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won't try to describe the
condition of Bangladesh

|

or even Dhaka city 50
years ago. The was
much behind in the field of

technology. On the cessation of
second world war, nations were
engaged in measuring the
amount of destruction and cal-
culating profit and loss. Till
then nothing called develop-
ment economics came into exis-
tence and the concept of foreign
aud had not originated. Televi-
sivnl had not entered the houses
ol  common people. In
Hangladesh, Ahsan Ullah En-
umeering School had just been
prromoted into Ahsan Ullah
Engimneenng College.

Imagination is the
Greatest Power

Let s try to imagine 50 years
hence. 1 can say with certainty

whatever conception one makes
and whatever fiction one forms
in mind. it cannot even reach

the border of unforeseen reality.
The reason behind it is very
simple — that the elements of
imagination are based on our
existing reality, we can’t exceed
it. But it definitely does not
mean that we shouldn't imag-
ine. There can be no creation
without imagination. In fact,
imagination is followed by cre-
ation. No, | am not talking
about planning. Planning is
based on accounting whereas
imagination knows no bound.
Imagination is something like
day-dreaming. | think the
power of imagination is the

atest power of man and only
this has made man superior to
other animals.

The reality of man is created
following his imagination.
Imagination creates strong will
and force to move forward over-
coming all adversities. If we
can't i ne of something, we
are not able to develop our will
power for it. We would have re-
mained busy with our daily
chores like other animals.

Seemingly unrealistic imag-
ination of an individual
spreads to many. It is conta-

ous. When one’s imagination
omes mingled with that of
thousands, it doesn't take much
time to become a reality. Its in-
stinctive energy turns it into
reality at the end. In the world
of science and technology only
one: person's imagination
brings forth great invention. He
changes the whole world by dis-
covering new theory through
his perseverance.

A Radically Changed World .

after 5 Years
Right at the moment a ques-
tion is stirring in m

what will be the f[acade of the

world after 50 ? What will
be condition o adesh in
20487 It is not so to com-

“ment on what will happen after
50 years. The world is changinf

«fast, land evéryday thé pace o

change is getting faster. I am
ust ‘to show a picture of
'hﬂnggd?%\ after 50 years In my
imagination. * R

I think the social customs
and organisational framework
of the world we know today will
underFu a radical change. If |
fall asleep tonight and wake up
after 50 years, | won't recognise
anything of the world then. I
will then myself appear as a
prehistoric caveman.

Our conception regarding
state, government and adminis-
tration will be radically
changed. There will be no re-
striction of border and that will
be simply like natural demar-
cation of villages only ter
in areas indicating distinction
of culture and heritage, which
also may be more attractive for
tourists. And even this border

- will require no muﬂ% no bar
of passport and visa. There was

rt, no visa 70 years
ago and who knows it will be
the same 50 years hencel

Thlte tglnn:pth:ig:dfﬂ%e' will
com y be c . No one

-nceci:I to go to office. they can
rform their work in their
me, in the park and they will

be able to perform meeting,
lsiminar. etc., wherever they
ike, ;

The keyboard of the com-
puter will find its place in the
technol museum. The com-
puter will function following
oral instruction. Drivers will be
needless for any of vehicle
and people can their jour-
ney, while gossiping, reading,
working or playlgf
t government

and state will change. There

will be a nominal organisation
to maintain the historical tra-
ditions. There may be an occa-

N0 pass

sional election but the activities

of the head of the state will be
vzrly minor say, this person will
o take -the salute in the
children's parade session. No
one will be interested to be a
"Prime Minister”". The people
will have to request a re-
spectable person to become the
s e Minister". To take an

kind of major decision, it will
need to have opinion from the
people across the country in-

stantly by electronic system.
The parliament will only make
the law, but need not take any
decision. The parliamentarian
will just hold a debate but the
decision will be taken by the
majority in the country.

e people from one place
can communicate instantly
with others at any place of the
world. They can_ talk to each
other, even they can see each
other at almost no cost. There
won't be any problem of lan-

age. Any language can be in-
stantly converted into any
other.

