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WB official tells foreign investors

Corruption threatens to retard growth

A World Bank official has
cautioned the government
against corruption, slow pri-
vatisation process and indisci-
pline in the financial sector
which he feared might affect the
country's economic growth.

Ap]!l:rcciating the GDP
growth, more than 5 per cent
annually in the past two years,
Pierre Landell-Mills, the WB
Country Director for
Bangladesh, said yesterday that
the country now needed to
maintain competitiveness of its
export-oriented industries.

Landell-Mills was address-
ing the monthly luncheon
meeting of Foreign Chamber of
Commerce and Industry. FICCI
president A K M Shamsuddin
Ahmed was also present.

The WB executive directors
at a meeting last month criti-
cised Bangladesh for its slow
privatisation process, massive
corruption at each level of the
administration and huge unre-
covered bank loans. Landell-
Mills said.

The World Bank official also
criticised the country’'s low aid
utilisation capacity. He said the
Bank was sitting with one bil-
lion US dollars a year for
Bangladesh, but the coun
could hardly use 300-400 mil-

lion dollars annually. However,
Bangladesh got USS 658 mil-
lion during the current 1997-98
fiscal from the WB, he said.

Landell-Mills told the FICCI
members that the Bank was try-
irﬁg to help Bangladesh in its
eftorts to reduce poverty and at-
tain a faster growth. "But the
government must ensure that
the power supply is good. the
port is functioning well and
telephones are working.”

He spoke of governance,
quick and efficient judicial
procedures, sound financial
sector as key factors for attract-
ing foreign direct investment.

According to WB estimates,
he said, Bangladesh received

USS 230 million worth of for-
eign investment in 1995-96 and
u 321 million in 1996-97.
FDI inflows would be much
higher in the current fiscal, he
said.

When some chamber leaders

were trying to convince Landell-
Mills that the government's
recent “"hunt™ for loan de-

faulters was not good, he said
financial discipline should be
restored immediately and that
due to huge unrecovered loan
Bangladesh's financial institu-
tions were not able to fund
medium- and long-term pro-
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jects,

Landell-Mills said the gov-
emment should carefully watch
the current currency turmeoil in
the Asian countries and make
sure it maintained a competi-
tive exchange rate of the
Bangladesh taka.

He said if Bangladesh could
not remove corruption and

maintain a flexible exchange
tE S i b e e

rate, its export-led industries
would soon face stiff competi-
tion from other Asian coun-

tries.

~ "China is becumin%]a bi
threat for adesh,” he sai
warning that the country would
obviously confront with China
in next two years, if corruption
-- a major factor which in-
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Resident Mission

Pierre Landell Mills, Country Director of World Bank
in Bangladesh,
monthly luncheon meeting of Foreign Investors

speaking at the

Chamber of Commerce & Industry at Pan Pacific
Sonargaon Hotel yesterday. Chamber President A K M
Shamsuddin, Secretary Jahangir Bin Alam and Member

NJS Miller also seen.

creases cost of production ---
could not be removed.

Landell-Mills lauded the
government's short-term fiscal
management though it “failed
to collect the expected level of
revenue” and “the inflation rate
was seven to eight per cent.”

He said it was surprising
that the people of Bangladesh
were not reacting to the
“outrageous” corruption every-
where. “If everyone becomes
proactive then it would remove
corruption.” he said adding toll
collection, bribing the public
officials were hurting invest-
ment climate of the country.

He referred to the ongoing
and upcoming WB projects
which would make administra-
tion and the judiciary more
transparent, improve auditi
and accounting systems of dif-
ferent ent offices.

In his address of welcome,
FICCI president said
Bangladesh needed an eight per
cent G?EhP in order to wﬁt
out e poverty trap. He -
comed the WB assistance to
combat corruption but said
downsizing the government, fi-
nancial and legal sectors re-
forms, and transparency in the
guu}rcmanc: were pre-conditions
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B FBCCI team
leaves for
Islamabad

A three-member delegation
of Federation of Bangladesh
Chambers of Commerce and In-
dustry (FBCCI) left here for Pak-
istan capital, Islamabad yes-
terday to attend a two-day 'S-
trategic Planning’ workshop,
reports UNB.

FBCCI president Yusuf Ab-
dullah Harun is leading the del-
egation to the workshop to be
held on April 29-30.

Other members of the delega-
tion are FBCCI Executive Com-
mittee members Mir Nasir
Hossain and Mohammad Ali
Sarkar.

