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Aipha Tobacco
proposes 50 pc
dividend

Star Business Report

The Board of Directors of
Alpha Tobacco Mfg Co Ltd has
recommended a 50 per cent fi-
nal dividend for the year ended
September 30, 1997,

The dividend subject to ap-
proval of the annual general
meeting to be held on March 25
this year included 20 per cent
interim dividend which was de-
clared in May last year.

The at a meeting held
recently also approved the au-
dited balance sheet for the year
ended September 30, 1997, ac-
cording to a press release of the
company.

During the financial 1year
1996-97, Alpha Tobacco Mig Co
Ltd contributed Tk 77.27 crore
to the national exchequer in
the form of VAT and supple-

mentary duties and Tk 95 Fakhs
as income tax. -

Dr J Wilson

New MD of
KAFCO

Star Business Report

Dr John Wilson will take
over as the new-Managing Di-
rector of KAFCO today:.

Dr Wilson is a former Shell
employee and has been working
for the last few years as a mar-
keting advisor to the Petro-
chemical Industries Corpora-
tion of Kuwait, says a press re-
lease.

He will take over the re-
sponsibility from the present
Managing Director
Manucher Towhidi. - -

Pr Towhidi has beén holding |

the present position for the past
five and a half years.

The charge handing over and
making over will take place on
the day of KAFCO's 69th board
meeting today.

K M Ejazul Huq, Secretary,
Ministry of Industries and
Chairman, KAFCO will host a
reception at Sonargaon Hotel at
7:00 pm today to bid farewell to
Dr and Mrs Towhidi and to wel-
come Dr and Mrs Wilson.

Dr Towhidi will continue
with KAFCO as an adviser to the
MD for one month and will re-
turn to UK early next month.

A major
gas field
found 1n
Pakistan

KARACHI, Feb 28: For the
second time this month
prospectors have struck a ma-
jor gas reserve in Pakistan's
southern Sindh province, offi-
cials said -, reports
AFP.

The two discoveries will sub-
stantially reduce Pakistan's
import bill and ease a domestic
shortage of gas, officials of the
state-owned Oil and Gas Devel-
opment Corporation (OGDC)
said.

An OGDC official said the re-
serves in Tando Allah Yar dis-

trict, 210 Kilometres (130 miles) -

northeast of ¥arachi were esti-
mated at 38 billion cubic feet of

Earlier this month a consor-
tium of Pakistan petroleum
Limited, Austria-based Omv oil
and Hardy company of Britain
found a gasfield with potential
reserves of one trillion cubic
feet (30 billion cubic metres) at
Sawan in the Miano area, 480
kilometres (305 miles) south-
east of Karachi.

The official said drilling at
Tando Allah Yar started last
November and the gas was
struck in January.

18,864 Filipino
workers lose
L] g ,
jobs in ’98
MANILA, Feb 28: At least
18,864 workers in the Philip-
ines have lost their jobs in tEE
st five weeks of the year amid
the Asian economic crisis, the
Labour Department said Mon-
day, reports AFP.

Some 477 companies either
closed down or slashed labour
forces between January 1 to
February 6, the department said
in a statement.

At least 32.2 per cent of the
companies affected said they
were closing down or retrench-
ing due to a slump in market
demand while 15.9 per cent
blamed the lack of capital and
14.9 per cent cited the cost
of production.

Interest rates and foreign ex-
change costs have risen sharply
in recent months since the start
of the crisis in July, this in turmn

has hit the performance of local
businesses.

g b g

When Dhaka city holds an
estimated 10 million people in
its fold, it fails to provide a de-
cent living to 70 per cent of its
population, reports UNB,

Revealing the fact, a recent
UN report said, the 70 per cent
or 7 million people, who are
catagorised as low-income
group, occupy less than 20 per
cent of the city's residential
space.

The remaining 30 per cent of
middle and upper income
households take up 80 per cent
of the land as the city grows
faster then ever during the last
two decades due to migration.

The report, 'The Dancing
Horizon, published by various
agencies of UN, focused on vari-
ous human development
prospects for Bangladesh.

