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Govt raises credit
to sugarcane
SrOWers

Government will raise the
amount of t:riie]rs:iit2 éﬂ the sutgar-
cane %'owtrs y 20 per cent, re-
ports UNB.

Agricultural credit provided
by sugar mills to marginal su%-
arcane growers in each mill
zone will be raised to 60 per cent
from 40 per cent during the cur-
rent cropping season, said a
ress release of the Bangladesh
ugar and Food Industries Cor-
ration.

This was announced today
by Convenor of the Task Force
on the Sugar Industry, Shamsur
Rahman Sharif, MP, at a meet-
ing of the Sugar Cess Road De-
velopment Committee of 15
sugar mills.

Myanmar businessmen
want to set up jt

venture fisheries

industry

CHITTAGONG, Aug 4: The bi-
lateral border trade between
Bangladesh and Myanmar can
be strengthened through river
ways, reports BSS.

This was said by a ten mem-
ber delegation of the Chamber
of Commerce and Industry of
Myanmar led by its president
Advocate Oo Boo Thein when
they called on president of Chit-
tagong Chamber of Commerce
and Industry Kamaluddin
Ahmed at the latter's office here
on Munda¥+

The delegation leader said
Myanmar imports a huge

uantities of steel, cement and
ertilizer from Bangladesh. He
proposed for setting up a fish-
eries industry on joint venture
initiatives with advanced tech-
nology., said a press release
said,

Thein also underscored the
importance of increasing the
volume of border trade between
b2 fwo countries.

Welcoming the delegations,
the Chittagong Chamber presi-
dent said his chamber is very
keen to expand trade and in-
vestment with Myanmar.

BKB to disburse
Tk 1.5 c¢r loan
for Sylhet

1sciculture

SYLHET. Aug 4: Bangladesh
Krishi Bank has set a target to
disburse Tk 1.5 crore loan for
pisciculture in Sylhet division
during the current fiscal year,

reports UNB.
The bank will disburse the
amount through its 75

branches. With the implemen-
tation of the programme, fish
output in the district will be in-
creased to a great extent, it is
hoped.

Bank sources said more
wans will be disbursed under
the poverty alleviation and
mixed farming projects to boost
the rural economy of the dis-
trict.

Agri workshop
at FBCCI today

A workshop on “the future of

agrug})rncessin industries in
Bangladesh" will be held at the

FBCCI conference room at 10
am here today, reports UNB.

Finance Minister Shah A M
S Kibria will attend the work-
shop as chief guest.

riculture Minister Begum

Motia Chowdhury will also pre-
sent at the workshop, said a
press release,

Afghan currency
makes huge gains
against dollar

KABUL, Aug 4: Afghanistan's
currency, the Afghani. has
made huge Eams ainst the US
dollar on the back of Taliban
gains in the north of the coun-
Lr;. dealers said here. reports
AFP.

“In less than three days the
Alghani has gone from 44,000
to the dollar to 36,200 because
of the Taliban success”, trader
Haji Gul Ahmad said.

Although currency notes are
printed by both the Taliban and
the ousted Abul government —

art of the beleaguered anti-
aliban alliance — analysts
here say the Taliban's advances
are a step to a more stable bank-

ing ?mtem

"Everytime one side takes a
step in the direction of overall
victory. Hopes are raised that
we are heading towards more
atabilig in money supply and
that helps the currency. said a
local trader.

Kabul's bombed-out money
market was busting fe:tcrday
with dealers frantically callin
fellow traders in Pakistan an
northern Afghanistan by satel-
lite telephone to keep abreast of
the latest military develop-
ment.

While the rival-ex-Kabul

ernment and Taliban print

e standard Afghani notes,
northern warlord Abdul Rashid
Dostam also prints notes for
his flefdom now under attack
by the hardline Muslimm militia.

The so-called ‘dostami”
trades at over 70,000 against

the k and is rtedl
pritod tn Usbelistars,

““ L ey
100, Kazi Nazrul Isiam Avenue, Dhaka-1215

DUSINESS

DHAKA WEDNESDAY. AUGUST 35,

99K

Grameen Bima chief resigns alleging
mischief by some Delta Lite directors

By Toufique Imrose Khalidi

The head of Grameen Bima
Prokalpa, a fabulously thriving
project of the Delta Life Insur-
ance Company Ltd. resigned
yesterday alleging irregularities
and miaapcl:urnpriatinn of
company funds by some direc-
tors.

