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India announces
tax incentives
for computer

industry

MW DELHI, July 15: India’s
finance minister announced
tax relief for the computer
industry on Wednesday, fine
tuning a budget expected to be
voted on in two days, reports
AP.

The first budget by the Hindu
natiﬂnalisgs-led gnvc;nll;ncnt is
likely to be approved by par-
llam}ént in thfgnlc scheduled
on Friday.

On ‘L{’ednesda}r. Finance
Minister Yashwant Sinha
announced abolition of the gift
tax on computers and exempted
all software being imported by
the information technology
industry from customs duty.

"] hope the technology will
reach the masses in rural areas
and small towns and will give
the country a significant place
in the emerging knowledge-
driven global economy,” the
minister said.

Sinha presented the 1998-99

budget in parliament last mon-
th. proposing more spending on
infrastructure, defence and
nuclear energy.

He also offered reassurance
to foreign businesses who are
worried about the right-wing

gnvemment's commitment to

swadeshi," which the Bhara-
tiya Janata Party, the main
arty in the governing coa-
ition, defined as "economic
nationalism.”

Sinha promised a "hassle-
free procedure” for foreign in-
vestors who have complained
that bureaucratic red tape pre-
sents a huge obstacle to doing
business in India.

‘IMF aid package
to ease threat of
rouble devaluation’

MOSCOW, July 15: The 22.6-
billion-dollar IMF-led rescue
package for Russia will calm
markets and ease the ominous
threat of rouble devaluation,
analysts said yesterday, reports
AFP.

Markets surged following
Monday's announcement of the
two-year bailout plan, which
includes 17.1 billion dollars in
new aid pledges. Stocks rose
~almest 17 per cent and bond
yields eased sharply.

.~ But the government must
still railroad its radical anti-
crisis package, on which the aid

package was contingent,
thmuﬁ a hostile parliament,
and then implement it, before

Moscow can claim to have
turned the corner on its worst
financial crisis since the chaos
of the early 1990s.

"“This is not the turning
point, but it is still good news
and likely to assuage markets
for a while,” said Theirr
Malleret, chief economist wit
the Alfa Capital Investment
Bank in Moscow. "It wards off
the threat of the devaluation.

“But the turning point will be
the ability of the government to
deliver on the fiscal side,"
Malleret said.

Government officials them-
selves welcomed the landmark
financial stabilisation pack-
age. But stressed that work
still lies ahead.

"The international commu-
nity has again built a financial
shelter over the Russian econ-
omy.” said President Boris
Yeltsin's chief economic advi-
sor Alexander Livshits.
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Mark charged with non-payment of Tk 37.5 cr in VAT

The National Board of Rev-
enue (NBR) has detected “serious
discrepancies” in respect of
VAT Ea}rment by a publicl
traded company enlisted wit
both stock exchanges.

A series of investigations
NBR found that Mar
Bangladesh Shilpa and Engi-
neering Limited had evaded
gaymenl of Tk 37.5 crore in

AT

The cnmﬂan}r paid a total of

Tk 10.75 lakh in VAT showing
sales valued at Tk 80.25 lakh
during the 1994-95 and 1995-96
fiscal years.

But, according to a prospec-
tus received from SEC on Octo-
ber 10, 1996, the NBR officials
found that the cnm&ang had
shown sales worth 51.82
crore du the financial years
from 1990-91 to 1995-96. VAT
is calculated at rate of 15
cent on sales falling under VAT
regulation.

The matter was first brought
to the notice of NBR by its VAT
department about the alleged
irregularities.

Based on the allegations, a
preliminary investigation was
conducted by the Dhaka Cu:s-
toms, Excise and VAT commis-
sioner.

And the commission:?r
found that something was in-
deed wrong. “There are some s2-

rious descrepecies in the wvcl-
ume of sales shown in the
prospectus and the volunie
shown to VAT department,” the
commissioner's report said.
“On the basis of sales shown
in the prospectus the value
added tax amounts to some 1k
37.8B crore whereas the coni-

pany paid Tk 10.76 lakh in VAT
and 40,000 in turr~ver tax,”
it said.

“According to sales shown In
the prospectus the company
owes more than 37.5 crore In
outstanding VAT," the report
concluded.

The commissioner also pro-
posed further investigation into
the affair.

