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Harkin happy
over child labour

situation

The visiting US Senator,
Tom Harkin, met Labour and
Manpower Minister MA Man-
nan at the state quest house
Meghna yesterday, reports

During the meeting they dis-
cussed matters of bilateral in-
terests, particularly the issue of
child labour.

The labour Minister in-
formed the senator that child
labour has already been elimi-
nated from the garments of
Bangladesh and will be elimi-
nated from other sectors grad-

ually.

‘l}ém'Harkiu. the introducer
of the bill in the US Senate that
prohibits import of garments
made by child labour to that
country, expressed satisfaction
over the steps taken by the gov-
ernment.

Labour and Manpower Sec-
retary Ahsan Ali Sarker, Amer-
ican Ambassador to Bang-
ladesh John C Holzman and
. other senior officials of Labour
Ministry were present to the
occasion.

Shrimp export
4 districts fetch
Tk 467 cr in

5 months

From Staff Correspondent

KHULNA, Jan 9: Shrimp ex-
ort from four districts of
ulna region fetched Tk 466
crore 55 lakh the last five
months. '
The districts are Khulna,
ﬂesaﬂre, Satkhira and Bager-
at.

According to a source at the
Export Promotion Bureau,
Khulna, one crore 83 lakh 62
thousand and 319 pounds of
frozen shrimps were exported
from the districts during the
months.

Foreign exchange earnings
through exporting shrimp will
increase further by the end of
the current fiscal year, the local
EPB office hopes.

. Foreign investment
in Pakistan

increases

ISLAMABAD, Jan 9: The in-
flow of Foreign Investment into
Pakistan increased by %a [ﬁ:
cent to 470.5 million US dollars
in the first five months of the
current fiscal year starting July
1, 1997, reports Xinhua.

The bulk of this investment
was coming for the projects ini-
tiated by the previous govern-
ment with 115 million dollars
in the power sector alone, a lo-
cal newspaper reported yester-
day.
In the five months, direct
investment increased by seven
per cent against 265 million
dollars in the corresponding
period last year while portfelio
investment increased by 72 per
cent against 108 million dol-
lars, the news reported.

During the period. the report
said that total investment from
the United Kingdom decreased
by 270 per cent from 164.7 mil-
lion dollars to 44.4 million dol-
lars while total investment
from the United Arab Emirates
went up 600 cent to 21.1 mil-
lion dollars from three million
dollars.

India committed
to economic
reforms

MADRAS, Jan 9: India's
caretaker Prime Minister Inder
Kumar Gujral assured overseas
investors here. yesterday that
the country remained commit-
ted to economic reforms but
would not be rushed into fur-
ther liberalisation, says AFP,

Gujral inaugurating a three-
day economic conference which
has attracted several world
leaders and around 1,200 dele-
gates, said the Indian "ele-
phant” was keen to avoid the re-
cent mistakes of Asia's tiger
economies.

He said the liberalisation of
the economy would forge ahead,
since all the main political
parties taking pait in national

elections i~ February and
March were committed to such
an agenda.

But he wamed the "partner-
ship summit" that India was
‘not a tiger but an elephant,”
adding it would "move with a
degree of caution.”

Gujral whose coalition gov-
ernment collapsed in Novem-
ber, made his speech as ratings
:,Fcn% Moody's investors ser-

ce Thursday said it was re-
viewing India's sovereign rat-
ings for foreign currency bonds
and notes and for foreign cur-

rency deposits.

It said it was considering a
possible downgrade because of
concerns over the "impetus for
structural reform" in the coun-

Guijral, however, told Thurs-
8 conference, attended by
ian Prime Minister Romano
Prodi at the head of a 100-
strong business delegation and
(l:y Polish President Aleksander

Kwaniewski, that the economy
had "progressed and industrial
gruwl.ﬂ has not suffered” in 18
months of coalition govern-
ment.
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dullah Harun at a meeting held at a city hotel yesterday.
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Italian Prime Minister Romano Prodi is being presented with a crest of Federation of
Bangladesh Chambers of Commerce and Industry by the chamber president Yussuf Ab-
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S Africans see scope |
for expanding trade

in Bangladesh

was stagnant with high in-
flation, constant trade imbal-
ance, problems of foreign ex-
change reserve and lots of other
problems.

