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Cook comes to
Asia to deepen

business ties

LONDON. Aug 24: Foreign
Secretary Robin Cook on Tues-
day starts a visit to four South-
east Asian countries to deepen
business and litical ties
while stre the importance
Britain attaches to human
rights, reports Reuter.

Cook's whistle-stop tour —
his first to the region — will
take him to Malaysia, Indone-
sia, the Philippines and finally

to pore.
%a%.?lnls said Cook, deter-
mined to map out a more ethi-

oo 1997

NEW DELHI, Aug 24: The
foodgrain production in the
country this year is likely to
cross a record 200 million
tonnes mark, the Agriculture
Minister Chaturanan Mishra.

million tonnes last year, the
minister said.

This year, barring certain
areas in Himachal Pradesh and
Bihar, which were hit by cloud
burst, the country on the whole
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India set to rewrite
record books

achieved an all-tilne record
production of foodgrains of
191.5 million tonnes. It, how-
ever, declined to 185 million
tonnes during 1995-96 mainly
due to delayed onset of mon-

Asked whether the povern-
ment had any proposal lo ex-
port wheat or rice in view of the
record production, Mishra said
that there were no immediate
plans except that of nominal
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'Blue—chip stocks on Wall Street

rise by 2.5 pc

NEW YORK. Aug 24: Blue-
chip stocks on Wall Street rose
by 2.5 per cent over a week that
began on a promising note, but
ended Friday with a thunk,
says AFP.

The Dow Jones index of
leading industrials closing at
7,887.91 against 7.694.66 the
previous week.

The week's first three trading
sessions saw the Dow jump
more than 100 points to erase
last week's slippage. But it shed
127 points (1.6 per cent) on

rises."

Some 2.53 billion shares
changed hands on the broader
New York Stock Exchange
against 2.64 billion shares a
week ago. The transport index
closed at 2,937.02 against
2,864.96, and the utility index
at 231.35 against 228.51.

On the bond market, the
yield on the benchmark 30-year
treasury bonds on Friday was
6.66 per cent against 6.55 per
cent August 15,

The change indicates that

said Bill Gross of Pacific in-
vestment,

For their part, US analysts
are torn over the Bundesbank's
upcoming monet policles.

"People are still viewing Eu-
rope as a concern." said Steven
Jonathan of Merrill Lynch.

A key meeting for European
Finance Minister next month
‘could decide who will be join-
ing the single currency, and af-
ter that the prospect of a Bun-
desbank move will increase,” he

cal for policy, would make | said here toda had a rainfall, he said, soon in Kharif 1995 and un ' : :
expect : : . -  export of '‘Basmati rice' to some } Thursday and 6.04 poin : et said.
ga?:::;rﬁ :uﬂrzzfgect huﬁ;;s {: ishra told PTI that the taking this into account. "We favourable. ' countries. per cent) on Friday. e irﬁ::rﬂagefﬁrﬁ%grlrgnﬂrliqe?!ﬁ = "The Bundesbank had
ts and was ready to help e uci}im could even further hope to cross 200 million Referring to the cloud burst Mishra said that the gov- For the two-week period, the : Shahce of Gaisis ?nrate athla
5&.‘ it coudd. 5::3 :Pan th::ji Cumn:;_lu- tonnes mark. in some areas, particularly in ernment was taking measures | Dow was off 1.7 per cent and The dollar remained steady week and the di dﬁ' { Sa? d Ar?
“This is the central question | {he ammltlwm funds for Th icult Mini Himachal Pradesh. he said he to achieve self-sufliciency in | 4.5 per cent respectively from against the German mark. Steininets of Oppenheimer
he'll be to develop during For th G h h:n“mﬁgrmrcu d ik Pl nisiry - had asked his ministry to or-  the production of oil seeds and | jts record high set on August 6. closing Friday at 1.8197 marks Funds. "They have somethin
or the ninth plan, his min- as, . to e Planning  ganise a seminar in which the pulses whose import cost the ‘It is not unusual for the compared to 1.8180 marks on else in their mind such as ung—

the visit to the four nations.
There are problems in all of
them of some sort or another."

istry had sought 19,500 crore

rupees but the Planning Com-
mission had granted a mere

Commission that the produc-
tion might touch 202 million
tonnes.” This can be achieved

agricultural scientists and ex-
perts should discuss ways to
minimise its impact.

state exchequer annually about
4.000 crore rupees.
"We want to produce more oil

market to correct with a 30 per
cent rise since January," said
Stuart Freeman of AG Edwards.

