.DHAKA SUNDAY, AUGUST 17, 1997

Pyongyang's dilemma

Save face or

save lives

Canadian President of World
Vision, Dave Toycen, has said
"North Korea is lacing a choice
between saving face and saving
lives®, says a press release.

He said this while speaking
at an international press con-
ference at Kowloon in Hong

last week.
is of a World Vi-
sion team 10 metric
tons of aid airlifted
to the country's capital Py-

Eiﬁ shi t. which in-
cluded hiiﬁ energy biscuits,
canned fish, dried apples, egg-
yolk powder, vitamins and
medical su . will benefit
some 2,500 girls and boys in 12
provincial children centres
scattered throughout North Ko-
rea

Watt Santatiwat, who had been
in North Korea the week prior
to Toycen's visit. "The of
North Korea are very proud and
it is very difficult for them to
ask assistance from others,"
said Santatiwat. "They do not
want to admit to the world that
their people are starving, or to
allow the media to take pictures
of the dpeopl: who are on the

m%pxn up to 80 per cent

of the children he saw in a cen-
ter outside of Pyongyang
showed of maln n.

World on, an interna-
tional Christian relief and de-
velopment which work
in more than 100 countries in-
cluding B adesh, is cur-
rently focusing its relief
response on helping the chil-
dren of North Korea.

Iraqi bid to
reopen 145

factories
BAGHDAD, Aug 16: Iraq has

apg:ea.led to the private sector to
take over 145 factories linked
to construction and public

works which were forced to
close under the weight of UN

sanctions, a ncwgpcr reported

yesterday, sa

The was made during
?I conference organised by the

ou

istry to find ways
construction indu
cial daily Ath-Thawra said.

The ister, Maan Abdal-
lah Sarsam, invited private en-
trepreneurs to visit the sites,
which include quarries, cement
and concrete works, and come
up with proposals.

He did not say whether Iraq

was planning to sell or let the
sites.

to revive the
stry, the offi-

The Iraqi population needs
two million new homes, accord-
ing to ministry fi

gures,

'Irdql  industry ' expanded
rapidly after the oil boom of the
1970s but much of it has been
paralysed by UN economic
sanctions imposed after its
1990 invasion of Kuwait,

$1b Daewoo

Investment
likely in
Vietnam

HANOI, 16: South Ko-
rean chaebol Daewoo ., Is
consi investing in a one-

billion-dollar integrated alu-
minum casting p in Viet-
nam's central highlands, a
company representative said
yesterday, AFP

Daewoo had
intent with state-owned Viet-

While Vietnam is
rich in bauxite with mm:ﬂn&?
reserves of 6.5 billion tonnes
reportedly acco for more
than 16 per cent of world's
supply. the mineral is located
in a remote mountainous area.
Daewoo must contemplate
an ambitious plan that would
incorporate a new power
and u ding transport
from the meuntainous area
some 200 kilometres (125
miles) from Ho Chi Minh City.
"This must be an
project and the amount of
investment could include hy-

h 'that the project was
owever, tha was
still in the early :

“We haven't the fea-
sibility study and so much de-
pends on the results of survey-
ing,"” she said.

Daewoo is Vietnam's
largest foreign investor with 20
projects licenced worth more
than one billion dollars. The
conglomerate's activities
from hetels, toe electronics

g}anufactuﬁng to auto assem-
¥

Brazilian int’l
reserves reach

record figure

RIO DE JANEIRO, Au
Brazilian internation
serves reached on 13 the
record figure of 63 bilion US
dollars. announced Francisco
Lopes, Economic and Mon
Policy Director of the centra
bank, reports Xinhua.

The reserve of international
currency increased by 2.7 bil-
lion dollars over the amount
registered on July 31, said
Lopes, quoted yesterday by the
press.

“We are winning. not losing
reserves,” said the official.

International reserves guar-
antee financial tranquility as
the country registered an un-
Frer edented trade deficit of 5.7
sllion dollars during the first
seven momnths of 199

16:
re-

and Construction Min- -

ilcttﬁ'uf |'

I K Gujral

. in 1991. Though

NEW DELHI, Aug 16: Prime
Minister Inder Kumar Gujral
and his finance minister Sat-
urday admonished Indian in-
dustry for
favours and being party to the
spread of corruption in the
country, r

Gu
would have to compete with
fi ers.

“You will not be protected,"
he said.

