country’'s largest

forum warned yesterday,
says AFP.

The Federation of Indian
Export Organisations (FIEO)
said the extent of d to In-
dia's trade with Central Asia
would also depend on the reac-
tion of Japanese and Chinese
currencies.

India rts pharmaceuti-
cals, chemicals, dyes and tea
worth four billion dollars an-
nually to Russia and other
countries of the Common-
wealth of Ind dent States.

"It is very cult to quan-
tify the impact so soon because

:vu%'.htng will d on how
the Chinese and Japanese cur-
rencies move,” FIE

President
Ramu Deora said.

The rouble slid to 6.885 to
the dollar Tuesday following its
effective devaluation by Presi-
dent Boris Yeltsin's govern-
ment.

The rupee has lost a fifth of
its value against the dollar in
the last 10 months due to the
Asian market turmoil, domes-
tic political instability and the
US-led sanctions that followed
India’s nuclear tests in May.

Deora warned that a devalu-
ation of the rupee at this stage
could trigger a fresh crisis in
the currency markets of South-
east Asia.

Bollywood workers
g0 on' strike over

video piracy

MUMBAI, Aug 19: Produc-
tion in India's film capital
Bombay ground to a halt Tues-
day as movie industry workers
from stars to clapper boys went
on strike over video piracy,
shutting down the city's 150
cinemas, says AFP.

About 1,000 protesting ac-
tors, actresses, technicians and
studio hands took part in a
motorised demonstration
through BnmhaY that ended
with a mass rally to demand
tough action against video

piracy by cable television
channels.
The protestors halted out-

side the offices of two major
cable television operators to
denounce a practice they said
was killing the industriy,
"Within a couple of days of
the release of a film, it is shown
over the cable television net-
work. At Lhis rate cinema

houses will have no patrons.”
said GP Shirke, Chairman of

the film makers-gombing;:

" "In some cases, plratca cas-
settes of the films are in circu-
lation even before the formal
release of the movie," Shirke
said.

Film industry leaders set up
Ananti-Video Piracy Organisa-
tion several years ago, but have
had little success.

One industry spokesman
who asked not to be identified
said anti-piracy measures had
failed because a number of
police were on the payroll of the
city's four major cable net-
works.

Some cable operators hit
back at the protestors, com-
plaining that they were being
unfairly targetted.

"There are 40,000 cable tele-
vision operators all over India.
If some of them screen pirated
cassettes smuggled in from

‘overseas it is unfair to damn
the entire cable television in-
dustry, said cable television op-
erator Ashok Mansukhani.

India is the world's largest
film producer, churning out 900
films a year.

The country has 13,000
movie theatres, with a daily au-
dience of around 20 million.

New US energy

secretary

sSworn 1n

WASHINGTON, Aug 19: UN
Ambassador Bill Richardson
was sworn in as US Sec-
retary Tuesday, a day alter a
. Senate committee chairman
cleared him of allegations that
he misled the about a job

offer to Monica Lewinsky, says

Richardson, who officially
takes over his post next Mon-
day, was sworn in at the De-
partment of Energy. Tuesday's

rivate legal swearing-in is

kely to be followed by a public
ceremony in September, White
House spokeswoman Nanda
Chitre said.

Richardson will not vacate
his ambassador’s post yet, with
issues in Africa and Ira forcing
him to play dual roles.

The Senate Foreign Rela-
tions Committee has yet to
schedule a hearing on Clinton's
nomination of Bosnia peace ne-
gtc:tjatnr Richard Holbrooke for
the UN job, a step made even
more pressing due to the em-
bassy bombings in Africa ear-
lier this month and the latest
confrontation with Iraqi Presi-
dent Saddam Hussein over UN
weapons inspectors.

On Monday, the chairman of
the Senate Energy and Resource
Committee withdrew his re-
quest to postpone the swearing-
in ceremony. Sen Frank
Murkowski, chairman of the
Energy and Natural Resources
Committee, had asked Presi-
dent Bill Clinton to delay the
ceremony a week ago."