With a seven per cent migra-
tion trend per year to urban ar-
eas, the report said Dhaka
ranked 24th populous city in
the world in 1991 having an es-
timated 6.5 million population.
But the city would be the sixth
largest in the world by the year
2010 with 18 million people.

It said part of this growth
arises from natural increase,
but around 60 per cent is due to
migration from the countryside

‘Decent living

for searching jobs in the city
where wages rates are higher.
As a result, the proportion of
population living in towns and
cities, which was in 1971 only 8
per cent, now stand around 20
r cent. But, the report a grc-
ended that by the year g 20
the proportion will close to
40 per cent.
A big portion of rural-urban
migration consists of single

Pests eat up Tk 1 800cr
rice annually

Pests eat up rice worth about
Taka 1200 to 1800 crore annu-
ally, officials of Department of
Agricultural Extension (DAE)
told BSS yesterday.

They said a conservative es-
timate Iputs the annual loss of
rice yield caused by the various
pests attack at 10 to 15 per cent
based on the annual production
ol 19 million metric tons.

"The warm and humid cli-
matic condition of Bangladesh
is conducive for the develop-
ment of various pests of crop”,
the officials said adding one of
the major constraints to agri-
cultural production is the crop
pests. :

The officials said although
the chemical control has been
the principal method of pest
control, it has tailed to check
the pest attack during the last
10 years. :

toxic pesticides is the main
cause of developing anti-insec-
ticides resistance power, the
DAE officials said.

They said the use of toxic
chemical pesticides also de-
stroys beneficial insects, upsets
the balance between the pests
and their natural enemies lead-
ing to the increase in the popu-
lation of the target pests, and
even the creation of the new
pest problems.

The use of pesticides has also
increased significantly during
the last ten years.

DAE estimates that the pes-
ticides leaders imported about
11,000 metric tons of pesticides
in 1996 against the import of

-dollars for completin

5000 metric tons in 1986.

The farmers are also using
smugpgled toxic and sub-stan-
dard pesticides causing serious
environmental and human
health problems, said a senior

official of DAE preferring
anonymity.

He said though banned, high
toxic pesticides like hep-

tachlore, DDT and lindane are
being indiscriminately used by
the farmers in the agricultural
field.

The government launched
an integrated pest management
project (IPM) with the financial
assistance of UNDP in 1996 to
reduce use of chemical pesti-
cides.

The cost of the m{ect has
been estimated at 66.11842 US
the en-
tire spectrum of work of the
the date of commencement in
May 1996.

The objective of the project
is to train up more than 84,000
farmers in rice IPM, DAE
sources said adding in the first
phase the project is providin
[PM training to field level sta
of the DAE, who in turm, will es-
tablish Farmers Field School
(FFS) to train the farmers.

According to DAE, the IPM
targets changing the farmers'
Eractices toward growing a

ealthy crop, and increasing

the farm output and farmers'’
income on a sustainable basis
while improving the environ-
ment and community health at
the same time.

Fall in oil prices sets
off alarm bells in Iran

TEHRAN, Feb 28: Siamak
Khoshroo knows firsthand the
impact of tumbling oil prices on
the Iranian economy. A partner
in a Tehran architectural firm,
he says the economic malaise
has forced him to fire 10 of his
12 employees this year.

"There is simply no work out
there. All we get these days are
cancellations,” said Khoshroo,
whose office is cluttered with
dollhouse models of unfinished
buildings.

The fall in international oil
prices, due to oversupply and a
mild winter across the world,
has set off alarm bells in Iran,
whose economy is almost en-
tirely fueled by oil revenues.
Many businesses are experienc-
ing an economic downturn.

Iran, the second-largest pro-
ducer in the Organization of
Petroleum Exporting Countries
with a daily quota of 3.94 mil-
lion barrels, has lowered pro-
jected oil prices in the next bud-
get from 17.50 dollars per bar-
rel to dollars a barrel.

But officials predict an even
bleaker outlook.

"If oil prices continue to fall
we will have to revise the budget
to the lowest possible level that
we think the prices will drop,”

said Mohsen Nourbakhsh, head
of Iran's Central Bank.

What level?

