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Meghna PET plant

starts commercial

production today

Star Business Report

Meghna PET Industries, a
sul ary of the a Group
of Industries Ltd, will launch its
commercial production of food
preservation containers today.

Finance Minister S A M S
Kibria will be chief guest at the
Iaum:hirﬁhnt the plant site,
Meghna Ghat, Sonargaon, this
N Cactay A PET

ompany s
or Polyethylene Terepthalate
products are made of plastics,
and containers made of it were
“clear, light, hygienic and envi-
ronment-friendly for storage of
food stuff and drinks”.

A computerised production
ved by the US

system, it is appro
ood and Drug Administration,

they said.

BOC plant foundation

stone laying today

Star Business Report

President Shahabuddin
Ahmed will lay the foundation
stone of a new air separation
plant of the BOC Bangladesh Ltd
at Rupganj today.

David John, the BOC Group
Chairman, flew in yesterday to
attend the ceremony, the com-
pany officials said.

Tk 141cr
Norwegian
grant for 3

projects

Bangladesh will receive 220
million Norwegian kroner
equivalent to Tk 141 crore as

rant from Norway. reports
NB.

Three agreements to this ef-
fect were ed here on Tuesday
between the governments of
Bangladesh and Norway, said
an oificial handout.

ERD Secretary Dr Masihur
Rahman and Norwegian Am-
bassador Hans Fedrik Lehne
signed the agreements on behalf
of their respective govern-

ments.

The grant will be untilised to
implement three projects —
Female Secondary Education
Stipends, Rural Electrification
and Non-formal Education pro-

gramines.
5 more merchant
banks suspended
in S Korea

SEOUL, Dec 10: Struggling to
shore up its ailing economy,
South Korea suspended five
more shaky finance companies
Wednesday and announced
measures to induce foreign in-
vestment, reports AP.

"The government expects
that the measures will help ease
spreading concern in the fi-
nancial market,” Finance and
Emnnmd! Minister Lim Chang-
yuel said. N

But analysts said the mea-
sures expected for days, may
fall short.

"l don't think they will have
any significant effect. What we
see now is the whole banking
systemm crumbling. The gov-
emment must become more ac-

tively involved to inject new

liquidity through such mea-
sures as issuing state bonds,"”
said Cho Il-han, an analyst at
Boram Securities Co.

In accepting the Interna-
tional Monetary Fund's record
57 billion dollars bailout of its
economy last week, South Ko-
rea agreed to overhaul its inef-
ficient finance industry and
drastically open its stock mar-
ket to foreigners.

Under those measures, the
limit on foreign ownership of
stocks in a listed company was
scheduled to rise from the pre-
sent 26 per cent to 50 per cent on
Saturday.

Beef import issue

UK farmers

defy court

+ ruling

LONDON, Dec 10: More than
600 British farmers defied a Eu-
ropean court of justice ruling on
road blockades early today by
converging on west coast port
and continuing to protest
i%al:i'nat beef imports, reports

The farmers were attempt-
ing to turn back lorryloads of
meat from Ireland that had
been ship to Live 1, ear-
lier they had also tried to block
deliveries of foreign beef to
nearby supermarket.

The protests started 10 da
ago when farmers in Wales
dumped more than 40 tonnes of
Irish beef burgers in the sea at
the Port of Holyhead. The
demonstrations then spread
along the West Coast of
Britain, to Scotland and Ply-
mouth in the South and also to
I:hl'.;:_t main Suﬂth End East Coast
ports on the transport
routes to Europe, ;Ech as [ﬂwcr
and Harwich.

at the

Farmers are angry
continuance of subsidised im-
beef at a time when there
s a worldwide ban on British
beef export because of the link
between "mad cow disease” — or
bovine soongiform en-
t:cphalc?ath (BSE) — and a new
strain of the fatal human brain
_ disease creutzfeldt — jakob dis-
‘ ease (CJD). '

US investors’ confe

rence in Calcutta

Totael points to Bangladesh’s location

CALCUTTA, Dec 10: Com-

merce and Industries Minister
Tofael Ahmed today u?ed the
busi-

foreign investors an
nessmen to come forward to in-
vest in Bangladesh, reports

UNB.
Add a two-day Indo-
US Investment Su t: The
East, organised by the

Indo-US Joint Business Council
(WJBC) in Calcutta, the Industries

Minister
strategicall
South an

said Bangladesh
located tween
South-East Asia

provides an ideal setting for in-

vestment from abroad.
Indo-US JBC Chairman RP
Goanka presided over the meet-
ing held at a local hotel. United
States of America, India,
Bangladesh, Nepal and Bhutan
are participating the two-day
Investment Summit.