;ﬁEa;rk Eang]afe;h Eﬂilpta
and Engineeri td, a private
limited com n?ﬁr, has been In
business for long. The company.
registered with the joint stock
company January 26, 1987, be-
gan commercial production
Janu 1. 1989 and was ex-
empted from taxes for seven
years, later extended by another
two .
e company went public in
October 1996 when its paid-up
capital stood at Tk 19.95 crore.
A total of 13.39 lakh ordina
shares were offered at Tk 10
each with a 100 per cent pre-
mium, '

In February 1997, the NBER

By M Shamsur Rahman

instituted a three-member
committee to investigate the
alleged evasion of VAT, direct
tax, other taxes and duties by
the company.

The committee found "self-
contradictory” financial
statements. It referred to an in-
come tax inspector who was
found to have reported: "I have
signed the company’s purchase
register, production register
and sales register produced by
the company from 1989-90 FY
to 1994-95 FY on May 29. 1997."

But the company'’s chairman
Imam Mulkutur Rahman told
the investigators on .Julvy 23,
1997: "On May 20, 1997 we had
to move our registier. Inlls,
vouchers etc to our lactory al
Konapara for the investigaling
inspector, and in the course ol
bringing them back to Dhaka
on May 26, 1997 many ol our
company records were damaged
which we are trying to retrieve.”

The investigators were how-
ever far from being convinced.
“How could the registers with
the seal and signature of tax in-
spector on May 29, 1997 be losl
on May 26, 1997?" they asked
in their report.

The committee also charged
that the company failed to pro-
duce any documents to prove
that its sales were VAT free. It's
major conclusions were:

* The company failed to es-
tablish that sales of Tk 247.96
crore was VAT [ree.

* Defying existing VAT laws
the company did not submit re-
turn of its sales statements and
there did not seem to be any
initiative from the tax officials
to get the statement.

* The chairman told investi-
gators on July 23, 1997 that
company's products were hawai
thong meaning two-lace PVC
sandles which were mainly sold
to l't:rri,rmen and some small
general stores. "If the above
statement made by the com-

any Chairman was true then

ow could the Securities and
Exchange Commission (SEC)
allow the company’'s shares to
be sold with a 100 per cent pre-
mium,”

Mark denies charges

The chairman of Mark
Group of Industries and Com-
anies, however, refuted the al-
egations aﬁainat his company
calling it “illegal, baseless and
without any foundation what-
soever.”

“No VAT was under-assessed
by the authority nor under-paid
by us that attract the mischief
ol financial section 55(1) of the
VAT Act, 1991. The company
has always paid VAT payable by

it durin% the years 1991-92
through 1995-96 as per the Act
and no VAT has remained un-
aid by us till today,” Mulkutur
man told NBR officials.

Speaking to The Daily Star,
the chairman also alleged that
he was not given adequate op-
portunity to prove his inno-
cence, Even the tax officers did
not spare enough time to verify
the documents, he claimed.

In 1996, he said. the tax au-
thoritv engaged a field inspec-
tor to check the total field doc-
uments, factory and support
processing unit. “The inspector
checked all the records from
1989 to June 1996. And after
feeling satisfied he signed our
register with official seal. We
have those records with us.”

“Soon after we came to know
about the investigation com-
mittee, we requested them ver-
bally and also in writing to ex-
amine our related documents Lo
ascertain real position of VAT
and income tax.

“The registers which were
duly checked by NBR officers
are still with us,” Mulkutur al-
leged.
He also pointed out that any
report prepared without check-
ing related production and sales
registers cannot reflect the true
picture of the company’s activi-
ties related to VAT, customs,

turnover tax, income tax etc.

Another tax commissioner
examined the report of the
committee and saw the relevant
company papers and registers.
The commissioner, Tozammul
Ali Chowdhury, however, con-
tradicted with the committee
report saying "if tax is imposed
on basis of committee's report
it would be an injustice to the
company.”

“Had the committee gone
through the production, and
sales registers signed by the tax
inspector, the committee’s re-
port would have been different,”
the commissioner was learnt to
have said in his review.

NBR serves demand note

The board, however, ac-
cepted the investigation com-
mittee report and served a de-
mand note to the company on
June 4 asking for payment of
Tk 37.68 crore within a week.

Court to decide

The company on June 14,
1998 filed a case against the
NBR decision and obtained a
stay order from the High Court.

e court also issued a Rule
Nisi asking the NBR “to show
cause as to why the notice of
demand should not be declared
to have been made without
lawful authority and to be of 110
legal effect.”