"We think that will be 10 dol-
lars a barrel,” Nourbakhsh
said, adding that a committee
had been formed to study the
possibility,

OPEC's basket of crudes,
which it uses to gauge the mar-
ket, was priced Tu y at 12.47
dollars a barrel, down form
12.62 dollars on Monday. When
OPEC met at the end of Novem-
ber, the basket averaged 18.81
dollars — a whopping 34 per
cent drop.

Nnurgakhsh said that oil
prices over the past 10 months
averaged 16.86 dollars per bar-
rel, earning 14.3 billion dollars.

This year, civil servants will

get bonuses of 100 dollars for
Now Rugz, the Iranian new year
that begins in March. It's the
first year in recent memo
that employees only receiv
one bonus over a year.

With the ma’|nrity of Iran's
60 million people already faced
with widespread economic
hardship, the government can
ill afford a further slide in liv-
ing standards. Many Iranians
already work at two jobs just to
make ends meet.
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Dancing Horizon: In 2010, some 18 million people will scramble for

women are coming out from
their broken families in search
of jobs, said the publication in
its preface.

Compared with village™chil-
dren » smaller proportion of
city _uildren are at work (15 per

cent compared with 20 cent),
but they tend to work much
longer hours averaging 36
hours per week, comp with

23 hours in rural areas.

| Mohsin Jute Mills

resumes
production

KHULNA, Feb 28: Production
in Mohsin Jute Mills here re-
sumed today after 26 days of
work abstention by its workers,
reports [JNB.

Mauager (Administration)
of the mill said the workers'
union to resume the pro-
duction after fruitful tri-partite
discussion with the mill au-
thority held at the office of
Joint Labour Directorate.

Production of the mill was
suspended following deteriora-
tion of the situation after the
workers gheraoed the officials
on Jfanu 26 and 27 demand-
ing tair salary as per the W
Commission awarII "B

Workers of four private jute
mills of the district simultane-
ously went for work abstention
on the same demand but the
warkers of three other mills
joined their duties in the first
week of the current month.

WFP gives $15m
grant to Nepal-

KATHMANDU, Feb 28: The
World Food Programme (WFP)
has provided a grant of 15.02
million dollars to Nepal to help
implement a programme to
provide a daily meal to primary
school children, state radio an-
nounced yesterday, reports
AFP.

The programme was
launched in 1989 mainly to en-
courage ?rls to go to school, an
official of the Ministry of Edu-
cation said.

An agreement on the grant
was signed in Kathmandu
Thursday by Nepalese Sec
of Finance Ram Binod Bhat-
tarai and WFP Resident Repre-
sentative GH Haque, the state
radio said.

The agreement, which will
run for 52 months starting
from April 18 is aimed at help-
ing the Nepalese government in
human development projects,
particularly the development
of primary education.

The programme aims to in-
crease the number of primary
school students, particulag;f
girls, by providing a daily meal.

As many parents in rer
areas prefer to keep their chil-
dren especially their girls, at
home to help with chores, offi-
cials hope the programme will
encourage them to send their
children to school, at least
some of the time, out of concern
to ensure they are properly fed.

A press release from the
Ministry of Finance said the
WFP grant will benefit 250,000
primary level students in 12
districts from April 18 as well
as 200,000 students alread
covered under the first phase o
the programme.

e project is also expected
to encourage communities and
district authorities to take re-
sponsibility to provide in-
creased educational opportuni-
ties to girls.

Almost all new comers to the
city Luln the informal sectors
which employed at least two-
third of the urban workforce.

Transport is the major em-
ployer in the capital alone
where it is thought that about
one million people are em-
ployed in the rickshaw indus-
try.

The publication also re-
vealed that though the poverty

For only five taka, yo

space in this city of slums and rickshaws, says the UN.

— Star photo

situation in the urban areas has
probably improved compared to
rural areas, more than 50 per
cent people are believed to be
poor with 30 per cent hard-core
poor.

The reason behind the mi-
gration, it showed, 33 per cent
moved to the urban areas for
better jobs, 25 per cent without
any work, 12 per cent for job
transfer, nine per cent came

in Dhaka’

with relatives, two per cent to
support family and rest 19 per
cent for other reasons.

Of the ted people, about
85 per cent live in tem or
eshift thatched houses. The
civic amenities, particularly
water and sanitation, are very
difficult to acquire in these
houses which posed serious
health hazards to the slum
dwellers.

