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GSP helps both
consumers and

exporters, says
EU official

Ruth Albuquerque, a leading
official of the European Union
incharge of Bangladesh aflairs,

esterday said the European
nion attaches great impor-
tance to the "rules of origin" not
only to help the less developed
countries to step into the Euro-
an market but also to ensure
heir industrial development,
reports BSS.

In an interview with the
Bengali service of the German
Radio, Deutsche Welle, the EU
official said that the countries
which guaranteed the "rules of
origin” are given rt prefer-
ences under the Generalised
System of Preference (GSP) in
accordance with the Union's
decision. This not only ensures
substantial duty cut to the ex-
porters but also helps the Euro-
peans to buy things relatively
chc_lgg. Ruth Albuquerque said.

e interview, conducted by
the chief of the Bengali service,
Abdullah Al Farodq. was aired
this morning.

The EU official praised the
recent decision of the
Bangladesh government to can-
cel seven hundred "defective”
GSP certificates saying this
initiative ..ould obviously pave
the way for greater understand-
ing between the two es. She
said they have already re-
quested the Bangladesh gov-
ernment to send the papers of
the "defective certificates”
within October so that the
Union can take a decision on
the issue.

In this connection she re-
marked that since Bangladesh
does not produce raw materials
domestically and mostly de-

nd on imports, the European

nion may also consider con-
tinuance of the GSP facilities to
the country under special con-
siderations even if it imports
raw materials partially.

In this connection, she
pointed out Bangladesh has al-
ready requested the EU to with-
draw the conditions under the
"rules of origin” since it mostly
depends on import of raw mate-
rials for the readymade gar-
ments. This was discussed with
the Bangladesh Commerce and
Industries Minister Tofael
Ahmed by the senior EU official
during his recent visit to Brus-
sels, she said.

She said requests from
Cambeodia, Laos and Vietnam to
withdraw the conditions under
the "rules of origin" have al-
ready been endorsed by the EU.

Asked about why the EU was
so rigid in pursing the "rules of
origin,” Ruth Albuquerque said
the violation of the rules can
not be accepted by the Union.
Not only Bangladesh but all
other countries getting the same
GSP facilities were told to fol-
low the rules strictly, she ex-
plained.

Countries of the European
Union particularly the Ger-
many, Denmark, Italy and
France are the major importers
of Bangladesh read[:ma e gar-
ments. Bangladesh exported
garments worth nearly sixty
crore dollars last year to the
European markets.

US envoy calls
on CCCI

leaders

CHITTAGONG, Oct 8: The
United States has a keen inter-
est in promoting business, more
investment and contributing to
infrastructural development in
Bangladesh, reports UNB.

s was stated by American
Ambassador in Bangladesh
John C Holzman here Tuesday
while talking with Chittagong
Chamber of Commerce and In-
dustry (CCCI) leaders including
its president Zafrul Islam
Chowdhury MP.

Chamber sources said Holz-

man, who came to the port city

on his first-ever visit after be-
ing assigned in Bangladesh, en-
quired about business and in-
vestment climate, infrastruc-
tural opportunities of power
and energy sector, banking,
capital market and the port,

The US Ambassador also’
made a courtesy call on Chit-

ong City Corporation Mayor
Alhaj ABM Mohiuddin Chowd-
hur'y at his office.

"Chittagong will receive
more international importance
due to its strategic location and
unique scenic beauty,” said
Holzman.

Dubai ports
Increase

operations

"DUBAI, Oct 8: The ports of
Dubai, among the busiest in the
world, yesterday reported a 10-
per cent Ernwth in operations in
the first half of 1997 because of
a surge in trade, reports AFP,

Cargo handled by the Rashid
and Jebel Ali ports increased by
10 per cent to 16.7 million
tonnes in the first half of 1997
over the same period of 1996,
the Dubai ports authority said.

The number of containers
also increased by around 10 per
cent to 1.23 million tonnes in
the same period, it said in a
statement.

