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Agro-processing industry ‘can outshine
garment sector in 3-10 years’

Finance Minister Shah AMS
Kibria yesterday said the agro-
processing industries have the

otentiality to emerge as the
Eiggest economic sector in the
country, even than the ready-
made garments, within next 5
to 10 years. reports UNB.

"But, we need entrepreneurs
who will link up the agri-pro-
ducers with the export market,”
he said while inauguratin%‘ a
day-long workshop on "The
Future of Agro-Processing In-
dustries in Bangladesh” at
FBCCI auditorium.

Bangladesh Agro Processors’
Association (BAPA) and Agro-
based Industries and Technol-
ogy Development Project
(ATDP) jointly organised the
workshop.

Chaired by the Federation of
Bangladesh Chambers ol Com-
merce and Industry (FBCCI)
Yussuf Abdullah Harun, the in-
augural function was addressed,
among others, by Food and
Agriculture Minister Begum
Matia Chowdhury, actin%US-
AID Mission Director David
Sprague. ATDP Chief of Party
Dr Ronald P Black and BAPA
General Secretary Majed H

Khan.

The Finance Minister said
there is an inexhaustible mar-
ket for certain agri-products
like baby corn, mushroom,
prawn — which are very expen-
sive in the international mar-
ket.

. Similarly, if some other
agri-products can be developed
and entrepreneurs added in the
sector, Bangladesh will be able
to tap the world market, he
said.

"But, it is very important to
increase the productivity and
hence we need technology de-
velopment.”

Kibria said the government
has given priority to the agro-
based sector and already taken
various steps to give a thrust to
the sector.

At the same time, he wanted
to know what the entrepreneurs
have done by this time. "The
international market opporiu-
nity will not wait for us for an
ind‘::ﬁan period." he added.

About fund constraint, he
assured of providing fund from
Bangladesh Krishi Bank. "l am
sure, if there is a good project,
fund would not be a problem,”

lie asserted.

Karma Sangsthan Bank, ex-
pected to be launched in next
month, will come forward in
this regard, he said and hoped
that other financial institu-
tions will also come forward.

Expressing his desire to con-
tinue support in favour of ade-
quate incentives for export, he
raised a question about the out-
come ol various incentives
given to the entrepreneurs time
to time "Where we exempted
duty, those sector did not grew,”
the Finance Minister said.

Kibria urged the researchers,
agro-processors, funding agen-
cies and entrepreneurs to main-
tain close contact with each
other for the developiment ol the
seclor,

Food and Agriculture Minis-
ter Begum Matia Chowdhury
said the present government
has taken up effective initia-
tives for development of the sec-
lor.

As a result, export earnings
from this sector rose to US dol-
lar 24 million in 1997-98
against 14 million US dollars
in 1995-96 fiscal, she informed.

“We should not depend only
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Malaysia won’t seek outside

help for economic recovery

KUALA LUMPUR, Aug 5:
Prine Minister Mahathir Mo-
hamad vowed yesterday that
Malaysia would not seek out-
side help for its economic re-
covery as he renewed his at-
tacks on foreigners out to re-
colonise the country, reports
AFP.

Speaking to thousands of
people during a one-day visit to
southern state of Johore, Ma-
hathir said Malaysia was going
through a "second independence
struggle.”

He said "we fought for inde-

pendence in 1957 but today,
they try to recolonise us by
making us poor so that they can
control our economy and
change the leadership as they
like.

"This colonialisation is
through the devaluation of the
currency, so it is hard, for us to
fight them because they are rich
and we are poor”

The value of the ringgit has
plunged by more than half to
about 4.1 to the dollar, from
2.50 before the regional crisis
erupted in July last year. The
economy is on the verge of re-
cession, experts say.

Mahathir admitted that he

had not "managed such a diffi-
cult problem before” in his 17
years of leadership and de-
scribed the government burden
as "extremely heavy."”

He appealed to people not to
be "intimidated” by foreign par-
ties whose intention was to top-
ple the government.

"For them, if there is chaos
in our country, then was would
not be able to compete with
them but thank god, it is not
happening and it will not hap-
pen if we are all responsible and
united." he said.

"If we are not able to ward off
their attack by being united and
maintain racial harmony, then
everyone will suffer,” he
warned.

Mahathir said Malaysia's
robust growth in the past decade
was through "our own hard
work" but all these would evap-
orate if the government sought
help from the International
Monet Fund.

