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ANEW ERA TOR GROWTH AND INVESITMENT
Saifur sends good signals

investor’s to take the plunge

The events of the past few
weeks in international cur-
rency and capital markets will
naturally be at the back of the
mind of many participants
here. The volatility we have ob-
served, to the extent that it has
an effect on the international
trade and payments system and
on real variables, is certainly a
matter of some concern. | do be-
lieve, however, the relatively
conservative financial policies
Eursuad by Bangladesh will be

etter-appreciated by many,
and that those investors con-
sidering broader diversifica-
tion to reduce risk should ac-
tively consider investing in an
economy that may be poised for
a period of sustained growth.
The recent discoveries of sub-
stantial natural gas fields
should strengthen our case fur-
ther.

The present' government,
during its sixteen months in

wer, has undertaken a num-

er of policy measures to
strengthen the economy and lay
the foundations for faster sus-
tainable growth. Macroeco-
nomic stability has been a high
grinrit}r: the pursuit of prudent

scal and monetary polices has
resulted in a been substantial
improvement in macro-eco-
nomic trends. The country
achieved a GDP growth rate of
5.7 per cent during the fiscal
year 1996-97 and our target will
- T T B - e e R
growth rate but also raise it to 7
per cent before the end of the
century. We have been able to
contain inflation below 5 per
cent, export growth has been
satisfactory and the foreign ex-
change reserve position re-
mains comfortable. The
achievement of macroeconomic
stability has allowed us to focus
on some long-standing prob-
lems and structural impedi-
ments to growth.

The government has at-
tached the WMighest priority to
attracting foreign investment,
particularly in view of the fact
that the availability of aid from
donor countries and multilat-
eral agencies has been shrink-
ing worldwide, We have deregu-
lated and opened up -our econ-
omy for private Investment,
This government's economic
policies are geared towards pri-
vate-sector-led growth, with
much greater levels of forei
direct investment than in the

ast. We recognise that in the
ast sixteen months we have not
been able to deal with all the
long-standing problems of for-
investors in this country. I
hope that this conference will
provide us with a better under-
standing of investors' concerns.

We envisage that the public
sector will play a more effective
suppaortive role, and that gov-
ernment agencies will come to
viewed as potential facilitators
rather than obstacles to new
investment. The old mind-set of
controls and restrictions will
take some time to change, but be

assured that we are working on
this. The bureaucratic frame-
work will need to Erndually
evolve from one which was de-
veloped to deal with the simple
tasks of colonial rule to one
which is capable of dealing with

the much more complex tasiks

of managing a dynamic mar-
ket-oriented economy.

In line with its policy of cre-
ating more room for private
sector growth, the government
is actively pursuing the policy
of privatising the state-owned
enterprises. The Privatisation
Bo has been s to
increase its operational effi-
ciency. The Board has already
privatised a number of enter-

rises, a list of 61 more units
as been prepared for divesti-
ture.

The government welcomes
foreign investment in all sec-
tors exceplt five, relatively

small-sensitive areas reserved
for the public sector. The

v-
ernment has initiated pgﬁc}r
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incentives to encourage private

sector participation in our in-

frastructure development. We
are attaching very high priority
to power generation, oil and gas
exploration as well as develop-

ment of Bﬂrt facilities and
roads and bridges. We have re-
ceived an encouraging mgnnu:
from the leading international
companies in the development
of our infrastructure sector. To
attract foreign investment, the
government has allowed the

establishment of Export Pro-

cessing Zones in the Seor
tor. The existing EPZs in the

public sector are bei ex-
panded and new ones mﬁ:cmg

planned.
We offer a attractive
package of incentives and facil-

ities for foreign investors. We
believe that these incentives
compare very favourably with
those of other countries in the
region. We have also t to
maintain continuity and
transparency in the incentive
structure as we believe this is an
important factor in investment
decisions. Some important in-
centives include:

* foreign ownership without
limit;

