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Main Principles
of Indonesia's

Development

N order to establish a just-

and-equitably-prosperous

society in a material and
spiritual sense based on
Pancasila, the People's
Consultative Assembly of the
Republic of Indonesia es-
tablishes the Guidelines of
State Policy in a systematic
pattern of National Develop-
ment.

Based on the basic se
that the mumg} of Eau?nal De-
w:lagnent is the development
of the complete Indonesian
Man in all s of life and
the development of the entire
Indonesian society, the basis
for the uccumf Haugnal
Development, ore, is Pan-
casila and the 1945 Constitu-

tion.
The principle of benefits
means that all development ef-

forts and activities should be
utilised to the maximum benefit
of humanity, for the ad-
vancement of the people's wel-
fare and for the personal devel-
opment of the citizen.

The principle of joint efforts
and the f system that all
efforts to achieve the ideals and
aspirations of the nation shall
be the combined efforts of the
nation and the entire people,
carried out the spirit of mutual
unnﬁratlun and the family.

e principle of democracy
refers to democracy based on

Pancasila, the fields of
politics, social affairs and eco-
nomics, whereby national

problems, shall, as far as pos-
sible, be solved through delib-
erations to achieve a consensus.

The principle of justice and
equity which states that the
material and spiritual of
development be equitably en-
joyed all of the peoElc.
that ev citizen is entitled to
that are normal human .
each according to his share in
ﬁ service to the country and

e principle of harmony of
life refers to a harmonious bal-
ance between the various inter-
est, l.e. between worldly interest
and those of the hereafter, be-
tween material and spiritual
interests, between the interests
of the body and those of the
soul, between the interest of the
individual and those of the so-
ciety, between the interests of
life on land, at sea and in the
air, and between national and
international interests.

The principle of legal con-
sciousness means that eve
citizen of Indonesia shall al-
ways be aware of and abide by
the law, and that the State has
the duty to enforce and to guar-
antee legal security.

The princ:glc of self-re-
liance means that national de-

t shall be based on the

C in one's own capa-
bilities and

. and based

on the identity of the nation.
The concept to achieve the
aims of National Development
is the Indonesian Archipelagic

Outlook, which includes:

lowi a varie of lig
andnfﬁthsand - r:lgim
in various ways, forms one
complete national unity in the
bmad?lﬁa:umnfﬂungid:

C. psy cally, the
Indonndanpmph have
one
re-

of being one nation

and with one mother-land. im-
bued with a m%lddunﬁm-
Elutl;l to achieve the national

S;

d. thal't: Panﬁaﬂn is tht;;mly
philosophy an eology of the
state and ;atinn

o

fruits of deyelopaiehd,
peeds.,

L]

whose basis is

to guide and direct the nation
towards its goal:

e. that the entire Indonesian
Archipelago forms one legal
unity in the sense, that there
5 only be national legal sys-
tem serving the natio inter-
est. '

2. The realisation of the In-

donesian Archipelago as one
social and cultural unity, in the
sense:
a. that the Indonesian soci-
ety is one and lives in the pur-
suit of equal, widespread and
balanced social p such
that life is in harmony and fol-
lows the advancement of the
people; o

b. that the Indonesian cul-
ture is essentially one, whereas
the various forms are only a re-
flection of the cultural wealth
of the people which is funda-
mental asset for national cul-

tural development to benefit the !

people.
3. The realisation of the In-

donesian Archipelago as one
economic unity, in the sense:
a. that the potential and real

resources in the territory of the
Archipelago, are the collective

asset and gcrty of the people,
and that LI::D aily necessities of
the geople must be provided eq-
uitably throughout the country;

b. that the stages of economic
development in all regions
should be even and balanced
without disregard to the specific
characteristics of the in
im g their economic life.

4. The realisation of the In-
donesian Archipelago as one
unity of defense and security, in
the sense:

a. that a threat to any island
or region is in effect a t t to
the entire nation and state;

b. that every citizen shall

have equal rights and duties re-,
gﬁ‘g'zﬁgﬁwm colifis, !
try the le, '

Indonesia succeeded in
winning international recog-
nition for the archipelagic state
concept. In fact Indonesia
fought for nearly 20 years to
have the archipelagic state con-
cept included in the 1882 United
Nations Convention on the Law
of the Sea of which only became
enforceable on November 16,
1994,

Under the concept, Indone-
sia's sovereignty stretches to
include all waters that lie be-
tween more than 17,000 islands
that span across the
archipelago. including the
straits that have up to now been
considered international sea
passages. Thus, under the UN
convention Indonesia's
merﬂcfnkv. which originally
covere ve million square
kilometers, has now
to eight million with the inclu-
sion of 200-mile Exclusive Eco-
nomic Zone and the continen-
tal seabed.

