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Municipality limps in crisis as both government and business default

[LESDAY

Tax target: Narayanganj

stands nowhere

From Ehsanul Haque

NARAYANGANJ, Aug 25:
More than two thirds of target-
ted revenue remained unre-
alised in the last fiscal year,
forcing the Narayanganj Mu-
nicipality to shelve many of its
development plans.

The outstanding money for
1996-97 is as much as 2.6
crores, out of an assessed Tk
3.64 crore, defaulted by both
private and public sectors, mu-
nicipal officials here said.

nly Tk 1.04. about 28 per
Enmt came to the municipal cof-

Collection was slightly bet-
ter the previous year — Tk 1.04.
about 32 cent, st an es-
timated 3.3 crore. The out-
standinﬁ money has now accu-
mulated to Tk 2.25, the
pourashava officials said.

Different government organ-
isations owe about Taka 62.51
lakh, while semi-government,
autonomous bodies and private
sector have not paid about Tk
1.98 crore. The number of hold-
ings of Narayanganj munici-
pagil}; is about 9575.

Big defaulters are Kumudini
Welfare Trust, with an out-
standing amount of Tk 34.84,
different private jute compa-
nies, with about Tk 22 lakh,
Dhaka WASA Tk 9.55 lakh,
Bangladesh Railway Tk 9.3
lakh, Bangladesh Jute Corpo-
ration (now-defunct) Tk 8.23
lakh, Bangladesh Police Tk
7.77 lakh, Chittaranjan Cotton
Mills Tk 4.7 lakh, vested prop-
erties under the Deputy Com-
missioner (DC) Tk 4.06 lakh,
Tolaram College Tk 3.15 lakh,
Ranabir Roy Chowdhury Tk 3
lakh, Shaheed Mﬁkli!j-{:rﬂdha
Auditorium Tk 2.73 lakh, gov-
ernment primary schools Tk

2 89 lakh. Dhaka Electric Sup-
g!}r Authority (DESA) Tk 2 89,
sovernment Mahila College Tk
1.91 and Laxmi Narayan
Mills Tk 1 .37,

A pourashava spokesman
told The Daily Star that it
would be very difficult to fi-
nance the development projects
with such a huge money out-
standing. while revenue expen-

diture kept going up.
"Much of the public suffer-
ings is due to shortage of funds,”

the spokesman said. The offi-
cials claim they are also trying
to streamline certain procedu-
ral matters to overcome the sit-
uation.

“The tendency has developed
over the years among a section
of citizens not to be serious
about payment of the bills,” an
official said.

otton

Collection increased re-
markably after issuance of a
government special circular in
connection with the over-due
taxes in 1973 and 1976. But

nothing of that sort came in the |

following years. Other major
causes cited by officials are po-
litical turmoil in the country
and depressing jute business.

SECIUI'MBE.HU'[I‘. has become
the biggest defaulter. The mu-
nicipality has no authority to
take action such as confiscating
immovable property of tax de-
faulters. Even the rich segment
of the society gives a poor show-
ing in this case, they say.

And when it comes to de-
faulting government depart-
ments, the municipal officials
have very little to do.

The officials say they are
planning legal proceedings
against the defaulters.
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GRAPES ARE SLIGHTLY SOUR: Coming from Pakistan,

they are plentiful, but with a price tag of Tk 130 a kilo-

gram,

—Star photo by Enamul Hugq
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CARS THAT MAKE SENSE

Plucky pests poach poor croppers

Poverty, sayfarmer:s. Polic:y, say producers. These issues pose problems
for proper use of pesticides, while NGOs and
environmentalists keep pestering.

By Reaz Ahmad

Farmers say they are too
poor to buy pesticides, but pro-
ducers of pest-killers feel
there's more to it.

One of world's top pesticide
manufacturers believes preju-
dice against use of pesticides,
propagated mostly by NGOs and
environmentalists, is also a
problem, and calls for a policy
guideline to deal with it.

