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~ Thrust on boosting

Dhaka-Ottawa
trade link

Canadian High Commis-
sioner to B adesh Nicholas
Ethridge called on Commerce
and Industries Minister Tofail
Ahmed at his office in Dhaka
yesterday, reports UNB.

They exchanged views on
ways and means to strengthen
cooperation among the
member countries for better in-
tegration of global trade.

Both the countries are the
active members of the WTO, the
commerce minister said,
adding that Bangladesh was
playing the role of a coordina-
tor and spokesman of LDCs in
various trade negotiations, in-
cluding the ones of WTO.

He requested the Canadian

diplomat to support LDCs' plea .

to allow their products without
duty in the markets of devel-
oped and developing countries.

They also discussed the pre-
sent volume of bilateral trade
between Bangladesh and
Canada and stressed the need
for further increase of trade
link,

NSU holds seminar
on stock market
linkages

A seminar was held on 'stock
market in the Southeast Asian
and the Pacific Rim countries:
Evidence based on daj{_‘ﬁ eﬁuﬂ
indices' on Monday at the No
South University, says a NSU
press release issued yesterday.

The key-note speaker of the
seminar was Dr Mazhar M Is-
lam.

Dr Islam showed the result
nf his investigation on interre-
tauonships among the equity
markets of Hong Kong, India,
Malaysia, Japan, Pakistan,
Sindga re, Sri Lanka, Taiwan
an "IE;lnaﬂﬂnd using daily eq-
uity indices.

He fou.d that the above nine
stock price indices have long-
run equilibrium relationships
and there exists bi-directional
causality between these mar-
kets. His study also revels there
exists an integrated Southeast
Asian and the Pacific Rim eq-
uity markets.

He said that with respect to

the geographical separation, it |

also appears that when the
Southeast Asian countries are
‘considered as an entity and
those of thé'Pacific Rim an an-
other entity, they do influence
each other significantly.

These findings are helpful to
global portfolio managers as
well as individual investors
who want to reduce their portfo-

lio risks and enhance the ex-
pected returns, he said.
Dr Islam, a visiting faculty

member at NSU, is an Associate
Professor of Finance at the
College of Business Adminis-
tration and Graduate School of
International Trade and BA,
Texas A&M International Uni-
versity, USA.

Also present in the seminar
were, Dr Hafiz GA Siddiqgi, Vice
President, academic affairs of
North South University, Dr
Mohammed Musa, Director,
Undergraduate Programimes,
NSU, faculty members and stu-
dents of NSU.

New chairman of
Northern General
Insurance

- Hamidul Haq has recently
been re-elected chairman of the
Board of Directors of Northern
General Insurance Co Ltd, says
a press release.

Hagq is the chairman of Par-
adlu:%orparau:m (Pvt) Limited,
Director, SEMCO Fertilizer

Limited: and er, Paradise
Electronics and National

Export Import Company.

Some Thai plants
may suspend
power production

BANGKOK, Aug 18: The Elec-
tricity Generating Authority of
Thailand (EGAT) may suspend
the operation of some of its
power plants due to excessive
production capacity and the
drop inkn.nunnal demand, tim.-.
Bangkok Post reported yester-
day, says Xinhua.

Plans may be necessary
from 2001 through 2005 when
generation capacity reserves
are forecast to soar to 60-68 ?cr
cent t the normal level of
only 2 p?he cent of the installed

' newspaper quoted

AT senior officials as sa ;

Many independent an
small power producers have

ﬁ elngtrlnlty sales to
and many power station
have been put off, but

remaining reserves are still
considered very high.

b
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DSE system faltered on August 13!

Automation fails to prop

up share prices

By M Shamsur Rahman

Stock prices continued to
fall in the last few days since
the DSE launched its automated
system belying hopes that the
new mechanism of trading
would lead to market revival.