* generous tax holidays:

* unrestricted repatriation of
capital, profits and dividends:

* re-investment of repatri-

able dividends treated as new
investment;

commercial banks;

sy availability of work
permits and six moths' multiple
entry visas for foreign in-
vestors and technicians;

In the infrastructure sector,
we welcome investment in
power generation, oil and gas
exploration, telecommunica-
tion, port nt, indus-
trial ?ll‘kl, roads and high-
ways. In t.h;;rf manufact sec-
tor, areas of great potential ap-

to be textiles, leather and
eather goods, agro-industries,
frozen foods, electronics light
industries, computer soft-ware
development, data en and
processing. However, this is
only a tentative list, and there
m:iy be others yet unidentified
which will emerge as m
industries in the next :
From the ment's side, all
we seek is to remove distortions

in the price system, provide a
level pll; ng E::d. and create
an overall policy environment
conducive to investment. We
have no intention of attempting
to override market forces to
channel private investment in
any particular direction.

A number of administrative
and legal reforms have been
undertaken by the government
to attract foreign investment
and to facilitate business
transactions. These include: (a)
setting up of a Permanent Law
Commi . (b) establishment
of the Administrative Reforms
Commission; (c) enactment of
Private Export Zone
Act; (d) amendment of Fi-
nancial Loan Court; (e) enact-
ment of a Bankruptcy Law; (f)
the development of a private

power generation and

amendment of the Pet
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‘against nationalisation and

expropriation under the For-
eign Private Investment
(Promotion and Protection) Act
1980. We have bilateral agree-
ments with a number of coun-
mﬂfﬂl‘ lm!:i?lnm o
on as as promotion
and protection of foreign in-
vestment.
glcn to tak;sladvan e t?
urge you tage o
the wide range of facilities of-
fered by the t. I as-
sure you that we shall take due
note of your observations and

the recommendations of the
conference.

This is an abridged version
of the text.

Comteq exposition
opens

Telecommunications, Hous-
ing and Works Minister Mo-
hammad Nasim inaugurated a
three-day Comteq '97, an expo-
sition of computer, telecom-
munications, office equipment
?_Inril lelﬁ:ctmnics, gt Sheraton

otel here yesterday, reports
BSS. y y. T€po

The minister said in the pre-
sent day world of modern tech-
nology and competitiveness, we
have to achieve national devel-
opment by making optimum
utilisation of skill, efficiency
and talents of our manpower
resources,

He noted with happiness
that the younger generations
were taking great interest in the
technological innovations and
said the development of the
country was solely dependent
on the trained manpower and
introduction of latest technol-
ogy in the development efforts.

The minister thanked the or-
ganisers for making opportuni-
ties for the people to know
about the latest technology in
computers, telecommunications
and other sectors.

Organised by Conference
and Exhibition Management
Services, 27 organisations have

been taking part in the exposi-
tion.

New oil field

found in
Pakistan

KARACHI, Nov 6: A private
Pakistani oil company has
struck oil some 89 kilometres
(56 miles) south-west of Islam-
abad, company officials said
here, reports .

The Pakistan Oilfield Limited
(POL) said the discuv:g was
made with the help of French
company CGC.

POL, a subsidiary of Attock
Oil Company, said the well has
a production capacity of 2,750
barrels per day of oil and 1.7
million square cubic feet per
day of natural gas. '

Pakistan, which has esti-
mated oil reserves of 209 mil-
lion barrels, produces 58,784
barrels per day.
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Government getting | Exs sk

telecom policies
right: Nasim

Mohammad Nasim

Post and Telecommunica-
tions Minister Mohammad
Nasim said today that the gov-

ernment is formulating a for-
ward looking national tele-
communications policy, re-
ports BSS.

This, he said, being done to
develop an efficient and dy-
namic telecommunication in-
frastructure to support a fast
growing economy and welfare
of the country by providing
telecommunication facilities
on demand, with assurance of
satisfactory quality of service
and ensuring value to the cus-
tomers.