Despite having an overall
health standards in urban ar-
eas, the infant mortality rate in
slum areas is more than double
than that of non-slum areas.

The report in its suggestions
said as most people come to
cities for work rather than bet-
ter environment so the aim
should be to ensure that every-
one, rural and urban, has de-
cent services.

The government could, for
example, offer more credit to
enable to people to purchase
land and materials and then
support them with basic ser-
vices, particularly water, sani-
tation and drainage.

It would also help to sim-
plify the regulations concerned
with land registration as well
as to promote safe but realistic
building standards, it added.
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Chinese building
materials industry
gets $6b foreign

Investment

BEIJING, Feb 28: China has
so far introduced six billion US

boost its building materials in-
dustry, according to the State
Administration of the Building
Materials Industry, reports
Xinhua.
For
involved in such fields as new
building materials,
high-technology and intensive
processing of building materi-
als, said Lei Qianzhi, Deputy
Director of the Administration.
number of cement projects fi-
nanced with loans from the
World Bank and the Asian De-
velopment Bank have already

.{..£9ne intp. production.

turnip at city's Shambazar, says our photographer A K M

Mohsin

Financial crisis

SEA ministers meet
in Jakarta

JAKARTA, Feb 28: Southeast
Asian finance ministers met in
Jakarta on Saturday for a one-
day discussion of the region's
economic woes and possible
wgys to ease the crisis, reports
AP,

At the top of the agenda were
a proposal to set up a regional
economic surveillance system
to warn of further financial
problems, and progress in im-
plementing reforms recom-
mended by the International
Monetary Fund.

Finance ministers from the
Association of Southeast Asian
Nations gathered at a conven-
tion centre for a series of closed
meetings. ASEAN includes
Malaysia, Myanmar, the
Philippines, Singapore, Thai-
land, Vietnam, Laos, Brunei
and Indonesia.

The Jakarta conference
comes as Indonesia clearly lags
behind the progress being made
by its neighbors to recover from
the economic slump. Indonesia
has endured soaring prices,

failing industries and civil un-
rest.

In addition to the surveil-
lance system, ministers were
expected to talk about a pro-
posal to use local currencies for
trade in Southeast Asia and
whether or not Japan is doing
enough to ease the crisis.

There could be informal dis-
cussions on a controversial
proposal by Indonesian Presi-
dent Suharto to stabilise the
devastated rupiah by pegging it

to the US dollar through a cur-
rency board.
Jakarta 1is eager to

strengthen its currency, which
has lost 70 per cent of its value
over the past seven months.
Prices of food and other neces-
sities are soaring, sparking ri-
ots and demonstrations, and of-
ficials hope to bolster the ru-
piah before the unrest spreads.

But the currency board idea
is strongly opposed by the In-
ternational Monetary Fund and
some Western countries as a
step that could lead to more
trouble, and some ASEAN coun-
tries are uneasy with the pro-
posal as well.

- A gigantic technical trans-

-t formation project involvin
| sanitary ‘céran F

been going smoothly.

The project includes eight
sub-projects in Shaanxi, Shan-
dong, Guangdong, Jilin and Hu-
nan provinces.

e official said that China
has signed a number of coopera-
tion agreements with the
Netherlands, Germany, Thai-
land. Greece, Australia, Japan,
France and Denmark, ensu
a growing number of foreign
partners in the building mate-
rials sector.

Japan plans to
resume loans
to Myanmar

TOKYO, Feb 28: Japan is
planning to provide 2.5 billion
yven (19.5 million dollars) to
Myanmar in official aide, the
first since such assistance was
suspended following a 1988
military crackdown on a pro-
democracy movement,
Japanese newspapers reported
Thursday, says AP.

The money will be in low-in-
terest official development as-
sistance loans to help Myan-
mar re%air a dilapidated run-
way at Yangoon's international
airport, the nationally circu-
lated newspapers Asahi and
Nigon Keizai, reported, quoting
unidentified government
sources.

The resumption would be
based on an early 1980s agree-
ment between the two countries
calling for Japan to provide 27
billion yen (210 million dol-
lars) in official development
aide for the airport project.