The DSE All Share Price In-
dex lost as many as 64 points
during the last seven trading
days, settling at 596.61 points

terday from 662.8 points on
August 9. The bourse began au-
tomated tra on August 10,

Traders and market opera-
tors attributed the slide to day-
netting, which allows the net
transactions of all deals by a
broker on a single day. "The in-
vestors try to make quick prof-
its by buying and selling at ev-
ery minute,” a broker ex-
plained.

“Before the launch of auto-
mated trading, shares of a com-

any used to be traded for a
mited time of around 15 min-
utes, now it's being traded

Volume

Index

through
tries to make a quick gain
without actually investing his
money. He just pays or takes the
balance amount at the end of
the day,” the broker said, elabo-
rating.

This also pushed the a e
trade volumes to over 5.43
lakhs after automation from an
average of just over two lakhs
under cry-out auction.

out the day. An investor

DSE hiccups continue

Meanwhile, the DSE au-
tomation system also continued
to suffer from problems. Out of
the seven trading days, the
system faced trouble on at least
two.

The latest trouble, which es-
caped the attention of the me-
dia, was witnessed on August 13
when Finance Minister Shah
AMS Kibria formally inaugu-

rated the DSE automation sys-
tem.

“As soon as the finance min-
ister logged into the system at
12.45 pm. trading of almost 60
per cent of the brokerage firms
stopped suddenly., Many failed
to get access to the system and
those who managed to access
failed to participate in the day’s
trading due to malfunctioning
of the system,” a leading mar-
ket operator said.

Automation rts at DSE
man to fix it 2.30 pm "but
failed to identify the reasons
behind the failure,” he said.

The officials were learned to
have sent a status on the
system to Madras for diagnosis
and were still awaitln%la reply
to know what actually had gone
wrong. :

The DSE also suspended the

t-closing session Monday as

eavy rains poured into the
DSEv{iuﬂding.
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Tea export earnings
rise by Tk 721m

. From Nurul Alam

CHITTAGONG Aug 18:
Bangladesh earned from tea ex-
port an amount of Taka 2032.20
million (46.19 million US dol-
lars) in 1997-98 fiscal, an in-
crease of Taka 721 million
compared with the previous fis-
cal year's.

n '96-97, tea exports fetched
Tk 1311.18 million (29.80 mil-
lion US dollars).

But the 3uantit¥ of tea ex-
port dropped in '97-98 by one
million kilograms compared
with the previous year's, ac-
cording to officials of the state-
owned adesh Tea Board.

In '97-98 fiscal, 24.45 mil-
lion kgs of tea were exported,
which was down from 25.49
mildlinn kgs of 96-97 fiscal, they
said.

Tea officials attributed the
fall in rt volume to abnor-
mal price hike in tea markets
here. Local tea prices rose for
global shortfall in production.

"Excess tea price forced the
foreign buyers to reduce their
im of tea from Bangladesh,”
the officials said.

Because of unusual price
hike the internal tea consump-

. tion in '97-98 also decreased to

24.37 million kgs from 27.42
million kgs of the pervious fis-

cal lyear? ——

n '97-98 the aver e.g'gorl
price was rf?-mm'ﬁ? ﬁal?'?ﬁt 11.({;
per kg, up from .65 per
a yearkgbegrc, they said. _

Tea, second cash crop after
jute, is produced by 158 ?.n:lms
of the country. Most of the gar-
dens are in Sylhet. -

China’s jobless
rate 3.1 pc

BEIJING, Aug 18: The urban
registered unemployment rate
in China for 1997 was 3.1 per
cent, 0.1 of a percentage point
up on the previous year, Xinhua
said, reports AFP. -

By the end of last year there
were almost 5.8 million jobless
le in towns and cities who
mbenn registered with their
local governments, it said quot-
inﬁ, report by the ministry of
Labour and Social Security and
the State Statistics Bureau.

There were also 6.343 mil-
lion workers laid off from
state-owned enterprises who
had not found new jobs by the
end of 1997, the official report
added.
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ulti-head automatic

embroidery machines organised by NAF Overseas (Pvt)
Ltd, Tajima Technical Centre, at Mohakhali in the city on

‘Monday, the opening day.