But he said Monday he was
convinced Richardson did not
mislead the panel about a job he
offered Monica Lewinsky, the
former White House intern with
whom Clinton has admitted to
having had a relationship that
was "not appropriate.”
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Kiriyenko asks Obuchi to speed up loan disbursement

Communists vow to oust Yeltsin over
hasty' rouble devaluation

MOSCOW, Aug 19: Commu-

nist leaders on Tuesday vowed
to oust President Boris Yeltsin
from office as the Kremlin chiefl
waded through heavy political
“fallout from a de facto rouble
devaluation, repo

rts AFP.
A stunning government de-

cision Monday to end its de-
fence of the battered currency
and let the rouble drift against
the dollar prompted Commu-

nist Party boss Gennady
Zyuganov to appeal for Yeltsin

to s down.

"We are going to call for

Yeltsin to resign,” Zyuganov de-
clared. "The country
cheapened. The president has
been devalued.”

as been

Communists will press their

demand during an emergency

state Duma or Lower House of
Parliament session Friday.
embar-

resi-
calls
from lawmakers.

The Kremlin said Yeltsin
had already turned down an
invitation to attend Friday's
hearing.

But Yeltsin and his govern-
ment team also heard uncom-
fortable noises from western
economists and market players,
who criticised the +r:t:mﬁ.nsinFl
and hasty manner in whic
Monday's de facto devaluation
debt restructuring and morato-
rium on some credit repayment
was announced.

“The programme clearly
showed elements of being put
together very hastily, without a

—

lot of forethought,” said Jeff
Robins of the MFK Renaissance
financial group.

"At the moment, it's not even
clear what the policy that the
federal government has an-
nounced really is,” Robins said.

"It smacks of having been very
poorly and hastily prepared.”

Western investors said they
were, however, encouraged by
Yeltsin's decision to promote
chief tax collector Boris Fyo-
dorov to the post of Deputy
Prime Minister. -

"Given his background in the
reformist cabinets of the past
and his background as an in-
vestment banker, this is posi-
tive,” MFK's Robins said.

"It was used as a signal to the
markets that the Russian gov-
ernment is going to continue,
after this period of moratorium
is over, to try to maintain a
convertible rouble, a reason-
ably liberal economic policy,"”
he said.

Fyodorov, a former finance
minister with fervent mone-
tarist convictions, was ap-

ointed Russia’'s tax chief in
ay as the government strove
desperately to boost revenue
collections.

"It's a victory for the reform-
ers, that they are still up there,”
said Gary Kinsey, a trader with
Brunswick Warburg Securities,
of his appointment. "But we'll
see how much longer they will
be there.”

The Kremlin had heralded a
stable rouble as one of its top
achievements in recent years.

Under intense political pres-
sure because of devaluation,
Prime Minister Sergei
Kiriyenko and central bank
chairman Sergei Dubinin had
tendered their resignations be-
fore the new rouble regime was
launched, Russian television
reported Tuesday. The Kremlin
could not confirm the report.

Yeltsin would not agree to
the resignations, the television
said. Though he did accept a
similar offer from Alexander
Livshits, who served as
Yeltsin's top administration
aide on the economy.

Kremlin spokesman Sergei
Yastrzhembsky said Yeltsin
had ruled that future govern-
ment reshuffles "are possible
but not urgent,” Interfax re-
ported.

Political observers said
Yeltsin is unlikely, despite re-
cent threats, to the axe to a
government that went through
one sudden make-over last
March and had battled a finan-
cial storm ever since.

But showing open discontent
with recent government poli-
cies, Russian newspapers said
Yeltsin will keep his team only
because the president is too em-
barrassed to admit he made a
mistake by drafting Kiriyenko
and his aides into the Cabinet.

“The president will not want
to admit to the fiasco of the new
Cabinet and of his personal
nominee, Sergei Kiriyenko,”
said the Russky Telegraf news-
paper Tuesday. "That is why we
should not expect a second

Rouble loses further ground

MOSCOW., Aug 19: Russian

stocks lurched to 28-month
closing lows and the rouble lost

further ground against the dol-
lar, a day after the governmen-
t's de facto devaluation of the
rouble and effective default on
its debt, reports AFP.

