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Eight reform measures ||

Donors pledge to speed up $10b
package for S Korean economy

WASHINGTON, Dec 25: The
International Monetary Fund
(IMF), the United States and 12
other nations on Wednesda

. to speed 10 billion dol-
ars in bailout money to South
Korea to support its embattled
economy, Reuter.

But
said it was critical that intermna-
tional commercial banks
to a “significant” ebt
rescheduling to aid Ko-
rean financial institutions.

The IMF said in a statement
that it would make two billion
dollars available to South Ko-
rea on December 30 from the 21
billion dollars it had already
set aside for the financial
troubled country. The IM

to dollar out another two
dollars to Seoul on Jan-

B.
m%e United States, Ja :

France, Germany. Britain,
Canada, Italy, Australia, Bel-
um, the Netherlands, New

. Sweden and Switzer-
land said they would hand over
eight wh“u““mdﬂm to South
Korea .

The:&ht hﬂhonuugollm is
part of 24 billion dollars those
countries had already pledged,

Seoul to recover, they

but was previously expected to
be used only as a last resort. The
United States said it would chip
in 1.7 bildon dollars. Tokyo's
contribution will be 3.33 bil-
lion dollars. Britain said it
would provide more than 400
million dollars.

“This is a major world event
and have made extraordi-
nary s,” US Sec-
ret Robert Rubian said of
Seoul's newly-elected govern-
ment." It seemed appropriate
for the (Group of Seven) indus-
trial countries and other na-
tions involved in the second
line of defense to move their aid
effort forward, he added.

South Korea turned reluc-
tantly to the International
community for help last month
as its financial system crum-
bled under the strain of ADB
loans and a weakening cur-

ren%e nearly 60 billion dollars
rescue package that the IMF gut
t , even er than a US-
| internation
Mexico in 1995, was the third
multibillion-dollar loan mas-
terminded by the fund this year.
The IMF has also led cg_stl}r

bailout for .

bailout programmes for Thai-
land and Indonesia.

At a briefing for reporters on
Wednesday, Rubin defended his
decision to let Seoul draw on
what was expected to be a sec-
ond line of defense. He said the
disbursements were needed be-
cause South Korean stability
was “critically important” to
US economic and national se-
curity interests.

South Korea already has
taken significant steps to one
up its economy and to reform
its - ment, and it was fit-
ting for its trading partners to
take an extra step to speed the
effort, Rubin 4

Finance Minister Lim
Chang-Yuel said earlier in
Seoul that South Korea had

to several fresh reforms
in exc t;::;ri the swift aid c_h
opening capital markets mu
quicker, and allowing foreign
banks and security firms to
open wholly-owned sub-
sidiaries. |

South Korea's inability to get
lenders to roll over short-term
debt has been at the heart of the
crisis. About 15 billion dollars
of an estimated 100 billion
dollars in short-term debt was

coming due this month and an-
other 15 bfllion dollars next
month.
Lim said Seoul was in talks
with commercial banks about
ble debt rollovers. He said,
e was also discussing "the pos-
sibility of access to market bor-
rowing in early 1998."

At a bﬁeﬂx}ﬁ in W n,
senior IMF officials said they

expected major commercial
banks to toa" ificant”
increase in debt rollovers or
maturity extensions.

"The commercial banks
have to do their part,” said one
IMF official, who asked not to
be 1den1ltiﬂed. "TE;:‘M t\?.r be done
on a volun s. We expect
that will hcbg:};nc."

Japanese officials said the
rolling-over of existing loans
by private banks to South Korea
would be a precondition for
su by donor countries.

In a joint statement released
in New York, six top US banks
said t.hcg:mma}' provide supple-
mental ding to help South
Korea. The banks said th
planned to meet early next wee
to discuss "how such fund
can be mobilized expeditiously.

India hikes
diesel price

& NEW DELHI, Dﬂ:‘%ﬁ: The In-
an t on Wednesday
hlkem;!rlnce of diesel by

around one per cent fo
the rupee's fall against the dol-
lar s said, s AFP.