—NAF photo |
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Rumee Akhter Hossain (R), Executive Director of Rangs
Industries Ltd, delivers his inaugural speech at a day-long
training programme on Canon camera marketing strategy

i o

held at Rangs Group corporate head office in the city
recently. Tiger Ishii, Marketing Manager of Canon Inc,
Japan who conducted the programme is

seen on his right.

. .. .— Rangs ph?m
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Asian economic Crisis
hits Australia hard

CANBERRA, Aug 18: The
Asian economic crisis is hitting
Australia hard on two major
fronts, pushing its once lucra-
tive trade with ASEAN coun-
tries into the red and badly
damaging its tourist industry,
says AP.

Both blows are reflected in
figures the government statisti-
cian released Tuesday.

It reported that Austrdlia’'s
once booming rts to mem-
ber countries of the Association
of South East Asian Nations
have slumped over the past
year,

This led statistician Bill
MclLennan to make a special re-
port on the problem.

4 year.. . | ) GO

"The deterioration in Aus-
tralia's trade balance with
ASEAN in the first six months
of 1998 was particularly
marked in the case of Indone-
sia, Malaysia and Thailand and
to 1:1 lesser extent Singapore.” he
said.

McLennan said, for example,
that Australia’'s trade balance
with Indonesia plummeted
from a surplus of 380 million
US dollars (644 million Aus-

tralian dollars) in the first six -

months of last year to a deficit
of 357 million US dollars (605
million Australian dpllars) in
the first six months of this

Togep fol
il
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Crisis may push more women and
children into prostitution

MANILA, Aug 18: The re-
gional economic crisis could
trigger an increase in the num-
ber of women and children
driven to prostitution in South-
east Asia, the International
Labour Organisation said Tues-
day. reports AP.

In spite of the financial woes
rocking the region, the sex in-
dustry shows no signs of slow-
ing down, according to an ILO
report, entitled: "The Sex Sec-
tor: The Economic and Social
Bases of Prostitution in South-
east Asia."

The report, edited by Lin
Lean Lim and released in
Manila; studies prostitution in
Indonesia, Malaysia. the
Philippines and Thailand and
began before financial turmoil
hit the region beginning in mid-
1997.

Ms. Lim said during the re-

cession in the mid-1980s, sur-
veys showed that women who
lost their jobs in factories were
drawn into prostitution not just
to support themselves but "very
importantly, because their fam-
ilies back in the rural areas
have come to depend on their
earnings.”

Ms. Lim, the coordinator for
the ILO programme on jobs for
women, said child prostitution
was a more serious problem
than adult prostitution ause
of its lifelong and life-threaten-
ing consequences.

She said the growing number
of children who stop going to
school who have to work for
their families because of the fi-
nancial crisis is worsening the
problem.

Ms. Lim said child prostitu-
tion "is a serious human rights
violation and an intolerable

form of child labor and that the
aim should be its total elimina-
tion."

Although poverty is the
main factor behind the rise, the
report said many women are
tricked into prostitution or
forced into it through violence
or heavy debts.

The report said prostitution
in the four Southeast Asian
countries has grown so rapidly
in recent decades that the sex
business has "assumed the di-
mensions of a commercial sec-
tor” which contributes "sub-
stantially to employment and
national income in the region.”

The report estimates that the
"sex sector.” which includes all
those involved directly and in-
directly in prostitution, ac-
counts for between 2 to 14 per
cent of the gross domestic prod-
uct in the four countries.

ADB team to visit

Dhaka later
this month

A seven-member delegation
of Asian Development Bank
(ADB) will visit Bangladesh
from August 31 to September 5.
official sources said here yes-
terday, Reports BSS.

Officials said the main pur-
pose of the visit is to famil-
iarise themselves with
Bangladesh's economy, policy
and some institution at infras-
tructures.

