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Japan’s corporate
bankruptcies 1n
July highest

TOKYO, Aug 14: Japan's

crisis helped drive the

number of corporate bankrupt-

cies in July to its highest level

since the end of World War I, a

private credit research agency
said Friday. reports AP. .

Bankruptcies rose 35.7 per
cent from the same month last

ar to 1,710, the highest num-

r recorded for any mu;:trll ngt‘
July du the post-war :
Tei nkungﬁtahank Ltd. said.

The number of companies

ing out of business has risen
at a rate of greater than 20 per
cent per month for the past
eight months, the Tokyo-based
agency said.

It said the pace is expected to
continue.

Teikoku Databank cited the
nation's banking crisis as the
single biggest cause behind the
rise. Japan's banks have trig-
gered a credit crunch as they've

jverted funds to writing off
some 76.7 trillion yen (350 bil-
lion dollars) in bad loans.

The total debts left behind by
the companies that folded in
July fell 16.8 per cent from a

ear earlier to 906 billion yen
6.2 billion dollars). it said.

Mahathir praises
China for not
devaluing

currency

KUALA LUMPUR, Aug 14:

Prime Minister Mahathir Mo-
hamad on Friday thanked

China for not devaluing its cur-
rency, though he doesn't beliéve
such a move would trigger an-
other economic crisis in Asia,
reports AP.

‘The situation is now differ-

ent from one year ago. One year
ago. in China had devalued its
currency, it would have had
very serious consequences,” he
sald in an interview with the
Chinese national news agency,
Xinhua, released Friday.
. "But today, because other
currencies are devalued too far,
even if renminbi devalues a bit,
it will not affect us so much,”
Mahathir said.

Many economists predict
that a devaluation, which
would help China boost its ex-
ports, could pull down many
Asian currencies strugglin
recover from last year's crash.

Malaysia would like |ts
commerce with China to grow
and would welcome Chinese in-
vestments, Mahathir said.

"We have very little differ-
ences and we do not interfere in
each other's internal affairs.
The trade will grow and eco-
nomic cooperation will also
grow. There will be more in-
vestments in each other's coun-
try.” he said.

Malaysia maintains close
links with both Communist
China and Taiwan, which Bei-
jing considers a renegade

-province. In recent months,

ahathir's aides have traveled
to Taiwan to seek finances to
shore up Malaysia's recession-
bound economy:.

Mahathir predicted a greater
role for China in the emerging
multi-polar world.

"China, because of its size
and because of its capacity,
will become a world power, and
that will balance the other pow-
ers. There will be multiple
power structure.”

Foreign investment
in Thai projects
drops 42 pc

BANGKOK, Aug 14: Foreign
investment in approved pro-
jects in Thailand plunged 41.9
per cent in the first half of 1998
compared to the previous six
months, officials said yester-
day, reports AFP.

Board of Investment (BOI)
Secretary General Staporn
Kavitanond said foreign in-
vestment had decreased in the
six months to June in terms of
the number of approved projects
and their value.

For the first six months of
1998, only 403 projects were
given approval, down from 480
]iagcé];ctﬁ in the second half of

The value of investments for
the first half of this year
dn:épgcd to 150.8 billion bath
(3.6 billion dollars) from 214
billion baht in the previous six
months, Staporn said the trend
was likely to continue.

The focus of foreign invest-
ment also shifted to more
labour intensive industries as
the local currency plunged in
' value against the dollar follow-

glg its devaluation last year, a

I statement said.

The BOI said the weaker baht
meant that the t of projects
of interest to foreigners had
changed from heavy industriees
producing for dome«t,; con-
sumption to labour intensive
export.

“The t of investment has
drastically changed from heavy
industries which requires a lot
of money, such as steel, auto-

mobiles and petroleum, to ex-
orts requiring intensive
abour,” it said.

The statement said the
weaker baht, which has plunged
from about 25 units to SII‘: ol-
lar before its effective devalua-
tion last to current levels
of about 42 units, was the likely
cause of the shift.
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 Yeltsin calls for emergency session

Che Daily Star
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of parliament on economy

NOVGOROD, Russia, Aug 14:
President Boris Yeltsin called
on parliament Friday to con-
vene an emergency session to
respond to Russia's unfolding
economic crisis, reports AP.

Yeltsin insisted, however,
that the economy remained
stable, that the rouble would
not be devalued, and said there
was no need to interrupt his
month-long vacation to take

' charge of the situation.