A total of 4,951 vessels
called on the twin terminals in
the first six months of 1997, in-
cluding 2,234 container vessels,
a 16 per cent rise over the first
half of last year.
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recovery of default loans

Finance Minister Shah AMS
Kibria yesterday said
Bangladesh has  Dbright
prospects for development in
the light of globalisation and,
consequently, the process of ad-
justments in the country's eco-
nomic and sectors are
taking place in a positive way,
reports BSS.

Inaugurallng a day-lon
workshop on "Banking ang
monetary management”,
ointly urganiaed by nomic

rters Forum and Standard
Chartered Bank, the Finance
Minister said, “"We are trying to
adjust ourselves to the competi-
tive, and sometimes harsh, pro-

cess of globalisation as only the
efficient will now survive.”
He said though our politi-

cians are pre-occupied with the
old problems, the foreigners
foresee the fortunate and posi-
tive sides of Bangladesh's eco-
nomic development with its
vast reserves of oil and natural

gas.

Chief Executive of Standard
Chartered Bank in B adesh,
Geoff Williams, President of
Economic Reporters' Forum
Shamsul Huq Zahid and head
of treasu and institutional

banking of Standard Chartered
Bank also $poke in the inaugu-

ral session of the workshop.

Dwelling on the efforts of the
present government for infus-
ing dynamism in the country's
banking sector and realisation
of h amount of default loans,
the Finance Minister said none
would be allowed to grab public
money.,

He pointed out that the gov-
ernment had already realised
more than Taka four thousand
crore from the defaulters and

" said of the amount, Taka 3.000

crore was in cash and the rest in
bank's rescheduling pro-
grammes.

Kibria said if the default
loans could be recovered suc-
cessfully, the banks would be in
a position to lend again on

lunllF-u:rm basis for industrial
and economic development,

Henceforth, the banks would
also have to be careful for re-
covery of loans before lending,
he said.

Regarding the functioning of
some private banks on Satur-
days, the Finance Minister said
the state-owned banks would
have to take their decision to
operate on Saturday for meet-
ing the public needs as well as
for their existence in the busi-
ness. .

About the differences be-
tween low rate of interest on de-
posits and high rate of interest
on lending, the finance minis-
ter said the banks are now free
to refix their interest rates on
the basis of demand and supply.

In this connection he
pointed out that the state-
owned banks and the big com-
mercial banks were charging
high lending rates to cover up
their losses on account of huge
bad industrial loans.

Regarding the foreign bank's
funding programme for indus-
trialising, the Finance Minister
said an amount of Taka 400
crore is expected to be invested
soon. Of the amount, the forei
banks would provide Taka 2
crore while the remaining Taka
200 crore will be contributed by
Bangladesh Bank on fifty-fifty
basis.

About industrial funding,
Kibria pleaded that all other
banks should come forward in
this respect. Regarding the for-
mation of an industrial devel-
opment fund, he said that the
Bangladesh Bank and the rep-
resentatives of foreign banks
should find out the modalities.
In this connection. he ex
the hope that more foreign
banks, including the interna-
tional finance corporation and
the Asian Development Bank,
would be mobilised for provid-
ing crucial additional funds for
industrial development in the
country.

Tofael urges BCIC officials, CBA |

e_aders

—

Help develop economy

CHITTAGONG, Oct 8: Com-
merce and Industries Minister
Tofael Ahmed called upon the

ople irrespective of party af-

liations to work unitedly for
the development of the country
through increasing production
in the mills and factories side

b% side the agriculture, reports

The minister was addressing
a gathering of chief executives,
department heads and CBA
leaders of 22 BCIC controlled
industries of the region in the
gremiac of Chittagong Urea
ertilizer Factory Limited
(CUFL) on Tuesday, said an offi-
cial handout.
"Peaceful and normal atmo-

sphere are the pre-conditions of
industrialisation,” sald Tofael
adding, "foreign investors will
come forward to invest in the
country if favourable environ-
ment is existed in the mills and
factories.”

He also said that the present
overnment has created a
avourable investment climate

in the country and many lead-
ing foreign companies are com-

forward to invest here. But a
political party do not want
more investment and prosper-
ity of the country.

Tofael said the government
is determined to reach eve
agricultural appliances includ-
ing fertilizers to the doorsteps

of the farmers at a nominal
price.