An official statement said
the diesel price for a litre was
hiked by 10 paise (well under
one US cent) in New Delhi and
Calcutta and by 11 se per
litre in Bombay and Madras.

The change followed a new
policy under which petroleum

are revised month
on the basis of international
trends.

No further details were
amlllhle. The prices of other
petroleum products were not
affected.

A government officials said
the latest hike, which will go
into effect from midnight
Wednesday, followed the steady
decline of the rupee, which now
stands almost to a dollar.

The rupee has lost more than
10 cent against the dollar
since mid-September due to
domestic turmoil, which saw
the collapse of India's coalition
overnment last month, and
urbulence in Asian markets.

Pakistan decides :

to protect local
car industry

ISLAMABAD, Dec 25: The
Pakistani government decided
yesterday to lpl"ml'idl: full pro-
tection to the local car industry,
reports Xinhua.

The decision was made here
at a cabinet meeting chaired
Prime Minister Nawaz Sharif,
said a report of the official As-
sociated Press of Pakistan
(APP).

The meeting reviewed the
performance of the country's
car industry and was briefed
local car manufacturers on the
problems facing the industry.

Sharif asked the car manu-
facturers to suggest measures
for reducing the prices of lo-
cally manufactured cars to
make them affordable to the
general public.

The car manufacturers were
also asked to suggest measures
to encourage export of Pak-
istani cars.

The also decided to
form a committee to draw up a
comprehensive and long-term
policy in order to strengthen
the local industry and stop the

smuggling of cars,
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Dhaka. Picture shows airport staff

Karim (left).
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Thai Airways International operated with B 747 Freighter on Tuesday to clear backlog cargo from Bangkok and
along with Cargﬂ-{[anager Md Ataullah (3rd from left) and Station Manager Zabir

| velopin

WASHINGTON, Dec 25: The
following is an excerpted ver-
sion of a letter of intent spelling
out South Korea's commitments
thF ;cunnmic reform, reports

'I‘;lleh;:tt:r sent to Iﬁttrna-
tion onetary Fund Manag-
ing Director Michel Camdessus,
Ngned by Kyt ahik Les. g
ernor ull?{l'm% of Korea, Ec:lvd
Changyel Lim, Finance Minis-
ter.
It was drafted to accompany
an IMF announcement here on
Wednesday that the fund would
: tht!l&r through : mﬁﬂ
Sﬁu ea a -
lion ‘dollar loan available De-
cember 30.

*Mone policy — to restore
order in the fore exchange
market and e a (Hrl-r
ate incentives from Enl_ ng
won-denominated assets, inter-
est rates have been raised sub-
stantially, reaching about 30
per cent on December 24.

* capital market opening the
government will lift all capital
account restrictions on
investors access to the govern-
ment, corporate and special
Iinggg markets as of January 1,
~ * Financial sector restruc-
turing — the t is de-
and implementing a

comprehensive restructuring
plan for the financial sector

that will include the er and
closure of insolvent institu-
tions.

®* Reserve mana ,
exchange rate policy — we have
taken further measures to re-
duce recourse of banks to the
BOK (Bank of Korea) to cover
their debt service obligations
including a further substantial
increase in the penalty rate of
BOK loans to commercial

banks
policy we will accel-

ment and

* trade
erate measures to open the
econemy to im and elimi-
nate trade related subsidies in
order to increase competition
and efficiency in the domestic

economy.
" %urmarketpnuciu—.

while the mme to min-
imze the invitable slowdown in
economic growth, we will aim

‘to facilitate the necessary

movement of workers from de-
.clining firms to other employ-

ment ]Joulhﬂitieu.
* Fiscal policy — the initial

fiscal adjustment of the pro-
gramme will be maintained de-
spite higher costs to the gov-
ernment associated with the
larger depreciation of the won
and with financial sector re-

* Data publication — we in-

m to p'ilcliiush Feriodji:alljr.
com on o parato

work datnpun total eﬁ:mal u'.lqu':ll:a?tIr

and its relevant components. |

Once the fount of fortunes, now

 hurdles?

