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Export of perishable goods suffers due to govt negligence

Importers keep paying the price

Importers are paying for
negligence of Bangladeshi au-
thorities as the United States
Food and Drug Administration
(USFDA) is taking advantage of
it by stropping frozen food con-
signments, importers said,

Some 10 consignments were
resisted by the FDA in the last
one year on the ground that
“fishes were rotten” and that
those were not suitable for hu-
man consumption, the im-

rters said.

The problem lies with ab-
sence of a rule on using temper-
ature recorders when perish-
able goods are shipped to im-

ortin countiries [rom
angladesh.
se of a temperature

recorder inside a container is
not mandatory for a shipper or
an exporter. Government offi-
cials also admit that.

“In last one year, there were
at least 10 cases when the FDA
did not allow me to take deliv-
ery of [rozen fish consignments

because FDA officials said
those were decomposed,” said
Yakub Sheikh, a Toronto-based

fish importer.
“1 have struggled to make
them understand that fishes are

kept at a standard temperature
when products are loaded and
that this is a necessary condi-
tion set by the importers,”
Sheikh said.

But he thinks something
may have been going wrong in-
side the ships during the voy-
age. "1 have reasons to believe
that sometimes container tem-
perature might fluctuate due to
negligence or a mechanical
fault.” he said.

Due to fluctuation of tem-
erature., quality of frozen
oods sometimes deteriorates or
they decompose upon arrival of
the consignment at a US (or
Canadian) port.

A temperature recording
machine called rayn is a sensi-
tive device and is designed to de-

By Govinda Shil

tect any changes in temperature
from the starting point to the
final destination.

These recorders monitor
temperature fluctuations and
give a complete history of each
shipment.

Such perishable items are
supposed to be carried at be-
tween minus 22 and o 18
Celsius. But in the absence of
the recorder, an importer does
not know who was [were) re-
sponsible for not maintaining
the standard temperature.

When products are :
one can easily find out exactly
how the they became decom-
posed. whether it was due to
negligence on part of the packer
or of the shipping company.

Sheikh said shippers some-
times do not wash the contain-
ers after use thoroughly with
hot water, a normal practice in
maritime shipping.
"Sometimes this causes con-
tamination or toxication of

frozen foods,” he said. .
Commerce Secretary Syed

Alamgir Farouk Chowdhury
said he was aware of the situa-
tion but would have to find out
who should take the lead in su-
pervising the entire export pro-
cess.

"It is not possible for anz
government agency to chec
each and every consignment,”
he said adding his ministry
would examine whether there
was any Etﬂﬂli: loopholes in
the existing system.

Two and half years ago. the
Bangladesh mission in da
wrote to the ministry of com-

merce saying that it had been

receiving repeated complaints

from the Canadian importers

about ensuring required tem-

rature in containers while

mporting perishable goods.

ELHEUIE[I'I}F frozen foods from
adesh.

e mission said tempera-

ture inside containers fluctu-

ated resulting in decomposition
of fish. "When the products are
decomposed, the Health De-
partment (of Canada) denies en-
try. As a result, the importers
lose money and need to spend
thousands to get the data
recorders from the shipping
line to establish claim for the
loss,” the letter said.

It is learnt that the depart-
ment of fisheries, the ministry
of commerce and the EPB have
wrl!ltttn m:kp}r letters to one an-
other to take necessary action.
But nothing happened so far.

*It is unfortunate that we
could not solve the problem
which should have been taken
care of much before,” said EPB
vice chairman Faisal Ahmed
Chowdhury.

He said the government
should determine who would
formulate a law making
mandatory use of such tempera-
ture recorders by the exporters
or the shippers.
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Ship-breaking industry opens up
‘potential economic front

From Nurul Alam

CHITTAGONG, July 2: The
ship-breaking industry devel-
oped at Sitakundu coastal belt
has opened up Bpntf:ntial eco-
nomic front for Bangladesh.

"Everything of a scrapped
ship is utili dnd nothing left
unused"” said a source in Ship-
breakers Association, adding
"demand for goods of scrap-
ships is increasing”.