Mahbubur Rob Sadi, a for-
mer member of parliament
from Sylhet, also protested
blocking funds for Grameen
Bima by a group of Delta direc-
tors and warned that it would
harm the interests of thousands
of poor policyholders in rural
areas.

Only last year, Grameen
Bima earned 13.5 crore in
premium and hopes to generate
Tk 28 crore this year. The pro-
ject was conceptualised by one
of the founders of Delta Life
Shafat Ahmad Choudhuri with
the objective of “socio-eco-
nomic security for the low-in-
come group and the have-nots”.

On July 21, the company
“stopped disbursement of pro-
ject loans” to the Grameen

ima F‘rnkalEa. *The order has
not been withdrawn despite my
advice to the concerned author-

ity that cessation of such dis- Sadi also gave vent to his whether the huge amount of tween as low as Tk 9 and Tk 90, | the last year as the price was Mundag"s 4.74 billion Hon
bursement adversely affected anger about the departure of public money deposited with  while the sum assured is be- beyond the capacity of the Kong dollars (607 million U
the operation of the project and Choudhuri in his resignation the Company would remain tween Tk 5,000 and Tk 50.000. marginal and poor farmers. dollars).

is detrimental to the interests
of the policyholders,” he said in
resignation letter yesterday.

"As a result, the project is
now in jcaga.rd e
Sadi, a Sub or Comman-
der during the Liberation War
who refused the gallantry
award, also pointed [ingers at
*some directors” of the com-

panr
"I have recently come to
know that some directors of the
company have been surrepti-
tiously misappropriating com-
any tunds since 1991. | appre-
end that the honest members
of the Board have been forced to
remain silent ... through undue
ressure and duress,” he said in
is letter to the acting manag-
ing director.

Founding Managing Direc-
tor and Actuary Shafat Choud-
huri resigned last month
protesting alleged misde-
meanour of some Board mem-
bers. Choudhuri is credited to
have led Delta Life's growth to
what was rated in 1997 as the
top Bangladeshi company in
terms of growth and manage-
ment excellence.

letter.
“We are all aware of the role
layed by Mr. Shafat Ahmad
houdhuri behind the forma-
tion and growth of the Com-
any in his capacity as the
ounding chairman, Managin

Director and Actuary an
transforming it into one of the
leading insurance companies of
the country. Despite this, cer-
tain members of the Board of
Directors pushed him to his res-
ignation by humiliating him,”
Sadi said.

He also alleged that "several
responsible, honest and effi-
cient senior executives” of the
company lost their jobs on
"dubious grounds and in uneth-
ical manner”.

Sadi was also unhappy about
the Board's refusal to revise the

y scale for the Grameen Bima
staff, which he said had an
“adverse impact on the em-
ployee morale”

"My attempts to voice my
concern over these develop-
ments have been frustrated. I
have lost all confidence in the
current authority of the com-
pany and | have every doubt

safe under its tutelage,” he said.
"I cannot be a silent witness to
such manifest irregularities.”

Meanwhile, the resigning
project director in a statement
to policyholders said it would
be difficult for anybody to run
away with their money as he
hoped government regulators
would keep a watch. He also
said auditing and accounting
systemn introduced by Shafat
Choudhuri would also safeguard
their interests.

And in a nal appeal to
the Grameen staff, he advised
them to continue their hard
work. "I would like to tell you
categorically that I have not re-
si%nm:l to escape or defend my-
self. Rather this resignation is
aimed at protecting the com-

any from all possible ill ef-
ects.”

Growing silently from a
I:arcrnium income of only Tk 1.1
akh with 819 policies in 1988
to a fantastic figure of Tk 13.5
crore with more than 1.4 lakh

licyholders in 1997, Grameen

ima proved to be an unique
concept in insurance business.