KIRKUK, Iraq, Dec 25: Heaps
of acr? steel, rusting machin-
ery and disused vehicles dot the
Kirkuk oil field at the base of
the Himrin Mountains where
crude first 7%mhm:i out in huge
quantities years ago.

A boom town whose oil wells
were once the fount of Irag's
wealth and the lifeblood of its
economy, Kirkuk today is down
on its knees.

Few of its installations es-
caped e during the 42-da
air and missile blitz by US-]
forces during the 1991 Gulf War,
adding to the destruction caused
by warplaries during the 1980-
88 war with neighbouring Iran,

Seven years of UN economic
sanctions dealt more crippling
blows. The embargo bars Iraq
from exporting oil, draining its
treasury and leaving little
money lor maintaining pump-
ing stations.

Kirkuk also is involved in
Iraq's political turmoil. Kurds
want it included in the au-
tonomous area carved out by
US-led allies after the Gulf War
to protect minority Kurds from

W h"‘-"'\-

or‘economic future

By Leon Barkl:m, AP writer

Iraqi forces. It also is home to
Turkoman and Arab settlers
sent by the ment to dilute
the Kurdish lation.

Kirkuk's future is uncertain
— the dilapidated facilities are a
constant reminder of the colos-
sa] task that Iraq will face to
whip its oil industry back into
shape when the Untied Nations
lifts the oil embargo.

That won't hap soon: not
until President Saddam Hus-
sein's government and the
United Nations resolve their
contentious dispute over dis-
mantling Iraq's weapons of
mass destruction.

Kirkuk's installations were
nationalized in 1972 when the
Iragi government took them
over from Western companies,
mainly British Petroleum,
which had exploited Iraq's oil
for four decades. Some parts of
the British-built complex — red-
brick bungalows, clipped trees
and tennis courts — still re-
semble an English township.

Kirkuk contains one-third
of Irag's reserves of 112 billion

barrels of oil, according to gov-
ernment . But ;}gmmk-a

approximately 1,000 oil wells,
am;r a few hundred are -
tional, said Fahad Ah . the
complex’'s chief geologist.

"Most of the installations
are damaged. A lot of produc-
tion potential has not been uti-
}i:rd."dhc told The Associated

ess during a government tour
to hl{nllght the plight of the
Kirkuk complex.

In its heyday. Kirkuk's oil
fleld — 255 kilometers (160
miles) north of the capital,

ad — produced about 1.7
million barrels a day, just over

halfl v/ iiays Or..C quota of
3.14 million barrels.

Ahmed sald Investments
worth millions of dollars will
be needed to reach that target
again.

Iraq's oil revenue in 1989, a
year before Iraq invaded Kuwait
and set off the Gulf crisis, was
14.5 billion dollars according
to UN statistics. Then, Iraq was
one of the richest Arab nations;
now, it is one of the poorest

thanks to the economic sanc-
tions.

I some facilities
in mﬁiwmm after the war,
and resumed . about
450,000 barrels a day for do-
mestic use and 90, barrels
for sale to neighbouring Jordan
}:ndctﬁ: al al UN exemption
rom embargo.

The sanctions were further
eased last year when Iraq was
allowed to sell two billion dol-
lars worth of oil every six
months to buy food and other
humanitarian goods.

Under the deal, Iraq must

ex the largest portion of its
oll production through a Eﬂn
to Cey-

EL[;:HM from Kirku
: ., and the
through its terminals in the
Gulf.

Yassin Shafeeq, director of
the Iraq-Turkey pipeline net-
work, sald an average of
850.000 barrels day was
pumped from Kirkuk to inter-
national markets during the
second, six-month phase which
ended December 5.

Asia's economic meltdown dominates the year '97

LONDON, Dec 25: Asia's eco-
nomic meltdown has domi-
nated one of the most dramatic
years the economic and busi-
ness world has seen in recent
times — putting even the
cggl;gany acquisitions in the
S , reports Reuter.

