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$ 1.4b IDB trade

development aid

for Muslim states

JEDDAH, Aug 19: The Is-
lamic Development Bank will
rovide 1.4 billion dollars to
nd trade and development in
Muslim countries, its president
said yesterday, sa sAg‘P
One billiun dnllars will be
devoted to trade between Is-
lamic countries and 400 mil-
lion be used for development of
the private sector, Ahmed Mo-
hammed Ali said in a state-
ment.
The Jeddah-based bank was
founded in 1975 by the Organi-
sation of the Islarnic Confer-

ence to enco e economic and
social development in Muslim
countries other countries

with Muslim communities.

Good demand
~marked at

tea auction

CHITTAGONG, Aug 19: The
weekly tea sale here Tuesday
experienced a good demand
from Poland and CIS buyers.
" and fairly good support from
Pakistan and other out-mar-
kets, says UNB.

According to the Tea Market
report, the buyers of
Afghanistan were absent on the
da

yit said tea prices were g
firm to occasionally dearer an
internal market was fairly ac-
tive with useful support from
blenders. Dusts saw more de-
mand with RDs and PDs gener-
ally dearer.

CTC LEAF: 15,805 chests,
11,824 gunny sacks and (12
chests of old season) on offer
met with a fairly good demand
ot denerally firm rates.

CTC BROKENS: Bold bro-
kcns had a good market but

eaﬁed upto Tk one per
hie the la er brokens
were easier by two to Tk
thre:gerH*_um et:jruke&ls weti'e
stro competed and mostly
sold atyﬂrm ItJ: slightly dearer
level. Small brokens were fully
firm and occasionally a little
dearer.

CTC FANNINGS: Met with a
strong demand and were fully
firm to slightly dearer depend-
ing on quality.

TEA: 120 chests on
offer met with a good demand at
lower rate.
~_CTC DUST: 1, 223 chests,
2,117 sacks and 36 chests

of old season on offer met with'

a stronger demand at dearer
level.

Better liquoring PDs, RDs
and dusts were dearer by up to
Tk five and sometimes more
depending on quality.

Dusts and RDs sold between
Tk 58 and Tk 65 and PDs be-
tween Tk 65 and Tk 72. CDs
were, however, had a lower
market easing by up to Tk 10
with some withdrawals. Inter-
nal buyers, including blenders,
lent an active support.

Govt decision on
container feeder

vessels hailed

Bangladesh Shippers' Coun-
cil has hailed the government's
decision to allow berthing pri-
ority to any container feeder
vessel which will carry 100 and
over 20 feet empty containers at
a time along with import loaded
containers, reports UNB.

Earlier, the government had
withdrawn the penal rent im-
posed on retention of empty
containers beyond free time.

Due to these steps the in-
bound cargo ships are bringing
a large number of empty con-
tainers daily, Council Chair-
man MR Ali said in a statement
yesterday.

He hoped that the acute con-
tainer shortage now prevailin
at Chittagong Port will be ea
dﬁ.vén within a rnnsiderable pe-
riod.

Unemployment in

Germany to drop
this year

BONN, Aug 19: Unemploy-
ment in Germany will drop
350,000 by the end of the year
amid a continuing :cunumic
upturn, German Economy Min-
ister Guenter Rexrodt said here
yesterday, reports AFP.

But economists said that the
rosy picture of the German
economy painted by Rexrodt
would not necessarily be
enough to boost Chancellor
Helmut Kohl's re-election bid
with onl ulx weeks to go before
polling

“If a mremmcnt says the
sun is but I can see that
it's raining when I look out of
the window, I'm not going to be
fooled and vote for them, said
Holger Fahrinkrug, senior
economist at Warburg Dillon
Read.

At his traditional summer
news conference, Rexrodt said
that while in the sp he had

been the jo

to fall "érom

point o vl:wancvmhctler
ure looks likely. | thc
jobless total to be 350, fewer
altl'leuidufthcﬁarthanntme
end of last year,

And "even that figure may be
better,” Rexrodt added.
But economists were unim-

"The figures are merely in
line with our expectations,”
saild Fahrinkrug at Warburg
Dillon Read.