He said the
a unique opportuni t
out an all-out eﬂnrttrtn lttrI:t

investment in almost

all sectors of economy, u-

larly in infrastructural devel-
t.

Referring to the economic
development of the region, To-
fael Ahmed said, this geograph-
ical area, without question, of-
fers huge natural and human
resources for development.

He expressed his optimism
that this summit would high-
light the op unities from the
point of view of the rmment
and people of this region, iden-
tification and implementation
of specific projects in core eco-
nomic sectors of transportation
and communication, energy,
trade facilitation and promo-
tion, tourism, information

Tk 5,950 a tola
Gold gets cheaper,
buyers still shy

By Govinda Shil

Gold prices have gone down
further, but buyers are not re-
sponding.

pﬂﬂnﬁla (11.664 gm approx.)
of guinea gold is now being sold
at Tk 5,950, down from Tk
6,300 last week. The price of the
precious metal declined Thurs-
day when B adesh Jewelers'
Association A) sought to
readjust prices in line with the
international level, city jewel-
ers said.

"We decided to curtail gold

ce when the London market
ell last week,” said M A Wadud,
president BJA. He said sale or-
ders were not however ade-
quately reflecting the fall in
prices.

“Our sale is as usual though
this is a season for social cere-
monies like marriages.” said
Bablu Dutta Milton Jew-
elers at the Baitul Mokarram
Market. Milton, however, said
businesses had increased mod-
eratelg against sales during the
July-August period.

The price was Tk 6,700 in Oc-
tober last year, but declined to
Tk 6.530 in Janu this year.
It went to a record low of Tk
5,750 a tola in recent years dur-
ing June.

"When prices are down,”
Wadud said. “people tend to be-

.-i. i '}WF' o

Rumee Akhtar Hnssan, Executive Director, Rangs

lieve prices would decline fur-
ther. And so they do not buy.
But when prices begin to rise,
people rush to the jewelers and
place orders.”

Gold market analysts in
Dhaka say the price may go
down further as some central
banks in Europe, Asia and
South American countries may
sell parts of their deposits.

Argentina announced re-
cently that it had sold 124
tonnes of gold, according to an
AFP report.

An analyst in London, Ted
Arnold of Merill Lynch Invest-
ment Bank, told AFP last week
that the gold prices might fall to
as low as USS 280 (Tk 12,600)
per, ounce (equivalent to 31

ams or about 2.65 tolas) be-

the speculativé investment

- funds mowve back into the mar-

ket.

Analysts also say financial
tunnd j:dl acrnsnhu Suu hi:?:leﬂ Asia
an Gdi::r)an so hit demand

for :

Turnover of a large-scale
{ml:r is now at Tk 75-100
akh in the city. A small jeweler
hits a monthly revenue of about
Tk 10 lakh, according to
?luum in the jewelry industry

ere.

Industries Ltd, presided over the regional sales conference
of Rangs Group. On his right Gaus Kutubuddin, General
Manager, addressing the conference.

technnloﬁ- and telecommuni-
ri

cation, n in tangible
benefits for th%et I;Enple. ¢

Such investment will signif-
icantly contribute to poverty
eradication, employment and
income generation, social de-

velo t and improvement in

the quality of life of the e,

he nlbd pops
Mentioning B adesh as

the sixth largest apparel ex-
er to the United tes the
adesh minister said, the

Bn: erential treatment of the
S government to us as an LDC

member has hel adesh
to reach this m&w
said

Tofael Ahmed
Bangladesh has created a his-
tory in the elimination of child
labour from the labour inten-
sive garments sector.

Explaining the Bangladesh's

elimination method of child
labour from garments sector
tllu.- ""?iffwd the method-
ology, follo in Bangladesh
haﬂemvm: a model and is be-
ing replicated in other countries
like our micro credit pro-
gramme for income generation
at the grassroots :

Mentioni Banﬁj:d:lh the
member of . the minister
said Bangladesh is followin
the path of globalisation an

liberalisation with unﬂvn-lng
ades

commitment and Ban

has reduced import to the
lowest level in a remarkable
short of time and has out
the controlled list for import to
a bare minimum of times.

He urged the foreign in-
vestors to come Bangladesh and
to invest In gas. energy and

petro chemical sectors on their
own or in joint-ventures.

He assured the foreign in-
vestors that their investment
will yield high returns.

