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Germany assures
Bangladesh of
continued aid

~ Germany has assured
. Bangladesh that the level of de-
“velopment assistance will con-
tinue despite budgetary con-
~straints, reports UNB.
v The assistance will continue
‘as German considers
adesh to be an important
‘development partner, said
Bernhard Schweiger, DG of
German Ministry for Economic

. Cooperation and Development
* on Thursday.

At a meetin with

B adesh Foreign retary

.Mustafizur Rahman in Bonn,
Bernhard also praised the suc-
cessful implementation of
health and family planning
.programmes in Bangladesh.

: ﬁ::ﬂexpressed his deep appre-
‘ciation for the development ef-
forts made by esh in the
social sectors, said a fax mes-
‘sage received here Thursday
night.
- Appreciating measures un-
dertaken by Bangladesh for re-
forms at macro level, Bernhard
emphasised the need for further
‘reforms in energy, railway and
‘ban sectors.

He showed the Ge: man gov-
ernment’s interest in extending
cooperation in further eco-
niomic reform processcs which
are required :jn tl.'le undertaketn

the Bangﬁa esh government.
T Earlier, ustaﬁgur Rahman

‘briefed about different devel-
opment programmes of the gov-
ernment particularly poverty
alleviation and empowerment
of women.

Appreciating German fi-
nancial assistance in improv-
ing the quality of life of people
Mustafiz urged the German gov-
ernment to continue its coop-
‘eration till the country reaches
the take-off stage of develop-
ment.

Kazi Anwarul Masud,
‘Bangladesh Ambassador to
Germany, was present at the
meeting.

Pak stocks dip
after a 3-day

surge

KARACHI, Jun 5; Pakistan
stocks dipped 2.89 points
breaking a three-day surge that
had appeared to signal end of
jitters over the country's nu-
clear tests. dealers said, reports
AFP.

The prices of shares at the
Karachi Stock Exchange (KSE)
were down by 0.3 per cent. the
KSE 100-index fell é:g 2.89
points to close at 1056.50.

The stock market had
started to bounce back Tuesday
after a plunge following Pak-
istani nuclear tests last week in
response to Indian detonations
in mid-May. The index surged a
record 127 points to close at
1,059.39 on Wednesday.

Dealers said reports of
progress in talks on electricity
taritfs between the governmerit
and sponsors of independent
power projects buoyed the
_market gave a boost early
Thursday. but selling pressure
toward the close caused a
slump.

Dealer Ambareen Shaukat
said hectic buying by both local
and foreign investors was wit-
nessed in the morning.

Analyst Abid Reza termed
the fluctuation a technical cor-
rection as the KSE 100-index
had already surged by more
than 250 points in three days.

He said the KSE 100-index
was likely to maintain a level
of 1.020.

The British Lever Brothers
lost 90 rupees [two dollars),
British Chemical Company ICI
(Pakistan) one rupee and UK-
based power company Hubco
shed two rupees.

India’s bank
ratings may
be cut

TOKYO, Jun 5: US ratings
agency Moody's Investors Ser-
vice warned today India's key
currency and bank ratings may
be cut after its nuclear tests, re-
ports AFFP.
' 'Downward pressures on the
ratings have intensified in re-
cent weeks due to the interna-
tional sanctions imposed fol-
lowing India's underground nu-
clear tests last month,” the New
York based agency said in a
statement.

Moody's also attributed the
move to "the lack of substantive
measures likely to stimulate

rivate investment contained
the recent union budget.”

The review will be concluded
within the next several weeks.

"The international furor
caused by India's tests has led to
various trade and financial
sanctions against the govern-
ment. Multilateral assistance is
being postponed at the urging of
the United States and Japan.

"Now that India‘'s arch-rival
Pakistan has retaliated with its
own nuclear tests and ha= bheen
sanctioned as well, * urld opin-
lon appears to be turning even
more negative towards the re-
gion.

"Additional financial and

‘political repercussions for the

two countries are being debated
in various international orga-
nizations." it said.