The delegation members,
during their stay in
Bangladesh. will call on Prime
Minister Sheikh Hasina, Water
Resources Minster Abdur Raz-
zak, Finance Minister Shah A
M S Kibria, Communications
Minister Anwar Hossain, and
Deputy Minister for Shipping
Saber Hossain Chowdhury.

They will visit Grameen
Bank project at Savar, LGED

roject at Mirpur and Bandar-
an, Chittagong Port, Chit-

tagon rt Processing Zone
a.ngd B%.nEg);Endhu Bridge.
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Officials of the Bangkok Bank of Commerc

el
e gather to

S

stage a protest rally at the bank's headquarter in Bangkok
on Monday against the government package to solve bank-
ing system that forces the troubled bank to close, for

which 5,000 officers lose jabs.

—AP/UNB photc

Thailand seeks Indo-Pak help
to fight US rice patent

by Satya Sivaraman

—

BANGKOK, Aug 18: Imagine a
joint battle by Thailand, India
and Pakistan against the
United States over the issue of
intellectual property rights.

This may still be a dream
scenario, but the Thai Foreign
Ministry has plans to rope in
the two South Asian nations in
its efforts to get an American
company to give up attempts to
patent a rice variety named
Jasmati', apparently derived
from Thailand's famed Jas-
mine rice and the subcontinen-
t's world famous Basmati.

According to a Foreign Min-
istry spokesperson in Bangkok,
a joint legal effort against the

ant of a patent to the Texas-
Eued company RiceTec Inc.
would be more successful than
each country ﬂlghung it out
alone. Thai legal experts have
strongly lobbied their govern-
ment to pursue the case as the
patent -- if successfully revoked
-- would set a precedent for pro-
tection of other locally grown
plant varieties and genetic re-
sources.

The same U.S. firm acquired
a patent for a strain of Basmati

rice, grown for centuries by
both India and Pakistan, from
the U.S. Patent and Trademark
Office in September last year,
The patent covers plants and
grains developed from the
original Basmati and also the

method for breeding these new
lines.

The Indian government had
earlier won a case against an-
other U.S. company which
sought to patent the use of
turmeric, traditionally used as
a wound healing agent.

Last month thousands of
Thai farmers protested outside
the American Embassy here
and said the use of the name
‘Jasmalti' would destroy their
rights and only serve to deceive
consumers in the U.S.

"The name 'Jasmati' is likely
to mislead consumers into
thinking that the strain is a
cross breed and thus has the
high quality of Thailand's
aromatic Jasmine rice and In-
dia's special Basmati," said an
editorial of the Bangkok-based
English language daily, the Na-
tion, The newspaper called
upon the Thai government to
create an alllance with coun-
tries like India, Malaysia, the
Philippines, as well as African
and Latin American nations to
fight such bio-piracy through
the World Trade Organisation
(WTO).

"We are witnessing a new
kind of war over food, which is
more sophisticated than any
other previous kind of war,"
fand's Deputy Agriculture Min-

's ure Min-
ister, a.ccuqrng industrialised

countries of smuggling out ge-
netic plant resources on a regu-
Jar basis. Many of Thailand's
well known fruit varieties such
as the 'durian’, 'longan’' and
'mangosteen’, which are also
valuable foreign exchange
earmers, have been smuggled out
of the country through border
checkpoints and airports. the
minister claimed.

In July this year, the Thai
cabinet approved in principle a
new Plant Variety Protection
bill to ensure the protection of
genetic plant resources which,
among other things, would re-
quire foreign companies need-
ing Thal grain and plant vari-
eties for commercial use to pay
a royalty of at least five per cent
of total sales.

Several iIndustrialised
countries led by the United
States, have called for the WTO
to oppose the law as not being in
the interests of free trade. As a
next step, Thailand also plans
to introduce a law for the pro-
tection of animals and micro-
organisms needed as basic ma-
terials for future food and
pharmaceutical development.