"At this moment. there is no
need for that."” Yeltsin told re-
porters upon arrival at this an-
cient Russian capital north of
Moscow. "Moreover, when the
president rushes to the Kremlin,
everybody thinks that
something is wrong.

‘There's a bit of short-cover-
ing and all kinds of rumours
flying around about aid coming
to ussia,” sald Dmitry
Kryukov, a trader at the MFK
Renaissance investment bank
in Moscow. “This is a bounce,
but I don't think this bounce
will live long. | would not buy

into this strength.”

Deputies from the Group of
Seven industrialised nations
held a conference call Thursday
to discuss Russia's deteriorating

economic situation. Officials
declined to say what further
measure might be taken.

Trade on the rouble was al-
most nonexistent, with banks
fearful of trading with each
other. There have owing
concerns about the stability of
some Russian banks. While no
defaults have been reported, the
Central Bank said ursday
that it was looking into particu-
lar problems with two major
banks, SBS Agro and Inkom-
bank.

Yeltsin flew by helicopter to
Novgorod from a resort in the
wild Valdai region. He was there
to issue an edict restoring the
old name of Novgorod Veliky,
or Novgorod the Great, in hon-
our of the city's 1,140th an-
niversary next year.

Despite having been on va-
cation since mid-July, the 67-

year-old president had bags un-
der his eyes and his face ap-
peared puffy. He walked slowly
and seemed to have difficulty
understanding reporters’ ques-

tions about the economic crisis.

In recent days, the Russian
stock market has accelerated
its slide and the rouble has
come under intense pressure,
prompting fears of a devalua-
tion.

"No, we are not going to de-
value the rouble,” Yeltsin in-
sisted. adding that he thought
the government had the eco-
nomic situation under control.

Upon arrival, Yeltsin said he
saw no need for a special ses-
sion of the Duma to consider
the remainder of the govern-
ment's economic austerity plan.

"I'm not considering this
possibility for the moment, as
there is no need.” Yeltsin said. "I
do not exclude it in the future.”

Within an hour, however, he
had apparently changed his
mind. As Yeltsin arrived for a
tour of a meat factory, his press

secretary, Sergei Yastrzhemb-
sky, said Yeltsin had signed a
decree calling on the Duma to
meet."

It wasn't clear whether the
decree invoked Yeltsin's consti-
tutional right to mandate a
Duma meeting, or whether he
was merely requesting it.

The Duma has passed some
portioris of the government's
austerity plan. which was de-
manded by international
lenders, but recessed for the
summer without passing all of

it.

Duma leaders had been balk-
ing at calling a special session
to reconsider the plan in light
of the latest crisis, and there
had been calls for Yeitsin to ex-
ercise his constitutional power
to call a session.

Duma speaker Gennady
Zyuganov met Thursday with
Prime Minister ergei
Kiriyenko, and said afterward
that he would consider calling a
special session.

Russian stock market stages (=
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another spectacular crash

MOSCOW., Aug 14: The Rus-
sian stock market staged its
third spectacular crash of the
week on Thursday. plummeting
11 per cent in early trade before
paring back losses as market
players nervously anticipated a

overnment debt default or rou-
le devaluation, reports AFP.

The leading Russian Tradin
System (RTS) index crash
through the benchmark 100-

oint level at which it was
aunched in September, 1995,
prompting a 35-minute suspen-
sion of trading.

Equities later recou some
of their -losses after the day's
second start at 12:15 pm (0815
GMT). But by 4:00 pm the RTS
index stood at 99.17 points, still
down 8.39 per cent from
Wednesday's close.

Some of Russia's most heav-
ily traded companies, including
oil giants Lukoil and Surgutnet-
fegax, fell between 15 and 20 per
cent in the first two hours of
trading before recoverin
slightly. Market leader Unifie
Energy Systems stood at 0.078l]
dollars in mid-afternoon trade

| having lost 10 per cent on the

day.
Traders blamed the breath
taking tailspin on a renewed
slump on the government bond
market — a prime indicator of
confidence in the government's
fiscal policies — as investors
have zero confidence in the gov-
ernment's ability to redeem
some 20 billion dollars worth
of bonds before year-end.

Yields soared across the
board on Thursday, the one-da
paper offering a vertiginous 14
per cent, whilea b ng sector
sell-off of three-month bonds
sent ylelds screaming to 220 per
cent before falling back.

