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Depressing Performance

There are some failures in the economy whose
negative impact remains confined within a limited
area. However, there are others which drag behind
the whole economy and slow down growth in gen-
eral. The failure in the energy sector is a case in

oint. Prime Minister's repeated claim of

ngladesh being a heaven for foreign investors

amounts to a farce when energy scenario is what it
is today in the country.

To put it bluntly there is an inexplicable ab-
sence of drive, overall vision and co-ordination in
the energy sector. After forming the government in
June '96, Awami Leaﬁue found itself hamstrung
with an acute power shortage. It decided to pursue
two lines of action: first to set up four barge-
mounted power stations to generate 400 MW (100
MW each) for quick relief; second to expedite nego-
tiations on proposed schemes for power plants
such as Me Enaghat. Haripur and Baghabari, and
other small projects like the Rural Power Com-
pany in Mymensingh.

What is the picture 20 months down the line?
Only two of the four contracts for barge-mounted
power plants have been signed late last year. Of the
400 MW which was supposed to add to our total
power output, only 200 MW will be available, and
that too probably later this year instead of the last.
As for the regular power plants no contract has
been signed for any of them, and process is
nowhere near completion to expect any quick out-
come. If, as is generally known, a power plant
takes three to four years to go into production then
we cannot expect a substantial change in the power
shortage scene before 2003-4. Besides work in
modernising existing power plants has also been

considerably delayed making for an extremely

poor performance for the government.

The main problem as we see it is lack of drive.
There are two main bodies to oversee power genera-
tion: PDB for government projects and the Power
Cell for private sector projects, with the ministry
in overall charge. Energy Ministry's energy has
been mainly diverted to gas negotiations and mak-
ing the PSCs, and as such PDB and the Power Cell
have been left without either the guidance or the
push that is necessary to get such projects passed.
The net result is that organisational proclivities
overtook national priorities and what was urgent.
became enmeshed in the usual bureaucratic rivalry
and narrow interest, not to mention corruption
and power peddling of the most familiar kind.

If the government does not 1pl.:lt its act together in
the power sector we can literally say good-bye to all
claims of ever reaching the 7-8 per cent growth in
the near future that is necessary to make the
slightest of dent in our poverty picture. Does
Awami League plan to deliver on its promises of
development? If yes, then it has to get a move on in
the power sector. At this speed it will reach
nowhere.

Spreading Thin on Blocs

We realise that it is important for Bangladesh to
be a full member of the Indian Ocean Rim Associa-
tion for Retginna] Cooperation (IORARC). It is anly
a matter of time before she becomes one; for, she
has been already accepted as one of the most eligi-
ble countries for it right beside Thailand, Iran and
Seychelles. So, it is of little material concern to us
whether she gains full admission to the bloc later
than sooner. It is understood that on missing the
bus during the foreign minister-level meet held in
Mauritius in November last she seems set now to be
considered for membership in 1999.

By virtue of her geographical location, popula-
tion size and enlightened grasp of inter-regional
and international cross-currents, she has an irre-
sistible claim to be a member of a cooperation bloc
which potentially projects an enormous degree of
strategic significance to the rest of the world. The
ace in the hole is obviously there; but then realisa-
tion of the full potential would remain a dream so
long as the Indian Ocean is not converted into as a
zone of peace, shorn of nuclear rivalries, both of
internal as well as external origins. That is a tall
order to accomplish but one worth striving hard
for. And nothing can be a better beginning in that
direction than setting our own house in order.

Having said that, we advise a reality check on
multiple commitment to regional bodies we are

etting into. We expend a lot of energy to be a mem-

er ol any emerging bloc. We have got into D-8 and
BISTEC or BIMSTEC. In SAARC, with some perse-
verance, we have left our imprint on certain
agenda, but the new memberships compete for at-
tention, too.

Let's not lose our way under the stress of criss-
crossing and competitive demands on our energy
and time. We need paying focused attention on
making the most of our present memberships such
as in SAARC and BIMSTEC. We consolidate and
then move forward.