Tel: 815306-9, 819625-9

Ltd.

A new jute policy being pro-
osed gives ghasia on pri-
atisation of public sector jute

mills to get rid of staggering
losses they have been incurring
for years,

he cumulative loss at the
public sector jute mills reached
as high as 2316 crore till
June 30, 1997.

The jute ministry has al-
ready drafted the policy. which
is now waiting for approval by
the Cabinet, ministry sources
said. : ; sl

"It is necessary to gradually
transfer the public sector mills
to private entrepreneurs and
free the mills from huge losses,”
the draft jute policy stated.

Despite producing a signifi-
cant amount of jute,
Bangladesh is failing to domi-
nate the i{ntgmatinnal lmart:.het
due to lar:: of pro oli e
draft Egid p?‘hgrﬂt%}rre it
said, t c: current policy needs a
timely reform for boosting jutﬂ
goods production and

The jute policy was ast re-
vised during the year 1988-89.

While evaluating the overall
situation in the jute sector, the
framers of the policy identified
two key factors which they said
were major problems for the
industry -- a continuous down-
trend in demand and prices of
Lte in the international mar-
et and higher production cost

- per cent thou
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of jute goods than the selling
rh:: “As a result the jute mills
ave been incurring losses ev-
ery ea.r, the draft said.
e prices of raw jute de-
clined to US$ 40 from USS 60
per bale last year in the inter-
natlun&l market. Due to that
reason, earning declined by 21
Bangladesh ex-
ported more jute last year than
the year before.

. “The government should
continue its privatisation pol-
icy of the state-owned jute mills
and the mills which would not
be possible to sell out should be
!iqL;galcd,' the policy sug-
gested.

It also suggested producing
jute goods keeping consistency
with the international market.
According to the curent de-
mand, production of jute goods
should I::e kept below 5 lakh
rnf:tric tonnes per year.

~ Out of a total 26,000 looms at
33 public sector mills, the
Bangladesh Jute Mills Corpo-
ration (BJMC) would need to op-.
erate 15,000 to 20,000 looms to
produce the above amount of
te goods, the policy said.
Giving an outline of the jute
production in the coun the
Bo.llt:}r says that around 48 lakh
ales of jute would be produced
in the country during the cur-
rent 1998-99 fiscal year. The

crop has been cultivated on
nearly 12 lakh acres of land

e
e total availabili a.lg of jute
will stand at 61.87 lakh bales
including the last
over of 13.87 lakh alea Out af
these, 31.25 lakh bales would be
necessary for local consump-
tion while around 20 lakh bales
would be exported. Remainin

10.62 lakh bales will be sto

| for the next year. The eaminﬁs

from raw jute export were es
mated to be around Tk 400 crore
this year.

According proposed
pull g outline, mills under
would buy 15 lakh bales,

priv_at: mills 7 Yakh bales and
jute spinners 6.50 lakh bales.

Jute is the main cash crop
and, according to the policy
draft, asman}rasi?!ﬁp:r:cnluf
the total population is involved
with the jute-related activities.
Around 2.50 lakh workers, em-
ployees and 30 lakh are
directly dependent on jute. Be-
sides another one lakh traders
also earn lhcir livelihood from
jute business.

The draft policy also gave an
estimate on possible uction
figure of the jute goods in the
public and private sector mills.
According to it, the total jute
gunds producuun may stand at

10 lakh tonnes. The BJMC

to the

——

Stock traders on the floor of the Tokyo Stock Exchange stare at a computer screen as share

"sis on diversification an
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Proposed jute policy sees
hope 1 In privatisation

mills would produce 2.40 lakh
Eaklﬁat.m}he p;ivﬂalte m"hlnlﬁﬁ':ﬁg
es and the jute s

mills 1.20 lakh bales. .
Around four lakh tonnes of

jute goods will be exported

which would fetch Tk 1200

crore, the polcy forcast.