ﬁi-ru]]ln mills in the
country get the supply of 90 per
cent raw materials from ship-
scraps, red the
on import of billets from
abroad while furniture, sani-
tary, electrical goods, fuels, en-
gines, generators, motors and
cables from broken ships are
reused, the association sources
said. The annual ship-breaking
on average recorded over one
million metric tons, associa-
tion sources informed.

Costs of the ships imported
from abroad for scrapping
ranges from Taka ten crore to
Taka seventy crore, the sources
said.

About one million people

including three hundred thou-
sand labourers are involved
both directly and indirectly
with ship-breaking business
thriving over 20-km coastal
area humming with over 30
ship-breaking yards, associa-
tion sources also informed,

Hundreds of s sprung up
on both the sides of Chittagong-
Dhaka highway near
Sitakundu ship-breaking
yards, are selling goods from
scrapped ships.

The government earns rev-
enues around Taka three hun-
dred crore annually from ship-
breaking sector, concerned
sources said.

The government brought the
sector within its tax net not
only five years ago although the
business started in 1960 when a
foreign ship ran aground in a
cyclone and the crew put it up
for auction after failing to re-
float. |

However, ship-breaking
business took a shape early
1980. the sources said. :

The price of scrapped ships

has dropped in the interna-
tional market below 175 US
dollars per ton as against be-
tween 190 and 261 dollars per
ton earlier.

"But we can not avail the
benefit of price-fall due to de-
valuation of Bangladesh cur-
rency’ said a ship breaking
businessman Uddin.

The ship-breaking is a
labour-intensive indu as
eve g is done manu :

Modern technology to break
the ships, equipping the yards
with floating cranes, b and
dockyard, is yet to be intro-
duced. Even the government has
not yet come forward to develop
the ship-breaking belt that
lacks even a fire station, said
association sources.

Some labourers died and
many others injured in acci-
dents on many occasions at the
tim; of scrapping ships, police
said.

Ship-breakers feel that it
will involve tremendous cost to
introduce modern technology.

China cuts
interest rates

BEIJING, July 2: China’s
ceniral bank said it will cut in-
tervst rates on July 1, stale

television announced. reports
AFP.

The People’s Bank ol China
said it will reduce rates by 0.49
percenta&e points for long-term
savings deposits and 1.12 per-
centage points for loans.

"Consumer prices dropped
continuously this year, so the
real interest rate has been going
up.” television said. citing a
central bank statement.

“The purpose of the cut is to
effectively expand domestic
demand and sulﬂ)nrt the na-
tional economy'’s development,”
the report said. adcing that it

“will also spur development of
the residential lwosy, . mars-
ket.”

A rate cul has becn cxpected

for some time amid a slow down
in economic growth. 1
1 China's Minister of State
Development and Planning
-Commission Zeng Peiyan an-’
nounced on Monday that eco-
nomic growth for the first halfl
of the year would amount to
only seven per cent, well below
the government's official full-
year target of eight per cent.

Growth has slowed due to the
effects of the Asian financial
crisis, which has hurt China's
exports and foreign investment.

The head of the central Peo-

le's Bank of China, Dai Xiang-
ong, has said the government
plans 1o use monetary policy to
spur the economy.

The government is also try-
ing to encourage the develop-

ment of the private
market to stimulate
Erowth.

China last cut ra
March 25, when the Ptf:?:nsplgg
Bank of China reduced its main
lending rate by 0.6 of a percent-
age point to 7.02 per cent.

SB to give loan
for large-scale
fish farming
in coastal areas

Sonali Bank has decided to
sanction loan for large-scale
fish farming in coastal and
low-lying areas of Khulna divi-
sion, including Fakirhat and
Mollarhat of Bagerhat district,
reporls UNB,

The Board Directors of the |
bank yesterday disclosed it at a
zonal manager's conference.

The authorities have taken |
the decision after an on-the-
spol inspection.

Held at the rest house of !

housing
economic

Khulna Newsprint Mill, the | ¥

conference was chaired by |
Managing Director of the Ban
Mahbubur Rahman Khan.
Chairman of the Board of
Directors Mohammad Asafud-
dowlah was present at the con-
ference as chief guest while Di-
rector M Mohsin and Dr Atiur
Rahman attended it as special

Speaking on the occasjon,
Asaluddowlah said investment
would be made by considering
different aspects of local re-
sources alongside the conven-
tional investment.