Officials at Novartis say
stockiest and retailers find low-
uality pesticides coming from
the other side of the border as
the villain. The result is the
crop protection efforts in
Bangladesh are getting a bad
name.

At a quiet hamlet in Comilla
last Saturday, Novartis
(Bangladesh) Ltd was talking to
farmers in presence of a group
of newsmen from Dhaka. Over
50 farmers assembled at Sri-
montopur High School in
Chandina thana listened to a
talk what the company titled
‘safe use of pesticides’.

They listened and agreed
that, if used judiciously and at a
recommended dose, pesticides
cause no or nominal harms to
soil, aquaculture and ecological
equilibrium. The growers how-
ever argued that the price they
got for their produces left them
with no option but to use pest
killers at a much lower rate
than actually needed.

Experts from Novartis, a
mergzr of two Swiss companies
Sandoz and Ciba Geigy creating
world's number one o-chem-
ical producers, explained that
use of lower-than required
guanmy sometimes help !:ellu

evelop resistance against the
insecticides.

As a ru-tcchnnluﬁ) devel-
ops, and companies, both local
and trans-national put in
greater marketing efforts than

ever before, farmers are only
finding it costlier.

Kader Mia, a farmer from
viﬂaisnnmntnpur, says even
the better-informed peasants
cannot always use pesticides
according to prescri doses.
Their problem is money. Nurul
Islam of the same village fully

The newsmen also visited
‘Crop Protection Formulation
Plant' of Novartis at Sholasha-
har, Chittagong. Novartis

range from insecticides to
fungicides and herbicides. No-
vartis does sell seeds and
sprayers as well
ere exists a dilemma over
the use of pesticides in
Bangladesh, says Sarwar
Ahmed, executive director at
Crop Protection. He did. of
course , agree that over-doses of
sticides had detrimental ef-
ects on environment.
He calls for a clear policy
guideline from the government

TFEE

(Bangladesh) Ltd. Is jointly
owned by Novartis AG of
Switzerland and the state-
owned Bangladesh Chemical
Industries Corporation (BCIC),

with the former holding 60 per
cent shares. The company owns

the lone pesticides manulfactur-
lrg unit in the country, set up in
1982, in the premises of an
abandoned industrial unit in
Chittagong.

Crop protection products

Money, they say, 18 the main problem.
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about use of pesticides. “We will
ﬂ?pl‘tﬂlﬂll‘: if NGOs working on
life and tculuﬂrénin hands with
us in integrated pest manage-
ment (IPM) drive”. His argu-
ment is that idea of IPM is
wrongly explained as 'no-pesti-
cides’.

For its part, Novartis also
tries to create awareness. [t
spends about two per cent of its

roceeds from business in
angladesh on awareness

ng among farmers for
safe use of pesticides.

Perhaps Novartis is in a po-
sition to do better. Sarwar
Ahmed says the company's
turnover of Tk. 83,000 crore in
1996 makes it world’s largest
life science company with 28
per cent of global market share
in agro-business. Novartis
top world business in cro
protection followed by a U
company Monsanto.

But smuggled low-quality
pesticides seem the key concern
for the company and its dealers.

Novartis dealers and sales
officers have one thing in
common. Low-quality Indian
pesticides are flm:rd}irn the
market, giving a real bad name
to the business,

“These bring quick and mag-
ical results but, cause severe
harm to environment in the
long run”, says Rafiqul Islam of
Tuhin Traders at Chandina
Bazaar.

Farmers from village Sri-
muntcﬁ:ur also agreed that
banned items from India were
just causing further to
already-diminishing frog popu-
lation and injuries to crop-
friendly pests.

As part of its efforts to en-
sure safe use of pesticides, No-
vartis has come up with modern

sprayers. Each 'JACTO’ ayer
cgsts Tk. 2800 now, angpf;r?m

ers can buy it on “interest-free”
credit.

Farmers have some com-
plaints about it. Last year, No-
vartis sold the same sprayer for
Tk. 2400 but raised the price
once it became popular. Fl!hcjr
also say Novartis products are
costlier.