The Spring Spirit

It is Falgun — the month that, to the Bengalee
psyche, announces the advent of spring. The sud-
den, sweet calescence that helps the extra burden of
warm clothes off our bodies, the suffused opulence
in the nature ?unched delightfully with melliflu-
ous presence of cuckoo, the azure sky bathed with
beautiful bright sunshine all chorus in the definite
arrival of the season of plenty. As in the past, this
year too the first day of Falgun — Friday, a day of
weekly holiday — saw great fanfare to mark the
arrival of the queen of seasons. Cultural functions
marked by young women draped in Bashonti

coloured sari proudly proclaimed the eternal mes-
sage of the season — regeneration.

This time spring has a particular tinge of wel-
comeness about it for more than one reason. We
experienced the coldest winter in the living mem-
ory this year. Then coincidentally, but very appro-
priately, dawning of a new era was marked in the
Chittagong Hill Tracts. The region which had been
a festering wound for long has gone through the
ritual of a return to its pristine beauty, peace and
harmony. Roses have replaced the guns. The roam-
ing rebels have returned to their roots. But has this
spirit of regeneration — the urge to deadlift our-
selves from the gory dark past been reflected in our
national life?

We are far too divided, far too grooved in the
beaten but dead roads and far too deeply buried in
the philemot dead leaves to make a meaningful
presence of sp in our life. Only when we have
set them at nought through a collective will and
unified approach, truly would we live up to the re-

l generative spirit of spring.

If gradual and systematic devaluations take place over a period of time as it is
now, then through high prices of imported products, the prices of domestically

will also which ma!.es the
VER the last 19 months since the present What about the effects of devaluation on the
Oﬁ'zrnmant came to power, Bangladesh import side ? Without any doubt, it will increase
has been devalued (or depreciated) 12 the costs of all items of imports. The main
items of imports of are Major Pri-

times hﬂ_:ll_EI;Lg the Taka- dollar rate from about
Tk 40 to .30 (the middle price of US dollar).
That means, the government has devalued the
currency once in every month- and-a-half. Com-

to this, the previous government devalued
the currency 22 times rvring their five-year
tenure whici, came to, on an average, one de-
valuation in every 2.7 months. In spite of some
differences in the fiit~—vals of time allowed, it
seems, frequent interver*ons in the curre
market has become more or less a national pol-
1(1'y in thiz decade. In spite of non- tion
of the two majo: Tarties on many fronts, here is
a policy area where one can see an implicit
“consensus” between them.

However, the anchored position of both the
governments especially the present one is of
maintaining macroeconomic stability to pro-
mote an investment friendly environment for
economic development. The question that trou-

bles any observer is whether such a strategy of

frequent interventions is helping the macroe-
conomic stability and develon:uent. The pur-
pose of this article is to argue that such a strat-
egy has the potentiality of upsetting the
macroeconomic stability which is so badly

needed.
Costs of Devaluation

Everyone realises that devaluzlion is a dou-
ble-edged sword in that it encourages exports
and discourages imports. But (i) the most im-
portant point is to appreciate that although it
ENCOUTAZES €X- g .
ports, all items
of exports do
not fetch suffi- § &
ciently large £ *'%
amount of rev-
enues to the ex-
porting country,
as is discussed
below. However,
what people do
not realise is
that (ii) it makes the foreign debt repa
costlier and hence discourages
borrowing and also (iii) provides a
protection to the domestic economy. These
results hold irrespective of whether the
economy is under fixed exchange rate regime, or
an intermediate quasi-fixed rate regime or a
completely free market regime. It would be
useful to discuss these issues in the context of
Bangladesh economy.

(i} Devaluation as a stimulus to exports is not
universally valid. Devaluation means price cut
to the buyers and thereby larger sales, but all
price cuts and larger sales do not assure
revenue earnings for the devaluing country. Be-
cause larger sales will mean larger revenues to
the seller ONLY IF the products sold have a de-
mand elasticity greater than unity. If the prod-
ucts have elasticity equal to unity, then price
cuts will lead to greater volume of sales but rev-
enue earned will remain exactly the same as be-
fore the devaluation. What is far worse is the
case where the product sold has demand
elasticity less than unity. In this case, price cuts
will lead to greater volume of sales, no doubt, but
the total revenue earned will be less than what
was earned before the price cut. Any first year
undergraduate student of economics will be able
to show this result diagrammatically.

