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Thai forex

reserves
fall

BANGKOK, Aug 8: Thailand's
foreign exchange reserves fell
g million US dollars to
26.8 billion dollars as of July
31 from the previous week due
to the cen bank's settlement
of forward contract obligations,
reports Xinhua,

The Bank of Thailand said
in a statement available yester-
day that net forward obliga-
tions declined by 900 million
dollars to stay at 11.3 billion.

Reserve money, compri
notes and coins in circulation
plus deposits of financial insti-
tutions at the central bank, in-
creased by 3.7 billion baht (92.5
million dollars) over the period
to 448.1 billion baht (11.2 bil-
lion dollars).

The statement said reserve
money rose on cash demand
the public, but deposits of
nancial institutions at the cen-
tral bank declined as they
needed to make their provi-
sional reserves for the period
between July 23 and st 7.

As of July 31, the central
bank's net obligations to the
overnment amounted to 13.1

illion baht (327.5 million
dollars), down from 25 billion
baht (625 million dollars) the
week before,

~ Meanwhile, the central
banks net claims on financial
institutions rose 16.5 billion
baht (412.5 million dollars) to
133.4 billion baht (3.34 billion
dollars).

The statement said the do-
mestic liquidity was tight in the

gﬁnfmemktudul}r 31
but later

The overnight repurchase
rate dropped from a range of 10
per cent to 11.13 per cent per
year on July 24 to a range of
8.75 per cent to 11.375 per cent
on July 31.

Stocks fall

in London

LONDON, Aug 8: The London
market was dragged lower by
the global stocks sell-off that
followed a sha downward
correction on Wall Street, de-
r_l!::itt and upturn at the end of

e week, says AFP.
The FT-SE 100 index of lead-

ing shares fell by 156.6 points,
or 2.68 per cent, to close at
5,680.4 points.

After the biggest fall on the
US market so far this year
Tuesday, the London market
mirrored Wall Street for the
rest of the week, paying scant
regard to development at home.

A decision by the Bank of
England to leave its base rate
unchanged at 7.5 per cent had
almost no impact on trades.
Analysts have not ruled out

another possible rate rise in the.
current cycle of tighter money.

Economic reports Here con’ ’
tinue to point to a slowdown of
the British economy, thereby
suggesting that inflationary
pressures will ease in the com-
ing months.

The Confederation of British
Industry, for example, said that
retail sale grew by the slowest
rate in three years last month.

Next week. attention will fo-
cus on British unemployment
figures and average taming
data, that have been seized o
by the monetary authorities as
the biggest threat to inflation
here.

Analysts now wonder
whether British interest rates
have reached a peak, or whether
the central bank will tweak
rates higher once more.

Several leading British
companies published interim
figures this week.

Natwest appeared to be en-
joying the benefits of its strate-
glc retreat to retail banking, but

arelays results disappointed
the market.

Natwest ended the week at
1,180 pence a share, up 120
pence, while Barlays ended at
1,660 pence a share, down 90

British Airways shares came
under pressure ahead of its
quarter results on Monday,
endmg nce lower at 591
pence a s are.

Finance Secretary Dr Akbar
Ali Khan praised the DSE for
substantial progress in reforms
but :J:Fr:ssed dissatisfaction
over failure to expand its mem-
bership.

He sajd the DSE's progress in
carrying out the reforms made
USS 40 ADB loan available.

“But much more needs to be

done for &tting the second

tranche of the US 8 80 million,”
Akbar Ali Khan said, peaking
as special guest at the launching
of DSE ite.

He said the market was not
responding due to lack of rele-
vant institutions in the coun-
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Web-site launched

DSE praised for reforms, automation

Star Business Report

try. The market would start re-
sponding once these institu-
tions begin operation.

He also assured that the gov-
ernment would work with SEC
officials in bringing the mer-
chant banks and mutual funds
into the market.

Principal Secretary to the
Prime Minister SA Samad, whn
was chief guest, said as
in information was the rnain

* reason for the 1996 share mar-

ket debacle.