The SAARC Chamber of
Commerce and Industry (SCCI)
has organised workshop.

The workshop will discuss
the future strategy of SAARC

Chamber of Commerce and In-
dustry for enhancing coopera-
tion among the member coun-
tries.

The other members of the
SAARC Chamber will also at-
tend the workshop.

During the absence of the
President, Kazi Shafiqul Islam,
Vice-President, FBCCI, will act
the president.

New branch of
SIBL opens

Social Investment Bank Li-
mited has opened a new branch
at Babubazar in the city.

The branch has inaugurated
by the Chairman of the Bank Dr
M A Mannan on Sunday, says a
press release.

The Managing Director of
the Bank M M Nurul Haque,
members of the board of direc-
tors, sponsors and senior execu-
tives of the bank, businessmen
and industrialists were present
on the occasion.

'Japan’s package
can kickstart
economy’

PARIS, Apr 28: Japan's eco-
nomic stimulus package has the
potential to kickstart the econ-
omy in the second half of this

ear and early 1999, but the

okyo government cannot af-
ford to stop there, IMF Manag-
ing Director Michel Camdessus
said here.

The package "has certainly
the potential to stop the decline
and to give a boost during the
second part of this year and the
beginning of next year, Cam-
dessus told a press conference

on the sidelines of the annual
ministerial meeting of the 29-
member Organisation for
Economic Cooperation and De-
velopment.

But It is important that fis-
cal stimulus is not "prema-
turely” withdrawn at the end of
next year. Camdessus said. It
should be withdrawn gradually
once the economic recovery "is
well established,” Camdessus
sald.

He also said he would like to
see the temporary tax cuts in-
cluded in the 16.6 trillion yen
(127 billion dollars] package
‘promptly complemented by
measures of a more permanent
nature.”

He acknowledged that "this
is difficult indeed" for the Jap-
anese government to achieve,
but "it will be important for the
government in the next few
months to devote its attention
to that.”

The economic package in-
cluded a pledge to reduce corpo-
rate taxes to close to interna-
tional norms in three years, but
on sonal taxes simply said

that the government would re-
view them.

"All these measures are al-
ready announced. We hope that
they will be now implemented
forcefully,” Camdessus said.

—

Vajpayee announces 3-month

reform schedule

NEW DELHI, Apr 28: Indian
Prime Minister Atal Bihari
Vajpayee on Tuesday promised
to cut red tape, find new sources
of funding for infrastructure
and take other steps over the
next three months to overhaul
an economy hobbled by politi-
cal uncertainty, reports AP.

Economic reforms launched
by a previous government in the
early 1990s foundered after
1996 elections left no single
party in control. Vajpayee's
current coalition left no single
party in control. Vajpayee's
current coalition is, by early
indications, likely to be as un-
wieldy and fractious as the mul-
tiparty government that col-
lapsed last November, forcin
elections two years ahead o
schedule.

Vajpayee won the most par-
liamentary seats in the new
vote, but not enough to govern
without partners — 19 of them.
But in his speech Tuesday to in-
dustrialists, he pledged politi-
cal uncertainty would not ham-

| p-er“FDud governarnce.

assure you that in spite of
some teething problems, the
people's desire to see a stable,
strong and action-oriented gov-
ernment in New Delhi will be

fulfilled, 'Tajﬁayee said.
The month-old governmen-
t's priorities include setting up a
anel to simplify or even scrap
aws governing trade and in-

dustry.

A high-powered panel that

screens foreign investment

_proposals will have to decide

on each application within 60
days, Vajpayee said in a speech
at the annual conference of the
Confederation of Indian Indus-
try.
The Prime Minister's Office
will directly monitor all pro-
jects worth one billion rupees
(25 million dollars} in the areas
of power, roads and bridges,
dams and irrigation, telecom-
munication, oil and energy,
railways, ports and airports, he
said.

"My office will seek a
monthly progress report on all
such projects and ensure that
they are completed and .com-
missioned on due dates,” Vaj-
payee said to wide applause.

He also pru?used tapping
new sources of funding for in-
frastructure projects, includin
debt market instruments an
pension and insurance funds.

While he can simply order
administrative reforms some of
the chances Vajpayee promised
will have to be approved by par-
liament. He proposed unspeci-
fied changes. for example, in
foreign exchange laws.