Japan suspended the rest of
the loans following the crack-
down after having already ex-
tended 4 billion yen (31 million
dollars).

A Foreign Ministry spokes-
man denied the reports. The
Japanese government ac-
knowledges the need for the
airport repair but has no im-
mediate ]:lh]ans to help Burma

t

resume the project on a full

! scale basis, he said.

HK offers Southeast Asians ticket out of

HONG KONG, Feb 28 : Like
thousands of Asian women, Di-
ana Gallardo left her family
years ago to work in Hong Kong
as a maid. She was fired last
month after seven years because
her employer, a single mother
{}}lf two, could no longer afford

er.

For years, a job in Hong
Kong has been a ticket out of
]]D\FEI"[}F for thousands of Asians
ike Gallardo, a 28-year-old reg-
istered midwife. e bustlin
city is home to about 170,00
imported domestic workers,

more than 80 per cent of them
Filipinos.

Now, Asia's economic prob-
lems are increasing pressure on
Hong Kong to accept more of the
region's impoverished and un-
employed. However, Hong Kong

is struggling with its own eco-
nomic roblems, and even
some of the workers who are al-
re:adi;ehere might lose their jobs
and be forced (o leave, says AP.
Across the region, the value
of currencies has fallen dra-
matically — 70 per cent in In-
donesia and 40 per cent in Thai-
land. Prices have soared and
unemployment is rising.

Hong Kong's currency, in
contrast, is tied to the US dollar
and remains strong. That
makes the money Asians earn
here even more valuable at
home.

The minimum monthly
wage for an imported maid is
494 dollars (3,860 Hong Kong
dollars), meagre by Hong Kong
standards. But even before the

current crisis it was five times
the earnings of a senior gov-
ernment oificial in Indonesia,
and almost double that of a
skilled Filipino factory worker.

Gallardo said both she and
her charges cried when she was
ict go. "l really think of them as
my own kids," she said. Back
home in the Philippines, her
mother, who is recovering from
surgery, is waiting for money to
help keep the family together.

ong Kong started import-
ing maids in the late 1970s
when the economy boomed and
more local women joined the
workforce. Since then, hun-
dreds of thousands of Asians
have worked in Hong Kong.

It "has become more attrac-
tive after the economic crisis,

because the currency in Hong
Kong is very strong," said In-
donesian consulate spokesman
Suhabi Salam.

Indonesian officials are lob-
h}rln%eHnng Kong to triple the
number of imported workers to
70,000. Thailand, which must
approve the departure of its
citizens to work in Hong Kong,
has cut the waiting time.

Tony alds, a Hong Kong
manpower official, said the ter-
ritory won't shut the door — but
it will let the market determine
how many workers wil be al-
lowed in. And economically,

Hong Kong has its own troubles,
Some financiers have been
hurt by bad loans to the rest of

the region, and Hong Kong is
paying dearly to retain the

value of its currency.

[nterest rates have soared.
Exports, tourism and retail
sales have slumped. The stock
market has lost 36 per cent of
its value. The unemployment
rate is only 2.5 per cent, but
people fear for their jobs.

mployment agencies that
import Asian labour say busi-
ness has been cut in half since
late winter. Labour unions ex-

pect more imported workers
will be fired if the slump con-

tinues. The government has

shelved plans to import con-
struction workers.

"People who"were thinking
about hiring maids are holding
back. They feel unsettled by
news of people being laid off in.
the papers every day.” said

poverty

Wendy Kwong, who owns an
employment agency.

atonah Maksum, a 31-
year-old former English
teacher from a Jakarta suburb,
was fired when her employer
lost her job. She has a new job,
but knows it might not last. "At
least it's safer in Hong Kong
than at home," she said.

Gallardo said her employer
fired her to cut because
she was uncertain of her own
ob. The woman moved in with

er mother, who can take care
of the children.

Gallardo has a couple of
weeks to find a new job, or will
have to leave.

"I'm worried that I'd be sent
home. The money I've saved is
nntd enough for the future,” she
said.

dollars in foreign investment to

investment has been

new-and

According to the official, a ]a.rﬁ:

| s production,
financed with a loan of 100 mil-
lion US dollars from Italy, has

Benetton
executives
due today

Diego Menarian, Mangjn%
Director of Benetton (Far East
Ltd and Sergio Azzolari, Area

Manager, arrive in the city to-
day from Pakistan, says a press
release.