"Those who had more in-
formation took the fruit of the
1996 market. And those who
had no access paid the price,”

Samad sald. "We are happy to
the see that the DSE is coming
up with the web-site and au-
tomation to remove this
asymmetry.”

He also said a strong capita] |

ma.rkct is necessary fnr
ing long-term finance
dustrialisation.

Earlier, DSE Chairman Rak-
ibur Rahman briefed them
about the automation and the
progress of reform work.

n 1996, he said, this a mar-
ket "beyond anyone's control”.
About 20.000 investors used to
trade shares on the streets.
These investors had no idea

S

about share market and they
lost their savings, he said.

Farewell to cryout system

The country's 54-year-old
bourse will have its last ‘cry-
out’ trading today. The Dhaka
Stock Exchange (DSE) will
abolish its ﬂmr by starﬂn% in-
formal automated trading fro
tomorrow.

Shares of all the listed com-
panies would be traded through
computers. The screen-based
on-line trading will formally
begin on August 13 throu
ceremony to be attended by
2500 guests.

Mohammad Ali Talukder [Fu'st R] Managmg Dlrectnr of Provai Insurance Co. Ltd, handa

over a cheque against a Motor Claim to Md Wahidur Rahman, First Assistant Vice
President of Dhaka Bank Ltd recently.

Economic slowdown gets hold

on Vietnamese growth

HANOI (Vietnam), Aug 8:
Vietnam's fast-growing econ-
omy is slowing fast. Foreign in-
vestors are looking elsewhere
amid fierce competition for a
shrinking pool of money. Un-
employment is rising and ex-
!JOl'tB falling. Hoarding of dol-

rs continues unabated, re-

ports AP.

And an increasingly nervous
government that depends on

| tight-fisted control is finding

at-while it can regulate its ex-

hange rate, it doesn't have
much power to improve the
economy any time soon.

The state bank allowed the
dong to depreciate by about 7
per cent Friday, its third de-
crease since the Asian economic
crisis began 13 months ago.

The gradual cuts have been
aimed at avoiding the sharp
Elungea in currency values that

it neighbouring countries like
Indonesia and Thailand so
hard.

But just as with each previ-
ous devaluation, the latest one
failed to generate much excite-
ment: Although the government
insists that each devaluation
will be the last, few people be-
lieve it.

Every official effort to coax
or force people to convert their
dollars into dong has failed to
free up the billions of dollars in

.cash that analysts estimate

businesses and individuals
have stashed away. Vietnamese
have long used dollars as a
hedge against inflation, and the
greenback still serves as a par-
allel currency:.

People don't have much faith
that the dong has bottomed out.
With the slipply of dollars dry-

up for foreigners — they're
slil available for local enter-
prises — businessmen often by-
pass banks and arrange their
own informal currency ex-

changes over the phone.

Western bankers and some
economists have been calling
for a sharp devaluation of the
dong for months, noting that
the regional crisis provides the
perfect face-saving excuse for
Vietnam's central bank, which
also can blame a string of natu-
ral calamities.

The government has insisted
that no major devaluation is
pemding because it wotries
about higher inflation and the
increased costs of needed im-
[:mrts and payments on its dol-

denominated foreign debt.

Although Vietnam says it
hasn't been hit as hard as other
Asian countries, it's hard to tell
for sure because many econornic
figures, including the national
budget, are state secrets, with
leaks unishable by jail.

bour MIHIST.I:'}" official
hrlf:fed reporters Thursday on
the unemployment situation
but had no estimates of the cur-
rent Hubiess rate or how many
people have been laid off this
year. He said the ministry relies
on an annual survey ol busi-
nesses that is under way now.

The inability to deal with
the currenc rﬂbIEm and the
rest of the fallout from the re-
gional problems has top offi-
cials ng to reassure poten-
tial investors that they are un-
dertaking real change to jump-
start stagnating reforms that
started a decade

But even local businessmen
are getting tired of hearing mere
promises.