Novartis Finance Manager
M Fakhruzzaman responds to
the criticism. "We don’t com-
promise our quality”.

Revenue earnings
in Jessore
region fall

short of target

From Our Correspondent

JESSORE, Aug 25: Reévenue |

earnings on customs duty in
Jessore region marked a sub-
stantial shortfall of target dur-
ing the fiscal 1996-97. It was
down by nine per cent.

The revenue target of the
Jessore office of Commission-
erate of Customs, Excise and
VAT was Tk 548 crore 50 lakh,
but the total earnings stood at
Tk 500 crore 14 lakh only.

During the fiscal 1995-'96,
the total revenue earnings were
up by eight per cent. Of the tar-
get, it was Tk 453 crore 8 lakh
and the earnings stood at Tk
491 crore 62 lakh, said the offi-
cial sources.

When asked Commissioner
GHM Hafizur Rahman said the
major cause of shortfall is the
massive fall in the import from
India during this fiscal year.

Explaining this, he said un-
like previous years, as on
record, LC (Letter of Credit)
opened, was too limited in
number. The ban on import of
consumer items last fiscal year
brought this result.

According to sources, due to
the system of PSI (pre-shipment
inspection) introduced in 1994,
the revenue earnings have been
adversely affected. The court
order to release cargo without
full payment of duties was an-
other vital cause for revenue
fall, the source added.

Jessore office of Commis-
sionerate of Customs, Excise
and VAT comprises areas of

eater Jessore, Kushtia and

aridpur districts includin
Benapole land port ang
Darsana.

Domestic credit
growth slows
in Philippine

MANILA, Aug 25: Domestic
credit in the Philippines grew
by 28.3 per cent in June, the
lowest recorded growth rate in
over two years, the Philippine

central bank said Monday, re-
ports AP,

The central bank attributed
the decline in credit growth to
slowing demand and prudent
monetary policies. The decline,
it said, is "a strong indication of
the absence of overheating in
the economy."

Domestic credit growth has
been decelerating over the past
several months. Last Septem-
ber, for instance, growth
swelled nearly 55 per cent. In
recent months, Eg ter mone-
tary policies aimed at stabiliz-
in% the peso-dollar rate have
helped slow bank lending.

The central bank said do-
mestic credit was channeled
mainly into productive sectors
of the economy, with manufac-
turing cornering the largest
share.

Hence, credit growth is ex-
pected to improve the country's
productive capacity, which will
in turn help ease rather than
build up inflationary pressures
in the (coming) months." the
central bank said.

Bangladesh seeks to
woo0 Chinese jute
buyers

State Minister for Land Al-
haj Rashed Mosharraf arrived
Beijing on Sunday for a 10-day
visit to China to boost raw jute
export to the country, report
UNB.

The state minister who is
leading a nine-member dele%&
tion was received y
Bangladesh Ambassador to
China Mustafizur Rahman and
senior government officers of
the People's Republic of China
at the airport. according to a
message received here yester-
day.

The delegation members in-
clude MP Prof Rezaul Karim
who was former chairman of
Bangladesh Jute Association,
Giasuddin Ahmed, chairman of
Bangladesh Jute Exporters As-
sociation and M Rezaul Karim,
senior vice chairman of
Bangladesh Jute Association.

During the trip. the delega-
tion will visit Shanxian Jute
Mill in Jining today and attend
business discussion aimed at
striking a deal for increased
supply of jute to this region
which has a considerable de-
mand for raw jute.

On return to the Chinese cap-
ital, the Bangladesh delegation

| will hold business discussions

with the delegates from jute im-
gnrting house/enterprises of

hanghai, Shandong and
.Dalian.
Bangladesh exported

700,000 bales of raw jute to
China during the fiscal 1996-
97. China is now the bi
porter of jute from Bangladesh.

The delegation would ex-

sl im-

plore possibilities of exporting
one million bales of jute during

the current fiscal year.