Emphasising the need for re-
covering default loan, he asked
the bank staff to improve their
skill and thus ensure a mod-

Private domestic airlines
gomg through a bad time

Private domestic airlines ol
the country are going through a
bad time as two of the three air-
lines have kept their operation
suspended for various reasons,
reports UNB.

Aero Bengal, the oldest pri-
vate airline., remained out of
operation for about six weeks
while the second one. Air Para-
bat. suspended its operation
this week leaving the GMG Air-
line alone to continue its oper-
ation.

Sources at the Aero Bengal
said they had been operating
their aircraft only on Dhaka-
Barisal route before the shut-
down on May 21 this year.

But they had to close down
their service when their onl
operating 48-seater aircraft
AN-24 was brought back to
Kazakhsthan:after the expiry of
the contact.

S lact; we were not inter-
ested to keep the Kazakh 48-
seater with us as it caused a
huge loss due to non-availabil-
ity of passengers ... its seat
number is larger than that of
our passengers,’ said a senior
Aero Bengal official.

Earlier, two 17-seater short
take off and landing (STOL) air-
craft (Y-12) of the Aero Bengal
wert out of order due to techni-
cal faults.

Sources said the first private
sector airline in the country
also incurred loss since it went
into operation in July 17, 1995.
Its routes were Dhaka to
Barisal, Chittagong. Cox's
Bazar, Jessore and Sylhet.

. Air Parabat started its jour-

ney with two Czech-made 19-
seater LET-410 STOL aircralt
on January 11 this year.

But the airline suspended its
operation as one of its aircraft
remained inoperative because
of technical fault in Cox's Bazar
for about two weeks while an-
other one had to make a crash-
landing in Savar on June 28
causing serious damage to it.

As the two airlines sus-
pended their services due to the
compelling reasons, the GMG
Airline is now the only private
domestic service operating on
various routes. It started opera-

ear with
-seater

tion on April 6 this
two Canadian-made
Dash-8 aircraft.

However, both Aero Bengal
and Air Parabat are continuing
their efforts to resume their
services "as soon as possible”.

Officials at Air Parabat said
two new 19-seater LET-410 are
expected to join its fleet on July
19.

"On arrival of the new air-
craft, Air Parabat will be able to
resume its service in the last
week of July with three air-
craft," said a senior official of
the airline.

An Aero Bengal official said
thal they are also optimistic to
resume the operation as the
airline is trying hard to procure
25-seater aircraft from any Eu-
ropean country or 35-seater
YAK-40 from Kazakhsthan.

Meanwhile, GMG Airline is
carrying on process to sign in-
terline agreements with Emi-
rates, Oman Air and Gul Air. ™

Earlier, it signed similar
agreements with British Air-
wWays,

EC recommends

vigilance over
PVC toys

BRUSSELS. July 2: The Eu-
ropean Commission yesterday
recommended vigilance over
PVC loys containing chemical
Eruducts dangerous to children,

ut decided against imposing an
EU wide ban. reports AFP.

"The commission considers
that the lack of a standard
method for measuring risk”
means there is no "judicial ba-
sis” for the immediate bannin
of all PVC (polyvinyl chloride
toys thrmf:thut the European
Union, said an EC spokesman.

The recommendation
adopted by the Commission
nevertheless confirms "the ex-
istence of risk” and urges its 15-
member states to take appro-
priale measures to protect chil-
drens' health on a national
level. he added.

Biman's Managing Director Air Commodore M Rafiqul Is-
lam and Managing Director of Druk Air, Sonam Tshering,
seen signing the code-sharing agreement between the two

airlines in the city yesterday.

Survey says
Hong Kong most
expensive city

in the world

GENEVA. July 2: Hong Kong
1= the most expensive city in the
world, having overtaken Tokyo
because of the declining value of
the yen, a global cost of living
survey said on Monday, reports
Reuters.