In a later speech to the in-
dusiry group. main opposition
leader Sonia Gandhi promised
to help Vajpayee.

Her Congress party ‘will give
constructive cooperation to the
government if a broad national
consensus is reached on leg-
islative changes for boosting

investment and restoring busi-

ness confidence," she said.
Bank employees
threaten strike

AFP says: Trade unions in
India's state-run banking in-
dustry on Monday wamed of a
nationwide strike if the gov-
ernment accepted suggestions to
privatise the sector.

"Going on strike would be
one of the options,’” a
spokesman for the National
Confederation of Bank Em-
ployees told reForters here after
a meeting ol various bank
unions.

The strike threat followed
the recommendations of a gov-
ernment-appointed commis-
sion, including merger of state-
owned banks and changes in
rules which govern lending to
the agriculture sector.

Bank unions fear the gov-
ernment would slowly privatise
the industry under the garb of
reforming state run banks,
which employ one million
staff.

New Delhi first nationalised
private domestic banks in
1969, but allowed private banks
to reopen in 1995 as part of pro-
market reforms begun in 1991.

India has more than 50
state-owned banks, which are
notorious for red tape and
labour unrest, according to the
central Reserve Bank of India
they have accumulated bad
debts of 11.4 billion dollars.
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Former Finance and Planning Minister A M A Muhith addressing a seminar on Policy for
Social Expenditure in Bangladesh which was presided over by Bangladesh Bank Governor
Lutfar Rahman Sarker at the Bank auditorium in the city yesterday.
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Asian stocks close mixed

HONG KONG, Apr 28: Asian
stock markets closed generally
mixed Tuesday despite a large
drop overnight on Wall Street,
but the key index in Tokyo fell
to its lowest level since mid-
January, reports AP

Tokyo's benchmark Nikkei
Stock Average ol 225 selected
issues shed 254 .52 points, or
1.63 per cent, closing at
15,395.43. the lowest closing
since Jan 14. On Monday, the
average had lost 361.29 points,
or 2.26 per cent.

The Tokyo market seemed
most concerned about more bad
news about the domestic econ-
omy.

Japanese officials said un-
employment had jumped to a
record 3.9 per cent in March.
Production at factories and
mines fell, as did department
store and supermarket sales,

Analysts said fears that the
bull market in the United
States was running out of steam
added to the bleak atmosphere,

In currency trading, the US
dollar was quoled at 151 B7 yen
in late afternoon, down 0.78
yen from late Monday in Tokyo
and also below (ts late New

York rate of 132.23 yen
overnight.
In New York Monday, fears

that the Federal Reserve would
raise interest rates forced the

Dow Jones average down al-
most 147 points to close al
8.917 64

As Asian markets opened
hours later, declines were regis-
tered across the region.

In Hong Kong the key Hang
Seng Index dropped almost 300
points before rebounding later
in the day to close at 10,678.61,
up 84.90 points, or 0.8 per cent.
On Monday, the index had
slumped 286,22 points.

The markets were closed in
Malaysia and Jakarta for holi-
days. -

Elsewhere:

TAIPEL: Share prices closed
slightly lower after recovering
most early losses as investors
snapped up lower priced stocks.
The market's key Weighted
Stock Price Index fell 36.95
points, or .43 per cent, to
B 434 67

WELLINGTON: New Zealand
share prices closed lower, with
brokers saying the market has
been dragged down by poor per-
formances in overseas markets.
The NZSE-40 Capital Index fell
47.52 &:'mintﬁ, or 2.0 per cent, to
2.240.09,

MANILA: Philippine shares
closed mixed, with bargain-
hunters taking advantage ol the
market's recent weakness to
pick up oversold blue-chip Issue

just before the session ended,
traders said. The Philippine
Stock Exchange Index of 30 se-
lected issues rose 4.50 per

points, or 0.2 per cent., to
2.126.69.

SYDNEY; Australian share
prices closed lower, pushed
down by an overnight slide on
Wall Street and further declines
on stock markets around the
Asian region. The All Ordinar-
les index fell 36.7 points, or 1.3
per cent, to 2,781.3.

SEOUL: Share prices closed
lower in line with declines on
regional markets. The Korea
Composite Index fell 3.86
poinlts, or 0.9 per cent. to
402 .39,

SINGAPORE: Share prices
closed higher on renewed talk
that ]uruf banks are planning
lo lower their interest rates,
dealers said. The benchmark
Straits Times Industrials Index
rose 10.30 points, or 0.7 per-
cent, to 1.481.77.