DSE gets ready to go on-line

Star Business Report

The Dhaka Stock Exchange
(DSE), hoping to start on-line
screen-based trading from Au-
gust 10, has already begun mock
trading. Brokers and their rep-
resentatives are also receiving
training on how to deal with tlie
automated system.

The mock trading will con-
tinue till August 7 before the
formal launching of the live
trading.

DSE officials said alreacly
185 connections were given o
different brokerage houses ui-
der local-area network {LAN)
lines and another 50 conne«-
tions were ready under wide-
area network (WAN).

The market demand . will

force DSE to open up. We have
all the systems installed. A
brokers can open office in Syl-
liet or Khulna if he wants. Its up
to the members and not the Ex-
change. Our system has the ca-

ability to absorb investors
rom outside the country also,”
a DSE councillor told journiil-
ists.

The system is run by a twin
server, located at DSE building,
each containing a pair of pro-
cessors, DSE automation direc-
tor €.iiul Hasan said.

Hasan said there would be a
"single sessign of trading™ ini-
tially -- beginning with the pre-
‘opening session' (10 to 15

minutes) followed by
‘continuous session’ | three
hours) before the final ‘closing
session’ (10 to 15 minutes).

There will be four ways of
trading: public market for
normal market lot shares; spot
trading for shares on book clos-
ing dates; bulk lot for larte
scale shares; and odd lot mar-
ket for odd lot scrips,

“Every trade would be exe-
cuted with the blink of an eye.
leaving no scope for front run-
ning as every trade would bear
the client’'s code and after every
five minutes the DSE All Share
Price Index will automatically
be calculated and available o¢n

the screen.” a DSE official ex-
plained.

The application software
TESA (Tandem Electronic Se-
curities Architecture), devel-
oped by Indigo Technologics
(India) Ltd according to DSE
specification, has been madle
user friendly by combining
Windows 95, Windows NT etc.

The market would be con-
trolled by “circuit filter and cir-
cuit breaker™. CEO G Q Chowxl-
hury said.

The circuit filter would reje ct
any abnormal sell offer and
circuit breaker would prevent
any abnormally fluctuation of
price, he said. _

Phoenix Group of Bangladesh and Cosco of South Korea recently signed a memorandum of

understandin

Shoeb and MD M A

to setﬁp an acrylic fa::tmg
ajid and SH Ku,
| Nuruzzaman signed the MOU.,

in Bangladesh. The proposed company Chairman Md
resident of the Korean company and its local partner

Haragach Poura
budget
announced

RANGPUR. July 15: Hara-
gach Pourasava here has an-
nownced a balanced budget of
'k 2.41 crore for the current
liscal year, reports UNB.

Administrator of the
pourasava M A Mazed an-
nounced the budget in presence
ol local elite, journalists and
businessmen at the Pourasava
hall room last week.

The new budget shown in-
come of Tk 23.31 lakh as rev-
enue collection, Tk 1.90 crore as
government grants and Tk
28.25 lakh as previous balance.

On the expenditure side, Tk
17. 69 lakh shown as salary, Tk

*2.13 crore will be spent for de-

velopment and construction
sectors while Tk 10. 87 lakh
have been shown as balance.

1

Fertiliser traders want flexible

‘command area’ system

Star Business Report

The fertiliser dealers of the
country recently submitted a
memorandum to the deputy
commissioners urging them to
ease the existing “command
area” system, which they said
was seriously affecting their
businesses.

In the memorandum they
said that the government had
made a particular group of the
dealers sell their soil nutrient
in a particular district, terming
it a ‘command area’ for them.

Later, a command area was
extended to the thana and then
even to union levels, confining
the dealers to sell [ertilisers
within the arena. )

“The goverpment's djrectiv
to do business within a com-
mand area is causing us huge

losses,” the memo said adding
that the traders should be al-
lowed the whole of a district.

The memorandum urged the
government to formulate a
clear fertiliser policy under
which the business might be
controlled.

The dealers said that they
had deposited Tk 200,000 each
with the Bangladesh Chemical
Industries Corporation (BCIC)
to take delivery of at least 100
metric tonnes of urea fertiliser.

“But. we can’t even pay the
interests to the banks ﬂgtr sell-
ing qur shares,~ they said
adding that maintenance,
transportation: and distribu-
tion costs had increased sub-,
stantially throwing them in a
tough situation.
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Chairman of National Credit and Commerce Bank Limited
Mir Zahir Hossain delivering his inaugural speech at the half-
yearly conference of the bank's branch managers at a local
hotel in the city yesterday. Mohd Sajidul Hag, Managing
Director and K Z Mahmud and Tofazzal Hossain, Directors of

the bank, are also seen.