MOU signed with
US company

An American advanced
communications
QUALCOMM Incorporated will
supply 25 million US dollar
worth of telecommunications
material to Bangladesh Rural
Telecom Authority (BRTA) for
expanding its network across
the country, reports UNB.

A Memorandum of Under-
standing (MOU) to this effect
was signed in Calcutta yester-
day in presence of US Secret
of Commerce Willlam Daley

company,

and Bangladesh Commerce and

Industries Minister Tofael

Ahmed.

Under the terms of the
MOU, the San Diego-
a

multi-year
based QUALCOMM will supply

CDMA (Code Division Multiple
Access) system to BRTA, accord-

ing to a message received here.

CDMA wireless local loop

system will allow the BRTA to

quickly move forward with

ding high-quality and re-
iable telephone service in
Bangladesh.

It will not only deliver
much-needed bas X

service to residents and busi-
nessmen thr ut the coun-
try but will reliably keep com-

munications open during mon-
s0om,

ic telephonc

BOMBAY, Dec 10: The Indian

currency closed lower today at
iBF ;upeu to the dollars, reports
The currencz weakened to
39.15 to the dollar in early
trade but recovered marginall
later in the day to inter-bac

squaring up, foreign exchange
"The litical uncertainty
at New is the h:cz issue de-
]ddlnggh'im expected ﬁ o
a cur-
rency to weaken further over
the next few days.
"The sentiment for the ru
is still weak, at least over the

medium term, corporate de-
mand there and is expected to

remain the next couple of
months," he said.
Pradeep Sharma , at the

Foreign Exchange and Travel
House Thomas Cook, added:
“There is a fair amount of cor-
porate demand for dollars we
are still bearish on the rupee.”

The rupee has lost almost 10

'pcr cent against the dollar

since mid-September due to
domestic political turmoil,
which saw the collapse of
India's coalition government
last month, and t ce in
Asian markets.

India's central bank stepped
in last week with a series of
steps which stabilised the cur-
rency after it fell to a record
low of 39.75 to the dollar on
December 2.

Sales confce of
Rangs held

Star Business Report

A two-day regional sales
conference (eastern region) of
Rangs Group was held in
Chittagong recently.

The conference presided over
by Rumee Akhtar Hossain,
Executive Director of
Industries Ltd was also attended
by all executives of Rangs
Industries Ltd from Chittagong
and Sylhet divisions.

The main topic of the con-
ference was "evaluation of sales
of Mitsubishi, Pioneer, BPL and
Canon Camera from June '97 to

the sales strategy for the next
fiscal year," says a press release.

Labour leaders want to shed political colour

Labour leaders in Bangla-

desh have reiterated their

tanding demands as a part

of their global l:ﬂ.n:’puign to

implement ILO and human
ts conventions.

"Workers are deprived of
their éult rights enshrined In
the Constitution, Universal
Declarations of Human Rights
and ILO Conventions.” Nazrul
Islam Khan, a leader of the
Bangladesh chapter of the In-
ternational Confederation of
Free Trade Unions (ICFTU), told
a press conference. '

Labour leaders of the BNP-
backed BJSD, the Awami
League-backed Bangladesh
Jatiya Sramik League (BJSL),
the JP-backed Jatiya Sramik
Party (JSP) and Bangladesh
Free Trade Union Congress

(BFTUC) have formed the
Bangladesh chapter ICFTU,
which aims to popularise trade
union movement worldwide.
Bangladesh has about 5,000
trade unions and 1.75
n members. Khan said 14
national trade union or sa-
tions were working together to
form a Trade Union Confedera-
tion. The proposed confedera-
tion be free from the in-
fluence of the tical parties.
“The me rs may have
their own political affiliations,
but the will be to
realise their demands using
this single platform (confe-
deration),” he said. “This will

_he a significant step towards

Star Business Report
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m Khan, flanked by

' Trade unions move to come
under one national banner

culla of the ocal

chapter of the International Confederation of Free Trade
Unions (ICFTU), spoke to reporters yesterday to voice

their demands for free trade unionism.

freeing the trade union move-
ment [rom political influence.”

ICFTU Bangladesh Council,
in observance of the World Hu-
map Rights Day, also an-
nounced a week-long pro-
gramme (December 7-13) which
included seminars, rallies, and
processions.

The leaders pressed for their

t to free trade unionism,
collective bargaining, safe
workplace, minimum wages,

security, and an even dis-
tribution of national income.

Khan told a questioner that
the government should include
trade union leaders in poli
making process before it too
any major industry-related de-

— Star photo

cision, for example, privatisa-

tion of the _r}aunna]lled lm_l_l.ln- _

“Sometimes such

!

ment decisions do not nu}_-f"‘ ]

stand against labourers' inter-
ests, but also against national

interests,” he said.