Since the heady days of
spring, when stock markets
around the world were ticki
off records on an almost daily
basis, one Asian crisis after an-
other has grabbed the head-
lines.

"Sell Asia" became the bat-
tle-cry among fi investors
as speculative attacks on the
currencies of the Asian tigers
wrought havoc among states
more used to receiving plaudits
for their economic miracle.

First Thailand, then In-
donesia and South Korea were
forced to swallow their de
and go cap in hand to the Inter-
national Fund.

Asia's troubles helped
a global stock markets slide at
the end of October — nearly co-
mdd!:f with the 10th anniver-
sary of the 1987 crash. Then
B]_:'a.ﬂl and Russia wobbled as
the con spawned among
the Asian tigers threatened to
:Ir;jfect other emerging econo-

es.

‘And SOmMe economists even
talked about a new economic

paradigm — an era in which the
dream of sustained high growth

- cian Kim Dae-Ju

and low inflation might be
achieved by harnessing techno-

logical change.

ASIA'S ANNUS
HORRIBILIS

Asia could be forgiven for
loo back on 1997 as its an-
nus horribilis — as Britain's
Queen Elizabeth termed a par-
ticularly difficult year for the
British monarchy in 1992.

South Korea's woes in the
past few weeks have capped a
year of roller-coaster fortunes
in Asia that at one point saw
stock markets like Hong Kong
hitting record highs.

After repeated attacks on the
Korean currency, the won, that
destabilised banks, Seoul was

forced to go the IMF at the start
of for 57 billion dol-
lar in assistance.

Some analysts questioned
whether even that would be
eno to solve South Korea's
problems and veteran politi-
waned Ko-
reans of more times ahead
when he won victory in Decem-
ber's tial election.

US and European econo-
mists worried about the im
of the tigers' on their
own companies and exports.
But the collapse of Japan's
fourth largest brokerage,
Yamaichi Securities, and a
slide in share prices and the yen
involved the possibility of an
even ater nightmare — a
enba] meltdown triggered by

okyo.
“;;a: will not be a world

Emc sparked by Japan.” Prime
inister Ryutaro Hashimoto

after meeting Southeast
Asian leaders in Kuala Lumpur

in December before going home
to launch a new round of eco-
nomic stimulus measures.

Politicians and analysts
welcomed Asia’s efiforts to try to
restore stability and some fund
managers even asked whether it
was time to En back into newly
cheap Southeast Asian mar-
kets.

STRATEGISTS SEE
LONG HAUL FOR
ASIAN STOCKS

Most strategists in a Reuters
poll said Asian stock markets
were likely to claw back losses
d 1 and 1999 but would
not finally emerge from the
doldrums before the new mil-
lennium.

The powerful head of the US
Federal Reserve, Alan
Greenspan, whose pronounce-
ments have frequently con-
vulsed markets, saw some bene-
fits for the United States from
October's stock shakeout.

The central banker who
warned a year ago of "frrational
exuberance” on Wall Street, said
the stocks turmeoil that saw the
Dow aﬁ)]ungc in October could be
a healthy tonic for the US econ-

omy.

Eut by December the Dow
Jones Industrial Average was
back within sight of the levels it
saw before October's slump and
many others of the world's
biggest stock markets had re-
bounded too.

Greenspan continued to
warn, however, that despite
talk of a new par , infla-
tion was not dead and that the
ever tightening US labour mar-
ket was storing up wage pres-
SUres.

European Union leaders
faced the opposite problems of
what to do with a growing band
of uucmplged’cxmh 18 Pw
prle out of a thc{'c
hemselves in November to a
Fac.kagc of measures aimed at

ind new ways of getting
pwpllg%ﬂmmk.

CORPORATE YEAR
MARKED BY MEGA-
MERGERS

The market turbulence
seemed to do little to stem a
year of furious deal-making
among com es on both sides
of the Atlantic.

Even before the year was out,
co ate mergers and acquisi-
tjn??wurth mgncr:: than 800 bil-
lion dollar had already been
announced in the Uni States
— easily surpassing the 1996
record of 649 billion dollar.