Sundarban Textile
incurs Tk 18 crore
loss 1n 4 yrs

SATKHIRA, Aug 25: The
Sundarban Textile Mills in the
district incurred a loss of Tk
18.02 crore during the last four
years, reports UNB.

According to mill sources, it
incurred a loss Tk 7.17 crore in
the fiscal 1996-97 which was Tk
1.31 crore more than the previ-
ous fiscal year.

Of the loss, Tk 3.85 crore was
Irom main unit of the mill and
Tk 3.31 crore from Nee]l Fasal
unit.

The Sundarban Textile Mills
since its establishment in 1983
made a profit of Tk 24.80 crore
till the fiscal 1992-93 but it
started incurring losses after
the period for want of cotton
supply and less production.

e sources said it incurred
loss about Tk 3.49 crore in fis-
cal 1993-94, Tk 1.5 crore in
1994-95 and Tk 5.86 crore in
1995-96.
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(Grocery blackmail
grows in Germany

BERLIN, Aug 25: Just after
they lost their business, the
couple was watching television
and happened to see a commer-
cial depicting a happy family
delighting in secure, middle-
class comfort, says AP,

The ad for Thomy, a Nestle
subsidiary that makes condi-
ments and other foods, enraged

those who are comfortable a
litle less so. As they described
it in court this month, they
Flntted to extort 750,000 dollars
rom Nestle by saying they had
laced Thomy ketchup and may-
onnaise tubes with cyanide.
This sort of grocery black-
mail has become a growing
threat in Germany. Focus mag-
azine this week reported police
were investigating 10 other
| bribery attempts against food
companies and grocery chains,
seven of which were considered
| very serious.
olice in Frankfurt con-

them and they decided to make

these pathological phenomena
tend to arise,” said professor
Fritz Sack, a criminologist at
the University of Hamburg,

At least one extortionist is
still at work, forcing authori-
ties to inspect and remove
products produced by Nestle and
Thomy from shelves in more
than 50 stores in recent weeks.

The extortionist, a man
whose voice police taped, is de-
manding 550,000 dollars in
uncut diamonds from Thomy
and Nestle,

Police have been playing the
tape of his voice on a hotline in
an effort to corner him, and
more than 13,000 people have
called. Police said ’[EE}F received
about 500 "good tips,” but won't
say whether they are close to an
arrest.

Other extortionists have
been caught. The couple who
tried to extort money from

L

Thomy were convicted Aug. 15;
the husband %ﬂl three years in
prison, the wife a one-year sus-
pended sentence.

Two men recently were sen-
tenced to 3 1-2 years in jail after
conceding that they tried to pry
1.65 million dollars from the
Rewe super market chain, one
of Germany's largest.

firmed that there were several
cases under investigation, but
refused to give details.

There h been no deaths or
illnesses, | but the threats
nonetheléss represent an
alarming trend. Some believe
hard times are the cause.

"When there is a recession,

SIA faces tough
cuts to remain
competitive

SINGAPORE, Aug 25: Singa-
pore Airlines faces some tough
cutbacks to remain competitive.
Prime Minister Goh Chok Tong
warrred on Sunday. mentioning
pay cuts and changes in
working conditions in his na-
tionally televised speech. re-
ports AP.

Goh did not specify what he
had in mind for the employees
of Singapore Airlines — consis-
tently rated as one of the best in
the world for safety and service.

But he said thie national air-
line is in the same position as
British Airways before pay cuts
and changes in working condi-
tions there brought on a costly
strike earlier this summer.

‘Singapore Airlines’ future
will not be easy,” Goh said.

He said air fares, adjusted
for inflation, had fallen by a
third since 1988, while costs
have gone up, especially for per-
sonnel.

Other airlines have taken
bold and creative steps to cut
costs, upgrade their fleets and
improve the service levels,” Goh

d in his annual state-of-the-
nation address.

He said Sinﬁapore Airlines,
known as SIA, has taken some
cost-cutting steps. such as hav-
ing some aircraft maintenance
done in neighboring countries
where labour is cheaper.