The implication of devaluation to the
country is that if its product has elasticity less
than unity , then it will sell greater amount of
its products which means devaluation will lead
to the creation of gréater productive eapaci
and internal growth of the industry, but it
be pauperi through trade. This is what Ja-
gadish Bhagwati, a famous trade theorist of our
time, has branded as IMMISERISING GROWTH.

Now, what are the elasticities of demand for
Bangladesh's exports ? Although. | haven't esti-
mated the elasticities of export items myself, |
can very well imagine what they would be like
based on the studies of other countries’ prod-
ucts. Except Ready-Made Garments (RMG) all
other major export items like raw jute, jute
goods, leather, frozen foods, fertilizers and
naptha, etc., will- have elasticity less than unity
because these are all raw materials, basic food
items and intermediate goods. RMGs will have
elasticities greater than unity but they account
for about 52 per cent of Bangladesh's exports.
Devaluation will help the extra sales of these
items with additional revenues to the country
but other items of exports are “Immiserising”
items for Bangladesh. No wonder, as the news-
paper reports showed, it is only the Garments
Manufacturers and Exporters Association
(BGMEA) who had been pressurising the gov-
ernment for substantial devaluation of the
Taka. Exporters of other items have remained
unenthusiastic about devaluation, it seems.
Even on RMGs, one should do some calculations
to see what are the net gains to the country re-
sulting from increased exports. Devaluation
will certainly lead to additional volume of ex-
ports with additional earnings but it also re-
quires some mandatory imports like raw cot-
ton, yarn, fabrics, zippers, buttons, machinery,
accessories etc., all of which account for about 70
per cent of the values of exports.

One should note that the value-added in the
RMG sector is only about 25 per cent these days.
Although export earnings of RMG products will
go up due to devaluation, the costs of all its in-

uts will FD up too at a sh r rate precisely
ause of (a) devaluation of the currency which
raises the price of a dollar or foreign currency
and (b) the domestic demand for these inputs is
less than unity. It does not look like the net
gains from devaluation to Bangladesh will be
that much substantial. There should be a Moni-
toring Cell in the Ministry of Commerce and
Industry to do this research on the n of net
benefits to the country through the expansion
of RMG sector due to devaluation.
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mary Goods (rice, wheat, oilseeds, crude
meum. and raw cotton), Major Intermediate
(edible oil, eum ?mducta. fertilizer,
cement, staple fib . yarn) and Capital Ma-
ch . In 1996-97, apart from imports of con-
‘sumption goods. the first category accounted for
about 10 per cent , the second accounted for
about 16 per cent and the third for about 28 per
cent of the total Im%;h of the country. (These
data are taken from World Bank's nomic
Update, 1997). All these are essential imports
for either consumption or industrial activities
and devaluation will definitely raise their
prices. Such a price rise will not only fuel the
domestic rate of inflation which is now s

a sharply upward trend but also will raise the
costs of industrial products.
This will have two adverse effects on the

economy: upsetting of the macroeconomic sta-
bility through inflation and its related effects,
and discouragement of exports. Both these will
defeat the original purpose of devaluation. One
may, of course, argue that since the degree of
devaluation is very small, such effects will be
negligible. But since the frequency of devalua-

Afon is high, the combined effects of repeated
___jdevaluations over a year or so will certainly

give rise to such adverse effects. More on this
thmugh expectation formation which is dis-
cu below

(i) What about the effects of devaluation on
debt repayment?
%/
valuation mak-
es foreign cur-
rency more ex-
about that, but until that happens, which may
not happen in all cases in the near future, gov-
ernment will have to keep paying the yearly
period of time as it is now, then through high
prices of imported products, the prices of do-
mestically produced outputs will also go up

Repayment of
7 .
A
. the bur-
interests on debts and the portions of matured
which makes the economy uncompetitive. Ex-

foreign debts
and their inter-
ests has to be
made in terms
of forei cur-
rency. Since de-
den of foreign debt repayment will be costlier to
adesh. This will be a disincentive to bor-
rowers of funds from abroad. Of course, the
protagonists of ated devaluations may argue
that eventually all foreign debts will be for-
given the donors and one should not worry
debts themselves. The pain ui sugnier burden has
to be bomme in the short and intermediate peri-
ods. There cannot be two words about it.