“They will want to take over
our banks and we can then no
longer continue with our new
economic policy because banks
will focus on making money,
not to hﬂ% people,” he said.

"But thank god, we do not

need to ask for help. We are for-
tunate that this country is
peaceful and there are no riots.
We do not have high debts, we
can still stand on our own feet.”

Drawing a comparison with
troubles in Indonesia following
IMF tutelage, has said Malaysia
can be proud that it was able to
hold its own but "we must re-
member that if we are not care-
ful, we may have the same fate.”

The prime minister also
slammed "currency traders and
their banks for causing the de-
valuation of our currency and
halt credit to us and said the re-
cent downgrading of Malaysia's
sovereign credit ratings were at-
tempts to destroy our economy.

"They know we need to bor-
row for foreign funds to recapi-
talise our banks, so they low-
ered our credit ratings by three
notches.” he said. e interest
on our loan grew hundred-fold
and we have to call off our bond
issuance.”

Mahathir arpealed to the
ﬁeuplr: to buy local goods and

eep their money in local
banks.

"Thank god, in Malaysia, we
are still calm," he said

on the ents sector to pro-
oyment to the coun-
try's huge population but to find
out new areas," she said adding
that -based industries can
solve the unemployment prob-
lem,

About quality of product, the
minister alleged that en-
trepreneurs maintain “their
product quality very good until
they get market. "Once they get
market, the quality gradually
deteriorates.”

She called upon the en-
trepreneurs to be conscious
about the quality of their pro-
duces.

Acting USAID Mission Di-
rector David Sprague said the
market of agro-product is ex-
panding. Banglaresh can take
the advantage as the inarket ol
agro-products have immense
potentials.

Sprague sald farmers in the
country are eager to know about
the sector. ATDP can provide
technical assistance to the
agro-producers, he added.

Development of this sector
will help reduce migration from
rural areas to urban
Sprague opined.

Wine tourism
booming in
Australia

ADELAIDE, Aug 5: South
Australia is ready for major
growth in wine tourism that
could inject millions of dollars
into the local economy and
create hundreds of new jobs
over the next five years, a tour
operator said Wednesday. re-
ports AP.

Encounter Australia manag-
ing director Francis Won said
wine tourism in Australia is es-
timated to be worth about 240
million US dollars (400 nulhon
Australian dollars) annually

About 400,000 imnmternational
tourists currently visited the
nation's wineries, Wine tourism
will also be given a major boost
with the international focus on
Australia created by the Sydney
Olympics, Wong said.

"South Australia, which en-
joys a worldwide reputation
and image for its wine and is
the nation's major producer
and exporter of wine, is poised
to prosper from this spectacular
growth in wine tourism.” he
said.

Encounter Australia on
Wednesday launched a tourism
package linking the state's wine
regions which will be aimed at
corporate travelers from Asia,
Europe
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Indian rupee steady,
Pak unit down

BOMBAY, Aug 5: The Indian
quu: was steady at 42.47/48 per
dollar in noon trade and pre-
miums on the dollar were down
on receiving by local banks,
dealers said. reports Reuter.

The rupee firmed in opening
deals on inter-bank dollar sales
after it opened steady around
Tuesday's close of 42.50/52,
they said.

"There seers to be strong
corporate selling interest in the
market, since many of the local
banks are recelving [selling dol-
lars in swap market)," said a
dealer with a local loreign ex
change booking firm.

The six months forware
premium on the dollar was
down to an annualiscd 6.94 per
cent from the previous close ol

7.44 premium for March dol-
lars was down to 2.07/2.12 ru-
pees acainst 2.17/2.21 on Tues-
clay.

Dealers said the selling was
probablyv in antivipation of a
Bittuer ropee Aber Hhe Siale
Bank of lila's resargent hond

issue Lhis month.

The bond. targeted at expa-
triate Indians., is bein
launched overseas today an
the SBI chairman has indicated
a response of around 3.5 lillion
dollars.

Another report from
HIPs DDaey 0.9 teise doein b
rupee open . a
56.50 rupees to the dollar in the
kerb market here and dealers
said the rupee was likely to fall
further before the close of trade.

7,000 businesses
fail in 7 months
in Thailand

BANGKOK. Aug 5: Nearly
7,000 businesses have failed in
Thailand during the first seven
months of 1998 as the country's
economic crisis intensified, the
Commerce Ministry said
Wednesday, reports AP.