Weekly premium ranges be-

| Use of MOP,

BARGUNA. Aug 4: The use of
MOP and TSP fertilizers have
been reduced substantially in
the crop lands in the district, as
elsewhere in the country, due to
high price in the open market,
reports UNB.

The marketing of fertilizer
has been handed over to the
private sector and there is a
gradual withdrawal of the re-
sponsibilities of Bangladesh
Agricultural Development Cor-
poration (BADC) in this regard.

According to an official of
BADC, the corporation has al-
ready wound up most of its 400
sales centres throughout the
country which posed a serious
threat to the agriculture sector.

The prices of MOP and TSP
fertilizers have shot up in the
markets across the country re-
ducing the use of these soil nu-
trients by the poor farmers.

Sources in the fertilizer
market said the use of MOP fer-
tilizer has been reduced by 35
per cent during the last two
years while the use of TSP fer-
tilizer reduced by about half.

A section of unscrupulous
traders taking advantage of the
situation are selling all types of
fertilizers at higher prices to
make windfall profit.

On an average, the country's
farmers consume five lakh tons
of TSP fertilizer and 1.50 lakh
tons of MOP annually.

But, the sources said, only
2.25 lakh tons of TSP and
95.000 tons of MOP were used in
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TSP declines

The use of urea fertilizer, on
the other hand, is increasing
due to its comparative low

price.
BADC was formed during the

Pakistan era to provide irriga-
tion support to the farmers and
to introduce advanced technol-

ogy. fertilizer and seeds in the
country.

BADC gained popularity
among the farmers for intro-
ducing advanced system of cul-
tivation and for providing seeds

and fertilizer at a minimum
cost.

But the role of the organisa-
tion has been reduced gradually
by the subsequent governments

creating frustration among the
farmers.

HK share prices
close higher

HONG KONG, Aug 4: Prices
on the Hong Kong Stock Ex-
change closed generally higher
on bargain-hunting 'I‘l.t:sdag. a
day after the key index tumbled
4, 12:1' cent, r rts AP,

e Hang Seng Index, the
market's key indicator of blue
chips, rose 28.03 points, or 0.3

r cent. closing at 7,580.80. On
onday, the index had slumped
383.43 points.

Turnover amounted to 5.14
billion Hong Kong dollars (658
million US dollars), up from
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Nazir A Choudhury, Managing Director, of Green Delta Insurance Co. Ltd, speaks at a re-
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gional conference of the branch managers of south zone of the company at Khulna Club in
Khulna on Thursday. Seen on his left are A R Bhuiya, Additional Managing Director and
S M Shamsul Alam, Executive Director, while on right are A A G Kabir, Cnnsu!tant,
Nazim Tazik Chowdhury, Senior Vice President, and Shah Jahangir Abed, Vice-President

of the company,

— Green Delta photo

Commerce ministry meet told

Prices of essentials normal,
supply satistactory

A meeting at the Ministry of
Commerce yesterday reviewed
the country's demand, supply
and price situation of essential
commodities, reports UNB.

Commerce and Industries
Minister Tofail Ahmed
presided over the meeting.
Leaders of various traders' as-
sociations and officials of gov-
ernment bodies attended.

The meeting was told that
supply of essential commodi-
ties, including rice, pulses, edi-
ble oil, salt, chili and onion is
satisfactory and price of all the
commodities, excluding one or
two, is normal and stable in the
market.

The trader leaders said with
the opening of the Bangabandhu
Jamuna Bridge quick
transportation of essentials
has been possible, adequate
supply ensured and the con-
sumers are getting these at fair
prices.

The leaders of the rice
traders’ association sald the
import and supply of rice is ad-
equate and there is no possibil-
ity of increasing the price of

rice.

Leaders of Moulavibazar and
Kowranbazar Wholesale Asso-
ciations told the meeting that
the price of onion although shot
up slightly due to disruption of
transport movement across the
country following onslaught of
flood, it would come down
within few days.

They suggested reduction of

Russia’s budget
revenue jumps

MOSCOW, Aug 4. Russian
budget revenues jumped 16 per
cent in the first six months of
this year compared to the same
period in 1997, a finance min-
istry official told the Interfax
news agency, reports AFP.