There will be no currency
notes or coins. But there must
be a world-wide common unit of
money. As we now have Euro-
pean medium of exchange of
money ‘Euro’ just like this, we
may have "world medium of ex-
change"”. But nobody will need
to carry any money, only it will
be for accounting. Everyone
will hold a card or a ring and
this will contain all informa-
tion. All transactions will be
made through those cards or

“and coll

mind;
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rings. The thumb impression
we are discarding now will be
back again in a different way.
We can then easily identify a
person by his thumb impres-
sion and all transactions will
be conveniently made under
that. Everyone will have
his/her own number, which
will be determined based on
date of birth and place of birth
etc.

As there will be no money,
we need not have any bank for
transactions. There will be an
organisation to keep proper ac-
counts and for conducting re-
lated consultations.

As it will be possible to jud
the opinion of all people
through serving short notice,
political parties won't have to
take the trouble of assembling
people by trucks to show their

pularity. It will be quite need-
ess to express disaErc:ment
through Hartal (strike). Dis-

ment proposal in the par-
liament floor will not be re-
quired for removing a govern-
ment. It can be done time
judging the opinions of a

people,

’Fcchnuln will undergo
such a rapid change that only
the students will be able to ac-
5:1|'1.I.|1ainl with new developments.

ose who have left schools
es will gradually be-
come back dated. The younger

ple will acquire technology
aster and remain more ac-
quainted with scientific knowl-
edge and development. "The

older, the wiser” — this adage
will be replaced by "The
younger, the wiser". The older
will come to learn from the

younger.

No Botheration of
Expenditure

As currency notes will no
longer be in use and all records
of transaction will be stored in
computer memory, bribing will
be very difficult. No thing will
remain secret, even if it is
bartered through gold or other
materials. Because all buy-
ing/selling will be recorded
with transparency in transac-
tion. secret dealings will be-
come impossible.

The tradition of taking
commission percentage from
the contractor will be abol-
ished. All information regard-
ing the kind, rate and amount
of materials purchased by con-
tractor will be transparent. All
necessary information during
the preparation of bill be in-
stantly known from the infor-
mation network, Tcruuading
the person who would pass the
bill will be needless. As a result
there will noti occur any brib-
ing.

gﬂn_v sort of irregular addi-
tion in the balance sheet of
those who work for fixed salary
will be disclosed. All the infor-
the source
and time of receipt will be
known. As a result unusual in-
terest for jobs in specific de-
partments will be done awa
with. The government job will
become less attractive. Ambi-
tious young people will show
eagerness to commerce and in-
dustry, boosting the develop-
ment process.

Competition for admission
to specific department of tech-
nological universities and col-
leges will no longer remain so
tough as now, people willing to
make rapid money through
politics will become reluctant
to it. Those who may become
much moneyed man without
any endeavours will repent and
try to form resistance against
modern technology.

Interes matter is that in
the field ol marriage, the

uardians of brides will loose
nterest for persons serving
specific government depart-
ments.

Enthusiasm for multi-bil-
lion project will lessen. The re-
sponsible quarters of the gov-
ernment will show serious ar-
ﬁumtnt in favour of privatising

evelopment projects and their
implementation,

Pa:_mng through the
Critical Part of the
Long Way

What will be our actual bene-
fit to hear that all our problems
will be solved after 50 years? We
are to live in the present day
world and have to be concerned
with the problems of today.

The reason why 1 am talking
about that far future is that we
shall have to reach a better po-
sition in the long run, we have
inch of the long
way with the help of our indus-
try and intellect. We can cross
this way too fast or may be slow
or remain stagnant being tired
even we may regress backward
to certain extent. But we have
no alternative to cross the way.
They picture 50 years hence
which I have drawn is not all
fictitious. But to reach there, we
have to start now. If we don't
start at all it will only add to
our misery. [ don't think any-
one would disagree on the point
that we can bring in revolu-
tionary changes to our society
and ceunnm¥ with the help of
technology. If it is so, why is
there no eagerness towards in-
timating it?

