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Dévelogmegt in Democracy workshop told

Cut in import duty a pre-condition
to salvaging edible o1l industry

High import duty on crude
edible oil and oil seed discour-
ages local production giving
rise to informal cross-border
trade, says a study, reports
UNB.

The study, prepared by a
Dhaka University teacher, sug-
gested removal of disparity of
import duty on crude oil and oil
seed between Bangladesh and
India to stop smuggling and re-
vitalise the frustrating edible
oil industry.

Dr Shakil Huda, Assistant
Prof of the Institute of Business
Administration (IBA), Dhaka
University, presented the stud
report at a workshop at Hote
Purbani yesterday.

A rate of 45 per cent duty, in-
cluding 15 per cent VAT, are
imposed on import of crude
Soyabean and Palm oil while it
is only 12.5 per cent in India
including 2.5 per cent sales tax.

the study compared.

Duty on import of oil seeds is
15 per cent, including license
fee and development surcharge.

Development in Democracy,
an Asia Foundation pro-
gramme, arranged the work-
shop on "industrial case stud-

ies."”

The report said the average
import of crude oil is estimated
to have been reduced by 50 per
cent from 425,913 metric tons
in 1997 due to high import duty.

The import of oil seeds. es-
timated at about 0.45 million
metric tons a year, is also
feared to fall sharply this year.

The fall in import of oil
seeds and crude oil will hardly
hit local oil industry and
broaden the scope for informal
trade of edible oil from India,
the study revealed.

There are 72 registered oil
refineries with a capacity of 6.5
million tons in the country. But

about 60 of them have been
closed due to shortage of raw
materials, the study said.

Asia Foundation Resident
Representative Dr Karen L
Casper and president of the
American Chamber of Com-
merce (AMCHAM) in Bangla-
desh Forrest E Cookson were
also present.

High rates for certifying and
testing, charged by government
institutions like Bangladesh
Standard and Testing Institu-
tion (BSTI) and Atomic Energy
Commission, are also impedin
the growth of the country's oi
industry. the study disclosed.

The charge for radiation and
other tests on raw materials
range between Tk 5.000 and Tk
100,000 plus, which is another
big burden for importers and re-
finers.

Pro
offere

r incentives are not
to encourage agricul-

tural scientists to produce
quality and improved varieties
of oil seeds, it pointed out.

Discussants, who com-
mented on the study report laid
emphasis on government policy
framework for crop diversifi-
cation to encourage cultivation
of soyabean and sunflower,
which, they said, have bright
prospect here.

The economic rate of return
of soyabean is more than that
of mustard seeds, one of the dis-
cussants argued.

Dr Karen stressed the need
for policy changes of the gov-
ernment to promote crop diver-
sification and improve the sit-
uation prevailing in the edible
oil sector.

World Bank Consultant Dr
CAF Dowlah and BRAC Uni-
versity Project Head Dr Riaz
Rahman Khan were among the
discussants.

Minister calls for
plans to boost

jute sector

Star Business Report

State Minister for Jute AK
Faezul Huq has urged the busi-

ettt 0TI it --.1--44-},- tl:I - ..lP
with eftective plans and strate-
gies to ensure fair price of jute
~and promote export of jute and
jute goods, sa]\lg a press release
issued in Dhaka yesterday.

He made the call at a meeting
wit> '.aders of Bangladesh Jute
Association in the city yester-
day.

FFREEUI underscored the need
for strengthening the jute sector
in time.

The meeting was addressed,
among others, by Sharif Khas-
ruzzaman MP, secretary of the
Ministry of Jute Mahfuzul Is-
lam, Chairman BJA, Alhaj Ab-
dur Razzak Akhand and its se-
nior Vice-Chairman Md. Rezaul
Karim,.

Obuchi promises help to Asia

MANILA, July 27: Fresh
from victory at home, Japan's
incoming prime minister has
promised anxious neighbours
and the United States that his
tnn priorities are lifting Japan
out of recession and "making a
contribution to Asia."

Keizo Obuchi told US Secre-
tary of State Madeleine Al-
bright that he will overcome
his reputation for indecisive-
ness by following through on a
campaign pledge and have en-
acted a package of a 43 billion
dollar tax cut and 71 billion
dollars in government spend-
ing, US officials said Sunday.

Asia's financial crisis tops
the agenda for Monday's meet-
ing of the states of the Associa-
tion of Southeast Asian Na-
tions with the United States
and other countries. Another
critical area of concern: last
May's nuclear explosions by In-

dia and Pakistan.
Although Albright has been
ressuring Japan to do more, in
gunda}r‘s meeting Obuchi "laid
out a fairly comprehensive
agenda and said he was going to
move on it very quickly,” a se-
nior administration official
said, briefing reporters on con-
dition of anonymity. "In a
sense, it wasn't really necessary
for her to give him a long laun-
dry list.”