August 15. Against the
Japanese currency, the dollar
traded at 118.33 yen against

employment. Politics [More)
than a short term blip in the

an official told ers. 8.700 crore, Mishra said only if we have more funds for Th : currency is driving the Bundes-
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Cook will also make clear that

Britain wants to deepen its ties

to an economically vibrant re-

gion and also expand its influ-
ence there,

"One objective is to show the

ty the government wants

:ﬁlv: this region,” the official

He will need to treat care-

for fear of offending sen-

country had achieved a record
foodgrain production of 198.17

he remarked.
In 1994-95 the country had

Currency crises scare SE

e —

ﬁ:autiunag mea-
sures could be taken by the gov-
ermnment, he said.

support of the Planning Com-
mission on this front,” he said.

|

looks veriy sane. Investors are
looking for reasons to take
some profits afler some nice

will move to deutschmark as-
sets but I have not seen it yet,"

cerned with the economic situ-
ation in the United States.

Asian economies

Jakarta hopes to
produce Sukhoi

components
JAKARTA, Aug 24: Indone-

1st time in 67 years

Argentine beef
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Indonesia halts

International Monetary Fund.
Just as Thailand's achieve-

an attempt to make local cur-
rencies more attractive to in-

currencies recovered some of
their losses at the end of the

types of components for the
planes.

rt ban stemming from out-
reaks of hoof-and-mouth dis-

Moore of the US National Cat-
tlemen’'s Beef Association. But
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Commodity m , lead, tea, cotton,wool calm over the week

LONDON, Aug 24: After sev-
eral weeks of depression at the
thought of the massive harvest
being reaped in Ivory Coast, co-
coa prices heated up after an
alarming study provoked fears
of severe damage to world crops,
reports AFP.

ED and F Man, a highly-re-
g?ecttd British brokerage, pre-

icted a:.lln itgd latest report on this
tropical product that the Floba.l
cocoa supply shortage dou-
ble because of harvests.

Ivory Coast, which produces
more cocoa than any other
country, had been expected to
reap 1.2 million tonnes during
the 1997-98 season, in fact, the
country may produce less than
950,000 tonnes of the precious
bean.

But at the moment, analysts
say, weather conditions in the
West African cocoa plantations
are good. The unknown factor
which prompted pessimism at
E.D. and F Man is the "el nino”
climatic disturbance,

The el nino is a condition
triggered by an increase in wa-
ter temperature in the eastern
Pacific . which has caused
periodic drought not only in
Australia, but in India, Indone-
sia and Africa and flooding in
South America.

El nino this year is particu-
larly intense, the British bro-
kerage said. It has devastated
wheat production in Australia.
a major exporter.

Indonesia, the world's third
largest coffee and cocoa pro-
ducer, has also suffered severe
effects.

More worrying still, accord-
ing to ED and F. Man, el nino
could, in coming weeks, move to
the coast of West Africa, a key

producing region which sup-
plies two thirds of the world's
cocoa needs.

Elsewhere on the commodi-
ties markets, copper and alu-
minium prices both weakened
on the London market because
of a large build-up in stocks.

GOLD: Calm. price of the
yellow metal remained stuck
around 322 dollars per ounce,
despite a slide in the value of
the dollar and losses on Wall
Street, which should normally

have given gold prices a shine.
Neither did the announce-
ment of strike action in several
mines in South Africa, mainly
at house gold fields,
have any i ; the
country is by far the world's

R i s tra
-based trading house
GNI said that rumours of gold
selling by a central bank were
prices under pressure.
assive purchases across
Asia took bal gold sales to
record levels in the first six
months of 1997, fueled by surg-
ing Asian jewellery sales, par-
ticularly in India, the World
Gold Council said in its quar-
terly review.

Gold sales were 14 per cent
higher in the first six months of
the compared with the first
half of 1996. taking consump-
tion to a record 1.493 tonnes in
the first half of 1997, the indus-

said.