. Moody's said it had been as-
-sessing forelgn and economic
policies of India's new coalition
government formed in March,
.adding its position on such crit-
«ical issues as trade and invest-
“ment liberalisation were "often
contradictory”.

Drug traders post agents

at RMCH for business

RAJSHAHI. Jun 5: Rajshahi
Medical College Hospital
(RMCH) has become a safe hub
of middlemen of dffferent
medicine shops, who have been
cheating the innocent pcgslﬂ by
forcing them to buy medicine
from particular shops, reports
UNB.

Over one hundred medicine
shops around the RMCH, the
biggest treatment centre in the
northern region, have recruited
several hundred middlemen to
catch the patients or their
guardians with prescriptions to
purchase medicine from their
respective shops.

As the doctors or nurses
hand over the prescription to a
guardian to buy medicine from
outside, the middleman; who
has been following them from

earlier, tried to entice them to
purchase the medicine from
particular shn%a.

And once he managed to
bring the customer to the shop,
the salesman performs the rest
of the job.

Showing unprecedented
modesty and having intimate
chats, the salesman soon wins
the mind of the customer. He
then charges the cost of the
medicine several times higher
than that of the fair price.

It was alleged that, the
traders sometimes also cheat
the illiterate customers giving
false summation on the calcu-
lator of the cost of the
medicines.

Many poor patients, come
from far flung areas of northern
districts, being cheated by the
traders, returned homes

Mthn;:etc%ctung freatment.
A on of doctors, nurses
and ward boys are also involved
with this clique for getting
commission from the medicine
uhug. it was known.
tients alleged that the doc-
tors or attending nurses also
sometimes ask them to buy
medicine from a particular

e RMC authorities and lo-
cal Rajpara police station have
been noticed the matter, but no-
body paid heed to stop the ille-
gal practice.

When contacted an official
of Chemist and Drugist Associ-
ation admitted the fact and said
unhealthy competition among
the medicine s and a
of enforcement of law are help-
ing continuing the illegal busi-
ness.
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Pre-budget talk

"Make the tax laws painless and get more money’

Star Business Report ,

While revenue collection
loopholes a major problem
for the policy planners, a for-
mer finance secretary says the
income tax law needs complete
overhauling to make it more
payer-friendly.

M Matiul Islam refers to a
recent pre-budget seminar or-
gani by The Daily Star when
a participant commented that
millions were willing to pay
taxes, but fear of harassment
prevented them from doing so
and that they preferred to re-
main outside the tax net. The
former civil servant does not
fully with the statement.

*That millions are outside
the income tax net is possibly
an exaggeration, but the
speaker (at Star seminar) is
right that fear of persecution
deters many a potential tax
payer to come out in the open.

“The tax law, as it stands to-
day, presumes a Deputy Com-
missioner of Taxes honest until
proven otherwise, a tax payer
dishonest until the DCT decides
otherwise but a suspect
throughout his life.

There lies the problem, ac-
cording to says the first finance
secretary to the government of

adesh.

the 651,000 assessees on
the tax roll, he points out,
around 600,000 come under the
slab gglem of tax rates which
in 1 -97 budget were set at
minimum 15 per cent and 25

cent maximum. In the 1997-
gghud et, the minimum was
redu to 10 per cent to en-
courage voluntary disclosure of
income and submission of tax
returns which was made com-
pulsory for car owners and
owners of buildings above a
prescribed plinth area.

“The government was fairly
optimistic that these measures
should have a favourable im-
pact on the receipts from in-

come taxes estimated at Tk
2,100.00 cr for 1997-98 as
against actual collection of Tk
1,665.00 cr in 1996-97. The re-
ported shortfall in collection is
an indication that the opti-
mism was misplaced, he con-
tends.

“Bringing down the mini-
mum to 10 per cent and other
adjustments of income-brack-
ets for application of 20 per cent
and 25 per cent tax rates in the
1997-98 budget have resulted in
a substantial loss of revenue
which may be more than Tk 100
cr whereas the benefit of reduc-
tion accrued to the individual
tax payer is insignificant.” For
those in the income bracket of
Tk 100,000, says Islam, the 15
per cent rate would result in an
additional tax payment of only
Tk 160 per month. So, he ar-

es, the reinstatement of the

996-97 rate should receive se-
rious consideration.