Exchanging the degree and
notion of frustration among
ourselves has become an insep-
arable part of showing social
courtesy. As soon as we meet
someone, we start describing
series of frustrations and repent
for it. Whether staying inside or
outside the country, all speak
out frustrations. Corruption.
terrorism, political stagnation,
woman violation, deteriorating
law and order situation,
irregularity in electricity
supply etc have become the
pirim: subject matters of discus-
sion.

If 1 start showing argument

Should We
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TECHNOLOGY

by Muhammad Yunus

The promotion of ndvancﬂ{ technology like c;ﬂ-purer, fu}. internet, and the installation of software industry
have been confronted undesirably, by the technologists themselves. . . The matter of felicitation is that the ones

and try to inspire, they try to
say with counter arguments
that the situation has exceeded
the level ol tolerance. Perhaps |
am a genuine optimist. Frus-
tration has not yet weakened
my stamina and [ hope it will
not do so in future too.

I think we are passing the
most critical part of our long
way forward. Once we can suc-
cessfully cross this part, our
way is bound to be smoothened,
lighted. How quickly can we
spread the light ol new age to

e houses of all people will de-
pend on how quickly we can
pass this difficult part.

All our anxieties are con-
cerned with the difficult part.
The anxiety arouses deep suspi-
cions in our mind and tends to
shatter our confidence. It seems
the darkness of problems will
further intensify rather than
being removed by the light of
solution,

The leaders of the country
speak against one another in
such a way that our confidence
in anything seems to within
away. Political competition has

lowering one another instead of
becoming the competitions of
programme.' In my considera-
tion this is the main cause to be
frustrated with. Despite many
examples of good works and

initiatives, no one is getting
any to be optimistic in the
confusing situation due to at-
tack and counter attack.
Whenever | try to judge our
destiny, I don't take much time
in removing the shadow of sus-
picions from mind. Everytime 1~
come to the same conclusion
from various perspectives. Ev-
erytime 1 congratulate mysell
thinking that we are a fortunate
nation. There is no racial or
linguistic complicity among us.
Our people are naturally
painstaking. They are accus-
tomed to leading their life with.
own industry. They do not care
for anyone's mercy. This coun-
try has a population of twelve
crore and a half. In spite of
various mistakes and corrup-
tion by the administration,
common Ii)le lead disciplined
life fﬂlm ng rules and
regulations. Most of our large
population is quite young. Half
the population of our country is

below twenty — | consider it as a .

eat ﬂgpﬂrtunity. With ample
f:ladei'ls ip and 1mitaPle exam-

e. this young population can
gcvelnp h}{:}n ggwunderﬁﬂ. mod-
ern, creative and enterprising
man r. They hold out great
prospect for us. If we can get
each of them boarded on the
horse of technology, they will
start running at an amazing
Face so as to usher in the golden
ight of solution removing the
dark cloud of problems quicker
than envisaged. Any mislortune
on this country will not befall
due to the simplicity of
common people. That will be
solely due the ignorance of so-
cial leaders.

But if we fail to enlighten our

uth, exert faith upon the state
eadership and.the state itself,
the disciplined community will
no longer remain so, rather
destabilising institutional se-
tups. Evidences are not far to
seek now-a-days.

It's not a fanciful idea to
wipe out all the items from the

list of frustration with the help
of the innovative technology.
All we need for the purpose is to
culture them in the classroom
with a sense of pu . Getting
admission to BUET is to be
compared with winning a lot-
tery which ensures a glowing fu-
ture like that of a state service.
BUET, to my estimation,
holds a unique position with
remarkable sincerily and hon-
esty in its fold. Why graduates
from such an institution are
questioned their honesty? Is it
not possible to root out this ap-
prehension? Those who can get
into this academic premises are
considered to be the cream of
the country. Why, deplorably,
will the cream be driven by the
idea of earning bush money
right from the hrglnnlm{‘? Who,
then, are to be endowed with the

turned into a competition for &4
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high hopes of the have-nots?