During the last fiscal year,
the jute goods export and earn-

ings faced a short fall of target

by 24 per cent and 26 per cent
thr:l The targets were

4 lakh metrtlc tonnes of jute

goods to earn Tk 1487
crore, but the actual figure may
c tonnes

rnar:h uPlDla .70 me

Tha policy also gave empha-
in-
creasing the production of high
3ualit}r tosha jute. "The pro-
uction of low qualit {utt:
should be reduced and d?n(c
should divert to other crops,” it

said.

Already, a project st
“comprehensive jute pr
tion and marketing”

led
uc-
was

launched in March, 1997 to in- !

crease production of high-qual-
ily jute,

Around 0.85 lakh bales of
higher quality tosha jute were
gudumd during the year 1997-

was fixed at

bal:n under the pro-
ject.

BA yellow card

for hooligans

CANBERRA, Aug 19: British
Airways will issue hooligan
passengers with soccer-style
yellow cards to combat

a;nra e,” the airline said
W ay, reports AP.

The notices offend-
ers they face arrest on touch-
down unless they cease their
disruptive behavior will be is-

m Sept. 1.

British Airways said the
crackdown, triggered by a 400
per cent rise in air rage inci-
dents in the past three ars.
was aimed at drunk and a

assengers and passﬂngers
Err.-akm the worldwide smok-
ing ban on flights.

The notices would also warn
recipients they would be liable
for costs if their behaviour
forced the captain fo divert to
the nearest aj rt.

"We hope ellow card sys-
tem will prove lgc ultimate de-
terrent which, if ignored. can be
used in court to ensure a suc-
cessful prosecution,” British
Airways' director of safety, se-
curity and environment, David
Hyde. said in a statement.

prices rebound during Tuesday afternoon session. The 225-issue Nikkei Stock Average
surged 269.13 points, or 1.82 per cent, to close at 15,063.79.

British Airways idelines
state ground sl.afl) amfgrew have

—AF B photo the puw:r to prevent drunken

HONG KONG, Aug 19: After
days of lackluster performance,
most Asian markets closed

higher on Wednesday, buoyed
by a stronger yen and a 1.6 per
cent gain on Wall Street

overnight, reports AP.

Tokyo stocks extended their
rebound from a string of recent
tumbles with the Nikkei 225
averag gaining 342.55 points,
or 2.3 per cent, to close at
15.40634 »

A stronger yen, which had
fallen to an eight-year low
against the dollar last week,
ancl a 139.8-point overnight

e in the Dow Jones Indus-
tri Average helped pull up
Japanese stocks.

In Seoul, share prices closed

sharply higher on a stronger

yen. The KOSPI index was up

10.75 points, or 3.5 per cent, to

ciose at 301.90.

In Hong Kong, stocks ended
sharply higher on continued
government intervention made
easier by Wall Street's gain.

ELSEWHERE:

BANGKOK: Thai stock
prices ended higher on lower
domestic interest rates and a
recent government announce-
ment of measures to eliminate
failing banks. The Stock
Exchange of Thailand index
gained 7.69 points, or 3.3 per
cent, to end at 243,37,

MANILA: Philip Eine shares

staged a strong technical rally,
spurred by overnight gains on
Wall Street and stronger Asian

Asian stocks rebound on stronger
yen, Wall Street gains

currencies. The PSE Index was
up 41.42 points, or 3.1 per cent,
to close at 1,364.59.

SINGAPORE: Shares closed
mixed as a wave of late selling
knocked many shares off their
highs. The STI Index was down
4.58 points to close at 923.04

SYDNEY: Australian share

rices were stronger after Wall
treet's overnight climb and

improving Asian markets. The
All Ordinaries Index was up
70.6 points, or 2.8 per cent, to
close at 2,636.1

TAIPEI: Shares rode the rise
in major global stock markets,
though the increase wan't
enough to erase falls in previous
sessions. The Weighted Price
Index surged 111.8]1 points, or
1.6 per cent, to close at 7,293.40,

S

|

Hasseng:rs from boarding
ights and can refuse to serve
alcuhn] to intoxicated passen-
ers or those believed to be un-
er the influence of drugs.
British Airways air crew last
year dealt with 260 disruptive
passengers, but the airline said
they were rare among the 40

million passengers carried on
300,000 British Airways flights
each year.

