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CARS THAT MAKE SENSE

Look at the chart and the

ues.

allik Export Ltd spent only
Tk 10,000 to open a current ac-
count (2200881) with the Cox's
Bazar branch of the Arab

Bangladesh Bank Ltd. It was
M 30, 1996.
Then. in the next four

months, as many as 21 cheques
were written in favour of -
imco Investment Company Ltd
(BICL).
The two directors of Mallik
— chairman Kafiluddin
Mallik and director Khabirud-
din Miah who could not be

traced s0 far -- au-
thori Ali Newaz and Md
Sohel to operate the account.
The registered office of the
Mallik s Ltd should have

been located at “61 Dhanmondi
R/A Road No 2 Dhaka 1205".
There is no such address in
Dhaka.
' It appears that the entire
drama of creating the Mallik
account — reports have it that
many such accounts do exist
elsewhere, both at home and
abroad, one of them with IFIC's
Dhanmondi branch — was de-
signed to help the Beximco

Group

Baghkhali business
The whole S an on
November 5 1 with a 1.75

crore cheque, drawn on a cur-
rent account of Beximco In-
vestment Company Ltd (BICL)
with IFIC's hanmondi
Branch, payable to Baghkahli
Fisheries, a company reported
to have been linked to Beximco.

Baghkhali needed the mon
to service an overdue loan of

9.93 crore, originally an export
cash credit Imtg}ater}rtumad into
a term-loan in violation of
banking rules by IFIC's Moti-
jheel branch. e loan was
rescheduled, with Baghkhali
getting an extremely favourable
terms, which again violated
banking norms.

IFIC gave Baghkhali Fish-
eries t years to repay, from
October 1 1997 to October 1
2004, with a low nine per cent
rate of interest. The usual is 15
per cent.

The bank also violated a key
clause of the Banking Company
Act. by ignoring the Bangladesh
Bank, whose approval was
mandatory when the Iloan
amount exceeded 15 per cent of
a bank's capital and reserves. In
this case, the loan amount was
20.57 cent of the total capi-
tal of the bank.

The same day, on November
5 1996, a simjilar amount was
allegedly transferred from an
Eh a"i‘:t:méri'.l}th' of Hﬂihiﬂe with. the

"braneh to fts cur-
rcni agguunt at themsame
branch. At the time of the
transfer, the balance was only
Tk 27.01 lakh in the current ac-
count.

The same day, again, Tk 1.75
crore was allegedly credited to
the STD account -- then with a
balance of only Tk 7.98 lakh --
through an Inland Bill Pur-
chase (IBP) against a cheque
drawn on the Cox's Bazaar
branch of Arab Bangladesh
Bank. The Cox's Bazaar cheque
in favour BICL came from an
account of Mallik Exports Ltd.
The cheque bore the same date,
November 5, 1996.

The same day. IFIC's Dhan-
mondi branch sent the cheque
for collection to the AB Bank
branch. Six days later, it
bounced back to Dhanmondi:
there was not enough money in
the Mallik Exports account in
Cox’'s Bazaar.

Later, on the day the cheque
bounced, scamsters debited Tk
1.75 crore from the STD account
of BICL. This required purchase
of two more cheques worth Tk
25 lakh and Tk 3.8 crore from
other sources through IBP
provisions.

None of these events, as a
Bangladesh Bank inquiry
found, the issue had ever been
sent to the IFIC Board for ap-
proval, which clearly violated
the Bank Cumﬁan}r Act 1991,
The Bangladesh Bank was not
also informed.

The inquiry also said there
were many such cases of checlye
Purchasc and money transfer
t:'nm ttihe IiFl“I?'s DIvlanmundl

ranch to help the Beximco
Group

In this case, the B adesh
Bank inspectors found, the IFIC
executives at the Motijheel
brapch acted against the advice
of their legal adviser, and had
not done an on-the-spot in-

qui_g. ;
€ Bureau of Anti-corrup-
tion (BAC) is probing the fraud
after the Bangladesh Bank had
detected the aﬂcﬁlirrcgulaﬁ-
gca and fraud in king prac-
ces.

The central bank wants BAC

to see whether legal action can

be taken nst th -
bl agains 0se respon

The prime minister was in-
formed of the malpractices.

Meanwhile, the Bank is us-
ing its own machine to bring
them to book. It served show-
cause notices, returnable in 15
days from September 2, on the
IFIC chairman Sohel Rahman,
vice chairman Salman Rah-
man, director Abba
Udmnnﬁ]naglng med. =

The managing director re-
ceived another notice in which
he was asked to take action

Another notice, to
ﬁ chairman, was served on
IF1C Board of Directors.