Our youth, characteristi-
cally, are challenging. They
have ruled out the a tion of
being ‘home-sick' Bangla-
deshis’. Almost all big cities in
the world will be found with at
least a handful of Bangladeshi
youth wor there. Labour is
no prejudice for them to win the
bread and also fortune. The
more challenging the task is,
the more delight is out there.
But wherever they go, whatever
they do, they never forget their
sweet home.

In my assumption, Bangla-
desh is, rather, the most pro-
spective country in the Soulh
Asian region  to attain
prosperity. Bangladesh has ev-
ery prospect for leading the
economic revolution in this re-
%un. Even more fascinating is
the fact that Bangladesh can
start with little preparation.
The task will be more facile if
we can manage to establish a
free trade area across the
SAARC territory and with India
in particular. The larger the
volume. of this market, the
wider is the prospect far pros-
perity. While, in contrast, the
more we curtain ourselves by
Indophobea, the more barren
our future will be. Suspicion
will only boil down to the ab-
sence ol mutual trust in the bi-
lateral relationship. It's time to
effectuate initiatives to pro-
mote trade relations on large
scale with eastern India,
Myanmar and Nepal. This
Bangladesh could eventuall
turn into 'the Industrial an
Technological Core’ of this re-
gion. For that, all we are to de-
gelnp is a solid infrastructural

ase. .

Fright does not endow free-
dom. Freedom attributes to
bravity, honesty and acceptance
of new technology. Climbing
the Everest or swimming the
English channel is also
frightful but the psyche could
never restrict man from bein
adventurer. Precaution an
preparation blended by courage
should be our motto in our
journey towards prosperity. We

are to believe in the principle of

who gave a 'die-hird ' fight to bn‘ng new tech nulﬂgy to Bm!gladesh a

advancement. We have to assert
the impression that we believe
in profits but not at the cost of
our neighbours. Our national
development will be eased
thereby. Look at the instance of
Malaysia. Technological pro-
grammes arc being welcomed
with celebration. as if the whole
nation is awaiting technologi-
cal innovations with a 'Red
Carpet’ reception.

Tomorrow's Bill Gates

| wonder whether the future
Bill Gates are already born in
any anonymous family in the
remote corner of Bangladesh.
He might belong to a peasant
family but is bestowed with the
quality of brilllance orna-
mented by communicative
skills. Capitalising on these
two qualities. he will be one of

re also the technologists.

our frustration.

The violence at the premises
of higher study gives the idea
that we are resolute to root out
our buds of high hopes. The
Honourable President is repeat-
edly bringing the fact to the ac-
knowledgment of the political
parties. But it. regrettably,
makes no big difference. Isn't
there any sensible and far-
sighted political leader to put a
stop to this suicidal game of
armed youths? Our President
has gone through our minds.
My request to our political
leaders will be net to ignore our
unspoken desires.

his is a question of life and
death for our nation. There is
no scope for hesitation. Our
Honourable President has em-
hasised on the need purpose-
ully. We can, more discernibly,
express our desire by conform-
ing to his call. It is imperative
that we urge our President for
initiating the bid for rescui
education from vandalism an

., ominous political influence. He

the most successful personnel
of the uture world.
Bangladesh's per capita in-
come Is S250 i.e. the average
daily income of a Bangladeshi
is a meagre 68 cents. The lpuv
lation with an income &:uw
one dollar a day counts upto 1.3
billion. This income level is
considered to be below-poverty
line. The average income of the
lower income group could be,
assumingly, one-fourth of this
68 cents, e g. Taka 8.50 a day.
The root cause of our prob-
lem lies in this income statis-
tics. Upgrading the aforesaid
income rate to one dollar is our
foremost responsibility, i.e.
multiplying the present rate by
six times. The question is how
manr' ears we are to look for-

S Increase.
Call to the President for
timely intervention

My hopes for the change es-
pouse from dual assets — our
youth and technological inno-
vation.