Budget revenues through
June this year totalled 126.4
billion roubles (20.1 billion
dollars) compared to 108.7 bil-
lion roubles (17.3 billion dol-
lars) over the same time last
year, the official said.

import duty on onion and chili
for decreasing the price of the
two commodities. At present
import duty on onion and chili
is 30 and 15 per cent respec-

liw;#l'.

e trader leaders also urged
the government to take steps for
ensuring smooth transporta-
tion of good-laden vehicles and

transport cost reasonable.
The meeting expressed salis-

faction over the price situation
of commodities in the country.

Speaking at the meeting, the
Commerce Minister urged the
traders to keep the supply and
price of essentials stable across
the country, including the flood
affected areas.

He said the traders can serve
the distressed humanity
through their business activi-
ties which, he said, will very ef-
fective in relieving the sullfer-
ings of the flood aflected people.

Haji Mohammad Selim, MP,
Commerce Secretary Syed
Alamgir Farooq Chowdhury
and representatives of various
traders associations also spoke
on the occasion.

Second feeder
vessel of HRC

Star Business Report

HRC Shipping Ltd. has re-
cently placed MV Banga Birol
on its Chittagong/Singapore
Container Feeder Shuttle Ser-
vice. It has the capacity of 607
Tues.

This is HRC's second
feeder vessel, says a HRC press
release.

MV Banga Biraj (capacity
528 Tues) was launched in Jan-
uary this year.

With its second feeder vessel
HRC can now provide a
seven/eight day service fre-
quency to the trade.

The third vessel is expected
to be introduced later in the

ear to provide four/five day
¥cedcr service {requency.

HRC is a reputable multi-
facet business house and has

been the lea shipping house
of Bangladesh for the past sev-
eral years. It is also the

Bangladesh member of Multi-
Egrt Ship Agencies Network,

ndon UK. the press release
added.

HRC is founded in 1991 and
other business activities of its
15-member companies also in-
clude tea and rubber plantation
owning, blending and packag-
;ﬁ of tea for export and local

es, infant formula and baby
cereal.

Jordan to export
aluminium
to Libya

AMMAN. Aug 4. Jordan's
National Aluminium Co (NAC)
has won a tender to supply
Libya with four million dollars
of aluminium, the official news
agency Petra said yesterday, re-
ports AFP.

The aluminium will be
shipped from Jordan's Aqaba
port starunF September.

NAC also exports alu-
minium to the Palestinian ter-
ritories, Lebanon and Yemen
and is negotiating to supply Al-
geria and Bulgaria along with
other European countries.

Libya has been under a UN
air and arms embargo since
1992 for its refusal to hand over
two Libyans suspected of the
1988 bombing of a US airliner
over Lockerbie, Scotland,
which killed 270 people.

Jordan's King Husein re-
cently called for an end to the
sanctions.

~ Pak port deal with US firm termed

[SLAMABAD., Augd: Pak-
istan has signed an agreement
with the US-based Forbes and
Company for the development
of a deepwater sea port at
Gwadar with an investment of
460 million dollars.

The deal has however raised
a political storm as a similar
agreement between the Bhutto
government and Oman three
years ago was scrapped after
members of the Pakistan Mus-
lim League (PML), currently in

er, described it as a sellout
and claimed it would become an
American intelligence base
with Omani help.

Under the current agree-
ment, Forbes will develop a
deepwater fish port near the
coastal areas of Gwadar or
Pasnl in Balochistan province
about 300-km from the coun-

try's commercial capital of
Karachi.

The US-based company will
control the deepwater port and
bring in state-of-the-art ﬂahin\g
vessels to operate beyond the 1|
nautical miles of national sea
limits which records over 90
per cent of the catch. a

by Muhammad Najeeb

spokesman for the Board of In-
vestment told IANS.

He said this vast
was being neglected due to ab-
sence of modern fishing fleet
and other facilities with Pak-
istan's marine industry. With
Forbes' operation of the deepsea
port, he said, Pakistan's food
:x%nrt was expected to rise from
1 million dollars to a billion
dollars annually.

Besides, the government
would get a ten per cent royalty
on such exports.