Based on the Basic Pattern of
National Development, the
General Pattern of Long-Term
Development, a period
of 25 to 30 years, has been
drawn up in an effort to give di-
rection to the advancement and
dmh;?ment of the nation in
general to achieve the national
ideals.

This General Pattern of
Long-Term Development shall
form the basic foundation for
the formulation of the General
Pattern of Medium-Term De-
velopment, i.e. the General Pat-

tern of Five-Year Deve &
which task in entrus to t

President/Mandatary of the

E;:upl:‘s Consultative Assem-
y.

The first Five-Year Devel-

opment Plan (REPELITA I),

from fiscal year 1969/70
through fiscal year 1973/74,
emphasised the rehabilitation
of the economy, farticularl]r
incrcasinF agricultural pro-
duce, improving tion
and transportation systems.
The production of rice, central
to the economy and the welfare
of the people, was targeted to in-
crease by 47 per cent.
The government attem

to reach the objectives of RE-
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PELITA I primarily through in-
creased UEE:,;]HEHW invest-
ments. o t -
diture increased #um 5%
GDP to 10-129%. tely
half of the total development

chcnd'lturc for this period was
allocated to transportation,
communication, culture,

irrigation and subsidies for fer-
tilisers.

. Annual development -
Hltur&HH&md' muﬂ;fi

three fold over the course of

First Five-Year Development
Plan. Most production ets
set for the first plan were
reached and rice ction has
exceeded the antict 47% by
25%. During REPELITA 1, the
development expenditure had
increased to 7% of the GDP,
which was also less than ex-

Thé Second Five-Year De-
velopment Plan (REPELITA II),

from fiscal year 1973/74
th fiscal year 1978/79, fo-
cus on incre the stan-

dard of living of the Indonesian
peogle. The specific objectives
of the second plan were to pro-
vide better food, clothing and
housing, to improve and expand
infrastructure, to expand and
equitably distribute social wel-
fare benefits and to provide

more employment opportuni-

ties. t
oo Developmen
cation,

iture
¥ ... ﬂ.'.ll.l*'
ealth l;ldiorft?“r
planning, accoun ger
amounts than in the first plan,
as did develo t

expendi-
tures for and mln.n:ﬁ
projects. Agriculture and rur
devel t continued to ob-
tain a sum of the

The overall objectives of
REPELITA 1l were largely
reached, altho the average
annual rates of growth of real
GDP and real % capital GDP,
at 6.8% and 4. respectively,
were tlg‘r”lm than the
tar 7 and 5.2%. The

ural sector grew on an

average annual rate of 3.4% and
rice production increased at an
annual rate 3.8%.

Health and education devel-
opment also substantially
reached the target in REPELITA

creased by 68.1% from 6,221 to
10,456 with the

of 68.8%. Children who
obtained Pﬁmary education
rose from 13 million to 19 mil-
llon. This means that children
of primary school who went
to school rose from 65% to 89%
while the target of REPELITA II
was 859%

During the second five-year
development period, develop-
ment aﬁnnm have exceeded
the budget-plan. This was
partly because of the increase in
the state revenues obtained
from crude oil export.

The overall target of RE-
PELITA 1lI had been largely
achieved, altho? the ave
annual growth of GDP was m
6.1% and GDP capita 4%, a
little bit lower those of the
previous period. The real

growth in sectoral terms noted

a yearly rote increase of 4 18%
in agriculture with rice produc-
by 6.5%, 9.74% in manu-
fact ; 14.78% in electricity,
gas water; 8.82% in con-
struction. 7.96% in transporta-
tion and communications:
7.8% in trade, financial institu-
tions and other services: while
in the mining and energy sector
an annual cownward trend was

of the people's
welfare was tangible: the num-
ber of inhabitants living below

justmen

the rty line dropped from
40. lﬁ of ‘Lge total population in
1976 to about 26.9% in 1981;
the infant mortality rate fell
from 103.8 thousand live-
births in 1978 to 90.3 babies in
1983; the crude death rate

d from 13.4 thousand
inhabitants to 11.9 and the av-
erage life tancy rose from

94 years to 56 years, while the

Taki
year 1984/85 throu fiscal
year 1988/89, REPELITA IV put
emphasis on the development
of Lﬁe agricultural sector to con-
tinue maintaini self-suffi-
clency
the industries which could pro-
duce industrial machinery for
light as well as heavy indus-

es. Stress was also put on ef-
forts to improve the quality of
Indonesian individuals.