Nasim said the main thrust
of the government policy is to
encourage private sector in-
;ulv:megt in t:lccamli:gcn;;-

ons and to set up an -
dent telecommunication regu-
latory board to ensure a level
playing field.

Presenting the te pa-
per on “developing the tele-
communication infrastructure”
at the investors forum at a city
-hotel, the minister said there is
a vast potential of {nvestment

‘opportunities in building up the

telecommunications
ln{:l'iastructure ani:Il Ba:kglaﬂesh
with ensured uick return
on investment. e

He said, the strategic vision
of the t is to facili-
tate telephone service

throughout the country. To
achieve this objective, the gov-
ernment's role as a service
provider will diminish as the
private sector's role increases.

He said his government is
fully committed to market-ori-
ented Fuunumzi'i and hﬁ: bee:tl‘
pursuing policies rou
which the private sector wmﬁd
play the dominant role in the
country's development efforts.

The minister assured the
prospective foreign investors
that government's role would be

to create a favourable environ- -

ment to su this new strat-
egy. He cation
h;mh has been charac-
t low teledensity. Tele-
phone dmaitr Jn:r 100 person is
only 0.4 in 1997 compared to
0.22 in 1991. The in ru-
ral area is even lower- 0.04

(1996 figure).

¢ The miniut:i:; t:iaid hElne target
of expansion o e pene-
tration is fixed at 1, ,000 line
units including associated in-
land and overseas transmission
Hnks and facilities the

2000 in order to substan

eliminate the unserviced
demand and increase the telé-
density from 0.4 telephone to
1.0 telephone for every 100 per-
somn. :

He also mentioned that the

t has already achie-

ved success in involving the

vate sector operators in the
lecom sector.
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system. The financial mbankl:tng
mnh is sound, and is be-
more sound,” he said.

(if) the

Former Finance Minister
e terda Htrcngthm
man yes s

t Jlum to bring
capital when he told the
international investor's con-
ference that there were no dif-
ferences ﬂf opinion among lhﬁ
major political parties on suc
issues of national interest.
.nd"l?hl.l .]lll our t'l.lti.n:nrna]mv issue
we irrespective of party
affiliation welcome fo in-
vestors,” he told a n on
financial sector reforms which
he chaired.
The session was also ad-

MH%G ﬁm

ker [brahim ed, Dhaka
Stock Exc Chairman M A
Huq Howlader, Chittagong
Stock Exchange Chairman
Amir Khasru Mahmud Chowd-

hu%‘:[l’.
former finance minister
who sought to clear
among foreigners about
Bangladesh's financial sector
said the situation was “very
sound and much better than
that of many other countries” -
> there are some
finance
and and we also have
some of them, but that does not
mean our economy is not
sound,” he said.
Rahman said. "The system
is not as bad and sick
ted the World
anq other interna-

Saifur Rahman said “There
are man that the

% A
“Rahman™ said, "The -politi-
clans are not interested in the
long-term benefits, they are

interested in the short-

government. the
"The gov-

sector of

The banking
enced two

Bangladesh

alised in 1972 because (i) bank
mmnﬁﬁﬂﬂﬂl&fmun—
; 'mmmgmm
no
dmﬂall::geﬁ:
prevailed a
m.ﬂankpﬂmrwlhad
no idea of rural banking and
social development, because
were not for that. It
t some time to learn new
skills, and the banks opened

large number of rural branches
for mass In the decade
of 80s the t ‘allowed

private banks to operate alt':d
the

started privatisin

gavem.ment owed . This
ime, the objective was to

facilitate market economy and
run the banks on business
considerations. Bank
recruited and trained
the nationalised banks had
%ﬂ'ﬂent orientation. H;naz
were taking time to
th:ymw skills of market econ-
omy. We noticed initial set back
in the private banks.. Brlngln%
changes in the orientation o
government banks was also not

an easy task.
m the problem and
r solution, the gov-
ernment set u mun?r and
Banking Co n. Follow-
ing the recommendation of the
commission, Financial Sector
Reforms (FSRP) was
introduced with the help of the
World Bank. FSRP continued
for five years from 1991. Under
the program, each of the Na-
tionalised Commercial Banks
(NCBs) opened a Reform Unit
and undertook intensive work
under the guidance of foreign
consultants. In addition, a core
unit was attached with the Cen-
tral Bank FSRP had four broad
objective. These are:

(i) Implementation of mar-
ket oriented

policies
(1) Imprweme:i}nf central
bank su

(111) ion of private
Elﬂkl' share of commercial

(iv) Develo nt of com-
mercially viable NCBs which
may be suitable for privatisa-
tion

Ma activities undcrtnlu:n‘
are

Star Business Report

ernment whether past, present
or future is responsible for fis-
cal irresponsibility.”

He called for a more inde-
pendent central bank and
tighter budgetary provisions so
that "the government can not
take all money”.

"An appropriate legal sys-
tem must be put in place so that
the government cannot borrow
from the central bank,” he said,
which would stem “the crowd-
ing out effect of the private sec-
tnrﬁhz’pub]ic sector”.

ierring to various lt:gl
taken up over the years to lib-
eralize the country’'s economy,
the former finance minister
said that a free market economy

had been following for long,
currenc had been made
convertible, and a separate

court named Artho Rin Adalat

d \ —

Saifur Rahman

had been set up to settle finan-
cial disputes.

*So come here you will
be protected through legal
framework.” he said, assuring
the foreign and local investors

who were present at the confer-
ence. “There was not even a sip-

|, i \natancs, where any ool

Dhaka ' Stoek Exchange
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Chairman M A Hugq Ho r !

described the scope and advan-
tages of portfolio investment in
the country’s capital market.
He said though the prices of
some issues enlisted with the
DSE had experienced heavy l:-g:
and downs since last year,

No problems, come and
invest in Bangladesh

prices of some blue ::hi%i;mcl
were still undervalued. for-
ci%n investors had invested Tk
7.77 billion, repatriated Tk
10.69 billion and still holding
20 per cent of their stocks
which proved that share busi-
ness was ble here .

Amir Khasru Chowdhury
said that liberalisation of coun-

try's econo and privatisa-
tion of a number of state-owned
enterprises hel the devel-

ent of capital market. He
stressed the need for govern-
ment assistance to capital
market and introduction of
more mutual funds for further
improvement of stock business.

Chowdhury said
to operate merchant and
investment banks. discount
houses, debt purchase agencies
alongwith lﬁ:uper laws will
strengthen share market in
the country.

Syed Amirul Mulk and
Khandaker Ibrahim Khaled ex-
plained various measures taken
up l:c?' the ment for bring-
1ngb iscipline and transparency
n banking sector.

Elaborating the governmen-
t's banking reform programme,
Syed Amirul Mulk said, “The
government has undertaken
several reform measures in-
cluding liberalisation of inter-
est rates, deve t of indi-
rect mnfwtlrjr policy Instru-
mernts, enactment of Artha Rin
Adalat and Bankruptcy acts
and introduction of prudent
regulations.”

The Banking Division Secre-
tary said, "The government is
determined to enforce strict fi-
nancial discipline.”

He said the banking sector
had been beset with problems
like lack of autonomy and ac-
countability, or manage-
ment, over luﬁtﬂm ve
influence of the labour union
leadership on the management,
weak legal system,
inadequate capital base and
den of classified loan.

The secretary said, "Correc-
tive measures are underway for

‘tac the crisis and mending

the s.

He said with assistance from
the World Bank the government
has taken a "commercial bank

rmtn.:ctuﬁng project.”