Our future will be shaped by
the way we dress our youth up.
The way we are dealing with
them now is rather aggravating

Bank Lending: Reducing the

N the changed context of
Ihanking. embracing a num-
ber of reform measures as
adopted in Bangladesh since
early nineties, the important

issue which concerns the bank- .

ing industry is the declining
trend in profitability of com-
mercial banks, both in public
and private sector. The main
sources of earning is return on
investment (i.e. interest) which
is associated with risk i.e. busi-
ness risk and security risk.
While company risk and indus-
try risk combine the business
risk, security risk is associated
with the event when the re-
alised value of the security does
not cover the loan exposure,

These risk factors were not
systematically analysed and
evaluated belore implementa-
tion ol LRA (Lending Risk
Analysis). Moreover, NCBs
(Nationalised Commercial
Banks) were overburdened with
classified loans and advances
which was around 30 per cent of
the total loan portfolio and loss
of interest income of every
bank was between 50-120 mil-
lion taka every year. This situa-
tion obtained gradually as a re-
sult of the following:

* Monitoring of business per-
formance of borrower was al-
most ignored .

* Absence of adequate analy-
sis of financial statements

* Absence of assessment of
lending risks

* Banks extended risky lend-
ing facilities without proper se-
lection of borrower. ;

To protect further deteriora-
tion,
Reform Project) has come up
with a new tool of risk an is
of lending known as LRA which
gives more importance to busi-
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might be limited in terms of leg-
islative power but his mora

wer flows be‘y'ond the sphere.
or the nation's sake, it's time

for him to exercise this power.
It would be logical if he talks to

different classes of profession-
als for opinions. It is he who is
to enkindle hope today.

New Technology,
New Hopes

The developed countries will
be producing new technology
for their own interest as they
did in the past. But some quali-
tative changes in that have
E;uught about same good news

L15.

The technology now bein
introdu¢ed is of such type tha
reaches the paupers of poor
countries simultaneously with
the developed ones. In the days
to come, such technology is
likely as will reach the poor
ahead of the rich. The reason is
that we don't have the heritage

of old technology. Installation
of new tec in the blank

ce is to be more con-
venient than the replacement of

Ride the Wave or Pick Up the Crumbs?

older technology.

If we become determined to
bring about the economic
changes I'm speaking of, the
process of implementing new
technology will be of no diffi-
culty. It won't be inconceivable
for us to abbreviate the time to
accomplish the economic mo-
mentum. Nevertheless, it de-
pends on our preparation for
and expertise on accepting and
infusing new technology.

Until recently, technology
tended to appear as one of the
tools of labour, as absolute.
Sometimes it came as a factory,
‘as a formula at times while of-
ten as a system. The technolo-
gists identified its working
mode and put into appliance ac-
cordingly; the outcome was an-
ticipated, To rebuild this tech-
nology was no less than an ex-
travaganza for us, the underde-
veloped.

e Lechnnlng&/ of the new
era is gleaning differently. Now,
a myriad of technology will
come with lot more susceptibil-
ity. What will be curbed from
them are to be decided by the
experts. This orientation needs
no big preparatory work nor a
mammoth investment (in fact
the expertise begets invest-
ment).

Technologist Must be a
Social Artisan

The previous technologist
worked as 'mechanic.’ He ap-
plied his technical know-how
with repeated excellence which
earned him success and reputa-
tion. Being a mere constituent
of the whole process, neither
did he take himself for a 'Direc-
tor’ or 'Manager' nor the socie
was ready to confer him suc
title.

The future technologist must
be a craftsman, a scientist — es-
pecially a social craftsman, a
social scientist. He must be
well-aware of the socio-
politico-economic enigma
which will multiply his ability

to utilise the tcchnnlu%y. He has -

to invest the typolo and
methodology of technological
implementation for the well-
being of the common folks. He
can't escape the concern for
economy by the excuse of being
a mechanical workman. He
can't plead for solely mechani-
cal problems and their solu-
tions being divorced from the
social causes.

The future is not likely to

leave such scope for averting
~ ¢ social problems. If the technol-
A
s 1‘ ness he will fail in discharging
¢ his responsibilities with com-

ogist doesn't have social aware-

tence. He must be creative,

' imitdtive skills woh't serve the

ultimate. In future, not only ac-
qut new techmology will be
crucial but armouring it with

_the highest applicability will be
significant as well.