Five other Chinese cities —
Btiljing. Shanghai. Guangzhou,
Dalian and Shenzhen — are
among the 11 most costly cities.

According to the latest re-
port by the Corporate Resources
Group.

But the financial crisis in
South East Asia has knocked
major urban centres of the
hard-hit region out of the top
end of the table, with only Sin-
gapore (13th]) remaining more
expensive for expatriates than

New York city.
group used

The Geneva-based
New York city as the base of 100
index points in its 150-city sur-
vey. the big apple ranked 21st,
jumping 10 places from a year
ago when Tokyo topped the list.

"The major force impacting
lon) the latest rankings has
been the important currency
changes that have taken place
during the past 12 months, par-
tiﬂ:ilarl}r in South East Asia,” it
said.

— Biman photo

Biman, Druk Air
sign code-sharing

agreement

Star Business Report

Biman Bangladesh Airlines
and Royal Bhutanese Airlines
Druk Air have signed an agreed
minutes on code-sharing.

Biman’'s Managing Director,
Air Commodore M Rafiqul Is-
lam. and the visiting Druk Air
Managing Director, Sonam
Tshering, initialled the min-
utes on behalf of their respec-
tive sides in the city yesterday,
says a press release.

Under this agreement, Druk
Air ‘will resume its Paro-
Dhaka-Paro flight sharing the
code with Biman from Oclober

US debt hits $1tr

WASHINGTON, July 2: The
United States already the
world's largest debtor country,
saw its debt hit one trillion,
dollars for the first time last
year as foreigners continued to
pour investment money into
the high-flying US economy,

reports AP.
In its annual look at Ameri-
ca's international balance

sheet, the Commerce Depart-
ment said Tuesday that the US
net debtor position jumped 60
[)er cent last year to 1.22 tril-
jon dollars.

Tea price falls sharply at auction
but still high 1n retail cost

CHITTAGONG, July 2: The
retail cost of team across the
country remains high despite
heavy in prices at the auc-
tion market here since the be-
ginning of the current season,
reports UNB.

Prices of different grades of
tea averaged between 64 and
Tk 67 per kg at the interna-
tional auction market here on
Tuesday.

Although retail price of tea
has shown slightly downward
trend in Chittag and Dhaka,
but it is being sold at Tk 140 to
Tk 150 per in most towns
and rural markets of the coun-
try.

Sources said tea production
this year in Bangladesh as well
as in other producing countries
like Kenya is fairly good. This
contributed to the lowering ol

prices in the international
market.

Tea production was ham-
pered badly last year because of
natural calamities like
drought, and the prices had
umped to between gk 140 and

150 per kg on an average.

But a good production this
year brought the prices down in
the auction sales. So far, ei%:lt
such sales were held, the
sources said.

They said sales this year
also increased in the interna-
tional auction market here.

At the end of the seventh
auction of the season, which be-

an in May, tea sales totalled
0.93 lakh kg. This is nearly
1.89 lakh higher than the
same period last year.

However, Pakistan, one of
the major buyers of Bangladesh

tea, is not much active in the
market this season. Represen-
tatives of that country were pre-
sent in only two auctions and
bought a very small quantity of
tea, the sources said.

Threat of international eco-
nomic blockade against Pak-
istan following the last month's
nuclear tests may have made
the banks there hesitant to take
any responsibility of overseas
trading through Letters of
Credit and other processes.

And that is the reason be-
hind the absence of buyers from
Pakistan in the tea auction
here, the sources said.

Most of the countries except
Russia and Poland were absent
in the eighth auction on Tues-
day. Another buyer. Jordan. did
not take part in any of the auc-
tions this season.: i

=

Nepal will
regional

KATHMANDU. July 2: King
Birendra said yeslerday that
the Nepali government will re-
main committed to both re-
gional and sub-regional coop-
eration within the framework
of the South Asian Association
for Regional Cooperation
(SAARC). reports Xinhua.

Presenting the annual poli-
cies and programmes of the
government at the joint session
of the bicameral parliament,
Birendra said Nepal will re-
main effortful to reorient
SAARC as a viable instrument
for promoting economic, tech-
nical, commercial and invest-
ment cooperation in the region.