The successes of the previous
REPELITAs were confronted
with hard challenges and trials
since the nation entered the pe-
riod of REPELITA IV. The unfa-
vorable global economic devel-

ments and trends as well as
the drastic drop of oil prices in
the world markets induced the
Indonesian Government to take
bold and effective steps from
austerity measures to read-
and reforms in vari-
ous fields along with encourag-
ing and promoting exports of
"gon-oil and gas" commodities.

The economic h during

REPELITA IV 5.1% on a {ur!
With a pn{u nun}i'ri

nv:;:g:.

gr rate averaging 2.1%
annum d the same perﬁlr.
the real GDP per capita had
grown by about 3.0% per an-
num. In the meantime R:e real
growth in sectoral terms noted
a yearly rate of increase of 3.5%
in agriculture; 13.2% in manu-
facturing; 6.4% in trade; 5.0%
i1 transport and telecommuni-
cortaat, 2 2% in construction;
s U i1 wther sectors but
recorded a decline of 0.02% in
mining and . The in-
flation rate 31::1'.11?%13 period
was recorded of an average of
6.6% per annum.

Improvement of the people's
welfare brought the number of
ﬁ;ﬂ ¢ living below the \ §

e to drop from 26.9% of the
total population in 1981 to
about 16.4% in 1987; the infant
mortality rate dropped from
90.3 babies per thousand live-
births in 1 to 58.0 in 1988;
and the

The Fifth Five-Year Devel-
opment Plan (REPELITA V),
from fiscal year 1989/90
th fiscal year 1993/94, is
very decisive as it is the final
stage of preparation to enter the
outset of the "take off" era.
Thus, the major question to
face during this is how to
more strengthen, consolidate
and im development in
every sector of the nation's life
to prepare the nation upon en-
tering the Sixth Five-Year De-
vel%mmt Plan (REPELITA VI).

ring this period, devel-
opment in the field of economy
is given top priority with em-
phasis on development in the

industrial sector supported by a
reliable growth in the agricul-

tural sector.
rate of popu-

With an a
lation at 1.66% annu-

ally during REPELITA V, the
country’'s economic h rate
is correspondingly reached on
aver at 6. 8% annually. As-
cri to such h is the in-
crease of production in the sec-

tor of non-oll and gas which

effects as of fiscal |

in rice, while promoting

Assalamualatkum Warochamatullahi Wabarokatuh,
is the 52nd Anniversary of Proclamation of Indonesian
Independence. On behalf of the Government of the Republic of
Indonesia and the entire Indonesian nation, I extend wwarmest
tings to the Government and the People of Bangladesh in this
ﬂam:py occasion.
ar, we celebrate the Indonesian Inde ce ;
both in Indonesia and in other countries including Bangladesh
with a striking difference. Indonesia has entered neu;utgrhase
of development the Republic to the 21st century the
dynamic leadership of His Excellency President Soeharto. The
new century is expected to have in its fold many new devel-
opments for greater interest of the Indonesian nation. Here in
Bangladesh, we celebrate the Indonesian Independence in a new
democratic environment. A representative Government has
assumed o in Bangladesh with Her Exce Sheikh
Hasina as Prime Minister. Indonesia has acclaimed her elec-
tion and hopes ﬂmtBanqudeshhasenteredanewﬂasenfpn—
litical stability and economic development under d
leadership. On this august occasion of the 52nd Anniversary of
Indonesian | . I would like to take his opportunity to
Jelicitate Her Excellency Prime Minister Sheikh Hasina comple
the first year in office with notable success in different nation

. Indonesia has reasons to be joyous in commemorating the
52nd I Day. Just ﬂﬁ,;yhavmg celebrated the 51st
Anniversary »f independence Day, Indonesia is now engaged in
mﬁmlfmenwlg the Second 25-year Long Term Development Plan
w with the Sixth Five Year Development Plan from 1st
April, 1994, . Indonesia is being cited by international
agencies as a L for developing countries to follow. This is
because Indonesia’s approach to economic management illus-
trates the need for a country to initiate the policy steps required
Jor desired restructuring and reforms. By pursuing its own de-
liberate-strategies, Indonesia has demonstrated its ability to
retaann-ulﬂmrthewmmemmerafchame.lmn