Khan told another ques-
tioner that he supports |

es to labour productivity. In
addition, he said, profits should
also be shared between labour-
ers and owners. ;

Among others, Mujibur
Rahman Bhuiyan of SL,
Shah Md Abu Zafar of JSP and
Mamun-Ur-Rashid Chowdhury
of BFTUC were present.

g

. g

W ':
O R !

Basu welcomes
US investment

in Calcutta

NEW DELHI, Dec 10: India's
most prominent communist
leader today welcomed US in-
vestment in his state, which
has been governed by a leftist
coalition for more than 20
years, AFP.

Jyoti u, Chief Minister of
the eastern state of West :
told a business meeting in Cal-
cutta attended by US Commerce
Secretary William Daley that
he prayed for "a sizeable US in-
vestment in the near future.”

Indian states "would wel-
come the involvement of US
companies in various indus-
trial activities.,” the United
News of hﬂ]iia quoted Basu as
sa at two-da X

yg;%u is a leader gfmcthctﬂng(:mn-
munist Party of India-Marxist
(CPI-M), which su India's
outgoing United t coalition

t. Basu was picked to

the Indian government in

June 1996, but his party vetoed
the idea.

Basu said leading US com-
panies had made sizeable in-
vestments in West Bengal since
the start of national economic
reforms in 1991. "Some more

""He denie his |
-t

Thailand cuts
legal minimum

for o1l reserves

BANGKOK, Dec 10: Thai-
land's Cabinet has cut the
amount ufgr legal minimum ol
reserves ener
by two per cent mﬂmm
serve another precious com-
nmditizp foreign exchange, re-

encour-
est Ben-

In a Cabinet decision an-
nounced Wednesday, oil refin-
ers and traders can cut their re-
serves of crude and refined

ucts such as diesel fuel,
five per cent of total stock

e B

The Cabinet estimated the

new rule will cut the cost of oil

imports by 9.43 billion baht

lﬂ.ﬂmﬂllnndoulrﬂ.muﬂmd

TGI'III about 200 billion baht

i LSy oy
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~ Thailand is lul'ferlrg an
lig-

u -~ ET] L u u ]
much of its’foreign reserves InI:

failed defenceiof its c
which was float
year.
The crisis necessitated a
17.2 billion dollar bail out su-

R;:rviaed blz.n ngle International

Thailand's en needs es-
calated rapidly during the last
decade as the country raced to-
wards industrial development.
Althou Thailand has some

nat gas deposits, it is heav-

L

earlier s
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Abdullah H Kafi, Managing Director of JAN Associates,

P ;

speaking at the launching ceremony of Canon Colour
Bubble Jet Printers at a city hotel on Tuesday.

ECONOMIC FREEDOM

And low lies Bangladesh

'I‘ihﬁtenddufhthe Cold War has
precipitated the nning of a
new era which E}Prﬁ%ohzenﬁgfru-
dom, growth, and prosperity.
Until recently, the relationship
between ﬁ-cccinm and prosperity
has been overlooked in many
countries. However, the recent
surge in financial liberaliza-
tion across the world has
shown that economijc freedom
is a prerequisite for attaining
equitable growth. For instance,
removing trade barriers and re-
ducing constraints on capital
muveunjlre::t I::: iI::ulucntia.l ljgr )
coun 0 be able to enjoy the
fruits of liberalization. oy
Since 1995, the Heritage
Foundation and The Wall Street
Journal have compiled an an-
nual ranking of a vast number
of countries on the basis of eco-
nomic freedom. They have just
ublished the lﬂﬂcg Index of
conomic Freedom, ranking
156 countries. Each country is
initially given a score in five
specific categories in 10 broad
areas: taxation, monetary pol-
icy, trade policy, government
intervention in the economy,
capital flows and foreign in-
vestment, banking, propert
rights, regulation, wage H.I'.ltf
P control, and the parallel
market. The scores from this

initial ranking are then used to

}:alculatc a composite ranking
or a ;

The 1 Index classifies the

156 countries into four broad

e el AL

By Dr A R Chowdhury

Seventy-three countries have
been classified as either Free or
Mostly Free, while the remain-
ing eight-three countries are
considered to be either Re-
pressed or Mostly Unfree.

Several conditions have fac-
tored heavily in the ranking.
Countries with liberalized fi-
nancial system, low tax, low
tariff, and low inflation have
generally ranked higher in the
order.