-needed foreign

Zillur, Nepalese
envoy discuss
trade ties

The Nepalese Ambassador
Lok Bahadur Shrestha called
on LGRD and Cooperatives Min-
}'_ster Zillur Rahman at his of-
ice here vyesterday, reports
UNB

They exchanged views on
different aspects of bilateral is-
sues and matters of mutual in-
terests particularly the future
prospects of expansion of trade,
commerce and business and ex-
change programme on mineral
resources between the two coun-
tries.

Zillur Rahman thanked the
Nepalese Ambassador for the
proposal of joint venture pro-
gramme in different fields of
economic and trade coopera-
tion between the two countries,
said an official handout.

He said the trade relations
between Nepal and Bangladesh
would be further expanded for
the mutual benefits of the peo-
ple of both the countries.

More workers join
nationwide strike

in S Korea

SEOUL, July 15: With police
poised to arrest their leaders,
some 45,000 employees of state-
run firms and five banks joined
a nationwide strike on Wednes-
day to protest layoffs, reports
AP

The new walkouts brought to
about 100,000 the number of
workers participating in the
strike begun on Tuesday by
metal workers in auto, ship-
building and other heavy indus-
tries.

But 50,000 unionized work-
ers at Korea Telecom, the na-
tional telephone company, re-
fused to join the strike, saying
negotiations with management
on wages and other issues were
making progress.

Police sought arrest war-
rants for more than a dozen

labour union officials on
charges of leading illegal
strikes, and the government

again appealed to workers to re-
turn to their jobs.

Police said many of the
striking unions failed to take
legally obliged steps such as
seeking government mediation
of their disputes with' manage-
ment. =

' The government said the
strike would scare off badly
investment, es-
sential to revive the nation's
aili% economy. :

"Without restructuring of the
public sector, there will no re-
form, said Park Ji-won, a
spokesman for President Kim
Dae-jung.

e government repeatedly
promised to do its best to min-
imize job losses. The labour
unions should come and talk to
a tripartite committee, not go
for strikes,” Park said.

The nation's two major
union umbrella groups walked
out of negotiations with indus-
try and government officials
last week, saying they would
not return unless the govern-
ment takes steps to stop in-
creasing layoffs.

"We cannot help expressing
our anger that the government
is poised to arrest workers who
are [ighting for their just rights.
We will go on with our schedule
lor the strike,” the groups said
i1 a statement.

Restructuring South Korea's
inefficient industries is a key
condition set by the Interna-
tional Monetary Fund.

Withholding tax system for income tax and refunds: Law and

Income tax is collected
through different methods. Col-
lection is made by issuing no-
tice of demand and chalans..
Taxpayers make self-payment.
They do so by self-payment of
admitted tax liability along
with the return. Advance in-
come tax is paid by those who
have their incomes exceeding a
certain ceiling. This system of
payment of tax in advance is
popularly known as "pay as you
earn”. Income tax is also col-
lected way of deduction at
source. uction at source is
made at the time when the in-
come is paid to the payee. With
respect to certain categories of
income, the payer calculates the
income tax corresponding to
the amount paid and withholds
the tax amount at the time of
payment so that the tax thus
withheld may be paid to the na-
tional exchequer. This is
known as withholding tax sys-
tem.
Under the withholding tax
system, the payer of salaries,
interest, interest on securities,
dividends and other types of in-
come as notifled, calculates the
amount of tax in accordance
with the provisions of the In-
come Tax Law at the time of
payment, deducts from the
amount paid the income tax
thus calculated and remits the
amount to the national treasury
before the specified deadline.
The amount of income tax thus
withheld and remitted under
the withholding tax system is
adjusted in principle, with a
final return.

Under the system s

n
plainly, the tax dedu lnpﬂﬁ
mgypummmaki the de-
duction to the credit of the gov-

ernment within the spec-
ifled in the rules along with a

statement as prescribed. Such
deductions of income tax are
treated as payments of income
tax on behalfl of the persons
from whose income deduction
was made and credit is given to
them in the assessment of their
income.