Bumper production of crops
was achieved last season as the
government provided fertilizers
at comparatively low prices in
comparison with the last 15

ars. But 18 farmers were

led during the period of pre-
vious government for demand-
ing fertilizer, he said.

Referring to the production
deficit of the fertilizer factories
in the country caused by gas
shortage, the minister said the

roblem would not be existed
rom February next. Moreover,
Tk 2,000 crore might be earned
by LNG exporting after meeting
the country's demand.

SAARC tourism
workshop held
in Karachi

A regional workshop of
South Asia Integrated Tourism
Human Resource Development
Programme was held in
Karachi recently. says a press
release.

Saiyid Zafar Ali Nagvi,
Joint Secretary, Ministry of
Culture. Sports and Tourism of
Pakistan chaired the two-day
workshop.

The workshop was attended
by delegates representing the
core sectors of the tourism in-
dustry in their respective coun-
tries as well as a European
Commission team led by Win-
ston McColgan Charge d'Affairs
a.i. of the Delegation of the EC
in Pakistan.

The Bangladesh delegations
was led by HM Hakim Ali, Vice-
Chairman of National Tourism
Human Resource Development
Committee.

The workshop evaluated the
rogress of the project, funded
y bEuropean Commission.
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Sonali Bank sanctions
Tk 54.71 cr loans

Sonali Bank Tuesday sanc-
tioned Tk 54.71 crore loans for
different industries, says a
press release yesterday.

The decision of sanction was
made at the 556th board meet-
ing of the bank held in Rajshahi
with Mohammad Asafuddo-
wlah, Chairman of the bank in
the chair. i

A discussion with seven top
loan defaulters in Rajshahi di-
vision was also held where the
Board of Directors decided to
reschedule the repayment pe-
riod by waiving a part of the in-
terest on the loans of some de-
faulters.

The bank sanctioned Tk 2.39
crore as loan for setting-up of a
cold storage in Rangpur and Tk
3.32 crore for setting-up an-
other cold storage in Joypurhat.

Working capital of Tk 34
crore for a modern textile in-

dustry and Tk 15 crore for a jute
industry were sanctioned.
18cr BSRS
term loans

Bangladesh Shilpa Rin

Sangstha (BSRS) yesterday
sanctioned term loans amount-
ing to Taka 18 crore to set up
several industrial projects in-
cluding two in the export sector,
reports BS5S.

The amount will be used to
set up one export-oriented
denim cloth manufacturing
unit at EPZ, Savar on syndicate
financing basis, one export-ori-
ented shoe manufacturing unit
at Gazipur and two cold sto
in the northern region of the
country, a press release said.

The loans were sanctioned at
a meeting of the Board of Direc-
tors of BSRS with Secretary,
Local Government Division
Hasnat Abdul Hye in the chair.

BSRS in the press release
said that when implemented
these projects are expected to
create direct employment for

about 500 le.
It Eaic’l tge denim cloth

manufacturing unit will be es-
tablished under consortium fi-
nancing of Sonali Bank, BSRS
and IFIC Bank.

AR

Bangladesh Express Co Ltd, licensee of Federal Express, recently conducted a training on

"US customs rules and regulation package acceptance.” The training was largely attended
by Operations Customers Service and Sales staff of the company.

India’s industrial production

on the rise

BOMBAY, Oct 8: Growth in
India’s industrial output has
begun to increase but the re-
vival is patchy, the Independent
Centre for Monitoring Indian
Economy (CMIE) said yester-
day, reports Reuter.

The independent forecaster
expects India's index of indus-
trial production to show 6.5 per
cent growth in 1997-98 (April-
March)}, down from 7.2 per cent
in 1996-97.

But after three successive
quarters of growth below three
per cent, industrial activity ex-

ﬁ:.nded nearly five per cent
the ﬂrl;{quartgr of 1997-98.
“The present fiscal gear is

likely to end with an industrial '

growth of about 6.5 per cent,"

CMIE said in its monthly re-
view of the Indian economy.