They will review the
progress of the Benetton Store
in Gulshan and plan the open-

ing of stores in Dhanmondi, Ut-
tara and Chittagong.

They will leave for Hong
Hu% tomorrow,

e Benetton franchise in
Bangladesh is operated the
S&Y Company Ltd, a member of
the Rangs Group of Companies
and a subsidiary of Rangs Elec-
tronics Ltd.

Iraqis to get
full food
ration

BAGHDAD, Feb 28: The Iraqi

overnment is to distribute the
ull food ration to all Iragis
next month for the first time
since September, UN humani-
tarian spokesman Eric Falt
said f}lfesterda}r, reports AFP.

- The government will also
distribute "the full ration of in-
fant formula of 2.7 kilo-
grammes (5.9 pounds) thanks to
the utilisation of government
stocks," Falt said.

Irag receives two-thirds of
the ration of baby formula from
stocks purchased under the UN
oil-for-food 3:’:} amme, but
has to provide the other 900
grammes from its own re-
mué;idad ded delivery

sus
of the full ratil;;n for several
months claiming the impact of
UN sanctions, but Washington
accused it of playing politics
wlith the welfare of its own peo-
ple.

“This government stock for
infant formula will also be
made available in northern
Irag for the first time," Falt
said.

He said the move was a "gov-
ernment initiative.”

Some Kurdish areas of
northern Iraq have escaped
government control since West-
ern gﬂ:%:gntﬁﬁ intervened to

reven suppressing a
Eurdish uprising fuﬁﬁwingnfh:
1991 Gulf War,

They have received a two-
thirds ration of baby milk since
the adoption of the oil-for-food
programme In December 1996.

- S’pore extends
restrictions to
high-tech media

SINGAPORE, Feb 28: The
overnment's ambition for a
igh-tech society is colliding

with its tradition of controlling
communications and news me-
dia. And Parliament has done
something about it, reports AP.

Lawmakers passed an
amendment to the Undesirable
Publications Act
extending restrictions to mod-
ern electronic media including
CD-ROMS, computer graphics,
digital sound and pictures.

That means that technologi-
cally hip Singaporeans will
find it harder to acquire off-
the-shelf pornography and can
be prosecuted for possession.

"The purpose of this bill is
not to review censorship provi-
sions or to change the way we
censor books or comics or pub-
lications," Information and
Arls Minister George Yeo told
Parliament. "It is to catch up
with multi-media technology,
and this is breathtaking."

"Because of technological
advancements, the traditional
definition of publication can no
longer be all written, pictorial
or printed matter," Yeo said.

n pressing for greater use of
information technology, Sin-
gapore has been forced to grap-
ple with easy access to what it
calls Western values. This has
included pornography. the
main target of the legislation.

$10m fund for
African trade

GENEVA, Feb 28: A 10 mil-
lion dollars fund aimed at help-
ing African countries to partic-
ipate more effectively in the
global trading system and im-
prove export competitiveness
will be launched on Sunday.
international organisations
said yesterday, reports Reuters.

The World Trade anisa-
tion (WTO), United Nations
Conference on Trade and De-
velopment (UNCTAD) and the
International Trade Centre
(ITC) said the common trust
fund was the first mechanism
set up by the three Geneva-based

ups.
Inﬁially. funds will be used
to help seven Sub-Saharn
African countries adopt a regu-
latory trade framework consis-
tent with the multilateral
trading system and to improve
their export capabilities.

The seven countries to bene-
fit over a three-year period are
Benin, Burkina Faso, Ghana,
Ivory Coast, Kenya, Tanzania

and Uganda.

"It reflects a strong com-
mitment by the three o sa-
tions to coordinate jointly their
efforts and resources for the de-

velopment of African Trade,” a

joint statement said.

The three anisations de-
velo the fund in se to
a | African trade minister

meeting in Tunis in October
1994 to hdpdc:elupthg:n;m:i;
tries’ capacity to participate
the new multilateral trading
system.