The spokesman said work
on the project would begin by
the end of September and the
port would be completed in
three years.

Some in the political and
business circles have expressed
apprehension about the project,
terming it a "security risk".
They point out that a similar
offer from the ruler of Oman in
1995 was opposed tooth and
nail by members of the PML. "If
a Muslim country like Oman
was a security risk, how can the
Sharif government justify the
same agreement with the .

potential

icans?" asked right-win
cal leader Maulana
Haq.

In 1995, then Prime Minis-
ter Benazir Bhutto agreed to set
up a joint venture company
with Oman to invest in a deep-
water fish harbour and a mini-
port al Gwadar besides con-
structing a modern sea resort.

The government offered as a
gift 100 acres of land to the
ruler of Oman for his residence
in the proposed Gwadar satellite
town. The Bhutto government
took these decisions quietl
without takin% the Nationa
Assembly or the public into
confidence. A leak to the press
created an uproar led by Nisar
Ali Khan, who is now Minister
of Petroleum. He described the
deal as a conspiracy against the
nation and a sellout as it would
allegedly serve as a base for US
intelligence agencies with
Sultan Qaboos' help.

After the uproar, the Omani
invcrnmcnt decided to pull out.
spokesman of Bhutto's Pak-
istan People's Party (PPP),
Farhatullah Babar, told IANS:

politi-
amiul

——

a sellout’

"These people termed the Oman
rulers agents of the United
States who want to estabiish
military bases in Pakistan. But
now very strangely they have
given a contract for the same
project directly to the Ameri-
cans!” He claimed the Bhutto
overnment's contract with the

mani rulers was much more
attractive than the one signed
with the Americans.

About gifting 100 acres of
land to Sultan Qaboos, Babar
said it was part of the project
and moreover "our previous
governments have 'gifted’ land
to UAE (United Arab Emirates)
rulers for their residences in
Bahawalpur and Rahimyar
Khan (Punjab province)."

Babar alleged the new con-
tract showed how the PML "mis-
led" Pakistanis during the PPP
regime. "If handing over of a
coastal area to a joint venture
with major share to Oman was
a security risk in 1995, how has
it ceased to be so with a com-
pany owned 100 per cent by
Americans?" Babar asked.

— India Abroad News Service |

Oil-for- food programme

Iraqg accuses US of
delaying approval

UNITED NATIONS, Aug 4:
Iraq yesterday accused the
Unitcg States of "wrecking” an
oil-for-food humanitarian pro-

ramme by delaying approval
gf rm,t-::h-:’;1'::u:nr;lvﬂ{ilhj %ﬂudp and
medicine, reports AFP.

In a letter to UN Secretary-
General Kofi Annan and the UN
Security Council, lraqi Deputy
Prime Minister Tareq Aziz said
that "such delay results in
wrecking the oil-for-food and
medicines grugramml:."

Aziz said that the US block-
age of approval of contracts in

the UN sanctions committee
"reveals the falsity of the lyin
allegations of the Unite
States.”

He t:harged that Washington
was "shedding crocodile tears
over the difficult humanitarian
situation of the Iraqi people”

The tightly-controlled hu-
manitarian programme, which
aims to help the Iragi people
suffering from the effects of BH
sanctions in force since the
1990 Iraqi invasion of Kuwait,
is rene every six months.

.

Exchange Rates

American Express Bank Ltd foreign exchange rates (indicative)

_against the Taka to clients.
Curren Selling TT| Buyin Sellin Bu Bu TI
- &C?D 34 § ltgn EI:g 0D igﬁt imO%)
 USD 47.3050 146.9100 |47.3450 |46.7570 |46.6850 |
 GBP 77.2964 |76.1349 |77.3617 |75.8866 |75.7698
DEM 26.6237 |26.2390 |26.6462 |26.1534 |26.1131 |
JPY 0.3284 0.3232 |0.3287 |0.3221 0.3216
FRF 7.9968 77711 180035 [7.7457 |7.7338
SAR 126464 [12.4731 |12.657]1 |12.4324 [12.4133
MYR 11.4057 11.3104 |11.4153 [11.2735 |11.2561
AED 12.9150 112.7366 |12.9259 |12.6950 |126755 |
KWD 159.2546 | 147.9157|159.3893| 147.4333 | 147.2063
QAR 13.0317 [12.8485 |13.0427 |12.8066 |12.7609
USD usance export bill buying rates :
TT Doc |30 Days |60Days |90 Days | 120 Days 180 Days
46.8112 |46.5191 [46.1282 1457373 |45.3463 44 5645