" “The impact on tax collec-
tion is likely to be very substan-
tial with little resentment from

the tax ers. In the US, the
minimur?ta};tarts from 15

cent with no exemption limit,
Even USS$ 5.00 of taxable in-
come would attract US tax. The
Tk 60,000 tax exemption
bracket is high enough. An
imaginative trade off will be to
lower it to Tk 55,000.00 and
eliminate wealth tax which is
not cost effective.

“Deduction at source coupled
with an effective system of tax
refund should clearly be the
preferred tax collection system
of which the most important is
withholding tax on interest
paﬁrncnts on bank deposits now
collected at the rate of 10 per
cent. In 1996-97, the reported
collection of taxes through
banks were Tk 157.18 cr. Total
deposits excluding demand de-
posits of all banks which stood
at Tk 35,000 cr in July 1997

rose to Tk 38,000 cr in Decem-
ber 1997.
“It is suggested that deduc-

tion at source for bank interest

be raised from 10 per cent to 15
per cent with an efficient and
effective system of tax refund in
lace. With higher average in-
est rate prevailing now, col-
lection of taxes from banks
could easily cross Tk 300.00 cr.
Taxes withheld at higher rates
would encourage applications
for refund and with 20 million
depositors’' accounts in the pri-
vate sector. This would be a
ood source of identifying m
"tial candidates for the
roii.

“Annual remittances for
travels abroad and children's’
education now exceeds Tk 150
cr. Only persons of means and
wealthy gan:nta can ently
travel abroad and send their
children for higher education
in foreign countries. This cate-
gory of people, if outside the tax
net, should be gradually
mm into it by tlglgt::ﬂng, up

regulations or remittance
facilities for them.

“Itis that the gov-
ernment should introduce the
system of issuing TIN cards
which will entitle the holders,
CSae Soaial priviiages Tkt
c speci
issue and m ports
at special counters, sed
travel quota with correspond-
ing reduction of travel quota for
non-card holders, priority of

etting telephone connection,
education quota etc.

"Once the tax identification
card system has been success-
fully tested, mment may
impose on non-card holders.

"presumptive tax" on foreign

travel tickets, purchase of

travel quota, remittances for
education abroad with suitable
exemptions for wage earners,
non-residents etc. The expendi-

Matiul Islam

ture on these accounts by non-
card holders should be pre-
sumed to t un- in-
come, To avoid "presumptive
tax”, the demand for obtaining
tax identification numbers is

expected to jump.

“There are many other areas
where judicious application of
withholding tax system should
increase tax collection many-
fold. The crux of the problem,
S hitly il R e
now vi t

r with no accountabil-
ity for the tax authorities in
place.

“The present taxation sys-
tem repulses the payer and
there is tremendous public dis-
satisfaction with the quality of
law and fiscal discrimination.
ation that

It is sheer desper
drives le to seek court pro-
tection when they fail to get
ustice from the tax authorities.

e sincerely hope that this gov-
ernment can create a tax reali-
sation system where the tax-
payer would feel comfortable in

paying taxes.

First private telephone

network unveiled

“_I. (R

INDORE, India, Jun 5: India’s
first private telephone network
was unveiled here yesterday to
end the state monopoly with the
company vowing to provide new
lines to customers within days
rather than months, reports
AFP.

The service was unveiled in
the commercial capital of cen-
tral Madhya Pradesh state by
Bharti Telenet. a joint venture
between Telecom Italia and lo-
cal telecommunications firm
Bharti Enterprises.

Sunil Mittal, Chief of the
Bharti Group which has a 70 per
cent equity stake in the venture,
said; "It is the turning point in
the history of Indian telecom-
munications.”

The company was ﬁ'ﬂﬂtﬂd
the licence last vear for Madhya
Pradesh. It plans to complete
the project by March next year.