Asian crisis cuts
Assidomaen pre-tax
profits by 3 pc

STOCKHOLM, Aug 6: The
Swedish fnrcﬂtry and pa
oup Assidomaen report
three per cent drop in pre-tax
profits in the first half of the
ear to 827 million kronor
104.6 million dollars), owing
to the impact of the Asian cri-
iig.Fme group aid today, reports
Net profit di to 593 mil-
lion krgnnr frnp:%ed 618 million
kronor, and earnings per share
fell to 5.0 kronor from 6.5 kro-

|
|

\
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High price leads to fall in sale

Tk 26 cr fertilisers lying
stockpiled in NGFF

From Igbal Siddiquee

SYLHET, Aug 19: About
49,000 tonnes of chemical fer-
tilisers worth about Tk 26 crore
has been lying stockpiled in the
Natural Gas Fertiliser Factory
[NGF‘F] at Fenchuganj due to
hi EE price and drastic fall in

es. The storage capacity of
the factory has also been ex-
hausted, sources close to the
factory informed.

On the other hand, the
Jalalabad Gas Transmission
and Distribution Systems Ltd,
which supplies gas to the fac-
tory, has also issued several
notices for the immediate pay-
ment of its outstanding gas bills
amounting Tk 28.65 crore, the
source added. The Jalalabad
Gas even warned NGFF of dis-
connecting gas supply at any
moment.

Only 99 dealers of 4 districts
in the Sylhet division are en-
joying the facility of lifting fer-
tilisers from NGFF. In the Syl-
het region, the annual demand
of fertiliser is 50,000 to 55,000
tonnes, which could not be met
last year.

Previously, the dealers of
Kishoreganj used to lift fertilis-
ers from the factm?v. But, now
they lift fertilisers from the Zia
Fertilisers Factory at
Asl%anj which costs at least

less per ton.

The alternative arrange-
ment has decreased the sale of
NGFF products. The factory is
also facing an acute space prob-
lem in its podown due to stock-
e unsold fertilisers,
the source said.

The total storage cap acitg
the godown is only 00
tonnes, whereas it has a present
stock of about 36,000 tonnes.
Besides, the factnry has a stock
of another 13,000 tonnes in 5
rented godowns in the North
Bengal under the buffer stock

amme. These are in Bo
antahar, Pulhat and Par-
batipur in Dinajpur and Shib-
ganj in Thakurgaon
ith a view to expanding its
market, the factory took up
initiative to sell fertiliser ln the
North Bengal. But, that meant
an additional transport r:nst
The factory is now trying

supply fertiliser to North Bgn .

gal by rail to cut expenditures,
said an official.

"Different sugar mills, the
Tea Research Institute, Baren-
dra Project, and Rice Research
Institute used to buy a lot of fer-
tiliser from this factory. But
now-a-days they are not buying
fertilisers to that extent”, the
official informed.

Notwithstanding so many
obstacles the factory exceeded
its production target of 80,000
tonnes last r (1997-98).

The official further in-
formed that last year the coun-
try fixed the target for selling
fertilisers at 24 lakh tonnes.
which was later refixed at 22
lakh tonnes. However, the ac-

_rate in July compar

tual sale that year (1997-98)
stood at 18.5 lakh tonnes.

The NGFF, a concern of the
BCIC, was established in 1961.
Attempts were made to shut
down the factory in 1992 on the
ground of declining condition
of the plant. However, in the
face of resistance by the local
people, the then government
constituted a one-man commit-
tee to study its feasibility.