US dollar London Interbank Offered Rate (LIBOR) as of August

initiated by major market p

e of 46.9800 to 47.0000.
and 7.00%.
days with highest rate at 9.

high
around Tk. 4000 crore.

the Nikkei 225 stock index,
The greenback hit a fres

The ni

also fueled by clar

the opening level.
Dealers were focusi

42.55/57

Pakistani ru 0
the kerb market on %e:“gcn

The ru was

04, 1998
Buying Seling | Currency | 1 Month 3 6 9 Months | 12 Months
Months | Months
 Cash | 466850 |47.3050 |USD SE6 | 5087 |55 37815 | S81%
TC [466850 |[47.3050 |GBP 185 |Th 7815 18125 78125
cra f currencies
Indian Pak Rupee | Thal Baht | Malaysian| Indonesian | Korean
Rupee Ringgit Rupiah Won
42 50/ 53,250/ 40.700/ 4.1475/ 12900/ 1239/
42 .52 53.550 40.800 4.1550 13200 1242
Amex notes on s market

The local foreign exchanF: market experienced a move
ay

wanted to change the undertone of the market and tri
dollars above 46.9800 level. USD/BDT traded mostly within a

all money market was steady around range between 6.50%
e Government accepted Treasury
408.5 crore on Tuesday. Among these, Tk 396 crore was for 30

highest rate at 9.10%, and Tk 5.5 crore for one
bein% the highest rate. The outflow of Tk 408.5 crore would not
y affect the market as there is a T-bill maturity tomorrow

In the Tokyo market on Tuesday, US dollar was stable
against the Japanese yen in the Tokyo trade. Short covering by
interbank traders in view of growing concerns over weakness in
ut the dollar in a steady

seven-week high of 146.05 yen in
the morning and then slid to nearl
yen before partly recovering to 144.85/95.
el closed at 16,023.58 down by 141.50
Tuesday. The basic undertone of dollar/yen was still bullish but
dollar sales was trig%cn:d by knock-out options at 146 yen and
itication given by Finance Minister Kiichi
Miyazawa about his earlier comments about intervention.

The dollar/yen opened in the Europe market at 144.60/70

and was little changed in the midsession of Europe trading from

on developments in Japan.

The dollar could not gain above 145 yen on he detail news of
Japanese tax cut proposals. Finance Minister said, Japan's
prime income tax rate would be lowered to 50 per
per cent currently and tax changes would include fixed rate
income tax cuts across the board.

Income tax cuts could be worth about four trillion yen and
corporate tax cuts could be over two trillion yen.

n early Europe, dollar was firm
level. Mark was softer versus yen,
Franc. In Europe Sterling was at 8 1.6314/24 above Monday's
two-month lower rate of 81.6212 and compared to level of
81.6262/70 by late Europe on Monday.

Indian rupee was steady throughout the day after opening at
r dollar. It closed firmer at 42.50/52 versus previous
close of 42.55/57 against the dollar on dollar sales by interbank
plaﬁu to liquidate their position,

g ed steady at 56.10 to the dollar in
ay and closed down at 56.20 rupees.
ted to fall further on Wednesday.

At 1830 local time in the International market the USD
traded at 1.7834/39 DEM, 145.10/15 JPY, 5.9795/00 FRF.

| 1.4988/93 CHF, and GBP at 1.6294/04 USD,

ers on Tuesday. The cé:la:,rerﬁ
to se

bills worth Tk

. Tk 7 crore for 90 days with
year at 10.30%

position.
two yen to a low of 144.20

points on

cent from 65

ainst the mark above 1.78
ut firmer against Swiss

Business Briefs

Unpaid leave for
Thai troops

BANGKOK: Thailand's army,
short of cash because of the
country's economic crisis, is
encouraging its troops to take a
month's unpaid leave, the
dB:ngknk Post reported Tues-

y.