It has targeted 26,000 cus-
tomers within the first year and
around two million within
three years.

Mittal said the bureaucratic
hurdies had been "enormous’,
adding: "We had to get more
than 50 pgovernmental clear-
aAnces,

“To lay a cable, there are at
least five to ten departments
involved.”

Bhagwan Khurana, Bharti
Telenet's Executive Director,
said "the company is in a posi-
tion 1o give a new telephone
connection within 72 hours.”

The state owned Department
of Telecommunications [(DOT)
often takes several months to
connect a subscriber to its net-
work.

Khurana said: "this service
is unlike the government as we
have optical fibers in our net-
work and not cables. It can
provide high speed qualit
transmission of both data an
YOICE.

India began opening its
telecomnmunications sector in
1994 and companies such Mo-
torola, Nynex Corp, of the
United States, Bell Canada and
Alcate]l of France have set up
base in the country,

Private ﬁrmarﬂaw alread
been allowed into the mobile
telephone sector.

he government said that

in India

India's telephone network,

comprising 17.7 million lines

and 14.5 million telcghun:s for

a population of : mtﬂllc;in.

grew by 16.5 per cent for the five
to 1997.

India has the lowest tele-
phone density in Asia. A de-
mand for around Eé]d :Eilliun
telephones is expect uring
the next decade.

Saudi stocks
close slightly

up

RIYADH, Jun 5: Saudi stocks
closed yesterday slightly up on
the week, during which the gov-
ernment announced it would
pay arears to contractors,
Bankheet Financial Advisors
(BFA) said. reports AFP.

It said the market reacted
favourably to the announce-
ment that the government
would issue some six billion
riyals (1.6 billion dollars] in
special bonds to cover debts to
contractors.

The NCFEI all-share index
closed at 181.31 points, 1.7 per
cent up from 178.33 points the
week before. The index is now
7.4 per cent lower than the start
of the year, following a 28 per

" cent surge in Saudi stocks in

1997.

All blue chip shares went up
except Saudi American Bank,
the electricity company Sceco-
Central and United Saudi Bank,
down 1.0, 0.9 and 0.6 per cent
respectively.

FA warned. however, that
many blue chips have reached
record highs.

"Prevailing price-earnings
ratios do not support current

rices unless companies’ earn-

gs, es ally banks, increase
in the second quarter of 1998."
said BFA.

BFA said that a total of 6.957
million share worth 1,187 mil-
lion (317 million dollars)
changed hands in 9.025 con-
tracts during the trading week.

Shares in 57 companies
listed were traded, 24 going up,
15 falling and 18 remaining un-
changed. The shares of 14 com-
panies were not traded.

-

Indonesia details
privatisation plan

JAKARTA, Jun 5: Battling to
overcome massive financial
problems, the Indonesian gov-
ernment Friday named US in-
vestment banks Goldman
Sachs and Co and Lehman
Brothers Holdings Inc as over-
all advisers on the partial pri-
vatisation of 12 state-owned
companies, reports AP.

State-owned Companies
Minister Tanri Abeng also
named a list of investment
banks to assist in the sale of the
12 companies individually.

The minister said 22 inter-
national institutions and 17
domestic securities firmns had
submitted proposals for the
sales.

The sell-off is in line with
the terms of a 43 billion dollars
economic bailout deal with the
International Monetary Fund.

An IMF team is scheduled to
arrive in Jakarta next week
with a view to restarting the
bailout in the wake of itical
turmoil and riots that climaxed
last month with the resignation
of ex-President Suharto.

Under the IMF deal Indone-
sia agreed 1o divest its holdings
in 12 state companies 10 a min-
imum of 51 per cent. Five of the
companies, PT Telekomunikasi
Indonesia, PT Indosat, PT
Tambang Timah, PT Anecka
Tambang and PT Semen Gresik
are listed on the Jakarta Stock
Exchanpge.

Merrill Lynch and Co and
Lehman Brothers were ap-
pointed as advisers on the
Telkom sale, while Goldman
Sachs will advise on the sale of
Indosat.