"Further cuts will be harder,”
he said, "SIA management has
to maintain a close relation-
ship with union leaders as it re-

Eugfhm?ﬁﬁst not only save

costs, but also maintain and
improve on quality service. it
cannot do this without the
whole-hearted support of its
staff.” he said.

24 int’l firms

vying for oil

exploration
in Egypt

CAIRO, Aug 25: A total of 24
international firms are vyin
for oil exploration rights at 1
off-shore and land sites in
Egypt, Oil Minister Hamdi Al-
Banbi said in a statement, says
AFP.

Banbi, quoted bﬁ the Egyp-
tian news agency MENA, said
he expected more companies to
join the fray before September
30 deadline for tenders.

The oil ministry invited for-
eign firms to take part in an in-
ternational tender to win ex-
ploration rights in sites located
in the Mediterranean Sea, the
Gulf of Suez and Western Desert.

Egypt's o0il production
slipped by 4.1 per cent for the
1996-1997 fiscal year which
ended in June, reaching a total
of 42.1 million tonnes com-
pared to 43.9 million tonnes in
the previous year.

ourteen new oilfields were
discovered during the 1996-
1997 fiscal year, according to
the oil nﬂnistgr,

In June, Banbi said that
Egypt had discovered 816 oil
wells across its territories since

| oil exploration was launched in

1886 and had crude oil reserves
of 1.17 billion tonnes.

ROK's billions-dollar plan to
prop up financial markets ™

SEOUL, Aug 25: With its cur-
rency falling and banks strug-
Fling undeér mounds of bad
oans, South Korea said Mon-
day it will spend billions of dol-
lars to prop up its shaky fi-
nance industry, reports AP.

A series of major bankrupt-
cies has left South Korean
banks with unpaid loans to-
talling 15 trillion won (16 bil-
lion dollars). With their credit
ratings in question, some
banks have had trouble borrow-
ing abroad.

On Monday, the nation's
currency, the won, fell to 904.8
against the dollar. the lowest
level since South Korea re-
moved t controls on its cur-
rency in 1990.

As bad news mounted the

government called a meeting of
senior economic planners
Monday and decided to inter-
Vene.
"The government has de-
cided that comprehensive pre-
ventive measures to stabilise
market sentiments should be
taken to avoid unnecessary
economic costs.” the grim-faced
Prime Minister Kang Kyong-
shik told a news conference.

Analysts welcomed the mea-
sures as good news for the trou-
bled foreign currency markets.
but said the banks have more
hurdles to clear.

Kang's package included four
trillion won (4.4 billion dollars)
in soft loans from the central
Bank of Korea to Korea First
Bank and other banks carrying
the bulk of the bad loans.

The government also was
putting together a separate 3.5
trillion won (3.9 billion dollars)

bailout loan package to buy
non-performing loans from
qhq(fr faltering bamnks. Keng
sai -

“We are not fully convinced
about its effectiveness until the
government says how it is going
to come up with all that
money,” said Park So-young, an
%nalyse at Daewoo Securities

0.

But Park and other analyst

welcomed the government's

Inﬂation-rate
of Indonesia
may rise this yr

JAKARTA, Aug 25: Indone-
sia will likely see an increase in
its inflation rc:iite 1:hl§l y‘;tear to

t cent due to the depre-
mlniah and the prolonged
dry season, reports AFP.

A prominent economist
from the University of Indone-
sia, Faisal Basri. said the auto,
electronic, food, petrochemical
and automotive component sec-
tors would be hardest hit be-
cause of their dependence on
imports.

"The impact will definitel
be spread around”, Basri said,
quoted by the Bisnis Indonesia

Dai}!{v.

e said the government
would be unlikely to raise the
prices of such staples as fuel,
electricity, transportation,
wheat of sugar, though other
food prices could increase to the
drought currently being felt in
Java, the "rice bowl" of Indone-
sia.

plan to raise up to 8.5 billion
dollar in foreign loans and de-
posits to ease a liquidity
squeese In curftency markets.