Government controls on in-

dustry eased considerably when

India opened its socialist-type
to fi investment
ian indus-
trialists welcomed many re-
{gl;ms they have complained
t they 16 face unfair compe-
tition from multinationals and
need special concessions.
"We are in the seventh year
of reforms. The irrational ap-
hensions which we had in

he first few years of reform

for too many

eports AP.
said Indian business

shouldn’'t continue to frighten
us,” Finance Minister Pala-
njagpan Chidambaram said.
ujral and Chidambaram
were speaking to some of India's
most prominent industrialists
at a conference marking the
50th anniversary of the coun-

try's independence from British
rule

Gujral also told industrial-
ists they had to share the blame
for rising corruption in the
country.

"Not only the taker, even the

ver is part of corruption. We
ow you do give money,” he
said.

Gujral had made similar
comments in a state of the na-
tion address on independence
day Friday, when he called on
ordinary Indians to refuse to

ve bribes, even if it meant
ardships.

There is widespread resent-
ment among Indians about cor-

The EaNilyEﬂar
SS

ruption in politics and govern-
ment and people are frustrated
at having to pay bribes for every
small amenity including tele-
hone and water connections.
n his comments Friday and
Saturday, Gujral called on his
countrymen to take part in the
war on corruption.

Several top Indian politi-
cians, Includil}g a former prime
minister, are facing corruption
charges in courts.

Foreign investors often say
they have to bribe politicians
bureaucrats to get licences
to start industries.

"Liberalisation and corrup-
tion cannot sleep on the same
bed,” Gujral said.

Corruption has been a major
factor in the slow rate of growth
which for more than three
decades stood at 3.5 per cent,
Gujral said. It is estimated 85
per cent of money allocated to
development is stolen, he said.

The prime minister told
businessmen io EXpose corrupt
officials and promised to sup-
port and protect them in the
campaign. He said he would set
up a special reform programme
and to eradicating poverty.

In an oblique reference to
Communist partners in his
governing coalition, Finance
Minister Chidambaram said
there were sharp differences
within the government whether

rowth led by industry would
efit the country and eradi-
cate poverty.

‘It will ge difficult to move
forward with reforms if these
people are not convinced," Chi-
dambaram said.

Only last week, Chi-
dambaram was forced to with-
draw a bill that would open in-
surance to private capital after
the government failed to garner
support of their communist
partners in parliament.

countries making
dollars of its 11.3
lars intake, a government re-
port shows, repo

‘m;r Bily Star 7

India, Egypt, S Arabia top buyers’ list
Arms business brings
big money for US

WASHINGTON, Aug 16: The

United States emerged as top in-
ternational arms salesman in

1996, with orders to develo
up 7.3 hillion
iflion dol-

rts AP.
Cashing in at a distant sec-

ond was Britain with 4.8 billion
UUS dollars in total interna-
tional arms sales, followed by

Russia with 4.6 billion dollars,
according to a report released
this week by the US Congres-
sional Research Service.

The CRS is an independent

research arm of Congress that

ainnually compiles such statis-
tics,

“This report shows who the
major arms sellers are and who
the key players are in the inter-

national market.," said Richard
Grimmett, a CRS defence spe-
cialist who authored the report.

The report found overall
obal arms sales totaled 31.8
illion dollars in 1996. with

sales to developing countries
ﬁz:king up 19.3p blﬁion dollars

hose receipts.
Between 1989 and 1996, the

United States has outpaced its
competitors in sales to develop-

|

countries with 88.8 billion

dollars in new contracts — a
number adjusted to constant

1

996 dollars.
By contrast, Russia saw 49.6

billion dollars in new contracts

during that eight-year span
France had 30.

ion, Britain

reported 10.5 billion dollars
and China posted 7.6 billion
dollars.

China’s foc

us on reforming state businesses

For HK stock market, it offers

HONG KONG. Aug 16: The
Chinese government's increased
emphasis on state enterprise
reform offers risks and rewards
for the Hong Kong stock
market, analysts say, reports
AFP.

Beijing's apparent intent to
use the state enterprise reform

sourcing funds Ho

ng market is also tive fﬁ%
both sentiment and fundamen-
tals in Hu:;g Kong, they s.aldsm

. it af ]
gen-C Securities said Bei-
jing had given clear als of

its intention to revitalise the

begun by the late

reform
DQEF oping.
t seems they are going to

convert enterprises into share
holding companies,” Jiang said,
adding the government may be
‘willing to give up its absolute
majority stake(s)” in the pro-

"Hong Kong companies can
go and look for (state-owned)
com to acquire. There are
a Jot of nice deals to make,” said

J'BEF'

he reforms will ;llnw
H K companies to diver-
Ei?yngmgng ain mainland assets
at a price. On the other
hand, there will be more inte-
grated market sure to the
structural problems in China,”
he said.