Lehman Brothers was also
appointed as adviser for toll
road operator PT Jasa Marga,
and Goldman Sachs for port op-
;:Iratnr PT Pelabuhan Indonesia

Credit Suisse First Boston
was named as adviser to port

operator PT Pelabuban In-
donesia [II.

Jardine Fleming will advise
on listed cement producer PT
Semen Gresik and plantation
company PT Perkebunan Nu-
santara V.

Morgan Stanley Dean Witter
and Co and Paribas will jointly
advise on the partial privatisa-
tion on all the state minin
companies; coal company
Tambang Batubara Bukit
Asam, gold company PT Aneka
Tambang and tin miner PT
Tambang Timah.

dent
Co
benefits for China, saying good
relations with Beijing are cru-
cial amid fears of a nuclear
arms race in South Asia, re-
ports AP.

China,

Clinton urges Congress to renew

China’s MEN status

WASHINGTON, June 5. Presi-
Bill Clinton urged
to renew normal trade

Failure to renew trade privi-

leges would "sever our economic

and, to a large measure, our
strategic re ationship with
Clinton warmed.
Always a contentious issue,
the China debate promises to be
even hotter this year because of
controversies about exports of
American satellite technolo
to Beijing and allegations of il-

legal campaign contributions.

"I think the current circums-
stances make it a very difficult
vote,” said House Majority
Leader Dick Armey.

Nevertheless, three senior
Republicans — House Speaker
Newt Gingrich. Rep Bill Archer
and Rep Philip Crane — wrote
Clinton that China's trade ben-
efits should be treated as a sepa-
rate issue and deserves support.
The US Chamber of Comimerce
said normal trade with China
"is the right step for business
and consumers.’

But House Democratic leader
Richard Gephardt of Missouri
said he would stand against
Clinton. "We must not reward
the Chinese Communist gov-
ermment for its continuing po-
litical repression and tyranny,”
Gephardt said.

Another opponent, Rep
Nancy Pelosi, said Clinton's de-
cision "lgnores that China has
provided Pakistan with tech-
nology critical to its develop-
ment and recent testing of nu-
clear weapons.”

The congressional debate
opens just three weeks before
Clinton heads to China, the
first American president to
visil since the 1989 Tiananmen
Square crackdown on pro-
democracy supporters. He will
make stops in Xian, Beljing,
Shanghai, Guilin and Hong
Kong between June 25 and July
3

Clinton announced his
most-favoured-nation decision
in a joint appearance in the
Rose Garden with Secretary of

State Madeleine Albright before
she left for Geneva and a meet-
ing of the five major nuclear
powers to try to stem the dan-
gerous arms race between India
and Pakistan.

The president said China’s
participation in the Geneva
meeting was evidence of "con-
structive Chinese leadership”
that will be "essential to the
long-term resolution of issues
involving South Asia.”

Moreover, he said "trade is a
force for change in China, ex-

posing China to our ideas and
our ideals and integrating
China into the global econ-
omy."

Since 1980, every American

3 oil producers
ready to study
new output cut

AMSTERDAM. Jun 5: Saudi
Arabia, Mexico and Venezuela
are getting ready at a meeting in
Amsterdam to study a new out-
put cut to help boost crude oil
prices, several sources said, re-
poris AFP.

They said the countries were
imeeting here on Thursday and
Friday for that purpose. but
their embassies in the Nether-
lands refused to confirm the
conclave, '

One industrial source close
to the gquestion who asked to
remain unidentified said that
"there's something going on
[among the three countries). It's
natural to think a production
cut is under study.”

Sources at Schiphol Airport
sald Saudi Oil Minister Ali Al-
Nouaimi arrived Wednesday
evening and had delayed his de-
parture from Thursday after-
noon to Friday.

Following rumours about
the Amsterdam meeting, Brent
Crude oil was up by 3.13 per cent
to 14.48 dollars a barrel in Lon-
don Thursday afternoon, from
14 .04 at the close on Wednes-
day.