The army's budget for troo
daily allowances is only suffi-
cient for 11 months of the year,
and some army units are short
of fuel for their vehicles, the
paper said.

Training budgets have also
been cut by 60 per cent, and
Army Commander in Chief
Gen. Chetta Thanajaro has or-
dered cornmanders to suspend
construction and procurement
projects and divert the money
to training programmes.

The army has also launched
prﬂfects where soldiers grow
their own food on bases to cut
costs.

Thailand is battling its
worst economic crisis in mod-
ern times, and the military,
once immune to budget cuts be-
cause of its history of launching
coups, has also had to reduce its

expenses.

Japanese household
spending down

TOKYO: Japan's average
household spent 307,853 yen
(2.130 dollar) in June, down 1.0
per cent from the year-earlier
month in real terms, a govern-
ment report said Tuesday.

The Statistics Bureau of the
Management and Coordination
Agency said June marked the
eighth consecutive month of
dller:}ines from year-earlier lev-
els.

The propensity for wage
earners to consume, a ratio that
measures the amount of dispos-
able income that went to
household spending, rose to
77.0 per cent from 69.7 per cent
in May on a seasonally adjusted
nominal basis, the agency said.
The ratio hit a record low 68.4
per cent in February.

The data confirmed that the

1 weakening of the labour market

has continued to discourage
consumers from spending,
Sluggish household spending in
turn is weighing on output and
further depressing labour.de-
mand, creating a vicious c¥tle.
Japan's unemployment rate
TOSE :W.ﬂ.E"Q‘TFﬁi 4.3 per cent in
Jurié from 4.1 per cent in May.

For the first six months of
1998, household spending aver-
aged 321,638 yen (2,224 dollar)

r month, down 3.1 per cent
rom average monthly outlays
in the January-June period last
_',rcaé' in real terms, the agency
said,

126,000 S'poreans

seen losing jobs

SINGAPORE : Unemploy-
ment in Singapore could rise as
high as seven per cent next year,
with 12E.Dﬂgcpenple out of
work, if the economy slides into
a recession, a labour union
leader was quoted as saying
Tuesday in a local newspaper.

Singapore needs economic
growth of 3-4 per cent to absorb
new entrants into the work
force each year, said Lim Swee
Say. deputy secretary-general of
the National Trades Union
Congress, according to the
Business Times.

A seven per cent unemploy-
ment rate would be the highest
in many decades, and higher
than the 5-6 cent rate in the
rm::é—lﬁﬂ{}s recession, the daily
said.

China Motor sees

59pc jump in sales

TAIPEI: China Motor Corp.,
Taiwan's largest commercial
vehicle maker and sole pro-
ducer of Japan's Mitsubishi-
brand vehicles in Taiwan. on
Tuesday reported 6.62 billion
Taiwan dollars (S192.4 million)
in July sales, a 59 per cent jump
from a year earlier.

Sales for the first seven
months of 1998 also grew to
35.16 billion Taiwan dollars
(8$1.02 billion) from 27 billion
Taiwan dollars (S784.7 million)
in the corresponding period last
year, the company said in a
statement.

The company credited the
good performance to good auto
sales.

In July, the company's auto
sales rose 36 per cent from a

ear earlier to 13,008. In the
rst seven months of the year.
China Motor sold 75,184 cars,
up 18 per cent from a year ear-
lier, the company said.
Manila San Miguel
in alliance talks

MANILA: Philippine food
and beverage conglomerate San
Miguel Corp. said Tuesday its
packaging unit, Rightpak In-
ternational Corp., is in talks
with a foreign entity to explore
the possibility of an alliance.

l‘j?:nadcﬁnite agreement has
been reached. San Miguel de-
clined to identify the foreign
entity.

The entry of a foreign part-
ner in Rightpak is seen as a
means to further improve the
company's performance. Right-

is one of the country's lead-
i ckaging concerns, pro-
drtlgcl[rjtag bottles, cartons and
other types of packaging F;nd

ucts. It serves the needs o
Miguel and other clients.
— AP reports




