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Crime 1n Indonesia
shakes investor
confidence -

JAKARTA, July 20: Looting
and other crimes continued in
some parts of crisis-ridden In-
donesia over the weekend.
adding to investor fears over
the stability of the country, ac-
cording to local media reports

Monday, s AP.
Some 500 people looted
cooking oil from a fair organ-

ised by the country's coopera-
tives, the state-owned news
cy Antara reported.

Cooperatives Minister Adi
Sasono, however, denied the
looting reports, saying. "The
cooking oil was just given by
the cooperatives to the people
crowding at the kiosk when it
was raining.”

The disturbance adds to the
looting last week at shrimp
farms, coffee plantations and
food warehouses in East Java.

Reports also said hundreds
of ple in Bogor, West Java,
t over some parts of a cattle
ranch, owned by former Presi-
dent Suharto.

Local villagers say they
rightfully own the land that
was developed into a ranch by
Suharto in 1972.

Unconfirmed reports said
that some had slaughtered a
number of the former leader’s

steers.
Late last week, military
commander Gen. Wiranto

called for an end to lawlessness,
which began with Suharto's res-
ignation in May.

Suharto ended 32 years as
president after Jakarta and
other cities were hit by a wave
of protests and riots.

iranto has said that his .

troops will crack down hard on
mobs who flout the law as In-
donesia struggles with its worst
economic crisis in 30 years.
Many fear crime will worsen
as unemployment and inflation

petrol price rise in Pakistan

KARACHI, July 20: Pak-
istani business leaders and
politicians yesterday de-
nounced a government move to
raise petrol prices to offset the
impact of nuclear sanctions
warning it will send inflation
spiralling and invite public
wrath, reports AFP.

The oil price hike will in-
crease costs rendering Pak-
istani products uncompetitive,
said llyas Bilur, Chief of the
Federation of Pakistan Cham-
bers of Commerce and Indus-
tries.

A leading trader Tariq Saeed
said the decision would have
“tgﬁauve impact on already
hard pressed economy,"” the cost
of transport and cargo move-
ment will shoot UP and produc-
tion cost will also jump, he
added.

The government raised
petrol prices by an unprece-
dented 25 per cent on Saturday,
saying the move was imperative
to fight nuclear sanctions.

afiz Pasha, head of the
country's Economic Planning
Commission told reporters the
increase would fetch 10 billion
rupees (217 million dollars) in
revenues to the national exche-
quer.

Pasha estimated the total fi-
nancial gap resulting from the
Sanctions imposed by the
United States, Japan and other
major industrialised countries
against Pakistan would be 20

billion rupees (434 million
dollars).

The rem gap of 10 bil-
lion rupees will be met by slash-
ing government expenditures,
he said, adding the sion was
endorsed by Prime Minister
Nawaz Sharil's cabinet.

Pasha said the cabinet de-
cided not to raise prices of
diesel fuel, furnace oil and
kerosene to spare the com-
monman from more hardship.

Bilour described the price
hike as an indirect taxation
which comes only two weeks af-
ter the national budget for the
fiscal year to June.

Opposition leader and for-
mer premier Benazir Bhutto's
Pakistan People's Party warned
the hike would push up infla-
tion and "break the back of the

peﬂ’pﬁlc."

e government must im-

mediately withdraw the "unjus-

tified decision” otherwise peo-
le would come out on streets,
PP leader Nisar Khauhro said.

Sharil’s coalition partner
Muttahida Qaumi Movement
(MQM). said its was an in-
creased burden on the salaried
class and would make the poor
even more rer.

India and Pakistan con-
ducted nuclear tests in may
Triggering worldwide condem-
nation and sanctions amid
fears of an arms race in South
Asia.

The curbs sparked a finan-

cial crisis in Pakistan after the
International Mone Fund
halted a promised 1.6 billion
dollars loan following the G-8
countries decision to deny mul-
tilateral loans to India and
Pakistan.

Pakistan's balance of pay-
ments deteriorated and foreign
exchange reserves dwindled to
600 million dollars from 1.4
billion dollars before the May
blasts.