Some are so battered and
frustrated that they talk about
1ncreasin¥ protectionism,
which would directly clash with
the country's goal of joining the
World Trade Organisation as
soon as possible.

Realising that things are
likely to get worse before they

- couft
-without also o
ership. cautious’steps are likély

get better may make the
ernment pragmatic enoug tﬂ
really start SIESI-I;cdg lhrnugh
the red tape that evils every
businessman.
But Vietnam's troika leader-

ship system of prime minister,

resident and Communist
garly leader relies on consen-
sus, making quick. decisive ac-
tion difficult. And with no good

blueprint for a communist
Er? iﬂri'fr:hfﬂg‘iu‘ ¢H

to continue.

In addition, the National
Assembly, which is supposed to
be writing clear, concise revi-
sions of often-contradictory
laws, won't meet again until Oc-
tober.

One sign of whether Vietnam
is serious about opening up
more to the world will come
next month when officials hold
a sixth round of talks with the
United States on a bilateral
trade pact. Such a deal is con-
sid a stepping stone to WTO
membership.

In the meantime. there are
ominous hints of some anti-
foreigner backlash as the gov-
ernment tries to find someone
to blame.

A government newspaper re-
cently issued a commentary on
l'nrean operations that criti-
cised everything from the rela-
tively high salaries paid to for-
eign s to the large advertis-
ing budgets that foreign compa-
nies use to develop product loy-
alty.

}éuch complaints have been
leveled against Procter and
Gamble, Coca-Cola and others
— which are portrayed as bru-
tally forcing out their local
joint-venture partners — be-
cause the costs eat into the im-
mediate profits that the Viet-
namese investors expect.

Florida cancels
all business
deals with

Swiss banks

NEW YORK, Aug 8: Florida
has decided to cancel all busi-
ness deals with the big Swiss
banks currently at an impasse
in negotiations with Jewish
groups over holocaust-era as-
sets, the World Jewish Congress
said yesterday, reports Reuters.

A WJC spokesman said that
Florida State Treasurer Bill
Nelson informed the organisa-
tion that as of Sept I, the state
would cancel business transac-
tions with these firms unless a
fair, adequate and timely set-
tlement is reached.

In a July 28 letter to Flori-
da's state board of a adminis-
tration, made available to the
agency, Nelson called for devel-
oping "a strategic plan to dis-
solve and replace our contrac-
tual relationships with the
Swiss financial institutions
and possibly our equity hold-
ings in Swiss companies if the
impasse in negotiations con-
tinues.”

About 20 states including
New York and California, and
more than 30 cities have ap-
proved slapping sanctions on
the big Swiss banks, the banks'
negotiations with the WJC and
other Jewish groups broke
down last month, with the
banks offering 600 million dol-
lars to settle claims and the
Jewish side asking for a settle-
ment of 1.5 billion dollars.

On Thursday. Kansas City.
Missouri, became the latest city
to impose sanctions on the
Swiss banks when its Mayor

and City Council' voted to re--

ey - Ipve. any city..funds held in

lead! !

Swiss banks.

' A new study by the WJC es-

timates that the current value
of looted Jewish gold and other
assets held in Switzerland dur-
ing World War [l would be worth

billion dollar at today's
market value.

UK trade minister
arrives in
Hanoi Monday

HANOI. Vietnam, Aug 8:
British Trade Minister Brian
Wilson and a group of top busi-
nessmen arrive Monday for a
three-day visit during which a
number of contracts are ex-
pected to be signed. says AP.

Local press reported Satur-
day that the deals would total
more than two billion dollars
including a 1.8 billion dollar

roject to exploit gas in the
ﬁam Con Son basin off Viet-
nam's southern coast by an in-
ternational consortium led by
British Petroleum.

Others include a 200 million
dollars project to develop a
telc hone network for Hanoi by

ble and Wireless and a dirs 16
rnilliun coastal safety and risk-
avoidance system under British
Overseas Development Assis-
tance.