But the present government
has taken various steps. includ-
ing a pragmatic monetary pol-
icy. to invigorate South Alrica's
economy, they said.

. They also stressed the need
for more interaction of the two
peoples for stn:ng;hening eco-
nomic and social bonds.

A visiting South African
delegation Thursday said there
is ample scope ng expanding
trade and business between
Bangladesh and South Africa
for mutual benefit, reports
UNB. i

The delegation members in-
cluded Andrew Feinstein, a
parliament member, and Si-
mone Sultana, an economist
with an Anglo-American Com-
pany. At a meeting at the Indus-
try Ministry, they delivered
talks on the ongoing restructur-

ing of the South Alfrican econ- Executive Chairman of

Board of Investment Farooq
Sobhan laid emphasis on set-
tinéoup of a full-fledged mission
of South Africa in Bangladesh.

Former minister A M Za-
hiruddin Khan, economist Prof
Rehman Sobhan, politician
Rashed Khan Menon, foriner
FBCCI president Mahbubur

ﬂm;lgl.’l

ey identified jute, textile,
jewelry, shipping and develop-
ment of infrastructure as tlge
core areas of cooperation the
two countries could strengthen.

Businessmen of both the
countries can take joint venture
initiatives in these sectors, they
said.

Giving a briel resume of
their economy during the White
rule, the delegation members
said the outh African eeonbary

‘Rahman and president of Bang-
ladesh Frozen Food Exporters
Association Golam Mustafa

.mqhﬁmmm n;hﬁ{j. present at

nceting. #
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Market Commentary
in the international foreign exchange market focus was on
south East Asian currencies and what global leaders and policy
makers have to say or do to defend the fragile Asian currencies.
The currencies began to gain some strength on Friday in Asian
and European markets on expectations of concerted
interventions by central banks of US, Germany and Japan.
Asian leaders started coming up with new commitments for
economic aid packages. Indonesian President pledged his
commitment to implement economic reforms invu?vin USS40
billion. In a bid to end the recent crisis in Asian financial
markets US President was reported to have personally got in
touch with the Asian leaders. However, the major Asian stock
markets remained low. The market remained cautious and
awaited ang surprise move. In European trading USD ranged
between 1. {}E‘E}J})LEDQD ainst DEM, 13&50;’?% ainst JPY,
while GBP ranged between USD 1.6220/30 a 0948GMT. Dhaka's
forex & money market will reopen on Sunday and USD & call
rate {s expected to remain steady. Price of cash USD notes
ranged between BDT 46.40 & BDT 46.80 on Thursday last.
| i — Standard Chartered Bank, Dhaka.

Chicken farmers in

But for the chicken industry,
recnver{ will take years.

Flocks bred over decades to
suit local, taste were wiped out.
Tens of thousands of workers
were laid off, and some farmers
fear the burden of mortgages
and other overhead will force
them out of business before they

HONG KONG, Jan 9: The
stink of chickens fills the
barns, but the rows of wire cages
hold only bits of feathers. There
is no clucking, no squawking,

Kwan Wing-kin's 30,000
chickens were among the 1.3
:nillian slaughtered Fast week

n the government's drastic

move to wipe out a flu virus that canﬂre?}um& H:lli;lg hiruil?. 1

has leapt into the human popu- hick ar; ou m':“&“r geg %

lation, according to AP. oo 8 SEpeciea 10 be lifted
at the end of January or early

The A H5N1 virus has sick- February.
ened at least 16 people, killing "Retallers and wholesalers
four, and authorities suspect can start selling imports right
the victims caught it by han- away when the ban is lifted,"
dling infected chickens or their Kwan sald. "But it will be
waste. No new human cases of months before our chickens are
the flu have been found since big enough to sell."
the slaughter, easing public The government, which

panic. normally does not subsidize

against the
. by ‘the fact that not only

“and Europe

HK face
try, farming, has put

KL proposes usin;

currencies other
than US dollar
for imports

KUALA LUMPUR, Jan 9:
Malaysian Deputy Prime Min-
ister Anwar Ibrahim disclosed
yesterday that his country pro-
poses to work out new agree-
ments with supplier countries
so that imports can be made us-
ing currencies other than the
Ug dollar. says Xinhua.