(iii) Is devaluation a hidden protection for
the economy ? The answer is "yes". If gradual
and systematic devaluations take place over a
ports will be discouraged and imports will be en-
co . The situation then becomes equiva-
lent to high tariff-protected economy. is is
the paradox of repeated devaluations which are
?é‘ﬁf""”d to promote competitiveness. No one
ses it in the short run but in the intermedi-

 ate period the economy is driven to such a situa-

tion unless counterv measures are play-
adopted and implemented.
owever, policy makers maz &:'F"’ that small
re devaluations are like daily currency
adjustments in a free market regime. But what
they forget is that in a free market regime, cur-
rencies are adjusted both upwards and down-
wards automatically and hence they approxi-
mately maintain the equilibrium rates with
other currencies. Policy makers never have
layfully appreciated Bangladesh Taka over the
ast 7 years even though there were circum-
stances favourable to such upward adjustments
in 1994-95 when foreign reserves were mount-
ing. There is definitely a need for rethinking on
this issue.
Wrong Expectation Formation
Frequent devaluation can give rise to the
thinking among market players of all kinds
that this government, or for that matter any
government that practices such a policy, is going
to continue with this repeated downward ad-
justment of currency as long as they are in
power. All economic activities — buying, selling.
producing. stock holding etc.. are governed by
expectations of future as perceived by the eco-
nomic agents. If a devaluation expectation is
formed in the minds of economic agents, then
people will run to buy foreign currency now to
sell them in future to make profits. Some signs
of it seems to prevail now in the market. Savings
will be diverted to foreign currency holding
rather than to stocks, bonds or mment sav-
s and defence bonds etc., which are supposed
to be invested in the economy. If the government
or the private corporations want to raise funds,
they will have to raise interest rates or divi-
dends. How high can they raise interest rates or
dividends ? If thn:&v raise interest rates too high
to divert funds (dividends cannot be raised at
will) then that will discourage private invest-
ments. Incidentally, interest rates for private
::vgstmcntn lr::r businesses are already too high
esh.

However, if such a devaluation expectation
gets firmly settled in the minds of market
agents, then monetary policy will not work. It
will push the economy towards more devalua-
tions with disastrous effects. One hopes that
policy makers take careful note of this situa-
tion and its outcomes. Like the inflationary ex-
pectation of the 1970s in the US the back of
which was broken by Paul Volcker, Chairman of
the Federal Reserve, by a drastic monetary pol-
icy which brought about a major recession, one
hopes that Bangladesh is not in for some such
drastic policy adjustment. If this happens, a

good deal of economic objectives of the govern-

ment will turn out to be some empty slogans.

Why so Frequent Devaluations? | Bangladesh Debate in Pakistan

It is remarkable that Nawaz Sharif chose to speak out on his return from a visit to
Bangladesh. He must feel pretty confident to open a debate on an issue tightly
closed for twenty-six years.

FTER long twenty-six years the Prime Min-
A:nt:r of Pakistan Nawaz Sharif has stated

hat those responsible for the events of
1971 should be punished. Thus for the first time
since the blood-soaked birth of Bangladesh, a
Prime Minister of Pakistan had the courage to
take the lid off the events carefully concealed
from the le of Pakistan. Let us recall the
events of 1970-71. The nationalist upsurge in the
then East Pakistan reached its peak as mani-
fested in the election results of 1970. Under the
leadership of Bangabandhu Sheikh Mujibur
Rahman, the Awami League won 167 seats out of
169 allotted to East Pakistan and an absolute
majority in a Parliament of 300 members. The
military regime of Gen. Yahya Khan appeared
ready to call on Bangabandhu Sheikh Mujibur
Rahman to be-
come Prime
Minister but
quickly retraced
its steps under
pressure from
the West Pak-
Istan estab-
lishment com-
prising the mili-
tary elite, the
burcaucracr cgla}dr;‘g the second fiddle and the
politicians by Z A Bhutto. A pretence was
made at negotiations by Yahya Khan but in
reality the time gained was for preparation of
the massive military strike against the unarmed
Bangalee civilians in order to cow them down to
submission.

On 7 March 1971, Bangabandhu, before a
mammoth crowd at the Suhrawardy Uddyan de-
clared’' the fight this time is for emancipation,
the fight this time is for independence. 'Around
midnight of 25 March 1971 the Pakistan armed
forces launched their massive attack on the pop-
ulation of Dhaka to be followed by attac
throughout the country. Thus began the War of
Liberation.