Even yields on Euro bonds —
government debt denominated
in foreign currencies — have
spiked upwards in recent days,
the dollar-denominated paper
maturing in 2007 yielding 26.5
per cent from 17 per cent a week
ago.

"It's been a crazy two or three
days.” said Eric Jyaweera, a
fixed income analyst with the
MFK-Renaissance Financial
Group. "There is no confidence
in the government's ability to
finance debt redemptions."”

Currency reserves down $1.4b

Russia dismisses So

ros’s rouble

devaluation suggestions

MOSCOW, Aug 14: Russia's
central bank yesterday dis-
missed suggestions from bil-
lionaire financier George Soros
that the rouble should be deval-
ued rapidly, arguing this would
further destabilise panic-
stricken markets, reports AFP.

Bank Deputy Chairman De-
nis Kiselyov told Interfax news
agency that devaluing the vul-
nerable Russian currency by the
15-25 per cent suggested by the
Hungarian-born investor would
merely give a green light to
speculators to prey further on
the Russian currency.

. "Carrying out the measures
suggested by Soros will not al-

low us to carry out the tasks be-
fore the government, but will
make the financial markets
nervous and create conditions
for speculative gambits,” Kise-
lyov said.

His words were echoed by
Alexander Liveshits, President
Boris Yeltsin's Economics Ad-
visor, who said that devalua-
tion "would not solve any seri-
ous economic problems.” Inter-
fax reported.

"This move will not help col-
lect taxes or balance the bud-
get,” Liveshits said. referring to
the Russian %nvfrnmfnt's
perennial headache. "Nor will it
promote reform or ensure the
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Howard tells businessmen

Tax reform to help protect
Australia from Asian crisis

ADELAIDE, Australia. Aug
14: Prime Minister John
Howard Friday said that if im-
plemented, his tax reform plan
would help protect the Aus-
tralian economy from the im-
pact of the Asian economic cri-
sis, says AP.

Howard told a business
lunch that the economic prob-
lems in Asia were no excuse for
not pushing ahead with funda-
mental change in Australia.

"I would like this tax plan
not to be seen in isolation,”
Howard said. "But rather I want
it to be seen as the next logical,
very significant step that has to
be taken, in order to strengthen
the Australian economy.

"It is because of what is hap-
pening in the Asia Pacific re-
gion that it is all the more nec-
essary that we go the next step,
we travel the additional dis-

tance that is needed to
strengthen the Australian
economy.

Howard said tax reform was
part of his government's con-
tinuin programme to
strengthen the economy and
follows programmes which re-
turned the national budget to
surplus and delivered low inter-

est rates and low inflation.

"Taxation is part of that
economic continuum, it is not
something that is unrelated to
what we've done in other areas,”
he said.

"It is all part of a steady,
measured plan to strengthen

and make modern the Aus-
tralian economy ... to equip the
Australian economy for the

21st century.”

In sweeping reforms out-
lined Thursday. Howard pro-
osed to introduce a broad-
ased 10 per cent consumption
tax to replace a host of sales and
state taxes, Most European gov-
ernments have had similar
consumption taxes since the
1970s.

The plan also includes per-
sonal income tax cuts and

streamlined social securit

Eaﬁ,rmcnts worth more than 7.
illion US dollar (13 billion
Australian dollars).

The plan will take effect
from July 1, 2000, if it is ap-
proved by voters at the coming
elections. The plan must also
pass parliament's upper house,
the Senate, where the govern-
ment currently does not have a
majority of seats.

_Kfngdom in th

Johannes Khesuoe is a bro-
ken man with a precious dream.
Until his retrenchment four
};ear aFn‘ Khesuoe provided for
is wile and seven children by

working in the goldmines

across the border in South
Africa.
Now desperate and destitute

— his 3,000 rand severance
package long since spent — the
20-year veteran of the mines
hopes against hope for a chance
to return to Egoli, the famed
"CHXl of Gold".

most every morning at
m%ht. Khesuoe and about 100
other laid-off workers wait out-
side the offices of a mine-re-
cruiting agency in Maseru.

On some days, a man in a

n suit comes out, chooses a
ew workers and quickly shep-
herds them into the nearby of-
fice to sign a contract.

The man in green has not
appeared for a long time, and
life in the small, mountainous
"kingdom in the sky" has be-
come increasingly bleak.