"Under new contracts we
hope that imports from the
AS%AN countries, China, Pak-
istan and India could be made
using their respective curren-
cies,” Anwar, who is also Fi-
nance Minister, told reporters
after chairing a meeting of the
cabinet committee on essential
goods at the finance ministry.

He said that the Ministry of
International Trade and Indus-
try (MITI) and the Domestic
Trade and Consumers Affairs
Ministry would meet importers
soon to discuss the matter.

Anwar said imports denom-
inated in US dollars had be-
come more expensive following
the depreciation of the ringgit
‘nback.
~ “The problem is compounded
im-
perts -from the United States
§ are denominated in
US dollars, but also those from
other countries,” he said.

The US dollar has been ap-
preciating steeply against
Malaysia's currency — the ring-

git.

Vietnam imposes
measures to
prevent bird flu

HANOI, Jan 9: The min-
istries of health and agriculture
are introducing measures to
Brﬂ'ent the possible spread of

ird flu from Hong Kong to
Vietnam, government officials
said Friday. '

"The B;rinlslr}r of Health's
Preventive Medicine Depart-
ment has sent warnings on the
bird flu to health services in 61

| cities and provinces in Vietnam

and urged them to take precau-
tionary measures” ministry of-
ficial Trinh Quan Huan told
The Associated Press.

Airport authorities in the
capital, Hanoi, and the south-
ern hub Ho Chi Minh City have
been warned to be on the look-
out for passengers arriving
from Hong Kong who exhibit
symptoms of bird flu. Huan
said.

Influenza a H5N1 virus,
known as bird flu, has killed
four people and sickened at
least 16 others in Hong Kong in
the first documented outbreak
among humans.

HT;E Kong authorities have
imposed sweeping measures to
prevent the disease's further
spread, including the mass
slaughter of 1.3 million chick-
ens.

In Vietnam, commercial
airline pilots ﬂ{&n&hetwcen
Hong Kong and Vietnam have
also been asked to watch for
passengers who may be carry-

Ing the bird flu virus into Viet-

nam.
The Ministry of Agriculture
Is temporarily ng the im-
ort ol poultry and eggs from
ong Kong.
There have been no re
of bird flu in Vietnam. B

er a 96.6
million dollars to help
the chicken industry, recover.

The package includes dirs
13.3 million to cover direct
losses, and 83.3 million dollars
in low-interest loans to main-
tain or restart businesses.

Associations of farmers,
vendors and poultry truckers,
who had demonstrated for four
days in anger over a smaller
draft compensation package,
Eaég:! Thursday they were satis-

But Kwan said the nearly
77,000 dollars he will receive is
still not enough to put him back
on his feet,

Eg%u and breeders cost at
least 51,000 dollars, he said,

. ence, said the A
out a prized local breed known
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CARS THAT MAKE SENSE

lirst-hand' knowledge about industrial sector of Bangladesh _s;oughg

Italians show interest in

telecom business

Forei direct investment
(FDI) and relocation of indus-
trial units from Italy to

Bangladesh dominated the
hour-long discussion among
the business leaders of the two
countries yesterday morning.

The business leaders held at
threadbare discussion on relo-
cating some industrial units
with particular emphasis on
textile and leather sectors.

Yussuf Abdullah Harun,
President of the Federation of
Bangladesh Chamber of Com-
merce and Industry (FBCCI),
moderated the discussion held
between the two sides at a city
hotel.

The Italian businessmen
showed interest in telecommu-
nications sector expressing
their desire for setting up indus-
tries in Export Processing
Zones (EPZ).

The visiting Italian team
was led by the Industry Minis-
ter Augusto Frontdzzi.

Executive Chairman of
Board of Investment (BOI) Fa-
rooq Sobhan, and Privatiza-
tion Board (PB) Chairman, Kaz
Zafrullah, made brief presenta-
tions at the discussion delineat-
ing country's present economic
scenario.