S

happy to note that Bang h Finance Minister SAMS Kibria has
also reflected the priorities of Bangladesh in a similar
Jashion, when he said - that Bangladesh will listen to the

advice of donors but will choose its strategies as per needs of the
people. Today. as the world's fourth most populous country,
Indonesia has success diversified its economy. D the

Jfirst stage of the Long Term Development Plan. the Gross

Ibn'esﬁcﬁﬁducthﬂs‘gr‘:wnuturarea 6.8 per cent a year. This
because of an average annual growth

has been made poss
rate of 12.4 per cent in the non-oil industrial sector, while a 3.6

per cent annual growth rate experienced in the agricultural sector

and a 6 per cent in the services sector.

In 1969, raciselyatmebegtmdr;g:gfthemstﬂwYeurﬂe-
velopment which is known as ELITA-I, with
of 150 million Indonesia’s per capita income was only S .70.
At that time, Indonesia was classified as one of the world’s

poarestammz.Emcdyzﬁyearsluter.thmwsmmesmssuf
the national develop

uring the New Order Gouv-

emment under the wise leadership of President Soeharto, with

population of 200 million Indonesia’s per capita income has gone

up to US $§ .920 which brings Indonesia to be regarded as a

middle income :

Indonesia also offers precious rience for develo lnﬂ
countries in ing the inflation r contro du.etnaﬂu
growth of the I sian economy followed by an increasingly
solid economic stability. The rate between 1961

and 1965 reached over 250 cent.%hlghesthﬂmm
readwf::uund_ﬁﬁapermmteﬂrgmz

was in jzfﬁﬁﬂwm it e x
s e s o, o B o s
arena, Indonesia and Bangladesh

In

assuming her office as Prime Minister
her Government adherence to the i
Non-Aligned Movement. Bangludesﬁis

non-alignment.
I am to note, on the occasion of the 52nd A

of the Indonesian Independence today, bilateral relations
betwveen Indonesia and Bangladesh are coming more closer with
Today, thanks to the initiatives of private
sectors of the two friendly countries, various Indonesian com-

modities such as steel Eodum textiles, chemicals

more (tems are available in Bangladesh market, in Dm

other cities as well. Besides, ﬁ;m[rure,.‘gg:lssuures. toiletries, in-
m [

esia, have found their
le. This is in effect brings

the pas of time.

lﬁﬂﬂtnmdlrsundmnned_,'bodﬁ:
s

into the homes of
mtﬂe contacts which both the Governments

| Inesian Embassy in Dhaka has, over the
Jriendly countries. H%:‘EMI visits to and

fact that Indonesian

follow the
Charter of the Non-Aligned Movement which was born in Ban-
dung. Indonesia in 1955. The Indonesian Government is de-
lighted that Her Excellency Sheikh Hasina. immed after

les enunciated the
on record as having
lauded Indonesia’s leadership and role in espousing the cause of

‘_qf Inmsm undm"

angladesh are striving to achieve. The

years, worked hard
to remove information gap that was long existing between the two
Jrom Indonesia by
political leaders and high o have further narrowed down
the gap. While His Excellency President Soeharto visited
Bangladesh in 1979, a number of political leaders and high
officials from Bangladesh paid visits to Indonesia to beef-up
bonds o between the two countries.

Most s feature of Indonesia-Bangladesh relations is the
and officials continuously share thetr
rich expertise and with their Bangladesh counterparts
under the ambit of the Technical Coo, among Developing
Countries (TCDC), sponsored by the Government of Indonesia.
Hundreds of Bangladesh experts and o including senior
bureaucrats went to Indonesia to r experience ﬂumg!et
participation in various tra rammes organised by
Government aﬁ;ﬁ;nes?ﬂ;}_ﬂ s sequegily to ap tfi':ﬂse
appropriate tec les o erent cqre in Bang

The TCDC ngranmmsﬁ;ruft}lizh resu tsftn Enhancing sougtl-
south cooperation, a signing of its Agreement on
November 1979 in Dhaka during the visit of His Excelle