That together with a forecast
0.1 per cent growth in agricul-
ture will produce a 5.5 per cent
rise in gross domestic product,
at factor cost, in 1997-98 after
6.1 cent growth in 1996-97,
CMIE said.

It said the recovery was not
broad-based and was concen-
trated in the textile and fer-
tiliser industries, and in elec-
tricity generation. '

In July, metals manufactur-
ers also showed good growth,
;c;‘tiahly steel ignots, pig iron

Automobile, cement and
foodproduct industries con-
tinue to record sharp declines

in production, the CMIE said.

" The forecaster expected In-
dia's inflation, based on its
wholesale price index, to aver-
age 7.0 per cent in 1997-98
[E ril-March) compared with

.3 per cent in 1996-97. WPI
year-on-year wth was mea-
sured at 3.7 cent in the
week ended ber 20.

"We expect inflation to re-
main low in September and
pick up later in the and the
ﬁear is likely to end with an in-

ation rate of around 7.0 per
cent," the CMIE said.
MaCcntra] Bank efforts to hold
mon owth in a range
of 15.0-15. % cent will con-
tinue to be tested by waves of
foreign capital inflows.

National Life’s
training courses
for October

National Life Insurance
Company Ltd will organise
training courses on 'Insurance
and Market Exploration' at
Raipur, Ramganj, Datterhat,
Ramgoti, Laxhimpur, Hajigan,
Chandpur, Kachua, Laksam,
Barura, Chuadanga, Kushtia
and Jessore on October 12, 13,

14, 15, 16, 19, 20, 2], 22, 23, 28,

29 and 30 respectively, says a
press release.

The courses will be inaugu-
rated by Dr Ibrahim Mukul,
Vice President (Training) of the
company. The lecturer panel
will include him and respective
Zonal/Division managers.

New service for
resolving int’]
LC disputes

A new global service for the
resolution of intemational let-
ter of credit (LC) disputes was
announced recently, says an In-
ternational Chamber of Com-
merce Press release issued from
Paris.

The ICC's new DOCDEX sys-
tem is built on the organisa-
tion's premier role in interna-
tional commercial dispute reso-
lution, but introduces several
slrikgxg innovations.

DOCDEX, in contrast with
the more well-known ICC arbi-
tration, is strictly limited in
subject matter — it only in-
volves disputes involving doc-
umentary credits and their re-
imbursement.

Documentary credits, also
known as letters of credit, are a
sector which has been esti-
mated to represent more than
USS 100 billion in banking
obligations annually. Docu-
mentary credits are an essential
part of the export process.

As DOCDEX defines its sub-
ect matter so tightly, the ICC

as been able to recruit for its

DOCDEX panels a 1 of more
than 80 highly-specialized and
experienced experts from 16
countries. This responds to a re-
quest on behalf of interna-
tional bankers for expert-based
dispute resolution. Bankers of-
ten complain that many judges,
arbitrators and lawyers have
difficulty in understanding the
intricacies of everyday letter of
credit practice, and therefore
frequently come to incorrect
decisions.

The ICC's -based sys-
tem — which includes a review
by three experts, plus a final
review by the ICC Bankin
Commission officers — will

reclude the problem of unin-
ormed decisions.

For credits under USS
100,000 in value, the DOCDEX
administrative fee is set at
USS$5000 and the panel will re-
spond with its official opinion
in most cases within six to
twelve weeks after receipt by the
ICC of the completed applica-
tion. For credits exceeding USS
100,000 in value, the ICC may

regémst an additional deposit of
USS 5000.

DOCDEX decisions are in
rinciple non-binding
although parties may override

the basic provision by stipulat-
ing that decisions will be legally
binding). The non-binding na-
ture of the basic procedure is in-
tended to provide banks with
the alternative to litigation of a
highly-reliable :::gert system.
The ICC expects urges banks
to voluntarily comply with
DOCDEX decisions, gut it is
likely in any event that any
court called upon to hear a case
involving a credit would give
great weight to any DOCDEX de-
cision introduced into evidence.