The rouble changed hands at
6.885 to the dollar in interbank
trade on Tuesday from 6.43 on
Monday. though volumes were
still thin, indicating a contin-
ued liquidity crunch. The cen-
tral bank later fixed the cur-
rency at the interbank rate,
though the dollar was fetching
more than nine roubles in
street exchange booths. -
| Staotks’ meanwhile gave up
nine
lowest levels since April 1996,
with traders waiting anxiously
for the government to tell in-
vestors exactly what it plans to
do with the billions of dollars'
worth of domestic debt frozen
in Monday's desperate move.

Al 6:00 pm (1300 GMT), the
leading Russian trading system
index stood at 99.58 down 9.01

er cent from Monday's close
ﬁaving breached the 100-point
level at which the index was
launched in September 1995,
the all-time low was set on
March 18, 1996 when the index
closed at 66.69.
"It's difficult to see where
we're going,"” said Gary Kinsey, a

cent, closing at their

trader with Brunswick Warburg
Securities, adding that some
investors had been forced into
selling positions because they
could not liquidate bond posi-
tions, due to the freeze of trea-
sury bills, or GKOs announced
Monday by the government.
“We still need to wait for the
exact terms of the GKO restruc-
turing and whether the run on
the rouble will get worse”, Kin-
said. "If households start
::{Hng up their roubles and
buying dollars, then it's a disas-
ter all round.”
Oil major LUKOIL, which
has led the market in recent
days as one of the prime com-

panies likely to benefit fromr

devaluation through its strong
exports, closed down 11.3 per
cent at 5.5 dollars.

Russian equities have shed
75 per cent of their value this

ear in the world's worst per-
?urming market as confidence
and capital bled alarmingly
from the country due to chronic
fears of devaluation and debt
default.

The domestic bond market
being [rozen, all eyes turned lo
the state of Russia's foreign debt
instruments, many of which
were trading near default levels,
according to traders.

"Prices on Minfins and Eu-
robonds have plummeted to de-
fault levels,” said Eric

Russian stocks hit 28-month low

Jayaweera. a fixed income ana-
lyst with the MFK renaissance
imancial group. It's all a big
mess.”

He said the market was ripe
with rumours of how the gov-
ernment planned to restructure
its huge domestic debt.

“There are a lot of rumours.”
Jayaweera said. "I don't think
the government itself knows
what will be announced.”

One plan apparently in-
volves the ment issuing a
new four-year bond into which
all domestic debt will compul-
sorily be switched, as well as a
longer-dated bond for any for-
eign institutions holding do-
mestic bonds;. '~ " =

But private citizens holding
the debt will be reimbursed in
line with the original terms of
the issue, ITAR-Tass reported.
citing a finance ministry offi-
cial, a GKO to the value of 4.7
billion roubles (680 million
dollars at the interbank rate) is
due to mature on Wednesday.

In addition, the state is to is-
sue new seven-and l14-day
bonds to try and get some lig-
uidity back into the system,

*The new bonds would prob-
ably find a market, although
investors will naturally have
been put off Russia, Jayaweera
said. "But what else could the
Emrcrnmtnl have done? They

ad nowhere to hide.

Fishport workers tie colour-coded ribbons te qualify Tunas at a prﬂceasing‘ plant in Toril,
Davao city in southern Philippines. It is a season for Tuna-fishing at this time of the year
with Filipino and Taiwanese fishermen scouring Philippine waters for the prized fish which

generates much-needed export revenues for the government. —AP/UNB photo

reshuffle of the government

thivean"

eanwhile, AP adds from
Tokyo: Russian Prime Minister
Sergei Kiriyenko has sent a let-
ter to Japanese Prime Minister
Keizo Obuchi seekin mé:ngﬁdy
disbursement of U mil-
lion in untied loans, a newspa-
per reported Wednesday.

The loans are part of a 1.5
billion dollars package that
Japan Is extending through the
World Bank to ai
Russian economy, the Yomiuri
newspaper reported.

The daily, Japan's largest,
quoted government sources,
which it did not name.

Shuichi Tokuda, an official
in the Russian Division of
Japan's Foreign Ministry, con-
firmed that Kiriyenko sent a

letter concerning untied loans,
but would provide no details.

Of the $1.5 billion total,
$400 million has already been
disbursed, ‘with contracts
signed for another $400 mil-
lion, the paper said.

In the letter, Kiriyenko
asked that the loans be dis-
bursed by the end of this year.
The existence of the letter was
made known Wednesday, the
Yomiuri said.