Jiang said the influx of
mainland funds into the local
market was likely to increase
as long as H remained
intent on quelling the use of

E;'olpcrty as an investment ve-
cle.

Mark Coggi
Anva SC Securities, said the
reforms would be "very
with the provision that the
right kind of companies go to

MOSCOW, Aug 16: President
Boris Yeltsin gave a glowing as-
sessment of the economy yes-
terday and promised worried
Russians that the switch to a
new rouble next year would be
. reports AFP

Yeltsin said that the econ-
omy, which has s to re-
cover from almost total post-
Soviet collapse, had turned a
corner,

“The Russian economy has

finally stabilised, we have

g ot il

ing," he at a state awards
ceremony at the Kremlin.
“The reforms have passed
the point where they could fall.
will only go up.” he said.
eltsin assured Russians,
who were sent into a panic by

two waves of changes in
1991 and 1993, tzat the new
rouble, due to enter circulation

on January 1, 1998 would not
cause "any harm".

KUALA LUMPUR, 16;
The Cabinet has dec the
1998 bud will include mea-

sures, ucllnq tax . lo
curb Malaysia's Imports, ex-

pand and narrow the
trldtm?Hm Minister
Anwlhuhlmuld'lhundty.

Malaysia's budget to
expand exports

Spcahn%‘at the opening of
the 3rc:}p alaysia Capital

Yeltsin promises
painless process

to new rouble

e

war said the current deficit po-
sition is only tmporl.rlv..
import of capital s Is nec-
essary to avoid continuing
trade deficits in the future, he
While expressing his concern
over the loss of confidence in

the rﬂﬂon by foreign fl;ﬂl}t_i

analysts of and
terpreting statistical fig-
ures, especial the trade deficit
data for June.
He said refused to un-
derstand the es and were

quick to say that the country's
economy was not performing

well. That, he said, gave the im-

g:llhﬂ to forclfn investors
t Malaysia's fundamental
growth was threatened.

He said Malaysia's June
trade deficit was not so alarm-
ing, that the data re-
quired clarification. es-

pecially as to how they were
] lained that he

the country
nies for repair
ment were also lumped under
imports.

rivate compa-

ns., director of

positive,

8 and refurbish-

Thailand said,

the (H Kong) market."

"It ut:lr%ad;ﬂ the market....
gives a greater China play,” he
said.

Coggins noted the recent
spate of international debt is-
sues by Hong I{nn%_‘ﬂrms for
China investment. "Hong Ko
companies will finance loc
ventures, then invest in the pro-
ject." | |

Gloria Lu, analyst at Wi Carr
Securities, said "the idea is that
within a Iar%: (merged) group
there is a single arm that is

listed.”
"The whole group will use
$at f?.lz'm as (a) \"I:‘.I for ege
ndlng. This is to
thtyh'md." e said. Getng

However, risk is also likely
to stemn from the more specula-
tive nature of the market caused
by the large number of deals
taking place and the poorer

Yeltsin said he would "not

permit the slightest tramplin
on the interests of urr;liil:r': &

people” when the central

issues new notes and coins with

three zeros lopped off today's
denominations.

Prime Minister
Chernomyrdin, also promised
that "there will be much more
order and state control” in the
:{msitiun to new denomina-

ons.

| g

will be simpler.

'rﬁuul,"m“ﬂ. '
Under the changes

to simplify financial trangac.

tions, the current 100.000 rou-
ble note, worth about 17 dollars,
will to a 100 rouble note,
with no ¢ ange in its value.

Old roubles will be with-
drawn from circulation by Jan-
u 1,1999, but Russians will
still be able to exc them in
banks up until the of 2002.

Thai demand for
oil up 4.5 pc
in 6 months

BANGKOK, Aug 16 ' Thai de-
mand for petroleum ucts in
the first half of 1997 grew 4.5
BET cent year-on-year lo

1.320 barrels per day (BPD),
the petroleum authority of
re-
ports AFP,

The figure excluded demand
from the country's petrochemi-

cal sector, the state agency said

in a statement.