At a secret meeting Riyadh
on March 22, the Saudi Arabia,
Mexican and Venezuelan oil
ministers agreed on a total cut
of half a million barrels a day.

resident, Republican or
mocrat, has extended most-
favoured-nation trade status to
China to allow it to sell s to
the Untied States under the
lowest tariffs. The privilege is
anently to almost
all US trading partners but
must be renewed each year for
China.

By law, Clinton is required
to nuﬂw of his inten-
tion to China's trade sta-
tus 30 days before it expires
July 3. Congress has 60 days af-
ter the expiration date to object
to the recommendation.

to back away from a
tempest regarding Clinton's
China trip, an administration
official said the president's wel-
coming ceremonies would be in
front of the Great Hall of the
People, at the edge of Tianan-
men Square, and not actually
in the square. |

A coalition of more than 30
groups had written to Clinton
that by going to Tiananmen
Square, "you are bestowing le-
gitimacy to the ground where
innocent blood was needlessly
shed.”

"It's technically not in
Tiananmen Square," the ad-
ministration official said,
speaking on condition of
anonymity. The official said
the welcoming site had not been
cha ., but the location had
been mischaracterized.

Presidential spokesman
Mike McCurry suggested there
wasn't much difference by
r:han%pg the description of the
site. "If it was a controversy be-
fore.” he said. "It's a controversy
now."

Gary Bauer, a conservative
leader and head of the Family
Research Council, a that
"It doesn't sound like much dif-
ference.”

"The fact they're spinning it
this way shows that the pres-
sure that's been on, across the
board, by liberal and conserva-
tive grass-roots organizations,
is beginning to have an impact,”

_Baues said, "The real problem is

his policy, which has aban-
doned human rights and na-
tional security concerns for
commercial consideration and
other reasons.”

Asian stock markets end

HONG KONG, June 5: Asian
stock markets ended the week
mixed Friday with the key in-
dex in Seoul surging 2.7 per cent
following the landslide victory
by South Korean President Kim
Dae-jung's ruling coalition in
local elections, reports AP.

Kim’'s party and its coalition
partner took 10 of the 16 may-
oral and gubernalorial posts at
stake in Thursday's local elec-
tions, including the key race in
Seoul, the capital.

Traders said the viclory
would strengthen Kim's politi-
cal clout spurring him to push
political and economic reforms
more vigorously. The Korea

*smposite Stock Price Index

rose 9.07 points to 341.53.

Malaysian share prices
slum in reaction to Moody's
Investors service Inc's decision
to place Malaysia's foreign cur-
rency ratings on review for a
possible d ade.

The Kualal Lumpur Stock
Excha:;g:'u Composite Index
fell 13.56 points, or 2.6 per cent,
to 505.05. -

The Malaysian ringgit
slipped steadily lower against
the US dollar on fears that
Prime Minister Mahathir Mo-
hamad could force a change in
the central bank's relatively
tight monetary policy.

The dollar was quoted at
3.9860 ringgit, up from 3.9615

late Thursday.

Share prices in Tokyo [ell on
Ecrsiatem pessimism over the

ealth of Japan's economy.

The benchmark 225-issue
Nikkei Stock Average lost
103.04 points, or 0.67 per cent,
closing the week at 15.323.43
Eointa. On Thursday, the index

ad gained 79.47 points, or 0.52
per cent.,

Also hurting sentiment was
the yen's weakening, which is
seen bearish for Japanese
stocks as it reduces value of
yen-denominated assets
against assets in foreign cur-
rencies.

The dollar was trading at
139.42 yen in late afternoon, up

1.29 yen from late Thursday in
Tokyo and also above its late
New York level of 138.27 yen
overnight;

Elsewhere:

SINGAPORE: Share prices
closed mostly lower on
widespread selling by foreign
investors. The benchmark
Straits Times Industrial Index
fell 19.28 points. or 1.6 per cent,
to 1,168.46.