“I have many problems to
solve, but no money," says Khe-
suoe. "There are always quar-
rels with my children, who
blame me for not have money."

Since 1987, a slump in the
South African mining industry

has resulted in the lay-off of
more than 200,000 miners,
with devastating effects on
manﬁ rural economies in
southern Africa. Lesotho —
sometimes described as a
"fourth world” country
been the hardest hit, with
17.000 retrenched in the last 18
months, due to what industry
analysts describe as the "worst-
iver crisis” to hit the gold mar-
et.

Matters came to a head last
January when a prolonged pe-
riod of high rand value andﬁ:w
gold prices shrank the prof-
itability of the local market
and left the National Union of
Mineworkers (NUM), the lead-
ing trade union, with no choice
but to accept the dismissals de-
manded by the mining industry.

“This has had a very bad im-
pact on our economy and soci-
ety.” says Puseletso Salae, coor-
dinator of the Basotho
Mineworkers Labour Coopera-

|
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payment of back wages to the
workers of state-run enter-
prises.”

In a letter to the Financial
Times, Soros called on the gov-
ernment and central bank to

the rouble to the euro or the
dollar at 15-25 per cent below
current rates to reflect a fall in
global oil prices.

Oil is Russia's largest hard
currency earner and the col-
lapse in prices has been a prime
factor in the country's econormnic
crash, which has touched new
depths this week.

"The meltdown in Russian
inancial] markets has reached
the terminal hase.” Soros
wrote. "The banEing system is.

to all intents and purposes, -

pretty well wiped out.”

e central bank, whose re-
serves dropped 1.4 billion dol-
lars to 17 billion last week in
defence of its anaemic currency,
stressed that it has the situa-
tion under control.

"We are watching the situa-
tion closely,” said bank
spokeswoman Irina Yasina.
"We know well where the illness
is that it needs urgent attention
in every possible way.

"We have our hand on the
pulse.” she added.

Another report says. Russian
central bank's gold and hard
currency reserves fell by 1.4
billion dollars in the space of a
week to 17 billion dollars at the
end of last week. the bank said
in a statement yesterday.

The bank's reserves stood at
18.4 billion dollars on July 31,
having been boosted by the in-
jection of 4.8 billion dollars
from the International Mone-
tary Fund. the first instalment
of a new loan for the ailing Rus-
sian economy.

Reserves stood at 19.2 bil-
lion a week earlier.

The IMF loan was primarily
intended to buy some breathing
space for the bank, which has
spent more than seven billion
dollars since last autumn try-
ing to prop up the rouble.

The rouble, battered this
spring by the storm lashing
Russia's financial markets, has
edged lower in recent weeks. On
Thursday the rouble was chang-
ing hands in interbank trading
at 6.299 to the dollar.
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Aramit Cement Limited conducts share distribution lottery at a city hotel on Wednesday.

Asia’s recovery
2 to 3 years
away

SINGAPORE, Aug 14: Asia's
recovery from the financial
crisis is two to three years
away, mainly because stronger
economies such as Hong Kong's
are slipping into recession,
Hong Kong's chief secretary An-
son Chan said Friday. reports
AP.

"Recovery, which we had
hoped would come sooner, now
appears to be further on the
horizon — perhaps two to three
years away.,” Chan said In a
speech. "Some of the stronger
regional economies, such as
our's, are slipping into reces-
sion.”

She told the Singapore In-
ternational Chamber of Com-
merce, "A deflating Japan could
not only lengthen recovery in
Asia, but derail it altogether. In
addition, the stability of the
(Chinese) renminbi and the
Hong Kong dollar must be
maintained as the anchors of
currency strength in Asia.”

The renminbi, China's cur-
rency, is also called the yuan.

Japan's ailing economy and
fears of a possible devaluation
of the Chinese and Hong Kong
currencies have continued to
spook Asian markets in recent
days, casting doubt over a re-
covery anytime soon,

By Alan Martin

For more than a century, South Africa’s goldmines have provided jobs for thou-
sands of workers in the region. The current slump in the industry, reports Gemini
News Service, has brought widespread hardship and economic dislocation.

tive. "Communities are lallin
apart, especially in the rura
areas.”

For nearly a c:ntu?. pools
of cheap migrant labourers
from all over southern Africa
have gravitated to the mines,
the backbone of the South
African economy. Most are il-
literate herdboys or ill-edu-
cated villagers for whom going
to the mines is almost a rite of

With up to 30
miners' paychecks being remit-
ted to their families back home,
the industry is one of the re-
gion's largest sources of income
and employment.