The Bank's Board sought

another 15 days to to
mucu.mrc{;rﬁmr?édm
taken September 10

A Bangladesh Bank audit

BEXIMCO SAGA

The story of

21 cheques,

Mallik and
false addresses

Complicated and carefully wo-
ven. But this time Bangladesh
Bank officials proved smarter
than the scamstersby detecting
what may be the biggest finan-
cial scandal involving real big
names in Bangladesh
Star Business Report

team on 14 September had a
scrutiny of the affairs of [FIC's
legal department. Barrister
Rafiqul Huq is no longer with
the bank as its legal adviser.
The bank ensured an
“honourable exit” for him.

The replies to notices should
have reached the central bank.
But officials would not say any-
thing about it.

Mallik mmtkh orqanl
rts, e -
sation which the Beximco's fi-
nancial fraud had revolved
round, does not exist in reality.
Mallik Exports had once
been in the business of fish ex-
ports. But its current status is
unknown.

According to documents,
Mallik Exports had a fish pro-
cessing factory in Cox's Bazar
in the late eighties. But this fac-
tory has ceased to exist since
1991, Its owners, Kafiluddin
Mallik and Khabiruddin Mia,

. are unknown to those in the

- fish business in Cox's Bazaar.
+- « Mallik once elaimed to hawve.
a paid-up capital of Tk 10 lakh. ~

But recent documents, as sub-

Itll]llied Lu different banks, now
show that its paid-up capital
was only Tk 15.&0. e

They are Beximco men

Ali Newaz and Md Sohel, the
g;rsuns authorised to operate

th these accounts jointly are
in fact Beximco executives.
However, the account opening
forms of both the banks were
filled out by one person.

Khabiruddin 'S ature
on the IFIC Bank form dif-
fers from that on AB Bank's.

The statements of the board
of directors of Mallik El:ﬁrtli_lu
which were submitted to
the banks for opening accounts
had similar age.

According to the statement
submltte;lf to IFIC: "A Board
meeting of Mallik Exports Lim-
ited was held at its conference
room on March 28, 1996. The
two directors of the company
Kafiluddin Mallik and
Khabiruddin Mia were present
at the meetlncﬁ: The board felt

the necessi nfvenmgabank
account at the IFIC Dhanmondi

branch. Md Ali Newaz and Md
Sohel have been given the
power to jointly operate the ac-
count. The bank concerned is
being requested to honour all
the cheques and documents
signed by these two persons.”

Two days after this meeting,
the account was with the
IFIC Bank. The statement of the
Board used for account
with the AB B was also sim-
ilar in content. The date was
however different --

tember
" 25, 1996. Seven dayusgger this

meglmzban account was

with Bank Cox's Bazar
branch. Both the branches is-
sued cheque books containing
25 pages in favour Mallik Ex-
ports.

Two days after opening the
account with AB Bank, Ali
Newaz and Md Sohel issued the
first cheque for Tk 1.5 crore in
favour of Beximco Investment
Co Limited (BICL). The last of
the 21 cheques was issued on
February 2, 1997, for an
amount of Tk 1.30 cr. All these
21 cheques were issued in
favour BICL, which deposited
them with IFIC's Dhanmondi
branch. _

At least thrice, Ali Newaz
and Md Sohel issued two
cheques a day -- on October 15,
1 , Jan 2. 1997 and then
January 7, 1997,

The first cheque issued on
October 5, 1996, was submitted
to AB Bank's Cox’s Bazar
branch for encashment. But it

bounced due to uate bal-
ance in the acmm days
later, it was submitted again.

Mallik was learnt to
have requested for a second.

book from AB Bank after the 25
pages of the cheque book were
exhausted. The request was
turned down.

Cox’s Bazar-based Beximco
officials said Ali Newaz was a
regular visitor to the town and

'was a known face to the fish ex-

porters there.

Reportedly employed as a
manager in Beximco's food
division, Newaz did not deny

lied for a 4.25 crore l;up.n
rom a private bank for mod-
ernisation of its factory in
1391' Export
plication, was in
the business of salted and dried
fish, 100 per cent export-ori-
ented.

The factory was claimed to
have been set up in 1988 in
Cox's Bazar and had been in op-
eration since then.

The shady 61

t ‘Doc .. sub t
% Bank gave stories
According to the IFIC a -
tion form, Mallik’s stered

office was located at 61 Dhan-

Tk 1000 were owned by
I{hablmd%n.

Asked by a Bhorer Kagoj cor-
respondent, a few veterans in

the trade could remem-
ber one or sation called
Mallik that had existed

bdlflil?e 1 ;i]Em none of them
co rec anyone named
Kafiluddin or Eha{nntdd.ln
Some of them claimed that
one Hamid used to
Mallik’s business,
few years ago.

in the Beximco business.