BANGKOK: Thai stock prices
closed slightly higher in a late
rally as the Cabinet announced
steps lo issue government bonds
to ease tight liquidity and bring
down interest rales, dealers
said. The Stock Exchange of
Thailand index gained 0.76
points, or 0.2 per cent, lo
419.55.

Taiwan-China
indirect trade
drops by 4 pc

TAIPEI, Apr 28: Indirect
trade between Taiwan and
China shrank 4.0 per cent from
a year ago to 3.046 billion US
dollars in the two months to
February, the Board of Foreign
Trade (BOFT) said yesterday,
reports AFP,

It ascribed the decline to a
dumping of goods from crisis-
hit southeast Asian nations
and South Korea whose curren-
cies have fallen sharply as well
as to China's sagging domestic
demand.

Exports to the mainland
stood at 2.45 billion US dollars
in January-February, a de-
crease of 6.4 per cent year-on-
year, while imporfs from China
rose 6.6 per cent to 596 million
US dollars.

The island enjoyed a 1.855
billion dollar trade surplus,
down 10 per cent from a year

The Indirect commerce.
largely conducted via Hong
Kong. made up for 9.2 per cent of
Taiwan's overall trade for the
two months.

Taiwan fared better than
South Korea and Southeast
Asia in items such as electrical
equipment and parts, man-
made fiber and steel products,
the BOFT said in a statement.

“Yet Taiwan-made products
such as plastic products and
textiles faced stiff competition
from the two areas,” it said.

Electrical items, machinery,
steel, plastics and synthetic
fibers comprised 54.6 per cent
of mainland-bound shipments
while 74.6 per cent of imports
from China were agricultural
and industrial materials.

Taiwan's ruling Kuom-
intang, forced out of the main-
land by communists at the end
of a civil war in 1949, has
banned direct trade with the
long-time rival.

ross-strait indirect trade
amounted to 24.4 billion US
dollars in 1997, a 10.1 per cent
growth over the previous year.

Vietnam's exports
up by 20 pc

HANOI, Apr 28: Vietnam's
ex?nrts posted 3.2 billion US
dollars in the first four months
of this year, a year-on-year in-
crease ol 19.8 per cent over the
corresponding period of lIst
year, according of official
statistics released yesterday,
reports Xinhua.

Thanks to the government's
policies encouraging exports,
the country recorded 900 mil-
lion US dollars in exports in
March and April 1998.

Items that achieved export
increase included tea, up 53.2
per cent, foolwear, up 13.7 per
cent, crude oil, up 12.3 per cent,
garment and textile, up 12 per
cent, coal, up 3.7 per cent, and
rubber, up 3.4 per cent.

Rice exports continued to in-
crease, with 2.2 million tons
shipped abroad so far this year,
a 2.5 time year-on-year in-
crease,

Due to a prolonged drought,
coffee exports were down 198
per cent, vegetables down 14 4
per cent | pepper down 12.3 per
cent, ground nuts down 8.3 per
cent, and cashew nuts down 1.4

per cent compared with the cor-
responding period last year.

Foreign-invested businesses
in Vietnam still kept a high ex-
port growth rate, reaching 600
million US dollars 40 per cent

higher than the same period
last year.

Meanwhile; the country's
imports were valued at 3.73 bil-
lion US dollars up 4 per cent
over Lthe same period last year.

Itemms with increased import
volumes included fully-assem-
bled vehicles and accessories,
steel ingots, fertilizer, petrole-
um and motorbike spare parts.
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Bangladesh plans to have
one telephone set for every 100
ople by the year 2000, four by
010 and 10 within the first
quarter of the 21st century, re-
ports UNB.

The target was set in the re-
cently approved National Telec-
ommunications Policy, 1998
that also envisages digitalis-
ation replacing all analugge
switching equipment by 2002
and analogue transmission
equipment by 2005.

Country's present teleden-
sity is about 0.4 telephone for

100 people with a capaci
of 4,75,036 line-unit of whic
more than 55 per cent is of digi-
tal technology.

- The target of expansion of
telephone penetration has been
fixed at 1,300,000 line-unit to
decrease the unserviced demand
and increase the teledensity to
one telephone for 100 popula-
tion.

The goal is to be achieved
through increase in basic telec-
ommunication facilities,
expansion of existing networks
and provision of new ones by
2010.