As these events unfolded the people of West
Pakistan were totally screened from the realities
and were fed on lies and propaganda. Whereas
the entire Bangalee nation was engaged in a life
and death battle, it was presented to the West
Pakistan public as the activities of a handful of
miscreants misled by Indian propaganda. | was
Director of Public Relations, Government of East
Pakistan and made an official trip to Islamabad
during the middle of the year. The propaganda
was so successful that the Foreign Secretary Sul-
tan M Khan, was incredulous when | presented
the true picture to him. In the last week of
November | flew to West Pakistan in order to
save my daughter studying in a boarding school
in Murree, for | was almost certain that a war
would break out and my daughter would be
stranded. At the Karachi airport, where every-
thing looked normal whereas in Dhaka we were
living in the war zone, | met a relation, a senior
officer of the armed forces. When [ told him that
I had come to save my daughter, he commented,
you are always talking politics'.

The war broke out on 3 December 1971 and it

The Horizon This Week|
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was a one sided affair with India ha
dominance. | saved my daughter but was
stranded in Pakistan. Indeed it ame so bad
that Pakistani women are reported to have sent
in bangles to Yahya Khan to wear.

The emergence of Nawaz Sharif is an aston-
ishing phenomenon in Pakistan. He swept the
polls a little over a year ago. In fact he com-
mands more than a two thirds majority and has
used his electoral strength to trim the adminis-
tration of the hang overs of past dictatorships.
He drastically reduced the powers of the Presi-
dent and in a r struggle involving President
Farooque Ahmed Leghari, Chief Justice of the
Supreme Court, managed to get rid of both of
them and establish an administration which
bears the unmistakable stamp of Nawaz Sharif.

Nawaz Sharif
must feel pretty
confident to ta-
ke on something
which none of
his predecessors
have dared. He
has thrown a
challenge to the
powerful mili-

t establish-
after the birth of Pak-
of Quaid-

absolute

ment. For immediatel
istan followed by the short-lived reign
i-Azam Muhammad Ali Jinnah, Pakistan has

been ruled, one way or another, by the military
with the civilian bureaucrats in tow. What
Nawaz Sharif has dared is the opening of a
debate on Bangladesh, a subject taboo for 26
years.

Angry reactions from the top brass of the
military has not been late in coming. Retired
Chiefs of Army staff have denounced the state-
ment of Nawaz Sharif, who has called for pun-
ishment to those responsible for the events of
1971. More adverse reactions are bound to come
from quarters frozen in their cozy corners of
their understanding and dissemination of
events of 1971,

Nawaz Sharif can begin with Justice
Hamoodur Rahman Commission report, never
published. He may build on that report by in-
ducting many witnesses still living and prepared
to talk objectively. It would surely bring to light
many dark corners of the pages of history barely
a quarter century old. An elaborate strategy of
massive cover up has gone on for far too long. Z
A Bhutto took over the reins of office from the
hands of Yahya Khan and immediately launched
a campaign to put the entire blame on drunkard
Yahya. Gen. Zia-ul-Huq was a military dictator
and during his ten-year rule owed no explana-
tion to anybody. There has been the regimes of
Benazir Bhutto, who would not possibly stray
from the line chalked by her late father. There
has been the brief reign of Nawaz Sharif but he
has been on shaky ground.

It is remarkable that Nawaz Sharif chose to
speak out on his return from a visit to
Bangladesh. He must feel pretty confident to
open a debate on an issue tightly closed for
twenty-six years.

Washington Post Editorial
LLauds Grameen Bank

A Different Asian Bank

HESE days if you put "bank” and "Asia” in
I the same sentence you're likely to elicit a
negative reaction. Bankers in Asia are
under assault for having lent indefensible sums
to their pals, thereby setting the stage for that
region’'s current financial crisis. US and other
Western bankers are criticised for fueling that
lending spree at a remove, without having
checked their clients’' creditworthiness.