Wilson is expected to meet a

uty prime minister and have

[Iis with various ministers.

| India unveils measures to |

speed up privatisation

NEW DELHI, Aug 8: India's
coalition government has un-
veiled new measures to s up
public sector privatisation in-
cluding a sharp hike in the ceil-
ing on equity shedding in state-
owned companies, reports said
today, reports AFP.

According to the Business
Standard daily, the steps ap-
proved by the
will allow the sale of up to 74
per cent of equity holdings in
state firms — compared to the
previous cap of 51 cent.

The Cabinet also decided
that the share issue price
should in future be determined
by the market, previous public
disinvestment proposals have
foundered on the government's
insistence on a fixed issue price
am:l sizl:

overnment also con-
nrm:d hat privatised firms
would be freed from ministerial
management,

The nationalist-led coali-
tion favours an overhaul of
state-run firms, but wants to
maintain a degree of protec-
tionism, arguing that some In-
dian companies need more time
to modernise before being faced
with overseas competitors.

New Delhi's sell-off of state-
owned firms has had a rough
ride, with the government real-
ising only to 10 per cent of its
1.4 billion-dollar sales target
for the fiscal year ending March
1997.

State-run companies con-
tinue to dominate the economy,
spanning such sectors as
telecommunications, aviation,
defence, shipping. banking. in-
surance and power.

The share sell-off plan, ini-
tiated by the Congress govern-
ment in 1992, has been
slammed by opposition group-
ings, especially the Commu-
nists, who have argued that it
would lead to job losses and

abinet on Friday

takeovers.

e government plans to tap
both the global and domestic
markets in the sell-off of in
September of four public sector
units, including Indian oil corp
and telecommunications giant
Videsh Sanchar Nigam Ltd.

Indonesia to buy

rice from Thailand

BANGKOK, Aug 8: Indonesia
lans to buy 500,000 tons of rice
rom Thailand for about 6 bil-
lion baht (150 million US dol-
lars), the Bangkok Post said
yesterday, reports Xinhua.

Supachai Panitchpakdi,
Thailand's Deputy Prime Min-
ister and Commerce Minister,
signed a memorandum with
Ahmed Muhsin Saefuddin, In-
donesia's State Minister for
Food and Horticulture, here on
Friday.

Under the memorandum,
400,000 tons of rice will be
bought on three year's credit
while cash will be paid for the
rest,

The rice is for delivery be-
tween September and January
at 280-282 dollars per ton, the
newspaper quoted sources fa-
miliar with the deal as saying.

The credit interest rate will
be three percentage points
above the London interbank
offered rate. The Export Bank of
Thailand will discuss details
with Indonesian officials later.

The central bank of Indone-
sia will guarantee Letters of
Credit from Indonesian banks
acceptable to Thailand.

The Indonesian State Minis-
ter said the rice would be sold at
low prices to help consumers as
the ruiziah s plunge against the
US dollar had made consumer
products very expensive. The
problem has worsened when
drought slashed domestic pro-
duction of rice in the country.

forei

WB sees further fall in
investment 1n India

NEW DELHI, Aug 8: The
World Bank has warned that
foreign investments in India
could slowdown further in the
current fiscal year unless the
government undertook deeper
and faster deregulation of ex-
ternal and internal markets to
encourage efficiency and boost
higher private investments. re-
ports Xinhua.

~India’'s economic envirun-

ment is weake in res
to the :xttmm intern d'l'.‘:-

velopments and thus inténsily-

ing the need for further eco-
nomic reforms. according to the
report on India 1998 macro-
economic update released by the
World Bank (WB) here Friday.

The WB report said that the
first quarter of fiscal year 1998-
99 (April to June) pointed to a
general deterioration in the
economy with exchange rate
falling by about 7.5 per cent and
a reserve loss of over 1.6 billion
US dollars.

In contrast, 1997-98 witness
a period of strong, private sec-
tor-led growth though there was
a slowdown in some industrial
sectors particularly in agricul-
ture.