President Soeharto to ladesh. Since then, an average of 1
training programmes are being offered by the Indonesian Gou-
ernment to

Government of Bangladesh annually. The average
number of experts and officials Bangladesh participating in
ﬂtaseTC%Ch'ninmgprggrmnnﬁﬁ;EZEann . while in fiscal

year 1996-1997 a total of 23 was Thearmualtl#
Wsm% by Indonesia to ladesh under
cover various filelds such as In urban development;
Rice production technique; Earthg disaster management;
Agricultural Extension; Oil refinery operation; Community
articipation in family planning; Rehabilitation of the
icapped persons; Community Health development en-
hancement; Irrigation and drainage engineering; Pest surveil-
lance; Veterinary improvement; Development of self-engt-
neering; Integrated technology for housing strategies; Value
added tax; Housing for low income community and many more.
All those tm:rllstng pmgrumr}les go a l;ng way r:umplenwnﬂn!g
efforts towards alleviation o poverty of millions, being active
undertaken by the Government of ladesh.
Indonesia also feels proud of being associated with

ladeshi in its s le to control population thasa
mmmum;ﬁmﬁmﬂdemmm mmﬁ

planning officials .from Bangladesh have so far participated in

training-cum-study tour -in Indonesia to gather expertise and
experience in controlling its population growth.
Indonesia-Bang
relations under the democratic government o
Prime Minister Sheikh Hasina. IamhaEJy to
commitment made by Foreign Minister, His Excellency Mr Abdus
closer relations between our two friendly
countries. Let the 52nd Anniversary of Indonesian I
be a turning-point in e bilateral relations
between Indonesia and sh. Indonesia greatly values the
people’s will displayed through the June 12 Parliame
Election mBSE?Jadesh I sincerely hope that a politically s
Bangladesh emerge as one of the tigers in Asia.

Long live Indonesia-Bangladesh friendship.

gﬁ‘gajwu persahabatan Indmwsiu-ﬂaﬁ sh.

assalamualatkumn Warohmatullahi Wi

Sabilillah Maqom

Charge d'Affaires of the Republic of Indonesia,
Bangladesh

has by 6.9% annually.
industrial sector during
REPELITA V developed on aver-
age at 10.2% annually. The
agricultural sector, during this
period, nced an annual
owth rate of 2.99%, trade
9%, tr and communi-
cations 9.8% and sector of con-

struction 11.9% respectively.

Changes in the economic
structure are expected to take
place continuously and increas-
ingly towards a more balanced

: the share of indus--

trial sector in Gross Domestic
Product rose from 14.4% in
1988 to 22.3% in 1993, while on
the contrary the contribution
on the cultural sector de-
creased m 23.2% to 18.5%.
The oil and gas sector which
still accounted for 19.8% of
Gross Domestic Product in 1988
it reduced to 10.8% in 1993,

Tdhc volume of the Stat;jud-
1993 /94 reac

Eﬁg{uﬁlum, Domestic ri.-l:?
enues numbered 52,279 bil-
lion, foreign assistance funds
amounted 10,379 billion. In the
meantime, routine expendi-
tures reached Rp 38,799 billion
and development ditures
were Rp 25,661 billion. Mean-
while, state uvl.p#; totalled Rp
13,480 billion. 8 means a
substantial increase

the receding REPELITA
(1988/89) which was Rp 32.995
billion, Rp 23,004 on, Rp
9,990 billion, Rp 20,739 billion,
Rﬁl 12,250 billion, and Rp 2,265
billion respectively.

The biggest proportion of the
development expenditures went
to the five main sectors i.e. the
communication and tourism
numbered Rp 5,191 billion or
an increase of 20.9% annuall
during REPELITA V Rp 3.63
billion for the regional devel-

t or 26.3% annually, Rp
3,449 billion for the mining
and en or 10.7% annually,
Rp 3,263 billion for the educa-
tion, youth, culture and belief
in One and Only God or 15.2%
annually, and 2,976 billion
for the agriculture and irriga-
tion or an enhancement of
13.0% annually.

Improvement of the ple's
welfare was tangible: the num-
ber of inhabitants living below
the Oﬁm:r}’y line drop from
60.0% or 70 million of the total

ulation in 1970 to about

37% or 25.9 million in 1993,

Hoartiost Folicitat;

on the 52nd (nniversany of

Jhe Practamation of the Independence

the Repubilic of Indonesia
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