On Monday, Russia's gov-
ernment let the value of its cur-
rency, the rouble, drop 34 per
cent. The devaluation came just
week after the International
Monetary Fund cobbled to-

ether an aid package of nearly
23 billion to stabilise Russia's
financial markets.

Nerve-soothing
suggestions

for Russians

MOSCOW, Aug 19: Hold your
nerve. That was the advice to
Russians Tuesday from the
gl?pular daily Komsomolskaya

avda which published a sur-
vivor’'s guide to help consumers
through the country's financial
crisis, reports AFP,

The paper advised readers:

1. Imagine you have been
caught up in a whirlwind. Don't
struggle, wait. When its force
dies down a bit, you'll be able to
float.

2. If you have roubles, don't
rush to ch them. If you, me
and everybody does, that will
bring a definitive and to the
currency.

3. If you saved to buy soine-

thing, buy immediately. If you
don’'t have enough money, bor-
row. If you can't borrow, buy
something cheaper.

4. If you have saved some
money, spend it fast. Go to the
market and buy non-perishable

foods.
[55 If you have a banker's

card, check to see {f your ac-
count is in dollars or roubles. If
it's in roubles. fill out the neces-
sary documents and have it
changed to a hard currency ac-
count.

6. If your savings are in a
strong, hard currency, you have

just wasted your time reading

this list.

American Airlines
orders 15 more
Boeing 777s

Boeing Commercial Air-
ane Group confirmed an order
American Airlines for 15
more Boeing 777-200 ER
(extended range) jets worth an
estimated $2.1 billion, says a
Boeing press release issued yes-
terday.
Deliveries of the jets are
scheduled to begin in March
2000 and continue through Au-

gust 2001.

With this order, the Ameri-
can Airlines will have a total of
34 Boeing 777s on order — all

wered Rolls-Royce Trent

engines.

In November 1996, the air-
line identified Boeing as its pre-
ferred airplane supplier by an-
nouncing orders for Boeing jet-
liners over the next 20 years,
c:m:ntinﬁ a long-term working
relationship between the two
companies. Just this week, Boe-
ing ht;g,an hulldlncg America's
first 777, scheduled for delivery
in Janu 1999,

The 777-200ER carries more
fuel and flies farther than the
initial 777-200 model. The re-

cent announcement brings total
777 orders to 407,

the troubled

| 40,000 more Thai workers

may lose their jobs

BANGKOK, Aug 19: Thou-
sands of Thai bank workers
were in limo today fearful that
sweeping financial sector re-
formms unveiled last week would

| 'leave them on the country's

burgeoning lists of unemployed,
says AFP.

On the second working day
after the industry shakeout,
some staff at the most affected
banks were in tears as they con-
templated their future, while
others mobilised in protest

against the measures which

labour leaders claim could add
40,000 skilled workers to the
jobless queues.

"It is not fair for us. I am old
— how can I find a new job?”
Bangkok Bank of Commerce

Ple (BCC) staffer Rungthip Sri-
narong said as she broke into
tears during an interview with

ITV television.

The rising jobless rate has
prompted some analysts to
warn of social unrest as infla-
tion hovers around 10 per cent
and wages shrink.

The government has
promised to re-train or find
new jobs with state-run institu-
tions for most of the bank em-
ployees affected, but the com-
mittee to coordinate and solve
bank employee joblessness says
the new positions will not suit
the qualifications or experience
of those made redundant.

The workers fears follow
Friday's "once-and-for all” re-
structuring to clean up the shat-
tered banking and financial
sectors through large-scale
mergers and nationalisation of
debt-laden institutions.

Two nationalised banks —
including BBC — will be melded
with a state-run institution and
another nationalised bank

eventually will be privatised in
an amalgam with 12 nation-
alised finance firms as part of
the reforms. -

In total, four banks and 12
finance firms will be effectively
closed through mergers.

The BBC was engulfed in
fraud and mismanagement
scandals and nationalised in
1996, one of Thailand's first fi-
nancial casualties as the cracks
in the economy started to
widen.

One BBC worker in the
northern provincial capital of
Chiang Mai, Sukit Inka, said
the government had made pro-
visions for some banks em-
ployees to be given jobs UN
state-run institutions while
others would be left to fend for
themselves.