Muhammad Yunus is a different kind of
Asian banker. A Bangladeshi economist, Mr
Yunus started more than 20 years ago by lending
$27 from his own pocket to several impover-
ished villagers. They all repaid the loans, and
today Mr Yunus's cooperative Grameen Bank
boasts more than 2 million borrowers, 12,000
employees and 1,000 branches serving 37,000
villages. Its operating principle hasn't changed:
Grameen lends tiny sums to the poorest of the
poor. motivated by a conviction that credit is as
crucial to escaping poverty as food, housing,
clean water and all the other more traditional
development goals.

A typical Grameen loan is $170. Borrowers,
mostly women, use the funds to buy a cow, a
loom at something else that will generate in-
come and allow them to pay of their loan —
which almost all do. One-third have escaped dire
poverty, Mr Yunus says.

Now, having demolished the long-dominant
stereotype of the poor as not creditworthy,
Grameen has set its sights on the misguided view
of the rural poor as inevitably isolated from the
global economy. Grameen Phone has embarked

(This editorial, originally published on 6 February, was also reproduced in the International
Herald Tribune on 11 February '98)

countries without fixed-wire tele

gradually

worki

on a for-profit campaign to bring one cellular
telephone to each Bangladeshi village.
Bangladesh has nnl}( one telephone for every 300
people, and most of those are in the capital, so
the potential for growth is clear. Mr Yunus isn't
the first person, of course, to sug!i;:ﬂt that poor
phone systems
might leapfrog straight into the wireless age, and
so far other champions of the theory haven't got-
ten far. But Mr Yunus has married that theory to
Grameen's traditional reliance on the initiative
of the very poor. One "telephone lady” in each
village buys a phone set on credit and pays for it
bﬁ charging other villagers small
sums for each use. Early experience has shown a
sizable demand — to communicate with relative
overseas, to announce family weddings.
to check whether a strike in town has ended be-
fore bringing produce to market.
The practice of microcredit has now spread to

dozens of other countries, including the United
States. It has been championed by
ton, the US A\%}:Ht

ment and the

of its backers now argue with evangelical zeal,
calling microcredit the single or chief answer to
world poverty. Mr Yunus makes no such claim,
calling it simply one essential tool. Similarly,

illary Clin-
for International Develop-

orld Bank, among others. Some

he does not oppose the Western bailout of now-

ailing Asian banks. But he points to their se-

crecy, cropyism and bias toward bi

ments of the reci

E"s' Making t more democratic is one anti-
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ess as ele-

that brought Asia such trou-
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Sir, The speech of the execu-
tive president of the Sarak
Paribahan Samity at a recent
seminar on "The Prevention of

Truck Overloading' is revealing

and informative (DS, Feb 3).
The administration's apathy in
confronting the anti-public ac-
tivities of the vested groups in
this truck business is to be de-
plored, ds could be guessed from
the speaker's angle.

The installation of weighing
bridges at selected points on the
highway routes is a sensible
proposal based on universal
practice. Not much public ex-
penditure is involved if the job
is assigned and contracted to
the private sector under official
supervision,

Even the BRTC is silent on
the solution to the vexed over-
loading practice, because the
government is not approving
any definite policy on monitor-
ing and prosecution. This is not
strange, as similar negative of-
ficial attitude prevails in the
case of traffic jams, unlicensed

. act? The cushion on the

— —

vehicles and drivers, over-
speeding, unauthorised con-
structions of dangerous build-
ings, etc,

Such corrupt practices are
not a novelty in this country
only. When are we going to
learn, and when are we going to
uddi
(seat of power) appears to be too
soft! The point is that the au-
thority is aware how to tackle
the malpractices we see in daily
life, but due to mysterious rea-
sons, prompt plans are not an-
nounced, and the approved
plans are subjected to a go-slow

rocess, under the general um-
rella of 'peoples’ representa-
tive' and 'people’'s government'!

Routine slogan mongering
can never take a country for-
ward, nor third-class politics.
We need good politics, followed
by good governance. Why do we
tolerate political puppet shows?
We have truck overloading, and
bureaucratic under-loading;
while the people's expectations
are starved to death. What will
happen if administrators be-
have like super-heavy trucks?

A Zabr
Dhaka

AZ's articles

Sir, Mrs Khan's letter about
Ms Almas Zakiuddin's articles,
published on 29/1/98 in the DS
shows that she is a person who
cannot understand a witty way
of expressing views about life. ]
think Ms Zakiuddin's articles
are a breath of fresh air in your
editorial page. I find it a wel-
come change to the sombre
prose that occupies so much
space in the no doubt important
page!