Not surprisingly, in its
ranking, the Heritage Founda-
tion considers most of the coun-
tries in the western hemisphere

.to be either free or mostly free.

Among these countries,
Switzerland and the United
States rank highest (#5) fol-
lowed by the United Kingdom.
Interestingly, many of the
leading European countries
such as France and Germany
rank quite low.
A sharp contrast is evident
the countries in south
and south-east Asia. While

H Kong and Si re
thznﬁst of countries in the rmmwp.-
ing, three other countries
(South Korea, Malaysia, and
Thailand) are ranked in the tnl;a
20 per cent. On the other :
B esh with a ranking of
120 is m to be the least
ECONO ree country

l'fﬂﬂlﬂn? Both mtrrmﬂ
Pakistan rank higher than
Bangladesh.

e low ranking for

Bangladesh can be contributed
to such factors as severe weak-

fessor

ness in the banking system,
lack of competition in finan-
cial services, and unnec
government regulation. The
close links between the gov-
ernment and various indu
groups have forced banks to
rovide non-performing loans
uncreditworthy com 8.
Countries in Latin ca,
Eur};hha”ﬂt?;'ed and the Middle
ast have well
in the ! Tl;ruaonabiym{t of
personal income tax and co
rate profit tax propelled
Bahrain to the third most eco-
nomically free country in the
world, uurpaulr#la]l e west-
ern countries. Finally, coun-
tries in the Sub-Saharan Africa
collectively remained the most
economically unfree — and the
— region in the world.
Given the recent trend in
globalization of financial ser-
vices and the removal of gov-
ernment regulation in the
economy, there is no doubt that
this r would be used by
various international organi-
zations and donor countries in
their negotiation with the de-
velop countries, including
B . There may be criti-
cism about the way rank-
ing has been done, it will cer-
Rt R o & iy
a &
overall economic he:lfl:mw

The author is associate
economics at Mar-
uette University, Milwaukee,
Isconsin, USA

Index of Economic Freedom
1998 Rankings

107. Burkina Faso
Cameroon
Iﬁmﬂm
Venezuela

Gu
Buigarla
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Ethiopia
India

Seminar tells textile technolog_l_'sts )

The textile technologists

will have to play the key role in
the textiles sector by timgr
utilising their merit and intel-
lect to face the chall of the
coming century, says .

This was observed at the
conference of textile engineers
at a local hotel on Tuesday
where the professionals of the
textiles sector expressed their
firm determination to ensure
technological development as
well as required | of stan-
dard in this vital sector.

Minister for Post,
Telecommunications, Ho
and Public Works Mohamm
Nasim and State Minister for
Jute and Textiles AK Fayezul
Huq were the chief guest and
special guest at the conference
held r the auspices of the

Institution of Textile E
and Technologists, sh

(ITET).
With the president of the in-
stitute Abdul Matin in the

chair, the function was also ad-
dressed by its Vice-President Dr
Nitai Chandra Sutradhar and
Secretary General Md Masudur
Rahman.

The institute officials said
Bangladesh had already ac-
cepted the challenge of the 21st
century through launching
open market economy and the
textile technologists and -
neers would act as ideal es-
sionals to make Bangladesh
self-reliant in textiles.

Mohammad Nasim called

Exploit your talent

for utilising own resources and
technology in the national de-
velopment efforts as

adesh was a land of im-
mense resources, both over-
ground and . "We
may take technology from
abroad but we will have to de-
pend on our own first," he
added.

2 computer giants
extend alliance
in Bangladesh

Star Business Report

Two ter — IBM
T
tended their alliance in Bangla-
desh, the two anno-
1BM will sell and rt

will sell and su
Oracle products in Bangmgeﬂ'lpo ;

A product presentation was
also arranged to mark the
event, in which Krishna Arani
from IBM ASEAN/South Asia

nted on IBM Rs/6000
uh;lamm based system) and
Y t gave a tation
on Oracle gaFmdu1:':l::.'.aM.PTt large
number of IT professionals and
business executives from all
over the country attended the
event.

Both IBM, in for
33 years, and Oracle that
their alliance in Bangladesh
will help their customers to get
a total solution from one

vendor resulting in better solu-
tion and service at less price.

i Vi

The launching ceremony of IBM and Oracle Alliance was

g : b
B ._
3 ]
. k. 1:55.

held at a local hotel on Monday. Executives from IBM
ASEAN/South Asia, IBM Bangladesh, Oracle India and
Graphics Information Systems Ltd (IBM Reseller) are

seen in the picture.