The battle over the ‘Jasmatl'
patent is seen by many aca-
demics and activists in this
country as a test case which will
show how serious the Thai gov-
ernment is about protecting na-
tional resources.

“The protection of the name
‘Jasmine’ is crucial for the Thai
economy as well as for the well
be ol our farmers who have
developed and nurtured Jas-
mine rice for generations,” said
Witoon Lienchamroon, co-or-
dinator of the Bio-Thai genetic-
conservation network, a
Bangkok-based non-govern-
mental organisation.

Jasmine rice, which Is
among the highest priced quali-
ties of rice worldwide, consti-
tutes over 25 per cent of the five
to six million tonnes of rice

annually exported by Thailand.
Accu{rdin%u to W¥lunn. the

suspicion in Thailand is that
RiceTec obtained germplasm of
Jasmine rice from the Interna-
tional Rice Research Institute
(IRRI) based in Manila, the
Philippines. Thailand has con-
tributed over 2,000 rice samples
to IRRI since the 1960s as part
of its research cooperation.
IRRI officials, however, were
quoted as saying that 'Jasmati’
was derived not from Thai rice
but from Della, a variety that
originated in Italy. They have
suggested that Thailand ter
a geographical trademark, like
in the case of cham e from
France, to make it clear that
enuine fragrant Jasmine rice
s found only in Thailand.

--India Abroad News Service

E European economies seen
weathering Russian storm

PRAGUE, Aug 18: East Euro-
an currencies fell early after
ussia announced a package of
dramatic policy changes eifec-
tively devaluing the rouble but
quickly recovered and analysts
said the saw little chance of cri-
sis contagion, says Reuters.

Despite severing most of the
economic ties that used to bind
East Europe with Moscow,
many of the region’'s currencies
have come under pressure from
the crisis as investors tend to
lump the countries together,
shifting funds within the area.

But analysts said that while
emerging market sentiment on
the whole has sagged due to the
Russian crisis, the economies of
Eastern Europe have weaned
themselves away from their
former Soviet ruler sufficientl
to minimise the long-term ef-
fects.

"The importance of Russia's
economies, even to those on
Russia's doorstep, is fairly low.
This was not a change that was
done because Russia was un-
competitive. This was a short-
term financing problem.” Geof-
frey Dennis, emerging market
strategist at Deutsche Morgan
Grenfell told Reuters Televi-
slon.

Russia said yesterday its
daily rouble corridor was im-
practical, prompting a de facto
currency devaluation,

It also banned foreigners
from investing in short-term
rouble instruments and de-
clared a 90-day moratorium on
replaying I'un:iPn credit.

The central bank sald the

rate of the rouble would be set
according to the results of daily
trade on the market rather than
by a pre-determined central
bank buy and sell rate.

"l think they (the East Euro-
pean economies) are very un-
correlated. The principle trade
flows at the moment between
them are energy from Russia to
them, which is paid for in hard
currency and is priced in dol-
lars,” said Charles Blitzer of
Donaldon, Lufkin and Jenrette.

Still, analysts say, most
vulnerable in the short-term
are currencies such as the Czech
crown since it is the most
freely-convertible in Eastern
Europe.

But Dennis said that Mon-
day's turmoil could be a bless-
ing in disguise, easing appreci-
ation pressure on some of the
faster-strengthening curren-
cies,

"The Polish zloty and the
Czech crown have been super
strong recently and if they came
off a little bit, which happened
this morning in a controlled
way,” Dennis said.

"l think the policy makers
there may even welcome this.
The chances of a big crisis in
the zloty, the crown, or the
Hungarian front I think is
pr:%.): slim quite honestly."

e crown, zloty and forint
all opened weaker on the crisis
news, with only the forint fail-
ing to rebound to opening levels.
The Hu an unit was down
15-25 basis points below its
open at 0.55 cent below

parity with its currency basket.