But as the remittances have
dried up, so have local
economies, says Salae. Few
families have enough money to
send their children beyond
prim school.

Family cohesion is one of
the first victims of the layoffs.
Divorce, although not always

per cent of

legal, has sl?vmcket:d, It is not
uncommeon for a woman — un-
happy about her husband's al-
coholism or used to being the
sole decision-maker in the
household — to tell her husband
she is going to visit her parents
and not return, adds Salae.
"Many boys that are not able to
go to school end up leaving the
rural areas for Maseru where
they become Tsotsis [thuﬁi]." he
says. "Girls also come to Maseru
to get work, but most end up as
prostitutes. This is a direct re-
sult of the retrenchments.”

As the poor are pushed
deeper into poverty by the re-
trenchments, unions and
mineworkers organisations are
calling on the industry to halt
the layoffs.

Their appeal intensified
following the July announce-
ment by Gold Fields, the second
largest gold company in South
Africa, that its operating profits
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Barge-mounted power plants

KPCL launches trial
production Aug 17

From Staff Correspondent

KHULNA., Aug 14: The 110-
megawatt barge-mounted power

plant of Khulna Power Com-
pany Limited (KPCL) is expected
to go into commercial
tion soon after its formal inau-
E.';_.lratinn on September 7 by

produc-

heikh Hasina.
plant is a private-level

ime Minister
The

joint venture project.

The chairman of KPCL Mo-
hammad Aziz Khan said that
was set for going
into production within the
stipulated time. He said that a
team of Eﬂtl’ts was likely to
arrive in ulna from Singa-
pore for can'l\?ng out the exper-
imental works.

The chairman said, produc-
tion in the two barge-mounted
power plants will begin from

August 17 only on experimental
basis before going into com-

mercial production,
Set up on the bank of
Bhairab river at Goalpara at a

cost of 10 crore US dollars, the
barge ‘Tiger-1' has nine engines,
whi%

e barge 'Tiger-3' has ten en-
gines. Tiger-1 has the capacity
to produce 54 megawatt, while
to generate

56 megawatt of electricity, the
KPCL chairman said.

KPCL is a joint venture pro-

ect with Finland's Wartsilla

SD having 75 per cent share,
while Summit Group and The
United Enterprises of
Bangladesh own 12.5 per cent
share each.

PDB will purchase power
from KPCL at the rate of 5.8 US
cent per kilowatt under a 15-

ear agreement signed on Octo-
{rer lﬁg. 1997, the KPCL chair-
man said. Furnace oil will be
used for production in this
plants since is less expensive.,
said Aziz Khan.

US jobless

claim down

WASHINGTON, Aug 14: US
jobless claims for regular state
unemployment benefits fell
7,000 to a seasonally adjusted
301,000 for the week ended Au-
gust 8 from a revised 308,000 in
the previous week, the Labour
Department said yesterday.
says AFP. .

— largely as a result of currency
gains in the wake of the rand's
collapse against the dollar —
had soared to R207 million,
from R17 million the previous
year.

"Rural economies that are
completely dependent on the
mines have been blasted by the
retrenchments,” says HRKate
Philip. chief executive officer of
the Johannesburg-based
Mineworkers' Development
Agency. "The NUM made all
kinds of concessions to get the
industry out of the recent crisis.
Now is the time to rehire.

"There're now making record

rofits. The honourable thing is
o invest in programmes or jobs
for those that paid the price in
the recent crisis," she says,
"Anything else is cynical and
dishonourable.”

Philip is also lobbying
mining companies to con-
tribute to a RBO million project
aimed at promoting self-em-

e sky comes down to earth with a bump

ployment schemes among dis-
carded workers.

Supported largely by the
Britis overnment and the
United Nations Development
Programme, the project plans
to trigger economic growth in
rural areas most affected by the

lay-offs.
Cooperative %uultr_-,' and
vegetable farms, bakeries and

the brewing of indigenous
marula beer are among the pro-
jects under way.

“The idea is to start with lo-
cal products for local consump-
tion,” says Philip. "But that
locks people into low margins
and r markets. The chal-

is to build on that, to iden-
tify more value-added opportu-
nities, facilitate a product's de-
velopment and create linkages
into more affluent markets.”