Gross domestic growth rate
was five per cent, inflation was
down, external position com-
fortable and contagion from the
east Asian currency crisis was
minimal.

The focus of the Indian gov-
ernment’s concern is now on re-
turning to sustainable growth
rate of seven to eight per cent
within a stable macro economy
which can reduce poverty
rapidly.

In its union hudFet approved
by the Indian parliament last
month, the gmr:mmt:nl propose
a pickup in privatisation in-
cluding the willingness to cut
government equity to 26 per
cent in most cases, der ation
measures for insurance, urban

land. agricultural exports and
foreign exchange, and cuts in
red tape for foreign investors.
Foreign institutional in-
vestors withdrew more than
400 million US dollars from
the stock markets in India in
May and 1.2 billion US dollars
in the first week of June, thus

redut:in total reserves includ--

%Igﬂld to about 27.6 billion US
ars on June 12.

~Organtsed crime

nets $1.5t in
S Africa a year

JOHANNESBURG, Aug 8: Or-
ganised crime yielded an an-
nual global illicit profit of an
estimated 9.3 trillion rand (1.5
trillion US dollars) South
African Safety and Securit
Minister S}rd}l"ley Mufamac?i'
said yesterday, reports Xinhua.

This represented four per
cent of the world's economy,
South African Press Associa-
tion quoted Mufamadi as say-
ing at a media briefing.

Profits of drugs alone were
larger than the Gross Domestic
Product of the whole of Africa,
he said.

Since the introduction of
democracy in South Africa four
years ago, the country has be-
come an easy target of crime
syndicates as increased cross-
border trade and transport

rovided better cover,
ufamadi said.

South Africa's relative in-
dustrial advancement, com-
munications networks and fi-
nancial institutions meant
abundant opportunities for
criminals to do money launder-
ing and to steal goods, he said.

Up to mid-June this year, 22
foreign citizens had been ar-
rested in South Africa for drug
trafficking .

e iy S 7

Transport strike
cripples Karachi

KARACHI, Aug B8: Public
transport remained off roads
Saturday in the southern port
city of Karachi in a protest
against a recent 25 per cent in-
crease in petrol prices, says AP.

The one-day strike para-

lyzed most trade and business
acté\riuea witness and police
sal

Irshad Hussain Shah
Bukhari, a leader of a bus, truck
and taxi owners' group in
Karachi, says an increase in
petrol rates is unjust in the
wake of declining oil prices in
the international market.
Bukhari threatened to call an-
other protest if the guvcmmcnt

failed to respond to owners’
grievances.

Prime Minister Nawaz Shar-
if s government, hard pressed
by international sanctions for
its nuclear tests in May, raised
oil prices last month to boost
revenues.

A group of protesters also
started a hu strike in front
of the Karachi Press Club to
press the government to revise
its decision.

The city of over 10 million
people depends mainly on pri-
-.rate Rar blic transport. The state-

achi Transport Corpo-
ratinn closed down a few years
back due to losses and corrup-
tion.

In recent weeks, there have
been a series of strikes all over
the country by traders, small
businessmen and shopkeepers
against Sharif's economic poli-
cles.

WB finances urban
property rights

project 1n Peru

WASHINGTON, Aug 8: The
World Bank yesterday approved
a 38 million US dollar loan to
implement a programme that
aims to assure formal and sus-
tainable rights to real property
in poor settlements in Peru's
urban areas, says Xinhua.

It is estimated that in these
areas 70 per cent of all urban
rties are not formally in-
ribed in the registry, denying
the owners of these properties —
poorer urban dwellers — the so-
cial and economic benefits of
ownership.

The loan will be used to fi-
nance the majority of the regis-
tration of 960,000 properties, of
which 800,000 will be individu-
ally titled. The formalization
process will cover an estimated
4 million people. one-quarter of
the total population, who live
near the poverty line.