With the recommendations
of Professor Igbal Mahmud of
the Chemical Engineering De-

t of BUET (now the VC]),
the government decided to con-
tinue production in the factory
In compliance with his sugges-
tions, some rehabilitation
works were also done to keep it
running for a few years. An-
other rehabilitation ro-

ramme is also in the offing,

e source added.

The Iqbal Mahmud Com-
mission also suggested for set-
ting up a new fertiliser factory
named "Shahjalal Fertiliser
Factory" on NGFF premises.
Some initial works for the pur-
pose have also been done. Set-
ting up of the new factory would
raise the production capacity to
1750 tonnes per day.

The annual fertiliser pru'
duction capacity would be 5.6
lakh tonnes, the source added

saying that gas consumption
would also comie down at 22
MCF against the present 59
MCEF. e project would be a

joint venture. In res to an
international tender, four com-
panies have shown their keen-
ness to set up the factory. These
interested companies are Foster
Whiller and ABCD of "USA,

Technimont of Italy and Nagar

jun of India.

UK inflation
rate dips

LONDON, ﬁug 19: British
inflation dipped to an annual
rate of 2.6 cent last month,
drawing close to the gmrcrn-
ment's ua—far elusive tar et of
2.5 per cent, officials said

day, says AP.

The underlying Jnﬂatiun
are
annual rate of 2.8 per ce:l;}{ in
June.

The chief secretary of the
Treasury., Stephen Byers, said
the latest numbers show that
the Labour government of
Prime Minister Tony Blair is
on course for lowering inflation
to the target level.

"At a time ol instability in
the international economy, our
own economy is on track for
economic stability which will
see inflation at its target level
anu.z1 sustainable growth,” Byers
said.

But opposition lawmakers
pointed out that the inflation
target has not yet been
achieved.

Lankan exports up 10pc

COLOMBO, Aug 19: Sri
Lanka's exports increased by 10
er cent to 2.2 billion US dol-
ars in the first half of this year
from 2 billion dollars in the
same period last year, accord-
ing to the Export Development
Board today, reports Xinhua.

Board sources said that most
individual product sectors had
grown in the period, the dia-
mond and jewelry sector, fresh
fruits, cut flowers and p]astic
products were the only excep-
tions.

The traditional export scctur
of tea. rubber and coconut
by 17 per cent from 405 mi nn
dollars to 472.8 million dollars
for the first half of the year over
the corresponding period last
year. Tea export, which
recorded an 18.5 per cent
gruwth was largely responsibly
or the exceptional growth in
the traditional export sector,

Of agricultural products,

spices showed a remarkable in-
crease of 47 per cent to 72 mil-
lion dollars from 48.92 mlllinn
dollars.

Cinnamon, pepper, clnves
nutmeg and cardamom fetched
good prices. Betel leaves, are-
canuts, oil seeds and cashew
nuts showed marginal im-
provements.

In the textiles and apparel
sector, there was an overall 22

r cent increase during the

rst six months to 1,056.1 mil-
lion dollars from 865.3 million
dollars in the corresponding
period of 1997, the sources said.

This was due to the high
value and better prices received
in the international market
and the increase in the rt of

non-quota items to the United
States.
Fisheries 59 per cent

to 49.21 million dollars from
30.91 million dollars a year
earlier.

Western

MANILA. Aug 19: Threats of
western trade sanctions against
Myanmar will not work to re-
solve the conflict in Yangon,
Philippine Foreign Secretary
Do rﬁpﬁimn said today,. re-

Siazon said getting involved
at the moment would only be
senseless "political posturing”
that would ten the l:nuinn
in M ere Nobel pe

yanmar,
Llaureate hun%hf‘mn Suu K

e sixth day of a
ruadlldc atanduff wlth the
country’s junta.

He sald the problem in Yan-
was "a test ut' wills" between

e opposition leader and the
ruli unta that could be best

sol an "internal domestic

“You don't really went to get
in there and be Inv:::lv:g
(because) you are not going
solve it.,” Elunn told furclgn

“This time its a different
Elem&e of the game... we want to

involved in a serious attempt
to bring national reconcilia-
tion not in political posturing
exercises,” he said.