Another aspect gets along
with the advent of new technol-
ogy. We are not only to import
technology but to export tech-
nology proportionately. As
technology is compared to clay,
we should curb such a sculpture
out of it as will be a throb for
the whole world. We could, thus,
hand in the harvest of our ge-
‘nius to the world.

Software: More Lum:nous_ i
Software technolo is

tive, which is said to be
mﬂﬂnaﬂt of all future ac-
tivities. Our youth can acquire
the know-how ;.;nd assert t'-}.-ﬁ!"
superiority in this respect. This
sng:'an l:11:"‘;:::]uﬂtr],'. by far, can be
much more instrumental in
economic development than the
hidden treasure of natural gas,
on the ground that the storage
of natural resource is exhaus-
tive. The software will not deca
or be used up — rather, it will
extend beyond the periphery. It
may provide employment for
the millions of our educated,

m— il

unemployed youths lifting our
life to the verge of a dramatic
change. It may resolve much of
our socio-political dilemma,

So, what restricts the open-
ing of this iIndustry In
Bangladesh? When the whole
nation is awaiting the inaugu-
ration of software industry in
our country, the successive gov-
ernments are fluttering the :1?
of 'Red Tape' year after year.
they have to do is just creating
opportunity and providing
some logistic support. The pri-
vate Investors are waliting ea-
gerly shape up the infrastruc-
ture,

The government has to make
the law of 'Intellectual Property
Rights' which will guard against
all kinds of intellectual piracy.
Withdrawal of tariff on com-
puter import will ease the use of
computers on a mass scale fos-
tering flourishment of data
processing industry and creat-
ing easy access to exotic tech-
nology.

Computer and infotech are
to be regarded as the vanguards
of reaching the beaming-to-
mMorrow. € more easily it
reaches the hands of our com-
mon youth, the more we will
speed up towards prosperity.

at is needed now is to estab-
lish progressive and favourable
laws to replace the stagnant and
ancient ones.

Every concerned person,
these days, realises the worth of
software and data-entry indus-
&;{l for national development.

. then r:ﬁrﬂtabl}r. do the
enthusiasts have to wait to
make them realise the utility of
this industry? In contrast, the
government was supposed to
encourage the mass in this re-
gard offering preferred facili-
ties. | don't understand why the
relations between the citizens
and the government is mala-
dious in reality.

My earnest rﬂlguest to the

ernment is to form a recep-
tion committee for welcoming
the investors in this prospec-
tive sector, If any special action
Elean is to be formulated, it must

the one favouring the instal-
lation of data-entry industry in
positive investment environ-
ment. [t would be big blow for
the nation if the government
fails to lift the n flag lower-
ing the red one. The nation is
looking forward to the same
initiative from the government
as is being shown in the distri-
bution of gas blocks.

Riding on the Waves of

Technology

To smoothen the arrival of
new technology is the foremost
social obligation of a technolo-
gist — to reap the latest and
prospective technology in no
time.

Who is supposed to be the
most enthusiastic about it? Un-
doubtedly the technologist.
Whereas if the question is who
restrain the entry of tcchnnlnﬁ-
ical innovations to B adesh,
the answer, unfortunately, will
refer to the technologists.

The promotion of advanced
technology like eomputer, fax,
internet, and the installation of
software industry have been
confronted undesirably, by the
technologists themselves.
Those who represent the tech-
nologists in the state governing
body are not charged with re-
sponsibility of abetting new
technology.

The matter of felicitation is
that the ones who gave a 'die-
hard' fight to bring new tech-
nology to Bangladesh are also
technologists. The ego that they
had not joined this exciting
profession for picking up the
crumbs of technology was the
driving force behind the strug-
gle. They are determined to put
the nation on top of the new,
wave of technology. 1 know
they'll succeed. Because they
must have to succeed. We have
no other option.

