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major currencies. Commerce and Industry of In- Kafi

WASHINGTON, Aug 23:
Banks and overnments
handed over to re billions of
dollars while now-deposed
ruler Mobutu Sese Seku
amassed a fortune graft
corruption. Kenya re-
mained one of Africa's largest
aid recipients despite two big
financial scandals.

Now, the International
Monetary Fund and the World
Bank are bluntly telling devel-
oping countries with bad gov-
ernments to s out % or
lose loans and aid. For the first
time, bankers are openly chal-

ng politicians.
new buzz words for the
world's two biggest lenders are
¥ governance.” which is
bank talk for routing out
bribery, tax fraud, payofis to
politicians’ relatives., and

jm:lrlwl'mcanhe t.
rom 1970 to | Zaire re-

ceitved an estimated 8.5 billion
dollars from Western donors.

including the two Was
based financial institutions.

Through it all, critics were urg-
ing gtllmt IMF and the lzglnk to be

tougher in applying their poli-
cies on Mobutu.

But international lenders
followed rules established by
their memper governments
that said thd4y could only offer
economic advice and should
stay out of anything that
smacks of politics or a nation's
internal airs.

Both institutions are chang-
nimﬂloue rules and stepping up
e to combat corruption in

countries.

Earlier this month, nearly
300 million dollar in loans and
credits to Kenya were su
because the government failed
to tackle high-level corruption
and mismanagement. The
World Bank and IMF are likely
to coordinate more such ac-

on-

. tions in the future

World Bank President James

By Harry Dunphy , AP writer

D. Wolfensohn said when he

‘took over two years ago “you

didn't go in and talk about cor-
ruption” with government offi-
cials. "Now it is an item in
practically every discussion

you have.”

In the 50 countries he has
visited, Wolfensohn said, "cor-
ruption is the biggest issue on
the minds of voters and the sin-

e largest inhibiting factor”
or vate investment.
th Wolfensohn and IMF
Managing Director Michel
Camdessus say their institu-
tions can't be the world's eco-
NOoMmic Eoll{:r because they don't
have the power and could not
play such a role effectively

But since their last annual
mcttlnﬁ they have made corrup-
tion a high-profile issue

Encouraging countries to re-
duce inflation. undertake mar
ket reforms and correct 'mar
croeconomic Iimbalances’ |is

still the fund's top priority,
Camdessus said in a major pol-
icy speech.

TBut countries that hope to at-
tract private investment, he
said, "must come to grips with
issues associated with good gov-
ernance... the rule of law, im-
proving the efficiency and ac-
countability” of government,

To be sure governments get
the message, each organization
is issuing formal guidelines
that warn that financial assis-
tance for either economic re-
covery programmes or devel-
opment projects will be denied
unless corrupt politicians and
officials are reined in.

As the world's finance min-
isters prepare for the annual
meeting of these two world fi-
nancial institutions in Hong
Kong next month, they will as-
sess the first results u?'lht new
efforts to make better govern-
ment a condition for economic
help.

d1o0ans, they

In the past. when officials
visited countries to consider
looked at measur-
able economic indicators such
as inflation, budget deficits,
foreign exchange reserves or
education, health care and in-
frastructure projects like roads
and dams.

Guidelines adopted by the
fund's executive board, which
represents its member govern-
ments, say the fund can delay or
suspend Joans unless a gov-
ernment makes ‘changes in
management in public institu-
tions ... and (removes) individ-
uals from operations where
corruption had occurred.”

When they draw attention to
politicians or officials who
may be getting p:aml‘fn. fund of-
ficials are warned “"to be pre-
pared to face some tension in
the working relationship with

country authorities.” But they'll
still be talking like bankers,

and flak jackets have not been
made gcart of the travelling
wardrobe.

The bank's anti-corruption
guidelines, due out next month,
are expected to be more selec-
tive because unlike the fund, it
usually has several loans out-
standing in various Third
World countries.

"We will make decisions on a
roject-by-project basis,” said
assod med. who is in

charge of drawing up the bank's
guidelines.

"We want our programmes as
corruption-free as possible. If
we find funds are not being
spent for the purpose they were
intended, we will delay or sus-
pend disbursement.”

He said the bank was not In-
volved in a "moral crusade’ but
wanted to convince govern-
ments that corruption hinders
economic development and so-

cial progress.
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