Consumption of refined oil
products was down 1.2 cent
on the period to 760, BPD.,
but demand for nous nat-
ural gas was up 33. cent to
the equivalent of 201, BPD.

the total natural gas de-
mand, 170,650 BPD equivalent
was used for power
and the remainder for local in-

dustries. '

Domestic production of nat-
ural gas rose 25 4 cent on
the period to 256,100 BPD

equivalent, according to the
statement.

Oil im were up 6.4 per
cent to 825,620 BPD, but im-

J ports of refined products were

down 62.7 per cent to account
for only 72,660 BPD of the to-
tal;.

Viktor

generation

bot!_} risks and rewards

corporate governance regime
generally observed by mainland
companies, analysts said.

A research director at a US
investment bank maintained
the Hong Kong stock mar-

k:;s turnover would fall back
OVEr a year or two, as it did i
198‘;{3.:11:] 1993. =
"Hong Kong is a speculative
market. Restmctuﬂnpe?ms al-
:cratyf been a feature of the mar-

Securities and Futures
Commission Chairman An-
thony Neoh has voiced concern
the Hong Kong stock market

could be seen as the Wild West of

the East's by International [n-

vestors.

"The more insidious effect is

that, as investment horizons
grow shorter, firms with longer
term plans find it difficult to
raise capital,” Neoh said.

f
§ o

Syed Anisul Huq, Managing Dire::t of Southeast Bank

= : ﬁ,

Limited, Gaauddiﬁ Ahmed,

"._.'I\.I-::,_;_

Chairman of Thai Poly Shawn Bangladesh Limited,and C M Alam, Managing Director of
IPDC, are seen signing the security sharing agreement in the city. Thai Poly Shawn

Bangladesh is 100 per cent export-oriented

manufacturing project.

plastic based flexible package and wrapping
It is a joint venture between Bangladesh, Thailand and Singapore

which has been recently financed by IPDC and Southeast Bank Limited.

e

London stock

market crumbles

LONDON, Aug 16: The Lon-
don stock market crumbled this
past week in the face of a sharp
slide in New York, despite some
positive domestic developments
B::;ltlcularly on the monetary

t, rts AFP,

The Footsie- 100 Index of the
top one hun
sharply benea
rier. which it had broken on

st 6, to close the week down
165.5 points, or 3.3 per cent, at
4, 865.8 points.

On Friday alone, share

by 2.5 per cent.

But London investors were
able to draw satisfaction from
two factors which hel limit
the fall-out from Wall Street:
the fall in the value of the
pound, which as come as a relief
to Britain's hard-pressed ex-
Eortcrs. and the prospect of a

alt to the recent series of in-
terest rate rises.

The Bank of England on
Wednesday published its quar-
terly inflation report. the first
since taking over the monetary
reins in May.

The central bank confirmed
what it had hinted the previous
week: that it could take a pause
In its tough monet policy as
the government's inflation tar-
get was likely to be met in two

8 time, the most relevant
me frame.

In the near-term, the British
economy is still growing very
strongly. with a large drop in
unemployment in July to 5.5
per cent of the active population
and an inflation rate which is
moving away from the govern-
ment target.

There was little corporate
news in Britain during the
week.

The price of shares in adver-
tising group Wpp. which re-
ported a 15 per cent rise in half-
year pre-tax profits, gained two
pence to 273 pence.

BSKYB, the satellite and ca-
ble broadcaster controlled by
US-Australian media ate
Rupert Murdoch, announced its
annual results. Profit growth

down and the launch of
digital services next gcar has
created uncertainties. Shares in
the company fell 36 pence to

437 pence.
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ﬁ_Suharto speaks on rupiah Elﬁnge '

It's a storm that

JAKARTA, Aug 16: Indone-
uharto Satur-
Aweek's dra-
matic plunge&®n the value of the
rupiah to a storm that will pass
and said his government would
maintain strong fiscal and
monetary policles until the cur-
rency stabilized against the US
dollar, says AP.

In a televised state of the na-
tion address before the coun-
try's House of Representatives,
Suharto maintained Indonesi-
a's economic fundamentals
were "very solid.”

However, he called for

reater prudence in overseas
rrowing by business and gov-
ernment.

“What we have achieved with
great difficulty can be wiped out
at once by the storm, as a result
of our own negligence.” he said.

He said experience elsewhere
showed that a transition to a
more flexible exchange rate sys-
tem "has always been marked
by exchange rate upheavals.”

"During this tight transi-
tional period, the relatively
tight fiscal and monetary poli-
cies will be rnaim.::minv.etl;iy until
currency market situation is
clam again and the exchange
rate become relatively stable at
a new level of equilibrium,”
Suharto said.