"Did we do anything wrong?
the government doesn't care
about us," he said.

The labour ministry Tuesday
agreed to meet two representa-
tives from each BBC de ent
to negotiate possible reloca-
tions of staff expected to be
made redundant in the coming
weeks, officials said.

A government spokesman
on Monday said: "the govern-
ment has done everything pos-
sible to prepare for this but we
have to wait for mergers to be
completed.

"We admit that the labour
ministry has little experience
with relocating white-collar
workers.”

The labour ministry is ex-
pected to provide a detailed re-
port on the situation to today's
weekly cabinet meeting.

There were 114,000 Thais
working in the country's 15
commercial banks before Fri-
day's announcement.

Traq may fall short of

$1b in oil revenue

UNITED NATIONS, Aug 19:
Iraq is expected to fall short of
one billion US dollars or 25 per
cent in oil revenues needed un-
der a programme aimed at pro-
viding food, medicine and other
humanitarian goods for its

eople, UN officials said on
esday, reports Reuters.

The decrease in anticipated
funds probably will have an
impact on upgrading the coun-
try's electricity and water sani-
tation programmes, considered
vital in improving healthcare,
the operation of hospitals and
general living conditions, ac-
curclilng to .-_l_ ol
spokesman for rogramme.

poEut he said the eﬁpecl:d Iraq
still would be able to meet in-
creased targets for food and
medicine in the current six
months phase of the so-called
"Oil-for-Food" programme that
began on May 30 and ends on
November 25.

Iraq has been allowed to sell
oil to buy to buy food, medicine
and other supplies under strict
UN monitoring since December
1996 as an exception to the
sweeping sanctions imposed
after Baghdad’s troops invaded
Kuwait in 1990.

After numerous reports that
medical conditions had deteri-
orated and food supplies fell

~Mills, a UN~=

short of what the average Iraqi
needed, the Security Counci
earlier this year raised the
amount of oil Iraq could sell ev-
ery six months from two billion
dollars to 5.25 billion dollars.

The conditions in Iraq
brought calls from around the
world for sanctions to be eased
or lifted. In March, Iraq and the
United Nations reported that
malnutrition in children re-
mained high despite 5.6 million
tons of food purchased since
1997.

But Iraq said it could not
reach the 5.25 billion dollars
target because of the dilapidated
state of its oil industry and low
oil prices. Instead it aimed for
four billion dollars in oil rev-
enues over the current six
months phase. *

A third of all oil revenues is
automatically deducted by the

United Nations for victims of .

Iraqg's 1990 occupation of

Kuwait and UN costs for run-

ning the programime.

Irag blames part of the
shortfall on the Security Coun-
cil's sanctions commitiee —
particularly the United States
and Britain — for delaying ap-
proval of contracts on spare
parts to upgrade its oil industry.

US trade gap shrinks

by 8.9 per cent

WASHINGTON, Aug 19 : The
US trade deficit narrowed in
June from a record high in May,
but bilateral gaps with reces-
sion-racked Asian nations kept

owing and showed no signs
the worst was over, the Com-
merce Department said yester-

" day, reports Reuters,

The overall monthly deficit
was down 8.9 per cent to 14.15
billion dollars from an all-time

ak of 15.54 billion dollars in
Rfa;,r. but the improvement
stemmed mainly form of
cheaper imports, like oil, as ex-
ports dropped for a third month
in a row.

Analysts said the report
highlighted the contrast be-
tween stagnation in Asia,
which accounts for about one-
third of US sales, and a vibrant
domestic economy beginning to
feel the drag from rapidly fad-
ing foreign markets.

The gap in goods and ser-
vices trade during the April-
June second quarter soared {o a
record 44 billion dollars over-
taking the previous quarterly

record deficit of 38.8 billion
dollars set more than a decade
agna_;'n the final three months of
1 :

"We should expect continued
deterioration in our trade with
Asia,"” cautioned Commerce De-

artment chief economist Lee

rice, noting that exports to
South Korea, Indonesia, Thai-
land and Hong Kong have
plummeted this year.

Asia's woes have cheapened
imports in part because the US
dollar has appreciated in value
against other currencies but

so because demand for prod-
ucts like oil has fallen overseas.