Those who could identify
Mallik Exports only identified
with the Beximco Group. Some
former senior officials of Bex-
imco Fisheries and Baghkhali
Fisheries also said that Mallik
was associated with the Bex-
imco house.

They sald ali Fish-
eries, tkhira Fisheries and
Mallik Exports were all in-

volved with fish exports of the
Beximco Group.

On many occasions, Bex-
imco Investment Company Ltd

(BICL) gave guarantees
these three organisations for
loans from IFIC and AB Bank.

In official documents, the
residential address of Mallik
Export director Khabiruddin
was: 169 Akbar Hazi Road,
Palkpara, Dhaka.

None of the two resides in
these addresses. And in Paik-
para, there is nothing called
Akbar Hazi Road now.

Some old residents of the
area however could remember
one Akbar Hazi
Ahmednagar, Paik
still, none called
lives there. ’

As the Mallik Exports
cheques in favour of BICL
bounced one after another, AB
Bank's Cox's Bazar branch sent
three notices to the Mallik's
Dhaka address.

The first two letters were

third one a courier service.
AB Bank did not receive any
reply to its first two letters. The
courier returned the third letter
to AB Bank sa that the re-
ceiver could be found in the
addresses.

This is based on docu-
ments by The Dally
Star, information from other
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Money The Moncy Tk 1.75 The current account (2200881 )
pad 1o cheque is transferred crore of Mallick Exports Lid
ICT. sent 1o AB o BICL transferred
through Bank current o BICL .
purchase 2,0 | Cox's account ATD Balance Tk Iom
CHBP) ot Bazaar Nov 5 96 account
Wy oy branch. Nov §, 96
chegues Nov ||
Mo U6 Sl r I l
The cheque is purchased through 18P Mallick Exports Lid writes a Tk 1.75 crore cheque

n Dhanmondi Branch of 1FIC
Mov § 9%

(R179606) for Beximco Investment Lid Nov §, ‘06
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Business leader blasts
govt plan to boost SOEs

A chamber leader yesterday
strongly criticised the govern-
ment's fresh roach towards

ating
units

signals,” said Mahbubur Rah-
man, President of Interna-
tional Chamber of Commerce

, at a seminar while
pointing out the contradictions
s comments of a minis-

'Cmnmer:c and Industries

cently said that the SOEs would

be rejuvenated by enhancing
their efficiency and more in-
dustries, fertilizer in

would be set up in the puhiic'
another

sector.

Rahman also quoted
report of the World Bank that
strongly advocated for quick

disinvestment of the state-

owned enterprises (SOEs),
which are incurring
amounting to Tk 2500 crore a
year.

we are still talking and debat-
ing on the process, 1pnml:u.’lum:u
and implications (of privatisa-
tion) while our economy is
bleeding,” the ICC chief said
calling privatisation a vital is-
sue

"'lf the stalemate continues

like this, sooner than we can

even imagine, the nation will be

bleeding

appeared dejected by the latest

gnv_grhnngnt stand on the SOEs.
e

ICC, the world business or

sation, arranged the dljﬁ:ln;

seminar on vatisation in

the Context of Economic Glob-

alisation” at the DCCI audito-

. dressing

rium. Sz ¥
as a est,
Ch rmmn%[ the tlguuun
Board Kazi Zafarullah, how-
ever, assured that the privati-
sation would continue as it is
"at the political agenda” of the
ernment.
“In the
free market economy, privati-

sation is a compelling necessity

Matia tells seminar

e public sector
nst its commitment

| to up the vaatiutiun
, says UNB.

I ese are conflicting

Minister Tofael Ahmed re-

loss

.+... to our disappointment

white,” said Rahman

adesh chapter of

t day context of

for a country like Ban h
bcca] :!ml:a t exc uer
cou rdly bean any further
losses by the SOEs." hcylajd.

Citing reasons for the slow
pace of privatisation, Rahman
said unless the bottlenecks are
removed with right earnest
within a given timeframe, pri-
vatisation will continue to re-
main a "pious wish" for many
Mmore years to come.
The reasons are Jack of serious
political commitment, proper
intermediation process, proper
evaluation of assets or attrac-
tive terms and conditions for
the buyers. indecision about
setting aside accumulated lia-
bilities and workers' militancy
with political backing.

... Privatisation does not
mean only transferring of lia-
bility of the state to the private
shoulders; it means privatisa-
tion of overall economic activi-
ties having impact on the

owth and development,”

hman said.

He said vigorously pur-
suance of well-chartered eco-
nomic liberalisation and com-
prehensive privatisation pro-
gramme “with firm commit-
ment and on a war-footing”
will help Bangladesh economy
march several steps forward.

Chairman (State Minister)
of Privatisation Board Kazi
Zafarullah said organised
labour, the bureaucracy with
vested interest and the politi-
cians both in power and oppo-
sition are the main impedi-
ments towards privatisation.