The project will also im-
prove: -the -existing precess- of
Tollecting and analysing legal
and special ownership infor-
mation to support the scaling
up of the formalisation process.

Chile's exports
to Asia drop

SANTIAGO, Aug 8: Chilean
exports to Asia reduced by 30.3
er cent to 2.16 billion US dol-
ars in the first six months of
this year, compared with the
same period last year, says
Xinhua.

Chile's central bank statis-
tics show that although Japan
remained the top destination
for Chilean products in the re-

ion, Chilean exports there

pped by 22.6 per cent to 1.09
billion dollars, while its sales
to South Korea amounted to 219
million dollars, down 60.1 per
cent.

But Chilean imports from
Asla during the period rose by
er cent. Japan, the biggest
tra e partner, exported 557 mil-
lion dollars worth of products
to Chile, 28.3 per cent increase
over the same period of 1997,
followed by South Korea with
an 18 per cent export growth, to
3{12 million dollars.
Chinese exports to Chile
show the biggest increase of 53
r cent, to a total of 371 mil-
ion dollars.

LONDON, Aug 8: Reform of a
loan system to Brazilian coffee
rowers brought coffee prices
Eack to a boil this week, as au-
thorities freed u cash to im-
prove home stock levels, thus
cutting future supplies on the
export market, reports AFP.
Dealers hoped that the mea-
sures would bring Brazilian ex-
ports into line with Association
of Coffee Producing Countries
guidelines, at nine million
sacks.

Brent North Sea crude prices

meanwhile fell further amid a

fundamental outlook of

lenti ul supply and demand

that has been scrluusly under-

mined by Asia's economic
meltdown.

Renewed tensions between
the United Nations and Iraq
failed to bolster investor confi-
dence, and the same applies to

s taken by the Organisation
of Petroleum Producing Coun-
tries (OPEC) in July to cut back
on runaway output levels.

GOLD: Cold. Prices fell
sharply this week in the wake
of a strong dollar, to 286.35 dol-
lars in ounce, down 3.4 dollars.

Investors now fear that the
yen's slide against the dollar
will result in the Chinese yuan
be devalued, further reduc-
ing demand for commodities in
Asia, traders are already
switching from gold to dollars.

Australian and South
African producers, who have
seen their own currencies di
recently, continued to sell.
adding to supply.

VER: Dull. Like gold, sil-
ver was affected by the strong
dollar, tradin
an ounce on the London billion
market, down 12 cents.

Investors were waiting for

at 5.42 dollars -

Saturday's report from berk-
shire hathaway, the investment
fund run by US businessman
Warren Buflett, who sent silver
prices rocketing at the end of
February when he announced
he had bought 129.7 million
OUnCces.

PALLADIUM AND PLAT-
INUM: Mixed. Platinum prices
edged forward this week in the
absence of market-moving
news while palladium dipped as
investors waited for Furth:r
talks between Russia and
Japan.

Japanese brokerages have
signed contracts with Russian
exportin
liveries this year, but investors
are likely to become worried
that there will be a suspension
of sales at the start of 1999, GNI
brokerage said.

Palladium traded at 293.50
dollars an ounce, down 7.5 dol-
lars while platinum traded at

380 dollars an ounce, up two
dollars,

COPPER: Tarnished. Copper

rices fell back this week on the
ndon Metal Exchan e with
demand badly hit by the yen's
weakness against the dollar
and declines on stock markets
around the world.

Three-month copper fell 74
dollars to 1,641. g: dollars a
tonne, while LME warehouse
reserves rose, 3,700 tonnes to
263,850 tonnes.

Trading volume was low due
to the holiday period and the
weakness of the yen, which
made the dollar-traded com-

agency Almaz for de- -

modity more expensive in the
impnrtant Asian market.

LEAD: Sink. Three-month
lead prices fell to 544.75 dollars
a tonne, down 10.5 dollars, due
to a 5,675-tonnes rise in LME
reserves to 113,500 tonnes, with
increases in the warehouses at
Goteborg, Sweden, Trieste,
Italy, and in Singapore.

e LME stocks rise trig-
gered investment fund selling,
which had an pgerated effect
in low volume trading.