They also identified some
areas which might attract Ital-
lan entrepreneurs for invest-
ment in Bangladesh and setting

Star Business Report

up of joint venture enterprises.
Responding to queries by the
Bangladeshi entrepreneurs
about the relocation of old ma-
chinery, Frontdzzi said from
the Italian view
no objection or difficulties in
this regard but he expressed his

ignorance about rules and regu-
lations in the receiving country,
Bangladesh.

point there was

% e
. : o . o ey
e Fice. o K o, s

Clearing the confusion, BOI
Chairman said B adesh has
been urging FDI and relocation
of industries from anywhere
provided it benefits the country
and helps its industrialisation.

Augusto Frontdzzi, leader of
the Italian delegation, suggested
the Stndlnﬁ of a delegation from
Bangladesh to Italy to gather a
first hand knowledge about its

S b
s - e : :

Pl bR

Federation of Bangladesh Chambers of Commerce and In-
dustry and General Confederation of the Italian Industry
signed a protocol of cooperation yesterday. Confederation
official Giovani Corduni and FBCCI vice president Kazi

Shafiqul Islam initialled the protocol.

— Star photo

industrial developmeént.

‘In Italy, there were many
industrial districts concentrat-
ing on a particular sector like
textile, leather, car, and elec-
tronics.” Augusto said. Indus-
trial districts are dominated by
small and medium sized facto-
ries, he said adding that Bang-
ladeshi entrepreneurs needed
exposure to those areas before
finalising what they actually
wanted.

Dhaka Stock Exchange (DSE)
Chairman, Rakibur Rahman,
urged the Italian businessmen
and traders to invest in the
Bangladesh capital market
which is open for foreign
investors.

Welcoming the Italian en-
trepreneurs for business in
Bangladesh, Kazi Zafrullah
said there were many state-
owned mills and factories

which could be handed over to
the foreign entrepreneurs and
could be conve into modern
units.

Particularly he mentioned
Bangladesh Machine Tools Fac-
tory, Dockyard and 17 jute
mills which have good infras-
tructure and land facilities for
setting up or relocation of
heavy machinery.

Zafrullah also assured full
co-operation and all other lo-

gistic support of the govt to for-
eign investors,

Share prices fall across Asia

as currency crisis continues

HONG KONG. Jan 9: Share
prices fell across Asia on Fri-
day, dragged down by continued
volatility principally in In-
donesia. Shares in Hong Kong
dropped nearly four per cent,
while Tokyo shares closed
mixed. reports AP,

~ Singapore's main Index took
another battering as currency
fluctuations in Indonesia con-
linued (o exert pressure on its
neighbours.

- Long -considered one of ™

Southeast Asia's most stable
markets. Singapore’s index has
lost 21 per cent of its value so
far this year, and analysts said
more losses were e ted.

In Malaysia. the index hit an
all-time low in early trading.

In Indonesia, where eco-
nomic problems have severely
weakened that nation's cur-
rency, the rupiah, President
Suharto promised to imple-
ment sweeping economic re-
form under an International
Monetary Fund bailout plan, a
senior Indonesian minister
said.

But the rupiah remained
volatile, rising in value in early
trading to 7,750 to the US dol-
lar, only to weaken to 8,550 by
midday. Share priccs vere also
down in early trading.

In Tokyo, domestic. factors
dominated the market as share

rices first dipped. then re-
unded, following a reported
statement by a senior official of
the ruling party that he
favoured continuing special tax
cuts beyond this year.

The key Nikkei average of
225 selected issues closed at
14,995.10 points, down 24.08 on
the day.

The Nikkei Index had
dropped as low as 14,724.28. in
early trading. its lowest level
since July 1995, after govern-
ment officials downplayed the
possibility of further economic
stimulus and amid concerns
about Asian economies.

It rebounded after Yoshiro
Mori, a top official in the Lib-
eral Democratic Party, report-
edly said he falrll.n:::mJ11':dy continu-
ing a special two trillion yen
tax cut the government an-
nounced for this year if the
economy doesn't get better,
Japanese news wires reported.

In Hong Kong, the index fell
because of concerns over Wall
Street's steep overnight drop of
99.65 points, rising interbank
interest rates and Asia's cur-
ren'f_.?v troubles.

ong Kong's key index closed
down 359.89 5111&:, or 3.9 per
cent, to 8,894.64.

South Korean stocks ended
down 2.3 per cent, breaking a
seven-day gaining streak. But

| analysts said the dip was

long struggle to rebuild the industry'

possibly more because of an ex-
E;ted surge in demand after the
is lifted.