"Nepal will also remain
committed to promote, with the
SAARC framework, the concept
of sub-regional cooperation
with a view to achieving the
common objective of rapid eco-
nomic development in the re-
gion." he added.

SAARC was formed in De-
cember 1985 to promote eco-
nomic and trade cooperation

remain committed to

cooperation: King

among its seven-member coun-
tries — Bangladesh, Bhutan,
India. the Maldives, Nepal,
Pakistan and Sri Lanka.

In December 1996, Nepal ini-
tiated the concept of growth
quadrangle comprisin
Bangladesh, Bhutan, India an
Nepal with a view to jointly de-
veloping the eastern Hi-
malayan rivers for rapid eco-
nomic development.

At their ninth summit held
in May 1997 in the Maldives,
the SAARC leaders encouraged
the development of specific pro-
i=c1s relevant to the special in-
dividual needs of three or more
member countries.

King Birendra also told the
joint session of parliament that
the government will continue to
follow the fundamental objec-
tive of its fur:‘i:Fn pullcr of es-
tablishing and consolidatin
friendly relations with al
countries on the foundation of
the United Nations Charter.

He said the concept of eco-
noniic diplomacy, formally

launched in June 1996, will be
given a concrete shape Lo pro-
mote the economic interest of
the country through investment
and tourism promotion by
making the Nepalese embassies
and missions abroad more ef-
fective.

On the refugee issue, the King
said that taking into account
the economic, social and envi-
ronmental problems his coun-
try is faced with due to the in-
flux of a large number of
Bhutanese refugees and the hu-
manitarian problem facing
them, the Nepali government
will continue to seek all possi-
ble efforts to solve the problem.

About 100,000 Bhutanese
refugees are staying in eastern
Nepal in eight UN-run camps
after they were forced to flee
Bhutan in 1989 and the early
1990s. :

Seven rounds of ministerial
talks and low-level contacts be-
tween the two Himalayan King-
doms had failed to prodace any
result on this issue.

ern-day service to the people.

Dr Raffaele Miniero, Ambassador of Italy in Bangladesh,
called on Yussuf Abdullah Harun, President of the
Federation of Bangladesh Chambers of Commerce and In-
dustry at the Federation yesterday. They reviewed the
existing cooperation between the two countries relating
to trade and investment. The topic of establishment of a
Fashion Show Institute in Bangladesh by the Italian side
figured prominently in the discussion .

— FBCCI photo

DISTRIBUTION OF DIVIDEND

Our valued shareholders are requested to collect th

1997 dividend warrant from Share Dept., Head Office
of the Company. Warrants not collected by 20.07.98
will be dispatched by post / courier at the risk of the

ient.

recip

Dhaka-100

Green Delta Insurance Company Ltd.
Head Office : Hadi mansion (4th floor) 2, Dilkusha C/A,

| . _
S Africa’s economic

policy won’t be
changed: Mandela

JOHANNESBURG, July 2:
President Nelson Mandela
wamed the labour and commu-
nist allles of his African Na-
tional Co Wednesday that
he would not accede to their
mounting pressure to change
the government's economic pol-
icy. reports AFP.

Most Asian markets surge

HONG KONG. July 2: Most
Aslan stock markets surged
Wednesday on optimism that a
Elant to clean up Japan's trou-

led financial sector will also
revive regional economies, re-
ports AP.

In Tokyo. the 225-issue
Nikkei Stock Average gained
108.69 points, or 0.6 r cent,
closing at 16,471.58. The mar-
ket's main barometer now has
climbed a total of 1,516.98

ints in seven tradlng days.
ncluding Wednesday's 3262-
point gain, or 3.36 per cent.

Meanwhile, the US dollar
was quoted at 139.18 yen, up
0.94 lzlcn from late Wednesday
in Tokyo and also above its late
New York rate of 138.07 yen
overnight.