A separate report on Tuesday
showed US consumer prices
rose only a moderate 0.2 per
cent in July after a 0.1 per cent
pickup in June, implying muted
inflation pressures that were

ted to keep interest rates
steady.

Financial markets went
their different ways on the eco-
nomic reports.

Filipino scientists develop

LOS BANOS. Philippines,
Aug 19: In an effort to keep up
with population growth, scien-
tists in the Philippines are de-
veloping a new strain of rice
they believe will produce dra-
matically bigger and quicker
harvests, says AP.

The new variety can outper-
form the most prolific current
strains by up to 25 per cent, said
Gurdev Khush, chief rice
breeder at the International
Rice Research [nstitute.

Rice is a staple for much of
the world's population and
provides about 60 per cent of
Asians' diet. Unless output im-
proves, population growth will
outstrip supplies and cause a
sharp increase in poverty, mal-
nutrition and social unrest in
the next 25 years, institute sci-
erntists say.

The problem will be wors-

ened tg' the decreasing amount
of land and water available for
agriculture because of real es-
tate development, said Robert
Havener, director of the insti-
tute, an independent nonprofit
centre financed by government
and private donors.

"Recent events in Indonesia,
perhaps, are an example of
where economic chaos and food
scarcily brought political in-
stability, and can bring down
governments and cause civil
strife," he said.

Boriboon Somrith, senior
rice expert at the Department of
Agriculture in Thailand, said
scientists in his country have
not yet duplicated the Philip-
pine center's results but are
hopelul about its prospects.

"The plant t is a welcome
development, but its needs to
improve some more in grain

gquality and aroma to be accept-
able to Thailanders.” he said.

[n the past, some experts
have criticized the rice varieties
developed by the institute be-
cause they needed more fertil-
izer and pesticides, which hurt
the environment and are some-

times too expensive for poor
peasants.

The institute's leaders say
they learned the importance of
a genuine partnership with
farmers, who should be con-
sulted to determine their needs

instead of being dictated to by
crop researchers. !
They say the instilute is
studying new rice-growin
methods that are saler an
cheaper for farmers. It also is
examining ways to reduce in-
secticide and fertilizer use — for
example, by using rice-friendly

new higher-yielding rice

insects, crop diversity and
plants that can help reduce
rice's fertilizer intake.

Development of the new rice
strain began in 1988 with the
study of about 2,000 varieties of
rice out of the more than 90,000
kept in the Philippine-based
institute's seed bank, Khush
said.

Researchers made about
2,500 crosses to grnduce more
than 50,000 breeding lines from
which to develop the new rice.

The new strain produces
more grains and is ready for
harvest in 100 days, 30 da]y
sooner than present high-yleld-
ing varieties and 40-80 days
earlier than traditional rice.

The plant also has wider
leaves and sturdier roots,
making it more resilient in
tropical weather and more re-
sistant to disease. All of its

stems are productive, with more
clusters of rice than normal
plants.

"It is estimated that by 2020
we will have to produce 50 per
cent more rice than what we are
producing now.” Khush said.

“That's why this new plant type
is important.”

The new strain also has been
bred to have immunity to blight
and other diseases and be resis-
tant to a host of insect pest.

Farmers will be able to start

lanting the new strain on their
Helds in two years, the institute
says.

In the 1960s, the institute, in
Los Banos, about 50 miles (80
kilometers) south of Manila,
pioneered the development of
new rice plants capable of
higher yields. The new strains
helped overcome food shortages

caused by Asia's burgeoning
opulation and shrinking
armland.

The achievement was la-
beled the "Green Revolution” be-
cause advocates said it helped
alleviate poverty and reduce
hunger, thereby removing the
seeds of violent social change.

But through the years, rising
population caught up with pro-
duction, which has remained
generally at 1980 levels.

The institute is also working
on other new rice varieties that
can survive adverse conditions
like drought, flooding and his
salinity and are less dependent
on fertilizers, insecticides and
herbicides.

Work has also started on a
possible perennial rice plant
that would eliminate then need
for arduous annual planting. .