HYUNDAI

CARS THAT MAKE SENSE

'Go global on gas policy"

A number of foreign in-
vestors described the gas mar-
ket as global and su ed the

Eovernment of Bangladesh to
think globally while ret

the control over the companies,

reports BSS.

. Addl;]cnin,gstt:l:h Investors’
orum here at a ci
hotel. they said th]:: cnminti

promise to be exciting in
Elngladuh as the explora
efforts will result in major ad-
ditions to the country's natural
gas reserves and the market for
gas will grow substantially as
power and pipeline facilities
and in the :Pon
Ric Heton of oil and gas
company Cairn, George N
Keeney of Oakland Interna-
tional, Robert H Baldwin of En-
ron International took in

the discussion while
Petrobangla Chairman

mi-

garding selection of oil and gas
com .
N Keeney whose com-

M Habib Ullah, Deputy Commissioner, opening a Singer

Pan‘{nﬁru expressed its interest
in natural exploration in
Bangladesh years ago, said

was
tries in the

track record that include 14
significant field discoveries

with total reserves of over 12
trillion cubic feet

ﬁmmﬂl
||=minh
Dr Ru[lert Baldwin said

Bﬁh on an
exci period in its as
it tatudevelop add

value to its extensive reserves of
natural resources.
adesh must

mﬁmﬂ'
simuitaneously build its u
stream and mﬁ-.[:.
tructure to tap the substantial
opport in this sector.

Dr Ta Elahi gave an ac-
count of the country's energy
and mineral resources sector

and said now offers
‘the best t climate.

g
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show room-cum-sales centre in Patuakhali on Tuesday.

Reforming banking system

remains priority

By Khondkar Ibrahim Khaled

(i) Introducing objective
standard for loan cl tion

and provisioning
[ﬂfﬂ:ﬂﬂ talis the banks

for strengthening their capital
structure
"appraisal of

(iii) Imp I
ing E:E Analysis” (LRA)
method
(iv) Refi
su sion by design
introducing new meth

central bank
and
s and

Ibrahim Khaled
% peagrin Maagemet
v n anagemen
Information Sygltem and ex-

computerisation.
m;m;ﬂ::d helped

intr y
the bank the malaise
in their loan portfolio. Banks
are using new classification
-norms for the last six and

will satisfy rigid international
sl.ln:rdlnl )8.

- Banks were undercapi-
talised. Process of building up

uate tal started under
mun;‘g‘ngrm The Gov-
ernment injected sizable
amount of to NCBs to
maintain capital requirement

of t per cent of risk-

Loan récovery process was
intensified. Elmll.:ltnnmull :
Lending Risk Analysis ( )
was introduced so that new
loans do not.go bad. Extensive
training {)rngrim was under-
taken to transfer risk analysis

bank throu

skills to 346 loan appraisers of
Sonali, Janata, Agrani and Ru-
pali Bank.

Under Technical Assistance
of FSRP, 197 computers have
been distributed among gov-
ernment owned banks to intro-
duce MIS and atﬁgow services.
In addition, b themselves
installed 399 computers at
branches and controlling of-

Bangladesh Bank introduced

bank su sion system and is
E{sing EL (Capital, Assets,
anagement, Earnings and

Liquidity) as a technique for
ratu;f banks and early warn-

ing "
orm is a continuous pro-
cess. The five-year FSRP initi-

ated a change. the
, the second phase of re-

form is about to start. This

phase will be known as "Com-
mercial Banking Restructing
TA Project,” Funded by the
World Bank.

Restructuring project will
concentrate on:

(i) Framing al.gd }mplement-
ing appropriate law for expedit-
ing recovery of bad debts.

(ii) Strengthening central
autonomy and
skill development.

(iif) Creating responsive en-
vironment by restraining im-
pro trade union activities
an : ::t}t.lg:r Mtcrli'crmﬂea.

iv) Str ening manage-
ment of b by redefining of
responsibilities and establish-
ing accountability.