Moreover, Mrs Khan while
stating her dislike of Ms Zaki-
uddin’s articles, also seems to
know so much about them. How
is this possible? Mrs Khan does
not have to read something in
detail if she does not want to do
so. In fact, 1 would like to point
out here that Ms Zakiuddin had
not written about the items
mentioned by Mrs Khan. | do
not think the writer is passing
judgement on us. Ms uddin
points out what is really hap-
pening in the world around us. I
agree with her outlook and I en-
joy her different way of com-
mentary on life,

Fatima Parveen ,
Dhanmondi, Dhaka.

US Musc_le—ﬂexing and Iraq

The US is at present
in building up a massive mili-
tary clout to force Saddam Hus-
sein to buckle under the con-
templated mighty force of arms
that would be unleased if Iraq is
adamant in its refusal to com-
ply with the Security Council
resolutions regarding arms in-
spections within its territory.

e ultimate outcome of the on-
going negotiations being car-
ried on by Russia and other
quarters in their efforts to
bring about a diplomatic solu-
tion of the arms inspections is-

_sue is yet far from clear.

Some observers, however,
wonder why the US so keen on
the issue of destruction of
weapons of annihilation of
chemical, biological and nu-
clear verities alleged to be held
by Iraq, when it is common
knowledge that such terrible
weapons are also held by other
powers. Iraq's fault was that it
committed an aggression in
Kuwait in 1991, and being de-
feated thereat was forced to pay

rescribed reparations there-
ore including its undertaking
to destroy all weapons of mass
destruction to be supervised by
a UN commission.

Economic sanctions were
also imposed on Iraq at the
same time while the UN Com-
mission took up work of inspec-
tion of the destruction of the
Iraclll‘ weapons. Such inspection
work has not been completed

I_during the last seven years,

A S M Nurunnabi

while Iraq suffered terribly un-
der the painful burden of the

economic sanctions. When Iraq

reached the end of its there, un-
der the economic sanctions, it
became defiant and threw tha
inspectors out of the country,
specifying a definite deadline
for the UN Commission to com-
plete its ins on work. This
straitjacket timeframe insisted
on by Iraq was not a table to
the US. And hence the US mili-
tary build-up in the Persian
Gulf as a muscle-flexing exer-
cise to force Iraq to allow UN
team's inspection by access to
all suspected arms sites.

Now the all-important ques-
tion seems to be whether the UN
is allowed to play a strictly im-
partial role in its dealings with
any delinquent state. True,
Iraq's defiance of UN's resolu-
tions constitutes one example
of breach of world opinion. But
what about Israel? It committed
scores of such breaches but the
US seems to have a soft corner
for Israel which leads to look
upon Israel's intransigence
with a degree of indulgence. If
that would not have been the
case, the Israel-Palestinian sit-
uation would not have reached
the present stalemate.

It appears to be pertinent to
;}tcall itl aL{Hﬂrth Korea was

80 aggression nst
Sout l{g-ca in the fifties. But
no punitive action on the scale

now suffered by Iraq could arise
at that time against North Ko-
rea. The cruel irony of fate was
that when North Korea, the pre-
vious aggressor, suffered
famine during the last two
years and there were reports of

large-scale death from starva-
tion on account of the famine,
the UN Food Agency, the US,
Japan, South Korea — all
pitched in to help the country
with massive amounts of food
aid.

As against this, look at the
picture which prevailed in Iraq
after the UN economic sanc-
tions. Hundreds of children
died in Iraq for want of
medicine and Iraqis went half-
starved. But there has been no
humanitarian aid for the peo-
ple of Irag in such circum-
stances.

Thus in one case, we find an
erstwhile aggressor getting all
sympathy and humanitarian
aid for relief of its distress, on
the other hand, in the case of
Iraq, the humanitarian side is
completely lost sight of and
that country, on the contrary, is
being threatened with massive
retaliation only because it re-
fused to take, lying down, the
ploy of a protracted arms in-
spection, risking the throes of
economic distress on the score
of im economic sanctions.
So the Iraqi people face the
threatened massive bombings
or undergo economic calamity
under imposed sanctions!