"Our business community
should immediately adjust to
itself to this new situation."

The rupiah’s started fallin
dramatically against the U
dollar on ursday when In-
donesia's central bank floated
the currency, hoping to stem
speculative attacks that already
have savaged other Southeast
Asian currencies.

The plunge continued Friday
when the rupiah hit an all-time
low of 2,950 rupiah against the
dollar. Currency jitters meant
that 4 per cent was also wi
off the value of the Jakarta
Stock Exchange. bringing it to a
new low for the year.

In his speech to mark 52
Bcars of independence froni

utch colonial rule, Suharto
defended the government's de-

cision to float the rupiah and to

will pass

abandon a 12 cent trading

band for the dollar-rupiah rate. |
; "B"g ng ‘market forces |
intd''aé ¢ 3 1ment”
has takeri some ™ s to

soften the bnalﬁu'gh? ainst

our rupiah,” Suharto said.

Fluctuation in exchange rate

“is of a temporary nature and,
with appropriate policy and the
calmness of domestic players,
the exchange rate will find a
new equilibrium in line with

prevailing economic funda-
mentals. At present Indonesia’s
economic fundamentals are

ver{‘l solid".
ore than 20 per cent of the
rupiah’'s value has been lost in
recent weeks.

Analysts say the problems
facing Indonesia are similar to
those in neighboring

ecornomies.

The Philippines widened the

so's trad band and Thai-
and remo some controls on
the value of the baht in re-
sponse to currency speculation.

Thailand's economy re-
cently had to be bailed out by
the International Monetary
Fund and other lenders. The
IMF announced a 16 billion
dollars rescue plan last week
and Prime Minister Chavalit
Yongchaiyudh retooled his Cab-
inet today in response to the
economic crisis.

The value of Malaysia's
ringgit has also fallen dramati-
cally. Suharto appealed to the
business community to adapt to
‘new realities.”

He said it must be prudent
when borrowing and that over-
seas loans would no longer be
"easily or chcaplz' obtained like
before the storm.

He said companies should
"make rational and realistic
projections about the growth of
their business.”

"This means that the busi-
ness community and the gov-
ernment should carefully make
their choice on projects and ac-
tivities that should be given

priority and those which
should be temporarily post-

poned.” he said.

TOKYO. Aug 16: Teleway

J . @ domestic long-distance

telephone company.
Thursday that it will tie up with
International Digital Commu-
nications Inc, an international
telecommunications carrier, to
provide long-distance and in-
ternational telephone acnrde Ces.

Beginning Sept. 1, ewa
will bill the two com i«:i"'r
services in a . Tele-
way Service Corp. will buy a
large lot of subscriptions from
the two companies' services,
and will offer a discount of

about 10 per cent to 20 cent
furﬁ.:nﬂn.aTdcwayspgumn
sala.

IDC Solutions Inc, and IDC
unit, will also buy subscrip-
tions from the two companies
and offer discounts to IDC
users, an [DC spokesman said.

Teleway announced earlier
in the month that it formed a
similar tie-up with KDD,
Ja]pan'u largest international
telecommunications carrier.
The Teleway spokesman said
that the two tie-ups are unre-
lated and that there are no

lans for the Teleway. KDD and
DC to form a single tie-up
Japanese corporate insol-

vencies climbed 1.8 per cent
e N

July, debt at companies
going insolvent soared 126 per
cent to 1.09 trillion yen (9.40
billion dollars), a report said

earlier to 1.260 in

Th :

It was the debt total
for any month of July. a private
credit research reported.

Teikoku Da Ltd. said

insolvencies were expected to

Business briefs

continue increasing in coming
months.

"As deregulation and re-
structu oceeds, a growi
numbcrn?cgbtahurdcnad cnr[:f
panies will become unprof-
itable.” it said.