SILVER: Higher Silver re-
covered some ground, ri by
around 10 cents to 4-503-3&1“
per ounce.

According to the US Silver
Institute. use of the precious
metal in photographic film
should rise fry three per cent in

arket: Gold

But over time, the increasing
use of tal cameras, which do
not film, will considerably
reduce the demand for this
metal, GNI noted.

PLATINUM AND PALLA-
DIUM: Lower. The resumption
of Russian exports, after a
break of six months, has put the
price of these two metals under
pressure after recent highs.

The world’'s most important
palladium producer and the
second most important pro-
ducer of platinum broke off
shipments in early 1997 for
administrative reasons, prices
soared during the ensuing
months.

Palladium prices fell 15
dollars to 200 dollars per ounce
this week and platinum prices
lost 15 dollars to 410 dollars
per ounce.

COPPER: Slump. Copper

slumped to their lowest

ﬂ:lnt this year on the London

etal Exc (LME), under a

wave of tive selling. be-
fore r some ground.

Copper three-month prices
lost around 80 dollars to 2.180
dollars per tonne.

The market has become
worried at a recent rise in LME
copper stocks, after a period of
continual meltdown in re-
SeTves.

At the same time, there is
disappointment at the weak
state of demand. at a time when
buying had been expected to

seasonal reasons.

And traders fear that de-
mand might fall off in South-
East Asia as a result of the cur-
rency turmoil in the region.

LEAD: Calm This metal

lluctuated in line with copper
and aluminium. Three-months
lead prices ended the: week
br unchanged at 615 dol-

Iar!rl:r tonne.

market paid little atten-

tion to the one-per cent rise in
obal lead in the

t half of the year, acco
to of the Internatio
Lead and Zinc Study Group
(ILZSG).

ZINC: Lower. Zinc prices
succumbed to the same specula-
tive selling as copper. in part
because of a jump in LME
stocks. Three-month cﬂm lost
50 dollars to 1,485 dollars per
tonne.,

ALUMINIUM: Lower. A big
jump Iin aluminium stocks
stored in the LME's warehouses
around the world drove prices
down. Three-month prices
dropped 85 dollars to 1.630

ars per tonne.

In one week, these stocks —
which reflect the state of global
dernand and supply — shot uggg
48,000 tonnes to 678,
tonnes.

At the same time, according
to the International Pri
Aluminium Institute (IPAI)],

world output of the metal rose
by 100 tonnes a day between
June and July. reaching a daily
average total of 53.000 tonnes.

London-based trading house
GNI said that "rumours are cir-
culating about the imminent
arrival of around 50,000 tonnes
of metal in 3,000 tonnes per day
increments.”

But GNI added that this
market talk could be an attempt
to force prices lower.

: Quiet. Nickel prices
calmed down, | around 50
dollars to 6,660 dollars per

tonne, as the end appeared m
sight for the strike at Canadian
producer Falconbridge.

The stoppage at Falcon-
bridge's plant in Sudbury, On-
tario, had lifted prices. But
talks have resumed betwc;n
management and unions, and a
deal seems to be in the making,
GNI said.

According to the brokerage,
the market has already "fac-
tored in the end of the strike” at
this major nickel producer.

Meanwhile, rising demand
in Europe and an anticipated
increase in buying towards the
end of the year, in particular in
Japan and the United States,
could underpin the price of this
metal, mainly used to make
stainless steel.

TIN: Fall. Three-month tin
prices lost 50 dollars to 5.390
dollars per tonne.

OIL: Lower. The resumption
of Iraqi oil exports and a rise in
US stocks of crude oil put pres-
sure ig prices.

Brent North Sea crude prices
lost 50 cents to 18.5 dollars per
barrel.

The continued fall in US
petrol reserves, which has been
driving crude prices in recent
weeks, was offset by a jump in
US crude stocks.

RUBBER: Decline. British
rubber prices fell 30 pounds to
590 pounds per tonne last week.

In contrast. prices on the
Malaysian market advanced
because of the weakening of the
local currency, the ringgit,

ainst the dollar, which made
the ringgit-denominated rubber
contracts cheaper for overseas
buyers.