He said "economic sanctions
do not work" and the best way to

deal with Myanmar was
through negotiating with its
government through ASEAN,

citing the release of 18 activists
last week as an example.

"Someone has to deal with
them, talking with them all the
time," Siazon said. 'The non-
ASEAN countries are not inside
the house so they have to shout
to be heard, AS countries
are inside and we just whisper
(to each nlherl and we know our
problems."

The junta has said it was do-
ing everything possible to
maintain Aung Sn.n Suu Kyl's
health and security after bar-

rin her from travelling to meet
purtera in a pmvmclal cen-

« BUp
tre last Wednesday.

A foreign correspondent vis-
iting Myanmar told AFP he had
been stopped at a checkpoint
near the site of the stand-off, a
small bridge linking a highway
to adjacent rice paddies about
15 miles from Y 1.

A similar standoff at the
same bridge last month ended
when she was forcibly driven
back to Yangon.

The Association of South-
east Asian Nations groups
Brunei, Indonesia, Laos,
Malaysia, Myanmar, the
Philippines, Singapore, Thai-
land and Vietnam.

He said Walhi 's send-

of a speci tu lob
1'::15 the n:leue of thwfo by
tivists never wnuld huvc

worked if ASEAN members had

not interceded.

ASEAN members "have a

nor at the end of 1997.

trade sanctions threat 'won't
work to end Myanmar crisis’

Journalists here.

better ability to engage
(Myanmar) and to have very
gond talks and make construc-
tive suggestions,” he said.

“If Myanmar had not been a
member of ASEAN today, you
would still have 18 people
serving five years of hard
labour there, gl.lﬂ.rﬂnttt you
that," Siazon said.

The activists were rounded

'LIE while handlng out pam-
" phlets urgin e to rr:mem*
r the 10t annlveraary of a

bloody military crackdown on
pro-democra l:lemnnutratnru

mAuguatHl

" The detainees, six US na-
tionals, three Thais, three
Malaysians, three Indonesians,
two Filipinos and one Aus-
tralian, were sentenced to five
years hard labour last week but
the sentences were immediately
porF;inded and they were de-

That move to allow more

foreign business

BANGKOK, Aug 19: In the
latest in a series ol economic
reforms, Thailand's cabinet has
approved draft legislation to
remove decades-old prohibi-
tions on foreign participation
in certain business sectors, says
AP.

The move, meant to attract
foreign investment, shows that
“realism is beginning to set in"
in dealing with the country's
economic crisis, the brokerage
Seamico Securities said in an
analysis Wednesday.

On Friday, the government
announced a sweeping restruc-
turing of the country's debt-
laden banking system.

"There will still be criticism
that the latest actions have not

ne far enough, but our 'ground
cel' is that the crucial issue of
Thai business attitude is chang-
ing," said Seamico.

The law proposed Tuesday
would still restrict foreign par-
ticipation in some businesses,
but even in those cases permis-
sion could be granted on a case-

by-case basis, government
spokesman Akapol Sora-
suchart said,

Under current regulations,
there are three categories of
businesses in which foreign
participation is limited, includ-
ing one where it is totally
barred. This off-limits group of
businesses includes farming,
forestry, fishing. handicrafts,
cement production, and pub-
lishing.

In the new draft, there are
two categories, neither of which
completely bars foreign partic-
ipation.

The first group comprises
businesses essential to national
security, or which may impact
on indigenous cultures or natu-
ral resources and the environ-
ment. Agricultural work,
handicrafts and publishing fall
into this category, and foreign-
ers who want to enter these sec-
tors must seek permission from
the commerce minister who in
turn needs authorisation from
the cabinet.

Fax: 813324
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rice import tenders
JAKARTA: Indonesia will

uﬁen two rice import tenders as
country stru es to meet
demand in the e of a recent
drought, the government said

Wednesday.
Food inister Saefuddin

said the state food distribution

organisation, Bulog, would open
a tender on Aug. for the im-
portation of ;000 tons.