The ICC recommends that

all banks involved in interna-
tional trade begin to insert a
reference to DOCDEX in their
documentary credit applica-
tions, as well as in the advices
or other communications. A
possible formulation would be
as follows : "This credit is issued
subject to the ICC's Uniform
Customs and Practice for
Documentary Credits 500 and
the DOCDEX Rules.”

Kibria links new lending to (3., eladeshi book
guides Indians

HYUNDAI

CARS

By Govinda Shil |

Indian publishers, who have
long dominated the market
here, are buying copyrights of
Bangladeshi preparatory
books, especially those useful
for competitive examinations.
y PK uhllhtt}::rsghﬂf CalcutLa

as recent ught co t
of a book, a}'MiIlcrs Prak'g;rliugmi
publication designed to hclﬁ
those preparing for Banglades
Civil ce examinations. PK
Publishers will be using the in-
ternational chapter of the book
for Indians writing the Indian
Civil Service (ICS) examina-
tions.

"Probably this is the first
such instance of an Indian pub-
lisher buying copyright of a
Ertparatnrr book from

angladesh,” said Tarique Has-
san, owner illers.
Bangladeshi creative books --
literary criticism and short
stories for instance -- have al-
Ecady been familiarised in In-

ia.

Hassan said he was consid-
ering a few more proposals
from Indian publishers for
mpﬁn t sales.

illers Prakashoni has also
exported medical text books to
Sri Lanka. Hassan said he had
offers to :xc}mﬂ many of his
books to India, but did not re-
spond fearing those books
g;iﬁht be re-exported to

nder the recent agreement,
the Indian publisher has been
barred from re-e ing his
books to Bangladesh.
Millers has 16 different
eparatory books in the mar-
et, of which “Self Assessment
BCS Guide” and “BCS Prelimi-
nary Guides” are popular ones.
The preliminary guide sells
more than 20,000 a year, Has-
san claimed.
Adult education is the issue
Millers, established in 1988, is
lanning to publish books on

next year.

Regional Manager of Schenker International, Singapore,
Hanns Hauptmann who recently visited Bangladesh is
seen with Neo G Mendes and Yusuf Ali of Enem
Enterprises Ltd, the agent of Schenker worldwide in
Bangladesh.
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CHITTAGONG STOCK

PRICES

there items in
Wednesday's Market Performance . but they are also
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THAT MAKE SENSE

Dhaka’s computer
devices find
US buyers

Star Business Report

In a pio ing enterprise, a
Bangladeshi businessman is
exporting computer devices to
the US, and is ing to extend
his markets to European Union
countries and Japan.

The Gauss Maﬁcs and
Electronics Ltd has se
electronic transformers to U
buyers since 1995, During the
last 1996-97 financial year, the
company’s rt stood at USS
7.25 lakh and its target for the
current fiscal has been set at
USS 1.2 million.

“The US is a huge market for
electronic devices,” says ZJAS
Siddique, who claims to be the
first such Bangladeshi exporter
of computer devices to Western
mhirlstcltia. Hevlﬂ]a a sales office at
t ilicon ey, Los eles.
California. Ang

Siddique has also won or-
:&H from wi‘:;]ja a::m ftg: electric

aptors, C shipped
from this January.

He says his 87-man com-
pany is growing at a rate of 23
per cent a year.

The entrepreneur believes
there are huge potentials
worldwide for B adeshi elec-
tronic products. "“But we need
government assistance to ex-
plore new markets,” he said.
“Marketing involves a 100 per
cent additional cost.” Accord-
ing to him, many East Asian
countries bear the cost of find-
ing new markets. '

Korean trade
team 1n City

A 2]1-member Korean trade,
delegation arrived in the city
yesterday, says a press release.

The team sing repre-
sentatives of 13 companies
from Bucheon City, is accom-
panied by Bucheon City gov-
ernment and KOTRA officials.

The Resident Representative
of the Korea Trade Centre,
Dhaka, Jong Tac Chung, has

ven his sincere effort to make
the visit of the delegation a suc-
cess.
The delegation members will
meet the officials of interested
local companies today at the
ball room of Sonargaon Hotel
and visit the EPZ day after to-
MOrTow.
Though the primary objec-
tive pf the tion is to eflec-
B