Deduction of tax at source or
withholding tax method plays
the most vital role in the col-
lection tax revenue in
Bangladesh. As in developed
countries, so also in developing
countries, over 80 per cent of di-
rect tax revenue comes from de-
duction of taxes at source. And
Bangladesh is no exception.
Over 90 per cent of revenue re-
ceipts from income tax is de-
rived from withholding of
taxes. Tax payable under the In-
come Tax Ordinance, 1984 is
deducted (withheld) or collected
at source in respect of the fol-
lowing income:

(a) income classifiable under
the head "salary”

(b) income derived on ac-
count of supply of goods, execu-
tion of contracts or, services
rendered

(c) income derived by the im-
porters and exporters on ac-
count of import and export of

5

(d) income derived on ac-
count of indenting commission
or shipping agency commission

(e) iIncome classifiable under
the head "income from house

roperty”
a &e income derived on account
of of man
income derived on ac-

muntl;y of sg%e of g::_ludn or, prop-
erty by public auction

(h) income derived on ac-
count of interest on saving de-
posits, fixed deposits or term
deposits and share of profit on
term deposits

jority
‘pain of parting with huge sums

(i) income derived on account
of insurance commissions

(El income classifiable under
the head " capital gains”

(k) income derived on ac-
count of winning from lottery
or crossword puzzles

(1) income derived on account
of acting in films

(m) income from dividend

(n) income which is paid or
payable to non-residents

(0) income derived on ac-
count of commission or fees
payable to distributors for dis-
tribution or, marketing of
manufactured S.

The withholding tax system
thus, covers wide range of tax
areas in Bangladesh. e rele-
vant authorities have made
elaborate rules and regulations
to guide, supervise and control
the system. Despite loopholes,
this scheme assures the correct
adjustment of the amount of
withholding tax for taxpayers’
annual income and saves ma-
of taxpayers from the

at a time by way of payment of
income tax.

The ultimate purpose of ad-
ministration of withholding
tax Is to ensure that the with-
holding persons like juridical
entities such as companies,
government agencies or, em-
ployers, associations or foun-
dations without juridical per-
sonalities are accurately identi-
fied, the correct amount of de-
duction is made for each payee
and payments are made in
timely fashion.

But because of limitations
inherent in the system, most of
the tax payers covered under the
scheme suffer untold miseries.
Because of thought-less activi-
ties of concerned authorities
including the Ministries. the

By M Tafazzal Hossain

position is made further com-
licated. Many representations

an: been made by the Trade
Bodies. Lot of writings have ap-
peared in Journals, Magazines
and National Dailies highlight-
ing the ignominies suffered by
rsons from incomes tax has

n deducted at source.

Rules have been framed for
adjustment of taxes deduced at
source. Instructions have been
issued for furnishing particu-
lars and information by the
wlthhuldinﬁl agents to the des-
ignated oflicers. Forms have

uly been prescribed for fur-
nishing details of deductions.
Deadline has been set up to
transfer the taxes withheld to
the National Exchequer.

Unfortunately, all these in-
structions, directions etc. are
observed more in breaches than
in compliance. And the con-
cerned authorities are indiffer-
ent. They have been demon-
strating criminal negligence

almost for the last two decades.
In consequence, assessing offi-
cers on one plea or other, refuse
to accord credit of the taxes de-
ducted while finalising the tax
payers’ tax demands. Almost

every assessment order going
before different ap authori-
ties including the Tribunal con-

tain one or more grounds for
non-accordance of tax credit of
the deducted amounts. Credit is
still not accorded despite spe-
cific instruction given by the
appellate authorities.

Taxes deducted at import
stage are regularly deposited in
"12-Customs Duty” in place of
"2-Income Tax other than Com-
panies" (since changed). as per

official admission this practice
has been going on from 1985-86
and continuing up to the finan-
cial year 1995-96 and *hereafter
> National Boaru ol Revenue
terms this anomaly as "wrongly
deposited”. Knowledgeable cir-
cles like Trade Bodies, Chamber
of Commerce and Industries,
Taxes Bar Assoclation,
Bangladesh Tax Lawyers Asso-
ciation have been holding
seminars, Submitting memo-
randum highlighting inter alia,
the anomalies and irregulari-
ties prevailing in the withhold-
ing tax system for a very long
time. But concerned authorities
still could not correct what they
term as "wrun&ly" Jor will-
ingly?) deposited to incorrect
head of account. Recently they

.have come oul with certain pre-

scriptions to remove the clum-
siness pervading the system.

These directives do not appear
intelligible and workable. We
are not certain if the instruc-
tion issuing authorities them-
selves have understood the
proper implications of the di-
rections given. So, the predica-
ment and the sufferings of the
contributors to National Ex-
chequer are not likely to erode
in near future.