To defend banks' credit
standings and draw badly
needed foreign deposits, the
government said it will guaran-
tee repayments of foreign
money borrowed by private
banks.

It also planned to increase
the ceiling on foreigners' stock
holdings to 26 per cent in Octo-
ber from the current 23 per cent
limit.

Jitters about a possible fi-
nancial market crash have
spread in recent months as
major players in South Korea's
key industries such as autos
and steel manufacturing went
bankrupt.

Standard and Poor's a US
credit ratings agency, ch
South Korea a

look to negative from stable
earlier this month. In July, it
placed five South Korean banks
on credit watch.

For years, South Korean
corporate giants poured bil-
lions of dollars in new facili-
ties, financing the expansion
with borrowing.

Some of the weaker began
collapsing earlier this year
when the economy slowed
down, sales did not catch up,
and banks threatened to call in
their short-term loans.

South Korea posted a record
trade deficit of 20 billion dol-
lars last year. The value of its
currency has continued to de-
cline against the dollar.

ebt rating out- -

jogging and sailing.

»

US President Bill Clinton (L) applauds a fiddler at a fairground sideshow as First Lady
Hillary Rodham Clinton (R) looks on Saturday at the Agricultural Fair on Martha's Vine-
yard, MA. The Clintons spent the first week of their three-week vacation playing golf,

— AFP/UNB photo
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Workshop on forex
liberalisation
tomorrow

A workshop on ‘extent of

\nn‘:iﬁn exchange liberalisation

and how the business commu-
njtly can benefit out of it' will be
held at- DCCI auditorium in
Motijheel tomorrow, says a
press release.

The workshop is being
Jointly organised by the Stan-
dard Chuartered Bank and
Dhaka Chamber of Commerce
and Industry.

It will be inaugurated by the
Banking Secretary of the Fi-
nance Ministry.

/DCCI President and Chief
Executive of Standard Char-
tered Bank will be present at the
workshop.

UPS presents
final offer to

/ union pilots

LOUISVILLE, Kentucky, Aug
25: United Parcel Service has
made what it describes as its fi-
nal contract offer to union pi-
lots, presenting pay raises and

improved pensions in an at-
tempt to head off a second
labour dispute, reports AP.

Bob Miller. President of the
Independent Pilot's Associa-
tion, said he would present the
offer to the 2,000 pilots but
would remain neutral on
whether they should accept it.
The pilots refused to cross
picket lines during a 15-day
Teamsters strike that ended
last week against UPS, the
United States' largest package
carrier.

"UPS has made its last. best
and final offer,” he said. "IPA
will submit the offer we re-
ceived to the pilots and let them
make their decision.”

The company and union

. were back at the negotia

table for hastily schedul
talks following the settlement
of the Teamsters strike.

Although UPS chief execu-
tive James Kelly acknowledged
last weék that the company
could not afford another walk-
out, the pilots cannot legally
strike unless federal mediator
Maggie Jacobsen declared an
i::g_passe and a 30-day cooling-
0

_Fcrmd.

he contract would give
flight captains a 34 per cent pay
raise during the next five years,
from 153,000 dollars a year to
202,000 dollars. Pay for co-pi-
lots would rise 56 per cent, from
84,700 dollars to 132,000 dol-
lars, while flight engineers
would receive a cent in-

crease, from 48.392 dollars to

94 000 dollars.

The minimum pension paid
to pilots would be 100,000 dol-
lars per year after 25 years of
service for their lifetime.

The talks, which were re-

cessed in May, resumed behind
closed doors early Sunday af-
ternoon in Louisville after Ja-

cobsen called a meeting
cuss a contract for the 2,000

to dis-

union pilots
Since December 1995, union
pilots have flown under an old

| contract. The two sides mainly

disagree on issues related to pa

. increases for the pilots a

pension benefits

UPS proposal will be mailed
to union pilots. The result of the
vote will made by October