He'll also need cash to pay
two workers, the mortgage and
other expenses during the five
months it will take to ready a
new flock for market,

Kwok-Ming-cheung, another
farmer, predicted the industry
will take two years to recover.

Kwok, who holds a master's

degree in Itry nutrition sci-
t-t‘;i'al.lghl:u.er wiped

as the “Ea]lt chicken." devel-

o in the 1970s to suit Hong
taste,

wok said the ”cﬂ_unltty

chicken" is the product of mar-

between a meaty but bland

American breed and a leaner

mainly technical. Concern over -

Asia’s financial problems con-
tributed to the decline.

The key index closed down
9.96 points at 414,

According to analysts, the
local stock market still appears
to be luring many foreigners
back as they continue to in-
crease their stock holdings,

Heavyweight blue chip com-
panies led the market's fall,
with Korea Electric Power Corp
and -Eﬂ‘amsunﬁ Electrontes -Co
both down. Banks also were
weak due to continued selling
pressure.

BANGKOK: In Thailand,
share prices fell in early trad-
ing because of concerns about
the country's financial institu-
tions and a further downgrad-
ing of the country's credit rat-
ings by Standard and Poors.

The Stock Exchange of Thai-
land index is down 1.50 points
to 358.67.

JAKARTA: Indonesia's
shares lifted 1.3 per cent, or
4.491 points, to 351.599 in early

trading, but dropped to 343.431
points by lunchtime.

KUALA LUMPUR:
Malaysian shares fell 2.5 per
cent, or 12.85 points, to 494.31
near the end of the morning
session, slightly up from a
record low of 484.12 points in
the early morning.

MANILA: Philipp
crashed
largest single day points loss,

ine shares

The key index closed down
137.85 e . i
- _ SINGAPORE: Singapore '

ints,

shares fell six per cent by mid-
day. with no sign the drop will
stop. The key index fell 77.44
points to 1,193.26

SYDNEY: Australian shares
closed lower after nervous in-
vestors sold stock across the
board as Asian markets slip
further. The key index fell 47.6
points to 2,603.1

TAIPEIL: Taiwan shares fell
lo a six-week low, troubled by
regional market weaknesses.
The key index fell 40.96 points,

or 0.53 per cent, to close at
7,737.2,

in their third-ever

: rupiah against

SEA economic crisis

Clinton, IMF send teams
to Indonesia

WASHINGTON, Jan 9: The
Clinton administration and the
International Monetary Fund,
responding to a worsening eco-
nomic crisis, dispatched top of-
ficials to Indonesia to discuss
salvaging a faltering bailout
effort, reports AP.

President Clinton called In-
donesian President Suharto on
Thursday night from Air Force
One to discuss the economic sit-
uation after the Indonesian
currency plunged to a record
low earlier in the day.

During the 20-minute call,
Clinton made it "quite clear
that the IMF programme needs
to be followed,” said a senior

administration official, speak-

ing to reporters on the condi-
tion of anonymity.

The White House said Deputy
Treasury Secretary Lawrence
Summers, the administration's
point man on the Asian cur-
rency crisis, and a team of State
Department and National Se-
curity Council officials would
leave within the next few days
for Indonesia and other coun-
tries in Asia.

White House spokesman
Barry Toiv told reporters trav-
elling with Clinton that the
president had spoken to Singa-

nd-raising trip to New York

Porc Prime Minister while on a
[_ u

but tastier southern Chinese
breed. The meat of the plum
‘quality chicken” is Im:eg witg
fatty tissue, making it more
tender and juicy, he said.

Developing a new mixed-
breed with those virtues would
take two years, Kwok said.

The crisis may have an up-
side: heightened awareness of
the local farming industry, said
2 Siu-tong, chairman of the
legislature's health panel.

"The government is likely to
pump more money into the in-
dustry, said.
The culture and Fish-
eries Department is one of the
overnment's smallest and
east prominent — unsurprising
when the sector accounts for

and then with Suharto before
departing for Texas.

Earlier Thursday, the IMF
announced that its Managing
Director, Michel Camdessus,
and Deputy Director Stanley
Fischer were also being sent to
Indonesia for emergency con-
sultation.