After the markel closed, the
Japanese government approved
an ambitious plan to assume
control over failed banks and

adually shut them down, a

ey component in initiatives to
pull Japan out of its worst re-
cession since World War 11,

The so-called "bridge bank”
scheme, patterned after the US
bailout of failed savings and
loan institutions in the 1980s,
is designed to prevent bank
fallures from cutting off credit
to healthy borrowers and driv-
ing Japan deeper into economic
s allon,

ticipation of the plan had
encouraged buying during mar-
ket hours.

Philippine shares also
soared, buoyed by Wall Street's
strong performance overnight
and ujl:v_{bleat regional stock mar-
kets. The Philippine Stock Ex-

change Index of 30 selected is-
sues rose 74.23 points. or 4.2 per
cent, to 1.850.14,

Thai stock prices closed
sharply higher in line with re-
gional gains on the relative
strength of the yen.

The Stock Exchange of Thai-
land index gained 10.65 points,
or 4.0 per cent, closing at
277.98.

In Hong Kong. the Hang Sen
Index rose 323. ints, or 3.
per cenl, to 8,866.16.

Brokers said China's deci-
sion to cut interest rates on
Tuesday boosted the Hong Kong
market, where many Beijing-
backed Hong Kong companies
are listed.

Elsewhere ;

WELINGTON: New Zealand
share prices closed sharply
higher for a second straight day
on the back of lower interest
rates. The NZSE-40 Capital In-
dex rose 45.62 points, or 2.3 per
cent. to 2,054.20.

JAKARTA: Share prices
closed higher In relatively
heavy trading. The composite
Index rose 9.832 points, or 2.2
per cent, to 466.373.

SYDNEY: Australian share

rices closed higher across the

ard. The All Ordinaries Index

rose 43.3 points, or 1.6 per cent,
to 2,742.7.

SEOUL : Share prices closed
lower on renewed worries that
more banks could collapse be-
cause of a restructuring of
South Korea's financial sector.
The key Korea Composite Stock
Price Index fell '3.?30;:01[1!.5. or

1.2 per cent, to 311.77.

KUALA LUMPUR:
Malaysian shares prices closed
higher. The key Composite In-
dex rose 6.97 points, or 1.4 per

cent. to 478.20.

JaEan announces

__plan to clean up
banking industry
Crisis

TOKYO, July 2: Japan's gov-
ernment on Thursday approved
an ambitious plan to assume
control over failed banks and
Eradually shut them down, a

ey component in initiatives to
pull this country out of its worst
recession since World War Il
reports AP.

The so-called "bridge bank”
scheme, patterned after the US
bailout of failed savings and
loan institutions in the 1980s,
is designed to prevent bank
failures from cutting off credit
to healthy borrowers and driv-
ing Japan deeper into economic
stagnation.

e plan was approved by a
special government panel alter
a series of top-level meetings
and announced by Finance
Minister Hikaru Matsunaga.

"Our weak financial system
and the accompanying credit
crunch have weighed on the
economy.” Matsunaga said. "If
this credit crunch can be elimi-
nated, we hope to see a strong
economic recovery.’
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American Express Bank Ltd [oreign exchande rales {indicative)

Jdgainst the Tgakn_l_c} clients.
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US dollar London Interbank Offered Rate as of July 2, 1998
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Amex notes on Thursday's market
| The local interbank foreign exchange market was dull on |
I Thursday. Demand for UISD has fallen considerably. and despile a |
sharp rise in lorward sales. the rate continues to hover in the |
I 46.4200-46 4300 level. This situation is unlikely to change. *,
The call money markel was moderately active and call rates |
. stayed in the 6%:7% level, There was o maturity ol Taka 242 |
ccrore. which supplied enough liquidity to keep the call rates
around 6.5% .
In the international market. US dollar was climbing in liurupt‘|

above 139 yen.

Japanese Finance Minister Matsunaga said that he wanted 13

trillion yen in public money to be maximum for bricdge banks.
| Japanese government ollicials said that they had approved dralt
"hridge plan keeping it unchanged which was close o their |
expectation. Dollar/Mark was [irm arourd .82 level

Al 1800 local tiime i the international market. USD traded at

| 8218723 DEM. 140.52/62.PY. 6:1039/11 14 FRE. 1.5313/23

CHE, and GBE at 1:6553/63 LISD.

I
!
|
I

-