The national policy shows
that teledensity will be 10 for
100 population within the first

uarters of the next centu
that will include value added
services and Global Mobile Per-

sonal Communication by Satel-
lite (GMPCS) and other new ser-
vices.

It emphasises that telecom
sector needs rapid expansion to
met the unmet demands for
telecom services and that public
and private sectors are to work
as partners to develop teleco-
mmunications in the country.

Eight operators are now in
operation or licensed. Of them,
Bangladesh Telegraph and
Telephone Board ( ) is the
lone operator in the public sec-
tor and the largest one having
basic telecom services, trans-
mission and international
network.

The private sector operators
are licensed to provide basic
telephone services in rural ar-

eas and value added services all

over the country. The national
policy provides for the private
operators to contribute their ef-
forts towards accessibility up to

village level.

e policy spells out that
emphasis will also be given on
the efforts to upgrade the semi-
urban and rural telecommuni-
cations facilities and make the
services with latest technolo
available in phases ultimately
in the villages by the year 2005.

In the short term perspec-
tive, the operators will continue

to consolidate and develop up to
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‘One phone set for every100
Bangladeshis by 2000’

the year 2000 in their respective
ﬂeld"; for which they have been
licensed.

The BTTB will upgrade its
trunking and transmission
networks and links both inland
and overseas to meet the in-
creasing interconnection de-
mands of its own and the pri-
vate sector o tors.

Besides, it will continue its
expansion programmes in its
areas to meet the growing and
unmet demands for telephone
lines. _

Furthermore, the govern-

ment reserves the right to li-

cense additional operators if

appropriate, and if needed, take

measures to open basic teleco-

mmunication services to tlfn,q

ﬂﬂvate sector operating en-
es.

In this regard, the mid-term
target of the government is to
open more service areas for pri-
vate participation in basic tele-
phone and long distance net-
works after the year 2000 or
earlier.

~As a long term strategy, ac-
cording tunﬁu: policy, develop-
ment of telecom infrastructure
and services in all the fields are
to be opened for private partici-
pation after the year 2010, and
if needed, this can be o up
earlier than the year 2010.

- Exchange Rates

Following is the forex trading statement T:}r Standard|
IEhl.rl:crnd Bank, Dhaka.
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between seven and 7.5

Japan's unemplo

trade
1.6672 /82 against USD.

Exchange Rates of Against US Dollar
indian Rupee | Pak Rupee | Thai Baht | Malaysian Ringgit Indonesian | Korean Won
| A
__39.66/86 441013 | 38.70/80 3.7800/50 | 79508050 1349/52
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TC | 459 | 465 | GBP| 7.44141] 75 749219 | 7.4375
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1 2 3 4 5 6
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The call money rate fell further and it was reported to range
r cent due to increased liquidity.
Demand for the US dollar was higl;

payments and it was said to trade
46.4700 in the interbank market.

In the international forex markets, dollar fell against most
currencies due to fall in Dow Jones Industrials by
on Monday. Fears of Bank of Japan interverftion kept the
dollar under pressure against the Japanese yen despite rise in
ent rate to 3.9
the highest since 1953. At 1710 hours local time. US dollar
at 1.7890/08 DEM. 131.55/131.65 yen and GBP at

mainly due to import
tween Taka 46.440 and

1.62 cent

per cent in March which is

BEIJING, Apr 28: Asia's fi-

nancial turmoil won't deter
China from revamping its
banking sector and liberalising

trade rules, Chinese Foreign
Trade Minister Shi Guangsheng
said Tuesday, reports AP.

The crisis. which
draﬁged down many economies
in the region, has demonstrated
the need to create better condi-
tions for investors and thereby
bring in the capital and tech-
nology to stimulate economic
growth, Shi said.

“We will not slow down our
reforms, but rather speed them
up,” Shi told a gathering of
German business executives.

Specifically, Shi vowed to
reduce trade tariffs from the
current average of 17 per cent to
the level of developed countries
by the year 2000 and then to an
average 10 per cent by 2005. He
reiterated China's pledges not to
devalue its currency and to
reach 8 per cent growth this
year.

China’'s ability to meet the
growth target and its commit-
ment to liberalising trade have
recently been called into ques-
tion.

Statistics released late last
week showed economic growth
slowing to 7.2 per cent in the
first quarter, in part due to poor
performance by already weak
slate Industries, The persistent
sluggishness of state enter-
prises, already heavily indebted
to state banks, could complicate
financial sector reforms.

