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At the close of trading on December 20, 1997

Stock prices rally spectacularly

Star Business Report

Pipe t the losers' list with
4 f:u m:’lﬂ per share.
United Leasing Company,

Fﬂﬁpﬂ ' No.

¥ .'r iDLI‘C; Ni"’
tional Polymer and Aziz Pipes
were also significant gainers of
the day.
v leaders were: Rose
Haven Ball Pen (131000), Chic
Tex (22500), Shine Pukur

(15700). Beximco Pharma

(44700), ACI Ltd (10200) and
Orion Infusion (31020).
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LONDON, Dec 20: Euro
shares tumbled on Friday
lowing a sharp
and amid expectations of fur-
ther Wall Street losses, while
London wobbled nervously on
the "double witching" expiry of
two equity derivatives con-
tracts, reports AFP.

In the final full week of
trading before the Christmas
holiday period, the main Euro-
pean stock exc suffered a
sobering reminder that turmoil
in Asia was still very much
alive after Tokyo's third

blg?ll points loss this year.

ncertainty over Japan's

financial situation also put the
under andledto a

ird consecutive day of inter-
vention by the Bank of Japan.

fol-

- Bond markets were under-

inned as investors
or safe havens.
Traders said the global equi-
ties sell-off would continue
when New York opens. The
Dow Jones Industrial A e
expected to start 80-10
ts, or about one per cent,
based on stock index fu-
tures trading and on disap-

I:ﬂnﬂng earnings from Nike
c.

On the London Stock Ex-
change, Europe's biggest,

searched

was

were diving for cover as

decline in Asia *

| Euro stocks tumble

the Asta  situation dampene
hopes of a revived bull market
in the final weeks of the year.
"The problems in Asia have
been.rumbling on a bit too long.
are getting nervous as

" the situation becomes more se-

rious," said one dealer, "it will
take a very brave man to dip
into the market ahead of the
weekend and Christmas.”

In London, the FTSE 100 in-
dex of leading shares dipped
sharply ahead of the expiry of

index futures and options,
which took place for first
time on the exchange's new elec-

tronic trading system. The
market quickly recouped some
losses but remained about two
per cent down.

“The options expiry has
dominated proceedings," said
Jeremy Batstone, head of re-
search at Natwest Stockbro-
; that is fur-
ther evidence lems in the
Far East, which has under-
mined confidence.”

By 1200 GMT, the FTSE 100
was off about 100

cent, at 5,067.2 as investors
Ek cover and global bonds

neared contract highs on a

flight to
The

mirrored across Europe.
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B apanese stocks may face

another selling pressure

TOKYO, Dec 20: Japanese
share prices are to face
further pressure in the
coming week amid growin
worries over the economy an

t lending by banks to corpo-
:'ll%nm. hmbtyrl said, reports
AFP

Favourable reactions to
Prime Minister Ryutaro
Hashimoto's surprise income
tax cuts worth two trillion yen
(16 billion dollars) on Wednes-
day faded quickly after the col-
lapse of lﬂmﬁ% food trading
firm Toshoku Ltd. .

"The tax cut came as a sur-
prise, but we know from v?n;::ﬁm
press reports it was simply the
result of US pressure," said
Takeshi Segawa, a senior man-
afer of Investment Information
at New Japan Securities.

"Even if the tax will be cut, it
is only for this fiscal year and
doubt remains in (Hashimoto's)
commitment,” Segawa said.

the week just ended,
the Nikkei a of 225 se-
lected issues on the Tokyo
Stock Exchange lost 589.41
points, or 3.7 per cent, to end at
15,314.89.

The key index recorded the
second largest points fall for

this year on Friday, dropping
BnlﬁTiﬁc ts, or 5.2 per cent
e

roader topix index of
all first section issues fell 31.46
points to 1,167.38.

Share prices up Mon-
day on uhurt-cam a%er re-

couping earlier losses

by a deterioration of ess

confidence in a key s re-

leased by the Bank of Japan,

brokers said. : '
The market continued

higher on Tuesday as the ruling

Liberal Democratic Party fi-

nalised its third economic

package centring on financial

system stabilisation measures

and corporate tax cuts.

of u!;!as lmumsadncadayplmhe::i

e tax cut W

share gﬂcea sharply higher, but
ains here were wiped out by a
.2 per cent drop the fo

day on active profit-

The failure of Toshoku mag-
nified concerns that the
Hashimoto's surprise income
tax cut would not be enough to
pull the economy out of the
slump, brokers said.

The food trading company's
collapse deepened worries that
Japanese banks were tightening

their lending to corporations,
they said.
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