He said the left leaning intel-
lectuals were as the neg-
ative catalyst in the ongoing

rocess of privatisation and the

is going to initiate a mass

awareness programme to over-
come the difficulties.

Zafarullah said the ratio-
galt :;nrh ]l::ri;:::‘atlnn in

esh is primarily
on three reasons — to ease the
burden on the t's fis-

cal situation, nt in
the efficiency of the enterprises

and prnmnt:hfrenter invest-
ment and sustainable growth in
the economy.

| colfure @it
ter Matia Chowdhury has urged
all concerned to boost food pro-
duction and strengthen its
man nt to att a sus-
tainable food security in the

country, reports UNB.
esent

“The pr t in
last 15 months had launched
food procurement drives across
the country for five times with
an aim to ensure the availabil-
ity of food for the vulnerable
groups who have no purchasing
capaci

ty,” she said.
The Food Minister was ad-
a seminar on "Inter-
;Eg:linns Towards Attalnlng
Security in Bangladesh,
o the World Food Day at
e

i auditorium yester-

:rulntl urganued Agri-
culture ajtrld ood M e d and
Agriculture Organisation (FAO),
the l:ﬁ.tlﬂar ng'a S;ddrcmd,
among ers, te Minis-
ter for Fisheries and Livestock
Satish Chandra Roy and FAO

representative Hiroyuki Kon-
uma

% Dr MA Kashem 3 ted the
eynote paper while Agricul-
ture Secretary Dr AMM
Shawkat Ali ded the semi-
nar. Prof Yusuf and Dr
Farida Akter took part in the
discussion.

Matia Chowdhury told the
seminar that the country's

output in 1996-97

cal was satisfactory which had
helped save Tk 720 crore in for-

Smed the concerned
ts to scale down sys-
tem loss and complete the
ing projects of her ministry
Mig}dn stipulated time to at-
tain au in food.
"Without sincerity and

Food security

®
<l . to be sustained -
o o v ot
im it is not possible

Fobd BRI -

needs

to attain success in the food se-
curity Frugrammc.' the Minis-
ter

About crop diversification,
the food minister said the coun-
E has earned 24 million US

llars exporting
in 19%?:? fiscal while it was 14 -
million dollars in 1994-95.

St:&: have been taken to
boost pulse and oil seed pro-
duction, Matia said adding that
it takes minimum 5-6 to
bring about a visible cm in
the agriculture production.

She said the present gov-
Fule hias brought & positive bab.
ru a positive
ance in food production from
that of the negative one in 1993
to 1995.

Fisheries Minister Satish
Chandra Roy said without
check in population it is la£
to attain food autarky as

rate of food tion is much
#nwer than that of population
se.

Hiroyuki Konuma said de-
spite a very encouraging food-
grain output this year, over 90
per cent of children were still
suffi from malnutrition in
varyl? . Some 600 chil-
dren die every day due to direct
rrlﬁiimdimt impact of malnu-

on.

Bangladesh will have to in-
crease its national food grain
availahlllgh 60 per cent by
t.h:ycirftg: to meet the de-
tion, he added. )

Hliminating non-tariff barriers
ASEAN to seek
private-sector help

KUALA LUMPUR, Oct 16:
Southeast Asian economic
ministers agrecd yesterday to
seek private-scctor help to
eliminate non-tariff barriers as
a proposed free-trade area takes
mpe over the next five years

beyond, says AFP.

Meeting in a forum known
as the Free Trade Area
(AFTA) council, the ministers
also sed the importance
of mutual recognition ar-
rangements in eliminati
technical barriers to trade, a
statement said

Ministers agreed to develop a
"roadmap” for such arrange-
ments and an umbrella agree-
ment as a basis for specific ar-
rangements between ASEAN
members.

"The council also agreed that
barriers to trade, including bu-
reaucratic and administrative
barriers, delays in decisions
etc. should be eliminated to

to ask the

private sector. including

effective
five

in July,
ters made a similar call for
eliminating

ASEAN Chambers of Com-
merce, to iden such barriers
and back to its next
meeting in Manila later this
"with a view to possible
wdlmln.tim.' it said.
t reached

o 150

: six most
members of the mm
Southeast Asian Nations —
Brunei, Indonesia, Malaysia,
the Philippines, and
to create a

fn:e-trldc_m with common
tial tariffs of

\PE cent or less by 2003.
jetnam, whic

tﬁumﬂ
ASEAN in 1995, has until 2006
while the deadline for newcom-

ﬂtﬂrmmllm‘
foreign minis-

surch last year, the har-
monisa of standards for 20
tgmxp.nndththﬂm-
phytosanitary mea-