China's bid to join the World
Trade Organisation also ap-
peared to lose steam last month
when Beijing presented a lack-
luster offer to trading partners
negotiating its entry.

Speaking at the opening of
1 the 7th Asia-Pacific Conference

has

Asian turmoil won’t
deter China’s reforms

of German Industry, German
Economics Minister Gunter
Rexrodt praised the results of
China's reforms so far.

Noting that China was Ger-
many's leading Asian trade
partner after Japan, Rexrodt
said German investment and
technology will continue but
urged Beijing to improve protec-
tion for patents, copyrights,
trademarks and other intellec-
tual }Jrupert rights,

"If intellectual propert
rights are not safeguarded,
companies will hesitate to
transfer technology.” said
Rexrodt.

Danish workers
on strike

COPENHAGEN, Apr 28: Half
a million workers demanding a
sixth week of salaried vacation
walked off the job yesterday in
Denmark's first strike in 13
years, triggering panic buying
in the country's supermarkets,
reports AFFP.

The stoppage was being hon-
oured by workers in the trans-
port, construction, manufactur-
ing and service sectors.

. Scandinavian airlines sys-
tem cancelled all its flight to
and from Copenhagen, while
other airlines scrambled to
cover about 200 of the 500
flights cancelled at Copenhagen
alrport.

Across the country, danes
ol out their bicycles as bus
drivers observed the strike, as
did most taxi drivers, garhaﬁe
iled u_ﬁ on the streets. The
amed Tivoli amusement part
shut down three days into its
1 56th season.

PC industry shows
robust growth

SAN JOSE, California, Apr
28: The personal computer in-
dustry posted solid growth in
first quarter 1998, with ship-
ments increasing 14.1 Per cent
over the same quarter last year
a survey reported Monday, says
AFP.

Dataquest, a research and
consulting group said ship-
ments in the first three months
of the year came to 21 million
units, with Compaq IBM and
Hewlett-Puckered recording the
strongest performances.

Dataquest earlier this
month predicted the personal
computer market would expand
15.6 cent in 1998,

“There are signs that Com-
paq's inventory is shrinkin
slightly, and dell is positione
to take advantage of both the'
Pentium II transition and cus-
tomer movement to windows
98", said Scott Miller,
Dataquest senior analyst,

"We believe the Secret to
Hewlett-Packard's success slies
in the company’s supplg chain
management and its ability to
execute.” :

The study found that the
United States continued to grow
more rapidly than the world-
wide market as US Personal
Computer Shipments expanded
16.2 per cent in the quarter to
7.800.

[raq favours
further cut 1n

OPEC output

UNITED NATIONS, Apr 28:
Oil exporters should consider
further production cuts when
they meet in Vienna on June 24.
Iraq's oil minister said Mon-
day, reports AP.

Last month, the Organisa-
tion of Petroleum Exporting
Countries, or OPEC, agreed at
an emergency meeting to reduce
its oil output by 1.245 million

barrels a day from April 1
through the end of this year to
boost oil prices.

Several ministers have said
OPEC would consider whether
further reductions are needed
when the group meets in late
June.

Rasheed, who is in New York
for talks with the United Na-
tions, said he was encouraged
by indications from some OPEC
members that they would be
willing to consider further cuts.

Dubai’s bullion
trade starts

slipping

DUBAI, Apr 28: Dubai's bul-
lion trade has started to slip af-
ter a decision by its main mar-
ket India to allow banks to im-
E'Dﬂ'. gold directly, officials said

ere, reports AFP.

But they insisted that, de-
spite the changes in India,
Dubai would remain the world's
largest regional gold redistri-
bution centre.

Gold imports by the Gulf
commercial hub stood at
around 153 tonnes in fhe [irst
quarter of 1998, down from
nearly 155 tonnes in the same
period of 1997, said Muad
Barakat of the World Gold
Council (WGC).

"The reason is that Indian
banks can now import directly
from Switzerland and other
jold producing countries fol-
owing measures by the gov-
ernment to liberalise the gold
trade there." said Barakat, Di-
rector of the WGC’'s planning
and financing department for
the Middle East.

The gold trade in Dubali, the
second biggest and wealthiest
member of the United Arab
Emirates (UJAE] after Abu
Dhabi, depends largely on the
Indian market, which receives
nearly 80 per cent of Dubal's

_total gold imports.