TAIPEI: Share prices closed
higher in volatile dealings. The
market's key weighted Price In-
dex rose 79.62 points, or 1.1 per
cent to 7,.505.58. :

'‘WELLINGTON: New Zealand
sli e prices shares reversed
eas. 1y morning gains to closed

lower following a rise in local
wholesale Interest rates. The
NZSE-40 Capital Index fell
16.34 points, or 0,76 per cent, to
2.135.70.

HONG KONG: Share prices
closed generally higher in thin
trading. The Hang Seng Index,
the market's key indicator of
blue chips, rose 11.04 points, or
0.12 per cent, to 8,5669.47. On
Thursday, the index had
slumped 260 points.

MANILA: Philippine shares
closed mixed as buying on some
selected issues offset the nega-
tive impact of the higher-than-
expected inflation dats ' v May,
The Philippine stock  ‘hange
index of 30 selected stucks rose

week mixed

3.888 _})oints. or 0.2 per cent to
1,957.76.

SYDNEY: Australian share
prices closed lower amid wor-
ries over the slide in the Aus-
tralian currency, which has
scared off some foreign in-
vestors. The All Ordinaries In-
dex fell 15.6 points, or 0.58 per
cent, to 2,642.8.

JAKARTA: Indonesian share
prices closed mixed. The ke
Composite Index rose 3.18
points, or 0.8 per cent, to
409.516.

BANGKOK: Thai share prices
slightly lower on profit-taking.
The Stock Exchange of Thai-
land (SET) index slipped 0.65
points to 318.16.

—

Indonesia won't
withdraw banknote
with Suharto

picture

JAKARTA, Jun 5: The gover-
nor of the central bank of In-
donesia said yesterday there
were no plans to withdraw a
banknote that features a picture
of former President Suharto,
reports AFP.

"“The 50,000 rupiah bank
notes will not be replaced and it
is still valid," Sy 1 Sabirin
said.

The 50,000 ruﬁiah (4.3 dol-
lar) banknote, the country’'s
largest denomination, carries a

picture of a smiling Suharto on
one side.

Suharto bowed to mountin
popular pressure and st peg
after 32 years in favour of his
Vice President B J Habibie, on
May 21.

Dollar falls in
New York

NEW YORK, Jun 5: The dollar
fell Thursday against the mark
as new data showed Germanys
economy strengthening, reports
AP

The dollar also slid against
the Japanese yen as traders
moved to the sidelines ahead of
next week's Group of Seven
meeting. Currency dealers have
speculated that the meeting
may produce an agreement for
joint action to help Japan prop
up the yen.

In late New York trading, the
dollar was quoted at 138.27 ren.
down from 138.75 yen late
Wednesday. The dollar also was

changing hands at 1.7654
marks, down from 1.7710.

Traders bought marks and
sold dollars after Germany re-
ported that its gross domestic

roduct rose 1.0 per cent in the
grst quarter for an annual rate
of 3.8 per cent. Also, manufac-
turing orders rose in April, a
turnaround from the decline
reported in March.

In addition, a German news-
paper. the Bild, reported that
the German government will
announce next week that un-
employment had the steepest
monthly decrease in May since
reunification with East Ger-
many:

The doHar also lost strength
when Australia’s central bank
bought Australian dollars and
sold US dollars during New
York trading to prop up the
Australian currency after it
dropped to a 12-year low
against the US dollar.

In Britain, the Bank of Eng-
land’'s Monetary Pulic{ Com-
mittee surprised markets by
raising a benchmark :interest
rate by a quarter-point, its first
increase since November. The
dollar and mar].-;l:'ell aadtrad:ra
., scooped up British pounds.

But traders soon shrugged off
the rate increase as the last of
the season and sold off the
British currency. The British

nd was quoted at 1.6369 dol-
m down from 1.6399 dollars.

Other late dollar rates in
New York, compared with late
Wednesday: 1.4688 Swiss
francs, down from 1.4757;
5.9175 French francs, down
from 5.9345: 1,736.84 Italian
lire, down from 1,743.55; and
1.4543 Canadian dollars, up

| from 1.4527.