The currency turmoil in
South-East Asia has not driven

up Malaysian rubber exports, as
some had feared.

In the first weeks of Thai-
land's financial crisis, which
forced the country to devalue its
currency, Thal producers
st up foreign sales of their
dollar-priced rubber. as it was
worth more to them in local
cuIrency terms.

But. explained a trader from
Lewis and Peat. Malaysian rub-
ber is generally traded in ring-
gits, so the fall in the national
currency's value has had no ef-
fect on exports.

COCOA: Up. The price of the
tropical bean rose by about 50
pounds to 1,090 pounds per
tonne (for delivery in Decem-
ber) on the wings of strong trade
buying and weather concerns in
West Africa

London-based trading house
ED and F man warned that the
climatic disturbance known as
el nino could unlash very dr
conditions in the Ivory 3:‘.}&3 ;
by far the world's biggest pro-

ducer, and reduce the size of its
upcoming crop.

COFFEE: Strnn% Coffee
prices rose by almost 20 dollars
to 1,535 dollars per tonne after
lorry drivers in Colombia
which is the world's number
two exporting country, wentl on
strike, holding up deliveries ol
raw coffee there.

Investors have been paying
close attention to changes in
the Brazilian currency, the real,
fearing the kind of speculative
onslaught that has besieged
currencies across South East
Asia.

(iGNl pointed to losses on the
Sa0 Paulo Stock Exchange over
the past seven weeks as evidence

of a fall in investor confidence
in the country.

TEA: Calm. Tea prices held
firm at 152.5 pence per kg for
medium quality leaves in the
London auction houses and
high-grade Assam teas com-
manded strong demand.

SUGAR: Nervous. Prices
fluctuated nervously, ending
the week at 322 dollars per
tonne, as speculators both
bought and sold on the market,
tugged in opposite directions.

According to GNI China's
announcemernt of the sale of
100,000 tonnes of strategic
stocks to satisfy domestic de-
mand put downward pressure
on prices.

But the arrival next year on
the international market of
India and Indonesia. which
musl replenish their needs after
disappointing harvests, should
Support prices

In Europe, the signals are
ﬁnml for the upcoming sugar

eet harvest, after the fears
awakened by the dry weauwner
early this summer,

VEGETABLE OILS: lincer-
tain. Soya prices on the Chicago
Board of Trade (CBOT) rose by
three cents to 6 .58 dollars per

bushel (of 27 2 kg — for delivery
in August).

Heavy rainfall in Hlinois
and the threat ol treak frosts
provoked worries about the US
soya harvest, the biggest in the
world.

On the Rotterdam Market,
oll prices gained 7.5 dol-

ars to 502.5 dollars per tonne,
while on the Kuala Lumpur
market, prices were boosted by

trade buying.
!U‘N%IR oll prices lell

10 dollars to 530 dollars pu.
tonne.

Rapeseed oil prices were sta-
ble at 106.5 guilders per 100 kg
and groundnut oil prices re.
mained at 1.095 dollars per
tonne.

GRAINS: Rising. Cold
weather in Canada and further
rainfall in southern US states
raised fears that the WNorth
American wheat harvest may
be delayed, prompting a rise in
prices.

Wheat prices on the Chicago
futures market rose by 14 cents
to 3.69 dollars per bushel (Of
27.2 kg — for delivery in
September).

Dealers predicted that the
forthcoming crop in China may
be smaller than had been previ-
ously forecast, and that the
country might increase imports
as a result.

Drought in Australia has se
riously aflected the crop in this
important exporting country,
rﬁﬁu‘lnﬂ the voluine of grain
available on the market.

Maize prices rose by 13 cents
to 2.73 dollars per bushel (of
25 4 kg). amid fears that freak
frosts Iin September in the
United States could cut the har-
vest size of the world's biggest
maize producer.

COTTON: Calm. Cotton
rices covered by the Cotton
Jutlook Index remained
broadly unchanged at around
81 cents per pound, amid quiet

lrﬂ%%l.-: Calin. The British
wool index fluctuated, first ris-
ing to 433 pence per kg, then re-
treating to 429 pence, as prices
on the world's largest wool
market, Australia, fell slightly.