Top of the list was World-
com's 35.91 billion dollar bid
for MCl communications.
Worldcom's record bid for its
fellow US Telecoms compan
thwarted the dreams 'of Britis
Telecom of linking up with MCI
in its bid to become a truly
global operator.

In , two Swiss banks
Union of Switzerland and
Swiss Bank Corp, announced in
December they were to
create the 's second
bank and top fund manager
with a olio of almost one
trillion dollars.

Some US academics called
the record-breaking wave of US
mergers the result of fear, bi
bankrolls and the desire o
companies to position them-
selves for the next leap in tech-

. nology.
T‘Ez big techno c

was without doubt millen-
nium bug — the inability of
many computers to distinguish
between the years 1900 and

2000.
Estimates of how to t
computer systems as

clocks tick over into the new
millennium continued to soar.
Computer said the
threat ranked right up with
Asia's economic troubles, and

one study put the cost of tack-
ling the at up to 280
billion dollars.

European instituticns hawve
the added headache of gearing
up their systems to handle the
Euro — the new common cur-
rency that some members of the
European Union are due to
adopt with the launch of mone-
tary and economic union (EMU)
in January 1999.

Only six months ago, the
prospects for a timely launch of
monetary union still looked
questionable. But with the ap-

proach of next 8 key deci-
sion on w willl
altfy, sald 1t was
ifficult to see what could hold
it back. ; e
Finally, in a year of u
down, spare nlytthuu Er the
embarrassment of Germany's

industrial house Daim-
ler-Benz A& and its Mercedes
car company.

First its 'revolutio new
a-class Mercedes tip over
during tests designed to simu-

late the sudden turns needed to
avoid wild elk. Then its new
two-seater smart car did the
same sendi neers back to
the drawing :

Mahathir to Malaysians
Get prepared for
WOrst economic
Crisis

KUALA LUMPUR, Dec 25:
Malaysian premier Mahathir
Mohamad yesterday stressed
the need for Malaysians to pre-

pare for the worst in the coun-
ﬂ; economic crisis, reports

"We are fortunate because the
economic problem that we are
facing is not too severe. How-
ever, the people must be pre-
pared for any eventuality,” the
prime minister was quoted as
saying by Bernama news
agency

In a Christmas to
Malaysians of Christian faith,
Mahathir said people must sac-
rifice and step up efficiency and
productivity to maintain the
coun

try's competitive edge.
He said consumers must
save, avoid wastage and only

buy essential goods.
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2 Tender Notice
Tender Notice No. 02

1. Three copies of sealed quotation/tender are
hereby invited from traders/suppliers/manufacturers
by Headquarters, 46 Independent Infantry Brigade,
Dhaka Cantonment for the purchase of following
physical fitness instruments/equipments mentioning
price separately for all types, period of warranty
with specification/configuration:

a. One way Jogger Manual.

b. Rowing machine.

c. Stepper with twister.

d. Exercise cycle.

e. Magnetic cKcle with Computer.

f. Sit up bench. -

. Horse rider.
. AB Rocker.

1. AB Master

k Air Walker
. Home gym

l. Exercise mat

2. Sealed tenders will be received in tender box |
lated in Headquarters, 46 Independent Infantry |
rigade, Dhaka Cantonment up to 1400 hours on

| 04 January '98 and will be opened at 1000 hours on |
05 January '98. ‘

{ 3. Any tender may be rejected /accepted without

| showing any cause by the authority.

| ISPR/Army/97/1036 Commander
| DFP-28806-21/12/97 46 Independent Infantry Brigade
I | haka Cantonment