The world of Refund’' is an
enigma to the tax-payer and an
anathema to the state. Proverb
says, it is difficult to get back
money form Government ac-
count. To get back tax refund is
a complicated process. It is a
real headache to the tax payer.
Let us in the first instance, turn
to law what it says about re-
fund.

Law says, when the tax paid

exceeds the amount with which
the assessee is properly :::harg -
able under the Income Tax Or-
dinance, 1984, he is entitled to
claim a refund of such excess.
The law further says, refund
emanating from appeal or other
proceeding shall have to be paid
within 30 days from the date on
which the refund has become
due. The law also stipulates that
im case of non-payment of re-
fund within two months of
claim. interest shall have to be
paid to the assessee at the rate
of Seven and a half per cent per
annum.

Income tax Office Manual
says: "Prompt disposal of re-
fund claims is a special respon-
sibility of the Deputy Commis-
sioner of Taxes. He should not
hesitate to take initiative wher-
ever proceedings or other par-
ticulars before him indicate
that a refund is due to an as-
sessee. The Deputy Commis-
sioner of Taxes should act on
the principle that it is the duty
of the department to assist the
tax-payer in every reasonable
way, particularly in the matter
of claiming and obtaining re-
funds and relief. This attitude
benefits the revenue, since it in-
spires confidence and convinces
the assessees of the fair-
mindedness of the Department.
Although statutory the respon-
sibility for claiming refunds
and relief rests with the as-
sessee, a Deputy Commissioner
of Taxes should not hesitate to
draw the attention of the as-
sessees to any refunds or relief
which they might have omitted
to claim and he should freely
advise assessees when ap-
proached by them as to their
rights and liabilities and as to
the method of claiming refunds
and relief.”

"Observation of rules” con-
stitutes the foundation of a
mature, sound and civil society.
This also applies equally to the
tax system. It is necessary to
appeal positively to the people
or tax payers for their co-oper-
ation so that both the tax pay-
ers and the authorities can
make persistent efforts to put
such a foundation in place.

The me e of the legal pro-
visions and the Departmental
instructions are very clear and
loud. But the real world is an
ocean different. The Depart-
ment of Taxes is naturally eager
lo collect taxes. But they are
very miserly in refunding pub-
lic money. Law or no law, there
are executives in the Depart-
ment who feel proud by not
m::-rnpl*_-,rir_ll_gh with the provisions
of law. ey abhor refundin
public money. They deman
credit from Government for
their illegal and unlawful activ-
ities. On the other hand, politi-
cal commitment in this respect
is found singularly absent. In
the past, it has been seen that
oflenders of law found patron-
age from political ministers
while executives acting in good
faith and in accordance with
the provisions of law faced in-
describable harassment includ-
ing compulsory retirement,
denial of due promotion, 'ha-
rassment by Anti Corruption
Bureau' etc.. The ition is re-
portedly not much better even
today. In consequence, the
quantum of refund are multi-
plying every year in the Regis-
ters of the Taxes Department.
The accumulated figures of re-
funds created get in inflated
with the passage of time. And
the unadjusted amounts of
taxes deducted at source con-
tinue piling up. We are not sure

realities

if any authority in the Taxes
Department or in the govern-
ment know for certain, the
quantum of Refund awaiting
payment, the amount of inter-
est payable on these refunds or
the amounts of taxes deducted
at source waiting for adjust-
ment. The situation calls for
immediate and urgent evalua-
tion by independent authori-
lies.

The picture as portrayed is
certainly not fair and proper.
Law has been framed r-
liament. Parliament should en-
sure observation of rules and
law. Instead of speaking against
the provisions and spirit of law,
endeavour should be made to
remove the sense ol mistrust
prevailing in the withholdin
tax system and in the world o
refund. The frustration of the
tax payers and growing anger in
them is certain to entail a pos-
sible impact on the entire tax
structure. Excuses of one sort
or, other for denying the right-
ful claims of citizens must stop.
Executives of the Republic
should not be made to sulfer for
rightful execution of law and

es made thereunder. The un-
reasonable whims bordering on
intolerance of political ele-
ments and their henchmen in
the Department must end. Need
is therefore, there to strive for
proper administration at all
times to retain the tax payers
trust. Then and only then,
foundation of a mature, sound
and civil society would be laid
on firmer basis. The ultimate
objective of state's revenue pol-
icy would then be attained and
the welfare of the people would
be ensured.

The writer is _former member
(Taxes) of NBR.