Another 600,000-ton tender
would be offered in September,
he said.

Until recently, Indonesia
had prided itself on being self-
sufficient in rice production.

However, the minister said it
would have to im a total of
3.1 million tons the end of
the current fiscal year on
March 31, 1999.

He said 1 million tons had
already been imported.

More would be brought in
under aid deals with various
donor countries and organisa-
tions as well as soft loan ar-

rangements with Japan and
Taiwan.

KL car co to export
parts to West

KUALA LUMPUR: Malaysia's
national car distributor is try-
ing to export car parts to Europe
and North America, the com-

&f JE managlng dirci:tnr said

"We hzwe already submitted
‘quotations to the Rover and
Lotus grou s. b_oth renowned
UK-based said Edaran
Otomobil . Natlnna]‘s managing
director, Adzmi Abdul Wahab,
in an interview with the na-
tional news agency, Bernama.

EON is the distributor for all
models of the Malaysian na-
tional car. Proton. More than
half the cars sold in Malaysia
each year are Protons. .

Lower Proton sales in the
last one year because of the eco-
nomic crisis have forced the car
maker to lower production, cre- |

ating huge inventories of car
S.

"Previously, due to the hlﬁh
demand for Proton cars, the
components were needed at
home but with the lower de-
mand now in view of the eco-

nomic crisis, the components
can be exported,” Adzmi was

quoted as saying.
'Japan isn't in a
deflati spiral’'

TOKYO: Two Japanese eco-
nomic officials on Wednesday
downplayed fears that the re-
cession-bound country was
headed towards a devastating
round of deflation.

The head of Japan's Eco-
nomic Planning Agency, Taichi
Sakaiya, said prices may drop,
but the trend was not out of con-
trol.

"] can't say there is no risk at
all of deflation, but the econ-
omy isn't in a deflationary spi-
ral now,"” he told Parliament.

Some economists fear that
stagnant consumption in Japan
could lead to price slashing.
That in turn could reduce pro-
duction, bring layoffs and fur-
ther depress consumption in a
dangerous cycle.

Also sieaking in Parlia-
ment, Bank of Japan Governor
Masaru Hayami also said that
the Japanese economy will
likely avoid falling into a defla-
lionary spiral.

Savings, loan scheme

| for S'pore workers

SINGAPORE: The national
labour movement plans to set
up a savings and loan coopera-
tive to help workers borrow
cash if they fall short during
the economic crisis, it was re-
ported Wednesday.

The National Trades Union
Congress and the Singapore
Labour Foundation have raised
almost 15 million Singapore
dollars ($8.5 million) for the
new NTUC Thrift, according to
a report in The Straits Times.

Rates will probably be in
line with those offered by sav-
ings and loan agencies based in
workplaces. said Chng Hee Kok,
director of NTUC Thrift. After
saving for a period of time,
members will be allowed to bor-
row accordin cF to their ability to

repay, he sai
Nja; start-up date was given.

DP.J flexible on
reform bill

TOKYO: A top official of
Japan's largest opposition
gﬂ {juﬂ:rl:d edn y to be

exible on crucial financial
reform legislation — but only if
the ruling party makes conces-
sions first.

Yukio Hatoyama. deputy sec-
retary general of the Demo-
cratic Party of Japan, urged the
ruling Liberal Democratic
Party to be more aggressive on
financial system restructuring.

In a luncheon speech, Ha-
toyama called for deeper disclo-
sure of bank finances and
nalising managers of failed fi-
nancial institutions dor mis-

steps.

e%]-n'::n and if the government
shows flexibility in adopti
all of the above in principle,
believe the DPJ will adopt a
flexible response." Hatoyama
said.

Par!lammt is now consider-
age of bills pro

rnc Miniuler eizo

ﬂ{uchl‘s government aimed at
cleaning up Japan's massive

— AP reports

bad loan problem.