Worst hit were retail outlets,
hotels and restaurants.

The Ministry's Department
of Commercial Registration
said 6,377 business failed from
January to the end of July. The
total mpilﬂ! of the companies
closed down cqualed 16.34 bil-
lion Laht (S:498 million).

The departument sald 477 re-
tail stores, hotels and restau-
rants went bust, while 193 in-
surance. financial and other
service sector companies failed
and 175 construction compa-
nies collapsed.

and the United States. J

Myanmar speeds up efforts
to develop private banks

YANGON, Aug 5: Myanmar is
speeding up its efforts in the de-
velopment of local private
banks whose business is gain-
ing momentum despite the im-
pact of the Asian Financial cri-
sis which has been plaguing the
region for over a year. reports
Xinhua.

Up to the end of 1997 there
were 21 local private banks in
Myanmar with 64 branches in
18 major cities in addition to
six state-owned banks.

Among them. Yoma Bank,
May Flower Bank and Asia
Wealth Bank are the three lead-
ing private financial institu-
tions with Yoma Bank witness-
ing the opening of 17 branches
across the country within three
months.

Of the 21 private banks,
seven are allowed to carry out
foreign exchange transactions
in the wake of the country’'s ex-
panding foreign trade aclivi-
ties.

With the interest rates rising
from 12 per cent to 16 per cent,
neople had bank deposits to-
talling 101.35 billion
(347 million US dollars) at the

end of 1997 of which 38 percent ™

kKyats -

were in private banks. an in-
crease of 13 per cent over the
prwinuacifear.

In order to strengthen the
ties between private banks, six
of them reached an accord in
June 1997 on internal remit-
tances among them.

Myanmar allowed the estab-
lishment of private banks and
foreign bank representative of-
fices as the first phase of its fi-
nancial reform, to be followed
by granting Myanmar foreign
joint venture banks as the sec-
ond phase and setting up of ex-
clusive foreign branch banks as
the third phase.

The country's financial re-
form has now entered the sec-
ond phase after memorandums
of understanding (MOUs) were
signed respectively between six
Myanmar private banks and
six foreign banks, which have
already opened representative
offices in Myanmar, on joint
venture banks.

The six foreign banks are
Japan’'s Fuji Bank. Thailand's
Farmers' Bank and Siam City
Bank, Malaysia's May Bank
and Public Bank, and Cambo-
Jdia’s Global Commercial Bank.

Ex-PM accuses
Nepalese govt

of dooming
$6.8m project

KATHMANDU, Aug 5: The
Nepalese government has been
accused of killing a multi-bil-
lion dollar hydro-electric pro-
ject, that had been seen as an
economic saviour for the im-
poverished country, says AFP.

Former Prime Minister Sher
Bahadur Deuba said a discour-
aging leiter to US power giant
Enron Corp had doomed the 6.8
billion dollar Karnali-Chis-
apani project which, one ana-
lyst had said, could boost gross
national product by 43 per cent.

Apart from %tneraling
10.800 megawatts of electricity,
the Karnali project would irri-
gate 190,000 hectares (469,300
acres) of farmland in Nepal and
3.2 hectares in India in winter
when the flow of the Himalayan
rivers decrease

It was expected to generate
20,000 megawalt hours ol elec-
tricity a year which would boost
national coffers by at least 100
billion rupees annually.

India and China were both
seen as potential buyers of sur-
plus electricity.

But Deuba told the House of
Representatives on Tuesday
that the letter to Enron had
dashed hopes ol the scheme
coming on line in 2010.

'S Arabia tightens belt to tackle

plunge in o1l revenues

DUBAI, Aug 5: Saudi Arabia,
the world's largest oil producer,
is slashing costs and seeking
new financing lo compensate
for low oil revenues, as oil

rices remain at a painfully low
evel, reports AFP.

But spending cuts and delays
in the government's payments
have mainly affected foreign
suppliers, limiting the impact
of the plunge in oil prices on the
local economy, economists say.

The price of Saudi Arabia's
crude fell to an average of be-
tween 11 and 12 dollars a barrel
this year, compared to 18 dol-
lars last year.

This drop, combined with a
lower output following OPEC
agreements in March and June
to cut production, "should lower
revenues by about 18 billion
dollars" this year, a financial
analyst in Riyadh said.

To compensate for this fall,
public spending has been
slashed and the tis
considering ways to increase
revenue.