The author is Managing Dt
rector of Grameen Bank. The
above writeup is based on his
speech delivered at the 5oth
ounding anniversary of Engi-
neers’' Institution.

by Md Ahsan Ullah

Proper implementation of Lending Risk Analysis (LRA
can ensure higher return on investment and generation

: a! substantial revenue in the ta: rm n[ Corporate Tax

ness performance of the com-
pany rather than the security
uﬂ'l:rei-ld. Ntlnclil:nver. lll:; brings u-aal
significan ange in apprai

credit proposal of financial in-
stitutions. Earlier, the finan-

cial institutions of B adesh
used to follow the UNI sys-
tem while appraising a credit

proposal. Under the previous
system risk of loan/advances
was calculated on the basis of
mere ratio analysis with em-
hasis on certain area of pro-
ected balance sheet, income
statement or existing balance
sheet, income statement. LRA
facilitates a systematic and
structural analysis of business

and security risk of project or
existing project or tr con-
cern while implementing the

lending risk analysis, in finan-
cial l?‘l%ﬂtuﬂﬂﬂl. a3

Implementation Stage:
Bangladesh Bank first issued
an instruction n:q:rdin LRA
implementation in late 1993
which the use of LRA was ma
mandatory for NCBs in sanc-
tioning process of loan cases of
Tk 1. % and nhuv?igﬁm:
Jan : 4 . Among '
Agrnurﬂmk first came forward
to implement LRA in loan

rocess Mrﬂ
the floor level of individu
loan to Tk 25.00 lac for
ing under LRA. Later, all com-
mercial banks — both private

and public — follow the
IPrt::blomo and Barriers: It
has been observed that the fol-

lowing problems and barriers
may arise before the lending
risk analysis officer of a bank.

1. Inadequate information
or statistical data, for example
under sales risk the data from
competitors i.e. turnover of
sales/revenue, profit etc. are so
difficult to manage.

2. Inaccurate data (fictitious
or inflated balance sheet).

3. Complicated legal system.
ba:li Non-cooperation among

8.
5. Decision maker may be-
anéie bl:iﬁd- whllal: deciding on
en an s.

E.H‘Fhe anal ul):’ may not be
accurate if the introducing
officer does not have thorough
knowledge of accountancy and

7. Political influence

8. The scoring of lending
risk analysis may differ from

erson to person since it is
Baﬂed on qualitative judgement.

9. Some body may think it as
time !

10. Most of the senior execu-

tives of banks are not usually
conversant with LRA as this is

new phenomenon. -

I':nmll.ll: In order to over-
come above problems, while
implementing the LE.EA. the fuizjl}-;
lowing steps ma taken
financial h?ngg:ﬂ ons as well as
government es:

1) A data bank or MIS

(Management Information Sys-
tem) :ng be developed. |
2) Financial institutions

Risk
should be kept away from any
type of political uence or
ressure up in respect of
oan and a ces, :

3) All sorts of information
and data in respect of all kinds
of industries should be provided
to all financial institutions.

4) Interpersonal relation-
ship amnnf banks should be
developed tor exchanging in-
formation and data.

5) The respective officer

must be trained with krjowled
of basic accountancy and fi-

na!riclal tﬁnnagcmcnt. for
analysi e proposal.
6 Cn‘rédlt Officer and Senior

Executives should be aware of
the new tool. f

7) Officers receiving LRA
training must work in credit
area.

Prospects: After proper im-
lemcntpaﬁnn of LRA in all the
Rnanﬂal institutions of our
country the ratio of new classi-
fication of loans and advances
would be gradually reduced con-
sequentially increasing prof-
itability of banks due to h.Pgher
return on investment. Then,
naturally, the banks will be
able to contribute significantly
in socio-economic activities of
e o o (o ot
ti ue
in t'P‘lf form of te Tax.

e analysis emphasised on
business ﬂu?l:i instead of secu-
rity risk which leads to identi-
fication of good borrower as
;w:ll an;l;]fﬁxltmlil: of riltl;nuf
ending ch is also system-
atic and scientific. -

ur?h!ﬁui:nﬂfﬂink fﬁ %

hakhali, Dhaka.