The hope is that such
schemes also break the cy-
cle of despondence and depen-
dence gripping many former
miners, such as Khesuoe, and
their families. — Gemini News

rate : 81= R6.1
m:m is a list

reporting Gemini s Ser-
vice ﬁ'omgmhem Africa on a
Sfellowship funded by Canada’s
International Development Re-
search Centre.

Philippines posts

MANILA: The Philippines
posted its first trade surplus in
nearly a decade in June as slow-
ing economic growth and a
weaker peso dragged down im-
ports.

June's 130 million trade
surplus was a dramatic
turnaround from the 903 mil-
lion deficit registered a year
earlier.

For the first six months of
the year, the trade deficit nar-
rowed to $1.4 billion from $5.6
billion in the year-earlier pe-
riod, according to figures re-
leased Friday by the govern-
ment.

Exports for the six-month
eriod rose 188 per cent to
13.90 billion while imports

increased 11.3 per cent to
$15.37 billion.

The Philippines last turned
a trade surplus in December
1988. The surplus then was $80
million.

For June alone, orts rose
12.3 per cent to $2.39 billion
while imports dove 25.3 per
cent to S 2.26 billion.

In a sign of slowing eco-
nomic growth, imports of in-
dustrial machines and equip-
ment fell 37.8 per cent to S
146.95 million.

Economists expect the trade
deficit will narrow further as
imports continue to contract
because of the slowdown in eco-
nomic activity, caused by the
regional financial crisis and a
drought attributed to the El
Nino weather phenomenon.

Sales at Tokyo

stores fall

TOKYO: A slump in con-
sumer spending drove down
sales at Tokyo department
stores for a third straight
month in July, an industry as-
sociation said Friday.

Sales at Tokyo-area depart-
ment stores totalled 221.7 bil-
lion yen ($1.5 billion) in July,
down 5 per cent from the same
month a year earlier, the Ja
Department Stores Association
said.

The association said sales
have drﬂplpcd 15 of the last 16
months, following an increase
in the national sales tax in
April 1997 that many
economists blame for helping
send Japan into recession.

Sales of clothing, which ac-
count for.one-third of all de-
partment store sales, fell 2.5 per
cent to 80.6 billion yen I$§5
million).

'HK-US dollar link
to be maintained'
SINGAPORE: Hong Kong's

chief secretary gave strong as-
surances Friday that the despite
market pressure the Chinese
currency will not be devalued
and the Hong Kong dollar will
remain tied to its US counter-
part.

"In the face of the regional
currency devaluations, many
have questioned whether we
can maintain the Hong Kong-
US dollar link,” Anson Chan
said in a speech to the Singa-
pore International Chamber of
Commerce.

"Our argument remains — we
cannot afford to loss the link.,"
she said, comparing the cutting
of that link to the severing of a
lifeline for the region.

Many are also worried that
China will devalue the yuan —
also known as the renminbi —
to remain competitive jn trade
with its neighbours. But Chan
referred to statements by Chi-
nese leaders that devaluation is
not necessary.

"] think that the leaders are
fairly committed to defending
the renminbi,” she told re-
porters afterward. "It will not be
devalued because it is not in
China's national interest to do
SO

A move to either devalue the
yuan or cut the link with the US
dollar could set off a string of
currency devaluations around
the region similar to the ones
last year that led to Asia's cur-
rent financial crisis.

Japan auto exports
to LatAm states up

TOKYO: Facing weak de-
mand in key Asian and Western
markets, Japan's automakers

are boosting exports to Latin
America and the Middle East,
an industry group said Friday.

Automakers shipped
256,000 cars to Central and
South America in the first six
months of 1998, up 30 per cent
from the same period last year,
the Japan Automobile Manu-
facturers Association said.

That's the most cars Japan
has ever exported to the region,
the association said.

Exports to the Middle East
were also robust, reaching a
five-year high. Japanese au-
tomakers ship 180,000 cars
to the region for an increase of
20.5 per cent, it said.

Most of the gains came in
sales of smaller models. Ex-

orts to Latin America of
Elnnda Motor Corp.'s small-
sized Civic surged 70 per cent in
the first six months, the Nihon
Keizai newspaper said Friday.

The gains come as a severe
economic crisis has slashed
demand bgogmre than half —
from 315, cars exported to
141,000 — in Asia, the region
J aq:mnw.-:mi‘rl nutnmalrttlm hidla-rt;n
as their key growth market, the
association said. — AP reports