T]';: overnment has ;t-
tach ircrapcrlmwe to the
development a mmmuve,
efficient and healthy king

er uring :
four accountant firms of inter-
national stature have been en-
ed to undertake olio
audit of NCBs. The job will be
done in a of six months.
Charter Accountants may
u%‘t their work in November,
1 g
A few loan courts have been

established, judges are undergo-

ing special training in law and
pﬁcﬂm of banking at Judicial
Administration Training Insti-
tute, Dhaka. ure to for-
eign hmk{ﬁ situation is also

cont
A high-level Task Force has
been set-up at each of the banks

Director as
op and im-
pro-

with the M
Chairman to
plement lean reco
. The result is :
the od January to
ber, 1997, over the 500
million overdue loans have
beq{:hrmfu'ad_ e
e governmen setup a
Banking Reforms Committee
(BRC) to make in-depth of
the banking sector and
recommendations Dr Wahidud-
din Mahmood, a renowned
economist and an Adviser to
the interim government of
has been appointed
as Chairman of the Committee.
An interim rt has been
submitted, the committee
is contin its activity.
Laws relating to bankin
and finance have been u

and new laws have been en-

acted. These are (i) Financial
Loan Court Act, 1990; (ii) Bank
Companies Act, 1991; (iii) Fi-
nancial Institutions Act, 1993,
(iv)] Securities & Exchan
Commission Act, 1993; and (v)
Bankru Act, 1997, to moni-
tor the environment under
the Restructuring ect, "Le-
gal Working Group” has been
constituted with the Secretary,
Banking Division of Ministry
of Finance as the Chairman.

Bangladesh Bank is t-
ing Credit Information Bureau
(CIB) for I:H'cu;i:-:ll;ng information
regardi aulting borrowers.
Scope EFC!B will be gradually
widened for better credit man-
agement.

Future reforms agenda in-
clude (i) formation of . Col-
lecting and Loan Discounting

encies (ii) non-judicial fore-
closure of bank securities, (iii)
creation of al investiga-
tion and litigation unit (iv) ju-

dicial capacity (v) en-
suring international audit
standard, (vi) strengthening
Problem Bank Unit ( ) at the

central bank and (vii) develop-
effective

ing deposit insurance
Flnill;r. reforms program
aims at governance of

bank. propriate system,
proper I:Enln skills and ethi-
to achieve this objective.

[The article is based on the

presentation the central bank

deputy governor made at the in-
msm?s’mwmﬁq;.l

Singer sales

centre opens.

in Patu '
.Tuesday opened a new show-
room-cum-sales centre at Sadar
Road in Patuakhali, says a
press release.

This brings
géﬂl‘lﬁﬂ‘m in the country

mtﬁ Commissioner of

.M Habib Ullah, in-
ﬂ:rkelﬁd [he ﬂ.’}uﬂn

com-

panyﬁm m. presided

Executives of and

let:etjngﬂth Serﬂum:mbewt-
et glomnes oo el g

sewing
sion, refrigerator, fan, air-
cooler, and steam fron etc.

Exchange Rates
 The following are the Somali
Bank'’s dealing rates (BD Tk for

one unit of Currency) to
public as on 6th, 7th & 8th Nov. "97.

Buying
TT oD oD
Clean ESighl Transfer
X

US Dir 448400 44.6605
GB Pound 74.8207 745212
D Mark 259213 258176
FFranc 7.7371 7.7061
CDir 318980 31.7704
S Franc 31.7211 31.5942
JPYen 0.3610 0.35%

* 45.2485
76.1168
26 4357

78888
32.5238
323266 323548
03717 03720

() US Dollar Spot Buying

76.0503
26 4127

7.8819
32.4954

Fit

-
B

32 [s20mog

5:1
&%

:

Days
“I

UAE DI 123101 121331
KUuw DI 149.0669 1468983
D Guilder 233521 ﬂlgs
S Krona 6.0011 3

Malay Ri 11,6860 1314506
Sing Dollar 287589 283138