ZINC: Down. Three-month
zinc fell in low holiday-time
trading at 1,056.80 dollars a
tonne, down 31.70 dollars, de-
spite a fall in LME reserves to
68,125 tonnes, down 3,050
tonnes.

US producer savage re-
sources said that strikers had
halted mining at its Gor-
donville, Tennessee site, How-
ever, the mine in Clarksville,
Tennessee, was still c;peratixlg.

ALUMINIUM: . u-
minium prices on the London
Metal Exchange (LME) fell amid
the seasonal summer lull here.

Three-month prices fell by
19.80 dollars to 1,330.50 dol-

lars tonne.:
Russia's biggest producer,
Bratsk, produced 416,899

tonnes of metal in the first six
months of the year, which was
six per cent higher than at the
same time last year.
The outfit hopes to produce
825,000 tonnes in 1998 and
900,000 tonnes in 2000.
NICKEL: Tarnished. Nickel
prices fell in technical trades

amid lacklustire dealing which
has been hit by the fall in the
value of the yen against the dol-
lar, reducing demand from
Asia.

Three-month prices fell by
205 dollars to 4,162.50 dollars
per tonne,

TIN: Shine. Tin prices rose
after a modest fall in market
reserves, which dipped by 375
tonnes to 6,525 tonnes.

Three-month gﬂces rose by

90 dollars to 5, 627.50 dollars
per tonne.
OIL: Mixed. Brent the

benchmark North Sea Crude,

fell 1.29 dollars to 12.76 dollars

a barrel, despite a brief rally

after Iraq's decision to halt co-

operation with 'UN weapons in-
spectors.

"The market is weighed
down by a particularly de-
pressed fundamental situation,
and even new tensions between
Baghdad and the UN can't
change a thing about that," said
Credit Lyonnais Rouse Oil ana-
lyst Tony Machacek. '

He added it was unlikely that
the flare-up in tensions wauld
lead the UN to revoke the ‘oil-
for-food" deal with Baghdad,.
which allows Irag to export
crude worth 5.2 billion dollars
every six months to finance
humanitarian aid.

"Neither the UN nor the US

want to be the ones who further
harm the Iragqi people,”
Machacek said.

Iraq estimated that it would
export about 1.78 million bar-

rels per day in August.

Meanwhile, the Interna-
tional Energy Agency reported
that the Organisation of
Petroleum Exporting Countries
lowered production to 27.81
million barrels a day in July
from 28.17 million barrels a
day in June.

RUBBER: Punctured. Rubber
prices kept slipping this week
amid low d:rnand due to the
holiday period and the effect of
the Asian economic downturn.

September rubber contracts
traded at 465 pounds a tonne,
down 7.5 pounds, and October
contracts traded at 470 pounds
a tonne, also down 7.5 pounds a
tonne.

The Kuala Lumpur Rssi Index
fell to 2.86 ringgits a kilo from
three ringgits.
~ Malaysia confirmed that it
was withdrawing from the In-
ternational Natural Rubber Or-
ganisation and that this will be
announced officially during the
August 20-21 meeting of the As-
sociation of Natural Rubber
Producing countries.

Malaysia produced 580,000
tonnes of rubber last . com-
pared to 1.4 million tonnes in
1988.

Thailand — the world's main
producer with 2-2-2 million
tonnes forecast this year, or 30
per cent of total production — is
also considering withdra :

It has criticised the Inro for
its handling of rubber prices
during the deep lump caused by
the wave of economic problems
in Asia.

COCOA: Hot. Relative weak-
ness of the pound, making ster-
ling-denominated contracts
seemingly less expensive to
overseas investors, sent cocoa
prices higher this week.

Prices for September deliv-
ery rose by 47 pounds to 1,098
pounds tonne.