Fax: 813324

'‘Govt firm to
expand rural
electrification’

State Minister for Power,
Energy and Mineral Resources,
Professor Rafiqul Islam has
said the present democratic -
government is committed to ex-
panding the rural electrifica-
tion network to the country's
remote areas, says BSS.

"The government has
utmost priority to rural elec-
trification to accelerate the
economic development of the
country,” he said while address-
ing the mauﬁli\ra] ceremony of
"annual working session. and
target fixing meeting of Palli
Bidyut Samity" at the-Rural
Electrification Board (REB) of-
fice here yesterday.

Chaired by the Samity's
Generdl Manager Sarwar Hos-
sain, the function was also ad-
dressed, among others, by En-

ergy Secre Dr. Toufiq-e-
E Chowdhury, REB Chair-
man Brigadier Malek, Pres-
ident, erhat Palli Bidyut

Samity, Biswas Mohammad
Alauddin and REB member
Touhidul Islam.

The minister said the gov-
ernment has taken various
steps to encourage private in-
vestors in generation and dis-
tribution of power to bring
competition in the sector.

"The economy of the country
would be further stren if
the investors from home and
abroad come forward to invest
in the power sector” Rafiq said
adding that the government
will extend all supports in this
regard.

Giving a brief account on
REB's programme the minister
said a total of 6,10,710 sub-
scribers were given electricit
connection by repairing an
constructing 20,640 kilometres
power line after the government
came into ; :

"Five 60 thousand more
subscribers would be given
electricity connections in 58
thanas under four new projects
of the REB which was given a
proval by the government.” he
said.

Referring to the electricity
crisis in the country, the minis-
ter expressed the hope that
power supply would be made
available to farmers in the next
lean season by short term
planning.

Fodder:scarcity
-acute in Ctg

CHITTAGONG, Aug 18: Fod-
der scarcity has tumed acute in
the district hampering milk
Ernductiun seriously, reports

The factories have already
raised the price of fodder taking
advantage of the situation. Now
a bag of 55-kg 'grade 1' wheat
husk is being sold at Tk 310 as
;%%inat the previous rate of Tk

and 3?-kg1:Ede 11’ husk is
being sold at Tk 210 as against
Tk 160.

The main suppliers of wheat
husk to the farms said price of
wheat has increased in the open
market due to flood situation
and transportation problem
compelling them to raise the
price of this kind of fodder.

Proper growth of cattle in
our country is hindered
due to lack of quality fodder
which is the main reason be-
hind ual reduction in pro-
duction of milk, they added.

Man stered d farms
have alr}::ar:::lfri been clogtlrg due to

unusual price hike of fodder
and other accessories.

Owners of some 650 regis-
tered dairy farms out of 1,300
here have ceased their produc-
tion during the last two years.
The rest are needed proper pa-
tronisation.

The enthusiastic farm own-
ers have failed to achieve suc-
cess due to faulty selection of
farm lands, bad management,
inadequate treatment facilities
for cattle and lack of hygienic
cow-sheds, the local experts
said.

Concerned quarters said
proper government policy and

atronisation are needed to
ﬁelp develop dairy farms.

China to provide
$250m worth of

equipment to
Myanmar

BEIJING, Aug 18:; China has
signed a contract to provide 250
million dollars worth of
equipment for Myanmar's
planned Ial;ﬁcst hydropower
plant, the official China Dalily
reported Tuesday, says AFP.

The Paung Laung plant, with
planned capacity of 280
megawatts, is expected to in-
crease the country’'s total gen-

erating capacity by 30 per cent,
the newspaper said.
The Chinese side will pro-

vide equipment for the plant,
construction machinery and
technical know-how.

The deal was signed by Chi-
na's Yunan Machinery Import
and rt Corp. and Myan-
mar's Myan Manpower Co at
Anj export fair that ended last
mk?nd in the southwestern
city ol Kunming.

tyChlna is sup the deal
with an export buyers' credit
carrying a 10-year term plus
grace peﬂgd o l:hre y;::{djthc
rt said, without ng
further details.