Obuchi, currently Japan's
foreign minister, was elected
Friday to head the Liberal
Democratic Party, all but assur-
ing his succession to the Prime
Minister's position next week.
He spent much of Sunday touch-
ing base in Manila with leaders
gathered for the annual meeting
of an ASEAN regional forum.

Foreign ministers of the
ASEAN nations — Philippines,

Thailand. Malaysia, Indonesia.”

Brunei, Singapore, Vietnam |,
Laos and anmar, formerly
Burma — held a festive dinner
Sunday night with their outside
colleagues.

Albright, who also met Sun-
day with the Philippine foreign
minister, Domingo Siazon,
ﬂanntd one-on-one meetings

onday with the foreign minis-
ters of China. Russia. horea and
India.

Obuchi's words on his eco-
nomic plans were followed
closely because Southeast
Asian nations look toward
Japan, which has the world's
second-largest economy, to pull
the region oul of its year long
crisis.

US officials fear worsening
of Japan's economic situation
could aggravate the Asian crisis
dramatically and increase its
impact on the US economy as

well.

BJMB brightens
tourism prospect
in N dists

The Bangabandhu Jamuna
Multipurpose Bridge, connect-
ing the eastern and western
parts of the Bangladesh, has
opened up new opportunities of
expanding tourism in northern
districts, reports UNB.

Thln]: nurlhcnllh dlatrict% i:s-

ia a, Rangpur, Dina-
_F;l.fr aﬁd al'shahi are rich in
archeological resources. Proper
demonstration of the resources
and communication system
would attract huge number ol
tourists in these districts.

In view of the fact, authori-
ties are examining the
prospects of tourism in these
districts. To boost tourism in
the region, the existing tourist
centres and complexes will be
developed and modernised as
well as facilities will also be ex-

panded.
As part of the government
lan, Civil Aviation and

ourism Minister Engineer ¢ B Lo s i .
ANZ Banking Group Chief Executive Officer John McFarlane (left) responds to Mahfuz

Mosharraf Hassain himself is
visiting the area. He left here
yesterday for Syedpur to have
an extensive visit to the north-
ern districts, said a press re-
lease.

During the three-day tour, he
will visit tourism centres in
Dinajpur, ur, Bogra and
Rajshahi and observe the exist-
ing facilities and their further
development.

The minister will exchange
views with local politicians and
senior government officials to
identify the ways for flourish-
ing of tourism sector in the re-
gion.

Before retu to the capi-
tal on July 29, he will also visit
the possible spots where tourist
spots could be developed to at-
tract higher number of tourists
both from home and abroad.

New CSE Board
director

Prof Jamilur Reza Chowd-
hury of B adesh University
of Egﬁinc:ﬂng and Technolo
(BU has been nominated Di-
rector of the Board of Directors
of Chitta%};mg Stock Exchange,
reports UNB.

The Securities and Exchange
Commission (SEC) gave the
nomination under the terms of
Articles 19 (a) of the Articles of
Association of the CSE Ltd..

R R

Anam while Group Chairman Charles Goode (middle) listens. The two, on a short trip to
Dhaka, told the Star Editor yesterday that Bangladesh was a good place for foreign
businesses and that they were planning to put in huge sums to expand the bank’s

operation here.

— Star photo

China sees renewed threat to
Asian economic stability

MANILA, July 27: China
warned Monday that as East
Asia’'s financial crisis contin-
ues, new problems could emerge
to threaten regional stability,
reports AP.

Chinese Foreign Minister
Tang Jiaxuan, addressing a se-
curity forum hosted by the As-
sociation of Southeast Asian
Nations. stressed that economic
rowth is the "material basis”
or regional — and global — se-
curity.

East Asia's financial crisis,
he told the ASEAN Regional Fo-
rum, fully indicates that eco-
nomic security has increas-
ingly become an inseparable
part of national and regional
security.”

The crisis "broke out fero-

ciously... no less than that of a
war,” he said.

For China, he said, economic
security meant safeguarding the
economic sovereignty of the
state.

Tang, however, called for
countries in the region to pro-
mote deeper economic coopera-
tion and, in particular, to take
“strict precautions” against ex-
cessive currency speculation,

It was the devaluation of the
Thai baht in July 1997 that un-
leashed speculative attacks
against several currencies in
the region and started East
Asia's now year-old financial
crisis.

"Economic security is mu-
tual, and it is inadvisable to try

to shilt one's trouibles onto oth-
Y Wr'w |

said.,

ers,” Tang said.

Fang's address made no
mention of the yuan or the
country's oft-stated commit-
merit not to devalue the Chinese
Currency.

Australian Foreign Minister
Al:_:xander Downer, however,
said he believes the economic

crisis so far has had little effect
on regional security.

On the positive side, he said,
many countries have had to re-
duce their defense expenditures
because of the currency crisis.
But that has been offset by the
fact that they also have had to
reduce joint military exercises,
which are an important confi-
dence-building element, he

i

said a press release in Dhaka ——
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