Directorate General Defence

Ministry of Defence

New Airport Road
Tejgaon, Dhaka-1215

Tender Notice

i |

1. Sealed tenders in foreign currency are invited from bonafide Manufacturers/Dealers/
Indentors (Not necessarily enlisted with this Directorate General) for supply of the following

items for Bangladesh Navy.
S. Description of Stores & Qty Tender Selling | Tender
No. Date Date & Tender No
From To
a. Electric Hand Sanding Machine/Orbital Sander 30-12-97  9-2-98 10-2-98 (5452) -
Qty-05 Complete Set
b. Fuel & Lub Oil Transfer Pump 30-12-97 26-1-98  27-1-98 (5336)
Qty-03 in Nos (Re-Tender)
c.  High Vacuum Pump 30-12-97 26-1-98  27-1-98 (5338) |
Qty-04 in Nos (Re-Tender) |

2. The tender schedule with detail specification will be available at given rate (Not |

refundable) on any working day between 0800 hours to 1200 hours. The tender will be opened at i
1000 hours on the abovementioned date in presence of the present tenderers. |

ISPR/Misc.97/1037

DFP-28805-21/12
G-3183

BTMC Tender Notice for Sale |
of Land at Demra Area, Dhaka |

Lt Cdr BN |

For Director General |

...f

Sealed tenders are hereby invited by the Chief Engineer (Civil), BTMC, BTMC Bhaban, 7-9,

Kawran Bazar C/A, Dhaka-1215 from interested person/organisation/citizens of Bangl

staying abroad for purchase

under Ahmed Bawany Textile Mills, Demra, Dhaka. Description of land and other information }

are as follows:-

adesh |
of vacant land "as it is where it is basis" at Demra area Dhaka

Gr Description of land Total | Last date Dropping &
No land in | of selling | opening date &
acres tender time of tender |
A. Mouza Kamar Goap JL No. 324, Joth No. 434, 2222  13.1.98 14.1.98
Khatain No. 348/3 CS plots 60 (sixty) full plots & 12:00 Noon
13 (thirteen) parts plots of land (underdeveloped 12-30 PM
& ponds) lih.lltﬂf at Western side of Ahmed
Bawany Textile Mills under PS Demra area in the |
District of Dhaka vacant land "as it is where it is |
basis" etc. |
B. Mouza Kamar Goap J.L No. 324, Joth No. 434, 1.80 -do- -do- |

Khatian No 348/3, CS plots 2(two) full plots & 3

(three) parts plots of land situated at Eastern side
of Ahmed Bawany Textile Mills at the bank of
Balu River under PS Demra in the District of

Dhaka vacant land "as it is where it is basis” etc.

Tender schedule may be

the office of the Chief Accountant, BTMC, BTM

sed @ Tk 750/- per set on cash payment (non-refundable) from

Bhaban (1st floor), 7-9, Kawran Bazar C/A,

Dhaka-1215 or Accounts Se¢tion of Ahmed Bawany Textile Mills, Demra, Dhaka or BTMC
| Shipping Office, 79, Agrabad C/A, Chittagong as mentioned above up to 1:00 PM on all working

days during office hours. The tenders may be

ped in the tender box as kept in the office of the

Chief Engineer (Civil), BTMC as mentioned above, Ministry of Textiles, 11th floor, Room No.

1117, Bhaban No. 6, Bangladesh Secretariat, Dhaka, BTMC Shipping Office, 79, Agra
wany Textile Mills, Demra, Dhaka on 14.1.98 up to 12:00 Noon &

Chittagong and Ahmed

bad C/A,

will be opened at 12:30 PM on the same day in presence of the bidders, if any.
2%% earnest money of the quoted value of the tender must be submitted with the tender in the

form of Bank Draft/PO etc in favour of BTMC from any scheduled bank of Bangladesh. In case

of citizen of Bangladesh staying abroad will submit 2:

Draft in foreign currency alon
tative may submit the ten

; % earnest money in the form of Bank

with the original bank receipt with the tender. The
r on behalf of citizen of Bangladesh staying abroad. Detail

terms & conditions will be available with the tender schedules. No tender without earnest |

money will be considered.

The authority reserves the right to accept or reject any or all tenders without assigning any

TMC-52
DFP-28832-21/12
G-1184

Wahidur Rahman
Chief Engi
BTMC, Dhaka