The IMF said Fischer would
head directly for Indonesia
while Camdessus was ted
to travel first to South Korea for
a meeting Sunday in Seoul with
President-elect Kim Dae-Jung
and other officials, :

South Korea, Indonesia and
Thailand all received IMF res-

cue package last year.

__After RKim pledged to fully
implement the IMF pro-
Era:mue. the fund, the United
tates and other countries an-
nounced three weeks ago they
were accelerating disbursement
of South Korea's 57 billion dol-
lars bailout package in what
I:;mv:d a successful effort to
alt a free-fall in its currency.
The statements from the
administration and the IMF
Thursday held out a promise
that a speed-up in Indonesia's
40 billion dollars programme
might follow if Suharto's gov-
ermment pledges to follow the
IMF austerity programme.

less than 0.2 per cent of gross
domestic product.

Now that the government
knows chickens can pass flu to
humans, a department official
said, it has to pay more atten-
tion. Already, it has promised
to better enforce farm hygiene
and tighten supervision of
chicken imports, per cent of
which come from mainland

China.,

Kwok said farmer unions
want the governiment to support
research and a system of tag-

ng chickens so consumers can
ell local birds from imports.

"You have to give Hong'Kong
people confidence in eating lo-

cal chicken, he said.

Rupiah bounces

back against
US dollar

JAKARTA, Jan 9: A day after
it plunged to a record low and
set off a wave of panic-buying in
supermarkets, Indonesia’s cur-
rency bounced back against the
Us Lgnllar early Friday, reports
UNB

- Sﬁpermarknts reopened
without the frenzied crowds of
Thursday when nervous shop-

pers stripped shelves of su[gar.
rice, cooking oil and other food

staples ﬂr::a;rin%l big price hikes
sible shortages.

. The capital, Jakarta, ap-

peared calm. |

“It's business as usual,” gne
store manager said,

Dealers said the rupiah
gained ground on news that
Washington-based chiefs from
the International Monetary
Fund would visit Indonesia in
coming days to discuss how to
handle the economic crisis.

The rupiah slid by -26 per
cent to a record low of Iﬂ.gﬂ

the dollar

Thursday.
It rebounded Friday morn-
ing following an IMF statement

~ that said the dramatic deprecia-

tion ‘'had been "a significant

overreaction by the market."
The rupiah was quoted
in early trading in Jakarta at

7,750 rupiah to the dollar —
roughly the level it was trading
at before Thursday's crash,

KL rejects
IMF’s help

KUALA LUMPUR, Jan 9:
Plagued by the same currency
crisis devastating other Asian
countries, Malaysia is to
avoid an IMF-led bailout, wor-
ried that the medicine might be
worse than the illness, reports
AP.

From government cutbacks

to calls for le to use less
sugar in their coffee and tea, the
country has been taki:ﬁ mea-
sures big and small — all in the
name of ind ;
Prime Minister Mahathir
Mohamad, an outspoken critic
of the conditions that the IMF
imposes as part of its rescue
programmes, said in a live
television appearance Friday
that accepting such help would
amount to "economic colonial-
ism.”

"We would not be ablé to
control our economy and would
throw it o to foreign domi-
nation whereby they would
come in and buy our banks and
companies at cheap prices.”
Ma'lIlhauuﬂngglr Gt B K16

e t has los per
cent of its value over the past
week and hit new lows four con-
secutive days before stabilising
a bit Thursday. It has -fallen
nearly 50 per cent against the
dollar since the region's cur-
rency crisis began last July.

Share prices have shed 60

r cent of their value since last

ebruary, when Malaysian

stocks posted their best perfor-
mance.

The government has shelved
millions of dollars in public
works projects — from a mas-
sive, partly built hydro-electric
dam in Borneo to airports and
highways.

Deputy Prime Minister An-
war tgraﬁlm said last month
that Cabinet ministers and se-
nior government officials will

a 10 per cent pay cut. Raises
or lower bureaucrats will be

frozen this year.
The ministers also to
spend their wvacations in

alaysia. A circular issued to
government agencies said civil
servants would have to follow
suit; their entertainment ex-
nses will be trimmed by at

t 10 per cent, too.