The Duily Star 7

| BOT offshore debts

to be settled

this month

BANGKOK. Aug 19: The Bank
of Thailand (B will settie by
the end of ust the last one
billion US dollars of offshore
debt it accumulated d last
y:ar':n:aﬂed defemm of the
country’'s currency, central
bank governor said Wednesday,
reports AP

The previous central bank
administration squandered
nearly all of the country's for-
eign reserves defending the ~ur-
rency, the baht, from repeated
attacks by speculators.

That forced the government
to unmoor the baht from its
fixed exchange rate and let it
float, a de facto devaluation.

The move touched off a re-

ional economic crisis ag%
orced Thailand to accept a 17.
billion dollars rescue kage
from the International Mone-
tary Fund.

As of Auﬁ. 7. the central
bank still had 11.3 billion dol-
lars in forward obligations,
most in onshore markets, out of
more than dirs 23 billion built
up in the failed defense of the
baht. '

The baht has drop 37.8
per cent nst the dollar since
the central bank abandoned a
haskct—peg%nd exchange mecha-
nism on July 2 last year.

The news helped the baht
rise on Wednesday. Other fac-
tors that pushed the baht higher
were the Japanese yen's rise
against the dollar, and a state-
ment by Standard and Poor's
credit rating agency.

Standard and Poor's voiced
support for the government's
financial sector restructuring

lan, and affirmed ratings on

ﬂ\rc state-owned or state-re-
lated institutions affected by
the plan, dealers said.

At 11:58 am (0358 GMT), the
baht was trading at 41.59 to the
dollar, up from 41.72 to the dol-
lar at the close of Asian trading
Tuesday,

: ’ -
Howard’s new tax
plan facing
criticism

CANBERRA, Aug 19: Welfare
and church groups on Wednes-
‘day attacked as unfair a new tax
plan that conservative Prime
Minister John Howard has
made the central plank of his
re-election $trate¥, says AP.
Opposition from those
groups helped sink a previous
tax reform plan and insure de-
feat for the conservatives in_
1993, when they lost the sup-
posedly "unloseable” election
against the highly unpopular
Prime Minister Paul Keating.
Australia's biggest wellare
lobby, the Australian Council
of Social Services (ACOSS), and
the church-based wélfare orga-
nization the Brotherhood of
Saint Laurence said the plan of-
fers too many tax breaks to the

rich and would hurt pensioners,
the unemployed and the poor.

Howard tried to pre-empt
their criticism, saying Tuesday
that ACOSS had not accepted
his offer of an expert briefin
on the plan by the Treasury oi-
ficials who had helped to put it
together.

But ACOSS president
Michael Raper said that offer
only had been made late Mon-
day, less than a day before his
organization was to release its
detailed assessment of it.

Although Raper said
Howard's otfer would now be ac-
cepted, he said his own organi-
zation's assessment of the plan
still stands.

"After careful consideration,
ACOSS has concluded that the
government's tax package is un-
sustainable, unbalanced. unfair
and therefore unacceptable in
its present form,"” Raper said.

In particular, he attackea
the government's plan to in-
clude food in its proposed 10
cent goods and services tax, the
centerpiece of the tax reform

plan.
Raper said this would mean
that low and middle income

people would pay for any tax cut
they might get at supermarket
checkout counters throughout
the nation.

His assessment was endorsed
by the Brotherhood of Saint
Laurence. But Howard insists
that his plan is fair to all and
would in fact overcompensate
the poor for any price rises due
to the proposed goods and
services tax.

The plan includes major
cnmpengatinn Fx:_;niiemm for t:

r and new fa payments,
mch offer most hgl tﬁinglc

income families th small:
children.
Voters have given it a cau-

tious but generally positive ini-
tial reaction.

The first full vpinion poll
taken since Howard announced
his plan last week showed that
his government had nE:ned up a
5 point lead over its Labour op-
position.

Howard's coalition had pre-
viously been trailing Labour for
months.

Howard must call an elec-
tion by March 1999, the end of
his government's three-year
term.

Pisciculture
course held
in Magura

From Our Correspondent

MAGURA, Aug 19: One day
training course on pisciculture
organised by Magura District

- Fisheries Department was held

here recently.

Fishermen, NGO workers,
and unemployed youths of the
district took part in the course.

The officials of the Fisherles
Department gave them training
on scientific method ot the pis-

ciculture.