The previous record debt to-
tal for the month of July was
784 06 billion yen (6.76 giltiun
rlollars), posted in 1992

Inso debt was boosted
in July by the failures of Tokai
Kogyo Co and Tada Corp. the
first construction companies
listed on the Tokyo Stock Ex
change to fail since World War
I

ports will fall from 65
to 25 per cent on butter and
cheese, from 35 per cent to 25

WELLINGTON:

Zealand's dairy sector stands to
win considerable gains from
lower tariffs negotiated with
China over the past two years
and announced today, the In-
mntiunnl Trade Minister

China’s tariffs on dairy im-
per cent

cent for milk and
rom 30 per cent to 20 per cent

for liquid milk, International
Trade Minister Lockwood
Smith said Wednesday night.
Meat, forest products and
fruit and vegetable exporters
are among many others which
also stand to gain from the deal.
The tariff on beef will drop
from 50 per cent to 25 per cent
and from 45 per cent to 20 per

mntfﬂrlhmﬁlmll.
The tariff on apples will

drop from around 40 per cent to
30 per cent, while the kiwifruit
tarifl is due to fall from 55 per
cent to 30 per cent. Frozen veg-

Airways wil
commercial alliance with the

said it was expanding
vices to Asia with the introduc-

vices
Thursday and a fifth weekly
service to the Philippines from

Aug 17.

transit tmes In Singa
(antas passengers on [lights to

etable tariffs will fall from 22
Per cent to 20 per cent. -

SYDNEY: tas and British
expand their

introduction of codeshare flight
between Brisbane, Singapore

and London.

The Australian carrier also
its ser-

tion of two more weekly ser-
to China beginning

The codeshare flights to

Brisbane, Singapore and Lon-
don come into a effect Oct 26
and include:

— Five non-stop BA flights

each week between Brisbane
and London via Si

rying the Qantas flight designa-
tor;

pore car-

— Three Qantas services

each week between Brisbane

and Singapore carrying the BA
codeshare

ator:
reduced
re for

t design
Significantly

P

. and
Source: AP

BANEX (Bangladesh Express Co Ltd), licensee of FedEx
(Federal Express Corporation, USA) formally opened its
service centre at Kawran Bazar recently.

China’s foreign.
trade leaps
by 14 pc

BEIJING, Aug 16: China's

foreign trade volume hit 177.2
billion dollars in the first seven
months of 1997, a jump of 14.1

r cent from the same period
ast year, the General Adminis-
ratien of Customs (GAC} an-

oanced “yesterd feports
F'F.'rﬂlfﬁ vif ol T elsdNh A
Exportsstirgéd 261 pér ‘cent

to 96.4 billion dollars, while
imports lpoatt:cl a modest in-
crease of just 1.9 per cent to
75.86 billion dollars, state-run
television said, citing a GAC re-
rt.

& The results left China with a
trade surplus of 20.54 billion
dollars.

In January this
eign Trade Minister Wu Yi un-
veiled a 1997 foreign trade tar-
get of 310 billion dollars.

ear, For-

Japanese, Swiss
banks tie up
to prepare for

deregulation

TOKYO, July 16 : The Long-
Term Credit Bank of Japan Ltd.
and Swiss Bank Corp. eed
Tuesday to form a alrateﬁ: al-
liance to take advantage of
Japan's "Big Bang" financial
d lation effort, says AP.

e banks said they would
form three Japan-based joint
ventures in investment bank-
ing, asset man t and pri-
vate banking in Japan and
around the world.

To underline the alliance's
importance, they will buy 3 per
cent stakes in each other's so
that Japan's LTCB and
Switzerland's SBC rank amon
each other's top five sharehold-

ers.

If its board agrees, LTCB
plans to raise about 200 billion
yen (1.75 billion dollar) in capi-
tal by issuing 130 billion yen
(1.14 billion dollar) of preferred
stock and 70 billion yen (614.04
million dollar) in subordinated
debt, the banks said. SBC would
hold about half the preferred
stock in its investment portfo-
lio, and SBC Warburg, the in-
vestment banking division of
SBC. would assist LTCB's capi-
tal raising.

It was the third major tie-up
announced between Japanese
and foreign banks in recent
months to prepare for the Big
Bang, a heavily publicized pro-
gramme of deregulation ex-

ted to increase competition
in and foreign access to
Japanese financial markets
over the next several years.

In April, Nippon Credit

“Bank and Bankers Trust New

York Corp. announced a wide-
ranging tie-up. In June,
Hokkaido Takushoku Bank
and Barclays Bank PLC said
they had agreed to explore coop-

eration in several areas,

"This strategy realizes one
objective — to take Japan to the
world, and to bring the world to
Japan,” said LTCB's president
Katsunobu Onogl.

The banks said they would
form a six-member steering
committee to supervise the al-
liance, and planﬂed to sign a

definitive agreement by the end
of September. me-dzyy. nFree
ment was in the form of a letter
of intent. The joint ventures

will be subject to regulato
authorities, d g o