A secret decree issued on
May 18 to government depart-
ments sets out a 10 per cent re-
duction in their operating and

maintenance budgets, a western
diplomat told AFP.

The decree orders all un-
signed conbiacts which were in-
cluded in this year's budget to be
abandoned, an end to nearly all
recruitment in the public sector
and a suspension of vehicle and
furniture purchases.

Government departments
are: now renegotiating their
contracts, even for hospital
medical supplies and are asking
for a 10 per cent price reduction,
Saudi American banks’' chief
economist Kevin Taecker said.

The cuts could save between
2.7 and four billion dollars this
year a financial analyst esti-
mated.

These spending cuts have al-
ready hit US arms firms and
arms contracts not included in
the state budget. This includes
the Al-Yamama arms deal with
Britain signed in the 1980s,
Taecker said.

“The priority for reducing
spending falls more on foreign
suppliers than local suppliers,”
the economist said. ut he
added that "it's basically a good
programme” for the local econ-

omy.

“I'he pgovernment reacted
very quickly and in a way that
seems suitable given the situa-
tion," the financial analyst
said.

The government has also
stepped up its payments to sup-
pliers and contractors with
treasury bonds which can be
traded through local banks.

"We saw about 1.5 billion
dollars in sales of these bonds
so far this year,” Taecker said.

The government is having to
borrow money from the banks
to fund these bonds.

This borrowing is ushin
up the government's debt, whic
stood at 79 per cent of GDP in
1997 and is expccted to rise to
100 per cent of GDP this year.,
the analyst said.

But evgn &f this added dehitt
increases budge ressures
is not aﬂeﬂtlng t't?a?ﬂgng liquid-
ity because 8 cent of the
debt is owed to the state's pen-
sion fund, Taecker said.

Six out of nine Saudi banks
recorded higher second quarter
profits this year, two remained
unchanged and only one, which
is being restructured, an-
nounced lower profits, finan-

cial analyst Beshr Bakheel
said.

The government is loath to
approach the international
capital markets itself, instead
encouraging companies like
Saudi Aramco into interna-
tional loan deals.

Aramco is seeking a two bil-
lion dollars syndicated loan
from international investment
banks, according to a July re-

ort in the specialist Middle-
ast Economic Survey pub-
lished in Cyprus.

The government's treasury
department is also looking to
boost its revenue. An airport
tax has already been agreed on,
Taecker said, although Gulf
travel agencies say it has yet to
be implemented.

There is also talk of a rise in
domestic petrol prices as well as
a hike in water and electricity
fees, economists in Riyadh say.

The International Moneta
Fund in 1995 enco Saudi
Arabia to raise the price of pub-
lic utilities and services and
introduce a sales tax, although
no formal decision on these
matters has been announced.
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Amex notes on Wednesday's market
The local foreign exchange market was at moderate level on Wednesday,
Sales volume of USD against BDT remained errelic Daspite a suddern) rise.
suinz of USD, the crchange
rate of USD/BDT was not affected very much. USD/BDT traded miostly
e of 46.9600 to 46.9900.
Call money market was active on Wed::w.day. Paymeants for government
-hills worth Tk 408.5 crores were made today as opposead to
maturity of T-bills worth Tk 413 crores today. So the effect on the liquidity of
the market was minimal. The call rates opened at 9% in the morning then
came down to even 6.50% after the first clearing housa. Average call rates

in forward

In the Tokyo market on Wednesday, US dollar lost nearty one yen a
trade compared with the New York

Continuing concem over US stocks kept the pressure on the US currency

as fund operators continued to liquidate their US dollar positions against yen
after overnight dive in the Wall Street.

Concerns over possible dollar selling intervention in line with Pdme
Minister Keizo Obuchi's policy speech on Friday also prompted dollar sales

r US stock market put the Japanese investors in a defensive

In morning Europe on Wednesday, dollar was lower against the r:gom ;
amid concern about tumbling in Waill Street lingered and dominated the
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ightly.
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Japan's tax reform plans
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market was predicting that if Dow falls further
majors. The Dow fell in view of concemn
that corporate profit in US will remain weak in the second half of the year,
and also hurt by Asian economic turmoil and a slowing
The yen received continued support as the market eyed de
n. Finance Minister Miyazawa said on Wednesday, that
Obuchi will tell parliament about tax cuts which would substantially be over
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