Officials said Pakistan will
face difficulty in repayment of
its 32 billion dollars external
debt if the sanctions are not
lifted.

“The decision shows abso-
lute desperation of the govern-
ment which stands on the verge
of debt default,” economist Asad
Saeed said.

The government should im-
pose tax on big land holders in-
stead of increasing domestic oil
prices, Saeed said.

Chairman Petroleum Dealer
Association Abdul Sami Khan
said dealers were surprised as
the government increased the
prices at a time when the world
prices of oil products were de-
clining.

Pakistan's annual oil im-
port bill is around two billion
dollars. Officials earlier said
Saudi Arabia, Qater and the
United Arab Emirates had
agreed to provide oil to cash-
strapped Pakistan on a deferred
payment basis.
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Benazir slarns SWISS moncy | Exchange Rates
laundering charges

DUBAI, July 20: Pakistan's
former primer minister Benazir
Bhutto has slammed the money
laundering charges filed in
Switzerland against her hus-
band as "highly irregular.,” a
Dubai newspaper reported on
Sunday. says AFP.

It is "highly irregular that
the public is informed before
the persons concerned,” she
said in a statement quoted b
Gulf news in the United Ara
Emirates, where she is visiting
her children.

A Swiss judge probing the
bank accounts of Bhutto's fam-
ily has decided to charge her
husband Asif Ali Zardari, a
Swiss newspaper reported Sat-
urday. Bhutto has also been
summoned to Geneva for ques-
tioning.

Bhutto was sacked as pre-
mier in November 1996 by the
then President Farooq Ahmed
Leghari for alleged misrule and
corruption.

Her husband has been in jail
in Pakistan on criminal
charges including murder and
corruption since her dismissal.

Senator Saif-Ur-Rehman,

the chairman of Pakistan's ac-
countability cell which is

looking into the corruption
claims, has accused Bhutto's
family of taking 1.5 billion dol-
lars out of the country ille%ally-

He said last month the funds
were hidden in bank accounts
in Switzerland, Britain, France
and the United States, and that
al least 13.5 million had been
frozen in Swiss accounts.

"I have no idea whose ac-
counts the Swiss have frozen or
whose accounts Nawaz wants to
freeze in the UK,"” said Bhutto,
who is Pakistan's main opposi-
tion party leader,

Bhutto, who claims parlia-
mentary Immunity, deniles
wrongdoing and has accused the
Pakistani government of sub-
mitting fake documents to
Swiss authorities.

The "Swiss courts have been
misled by the perjured state-
ments and fabrications and
forgeries of the Nawaz regime,"
she said in the statement.

Bank of England
may cut
250 jobs

LONDON, July 20: The Bank
of England is preparing to cut
up to 250 jobs after it recently
lost much of its role as the
watchdog for London's finan-
cial sector to the Financial Ser-
vices Authority, the Sunday
Telegraph newspaper said, re-
ports Reuter.

The job of supervising the
country's banking sector has
recently been handed over to
the FSA so the BOE has decided
to halve its stalf at its security,
personnel and premises de-
partments, the paper said.

No BOE comment was avail-
able on Sundays.
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Amex notes on Monday's market
The interbank foreign exchange market remained dull despite a
in USD sales. Trading was mostly within a range
Call money market was very dull with plenty of liquidity in the money
market. Average call rates

of 46.9700 to 47

between 5.75% and 6.25%.

In the international market, the US dollar was firm against the mark by
rope’s midsession after touching
The marRet was alert for any news regarding the IMF's decisicm.
ge to Russia.

ark was supported by the market expectation that IMF wouiu approve
first tranche of $5.6 billion loans to Russia.
The dollar was slightly soft versus the yen in thin Asian trade and
European trade but within a tight range due to lack of news on Japanese
front after the previous weeks announcements on probable candidates of
Liberal Democratic Party.
At 1930 local time in the intemational market the USD traded at 1.7786/96
DEM, 138.88/93 JPY, 5.9615/45 FRF, 1.5006/16 CHF, and GBP at
|_1.6465/75 USD.

a six week low earlier.
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