COFFEE: Bubbling. Coffee
prices on the London market
rose amid tations that ex-
ports from Brazil would fall af-
ter the authorities there drafted
plans to build new storge silos,
thus increasing stock levels.

Robusta prices rose by 41
dollars (for September delivery)
to 1,639 dollars tonne).

TEA: Weak. and ran dry
in Mombassa's auction houses,
the tea broker's association
said

cLuallt BP1 leaves fell
in prh:l: {gbc ween five and 15

cents l}r.r
SUGAR: Melting. Sugar
rices fell amid predictions of a
ture supEl}' surplus.

Czarnikow trading house
said in its latest monthly report
that it had revised upwards its
forecast for the 1998/99 crop to
128.49 million tonnes, com-

ared with 126.02 million in
?99‘?!9&

Sugar stocks were also
thought likely to rise to 2.24
million tnnnca from 1.74 mil-
lion tonnes last season.

Consumption, meanwhile,
was also expected to rise to
125.5 million tonnes in 1999,

Output was expected to rise
on the wings of increased pro-

27.2

di
hilzt}pogy cancellation of a
Jordanian tender for 150,000
tonnes and the prospect of b
harvests in
France.

Commodity market: Prices of gold, tea down; oil mixed

duction in India, where last
year's harvest was ravaged by
the El Nino weather system,
Czarnikow said.

On the London futures mar-
ket, prices fell to 249.60 dollars
per tonne, for December deliv-
ery, from 252.60 dollars.

VEGETABLE OILS: Slip.
Ideal weather conditions for
development of US soya beans
continued to weigh down US
vegetable oil prices this week.

Farmers commodities corp

redicted a record US soya crop
n 1998/99 of 2.9 billion
bushels.

Dealers said that US beans
were coming up against strong
competition from bargain
Brazilian beans.

Prices on the Chicago Board
of Trade (CBOT) f-:ll g 4'? cents
to 5.49 dollars p ushel (of
kg, for ﬂugust dciw:r_'f}

Meanwhile India was ex-
cted to authorise soya im-
rts since its domestic harvest
as only met 80 per cent of de-

mand.

On the Rotterdam Market,

palm oil for September delive (:?'
remained unchanged at 670 d
lars per

tonne.

GRAINS: Stale. Wheat prices
again on the US market,

Australia an?
Maize prices also fell in re-

sponse to ideal weather condi-
tions in the US corn belt, which
experts said could herald bigger

ma{ur rise in
wil

world p
86.1 million bales in 1998-99,
down from 91.2 million bales
in 1997-98.

chang
lower at 5.59 Australian dollars
a kilo in Sydney.

than ted harvests.

On the Chicago board of
trade, wheat (27.2 kilos for
September) fell two cents to 2.51
dollars a bushel. Maize (25.4 ki-
los for September) lost 10 cents
to 2.10 dollars a bushell.

Meanwhile the Australian
wheat board is protestin
against US aid of 500,00
tonnes of wheat for Indonesia, a
major Australia client.

On the European market,
prices stabilised after the guocl
weather in Northern Europe
improved wheat growing condi-
tions. However, because of
w:cks of rainy weather, ana-

ysts are unsure of wheat qual-

it],r ain will be.
N: Flat. Cotton prices
fell after an international cot-

ton advisory committee re rt
but rose to end unchanged

the previous week at 68.15 ﬂmta
a pound on the cotton outlook
index.

The ICAC report predicted a
hinese orts
ensate for Jower
uction, estimated at

com

China is set to liberalise cot-

ton prices next year.

WOOL: Frayed. Demand re-

mained very low for wool and
investors looking to buy were
left unhappy t‘::[v the Australian
government s

vene and freeze its stocks.

ecision to inter-

In low volume trading, only

?’EBp:rcentule&ﬂE-flbalmm
offer in § ., Melbourne and
Freemantle wart bought.

The Austrauan wool ex-
e index closed 44 cents

Britain's wn-nltups index was

unchanged at 305 pence a kilo.



