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Japan offers $1.1b
concessional loan
to India

NEW DELHI, July 26: Japan
has offered India concessional
loans totalling 1.1 billion dol-

lars for the financial year end-
ing March 31, 1998, a senior

Japanese official said on
Thursday.
Nobuaki Tanaka, Deputy Di-

rector-General in Japan's For-
eign Mirnistry, told Reuters the
yen loan package was nearly
identical to a dollars 1.15 bil-
lion mixture of loans and
grants in the 1996/97 fiscal
year.

Tanaka said the yen loan
package was finalised du a
meeting earlier on Thursday
between Japan's F Minis-
ter Yukihiko lkeda and Indian

Finance Minister P Chi-
dambaram.
An Indian overnment

statement said Chidambaram
had urged lkeda to push for
more Japanese investment in
India’s infrastructure sector.

The statement said Chi-
dambaram sought Japan's help
in securing lines of credit to In-
dian financial institutions for
lending to future private sector
infrastructure projects,

“In spite of the very low im-
plementation rate we continue
to pledge almost the same
amount every year,” Tanaka
said.

"We have expressed our un-
happiness about the low im-
plementation rate to India's
Finance Minister.”

The Indian statement said
Chidambaram had told lkeda
New Delhi, "had put in place
new procedures for monitoring
disbursement and this may
help New Delhi to overcome
some of the current problems of
low disbursement."

Tanaka said: "India seems to
have a very, very solid bureau-
cracy. They have entrenched in-
terests and they find all kinds
of excuses to demonstrate their
existence by obligating the
Japanese side to do this or
that.”

FAQ forecast

World cereal
output to

rise this yr

The world trade in cereals in
the current fiscal will be about
189 million tons, which is nine
per cent below the volume
traded in the last fiscal and the
lowest volume since 1990-1991,
a forecast of UN Food and -
culture Organisation (FAO)
said, reports BSS.

FAO in a preliminary fore-
cast world cereal production
will be around 1880 million
tons in 1997 which is seven
million tons higher then the last
year.

The global wheat output will
be 590 million tons which will
be almost unchanged from the
last year, the production is ex-
pected to rise in most of the ar-
eas of Asia, Europe and CIS but
less crops are anticipated in
North Africa, South America
and the Oceania, the FAO fore-
cast said. '

World production output of
coarse grains includi arley,
rye, maize, etc, will be 910 mil-
lion tons this year, the FAO
said.

Production of coarse gains is

ted to rise in South Amer-
ica and the CIS but the pro-
duction will fall in Africa and
Europe, the forecast added.

It said, global paddy output
in 1997 could be around %5
million tons, almost unchanged
from the previous year.

rEquity ﬁnancing_jin BangladesH: S

It is difficult to imagine the
rapid expansion and strength-
ening of the securities markets
within a short span of time in a
situation of political, eco-
nomic, financial instability,
and structural impediments

revailing in an economy like
angladesh.

A suitable base for financial
stability must exist before an
active securities market can de-
velop and this is essential in
order to win the confidence of
the investing public in the in-
struments traded on the ex-
changes.

In the absence of these con-
ditions it is difficult to mobilise
savings and to have a properly
functioning capital market.
However, stability should not
be equated with simply main-

taining the status quo. For long
stabilit

the structure
must be capable of anticipa
&;'lld assimilating evolutionary
change.

The need for stability in the
broadcast sense cannot be
overemphasised, but this does
not mean resis change; in-
stead the priority must be to en-
sure that change is allowed to
evolve in a reasonable and sys-
tematic way. Usually, once the
public loses confidence in the
I::mr:csa of growth of the market,
iquidity declines and the pro-
cess of collapse continues.

In the présént context of
B adesh, establishment of
efficient contractual institu-
tions in private sectors like a
mutual fund which presupposes
a relatively developed capital
market is not likely to come
about shortly. Even if such in-
stitutions are set up in the pri-
vate sectors, there is no cer-
tainty that they would be able to
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Motia urges agri scientists
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Evolve cheap technology to
help boost production

The Minister for Food and
Agriculture, Motia Chowdhury,
yesterday urged the cnunu"?rl
agricultural scientists to evolve
less nsive technologies for
the farmers to help them boost

%ﬂultu ral production, reports

Inaugurating a seminar on
2 culture rtuarr:; Eﬂ de-
velopment in Bangladesh: Pre-
acntpand future” organised by
the Bangladesh Association for
the Advancement of Science in
the Teachers-Students Centre
auditorium of Dhaka Univer-
sity. Motila Chowdhury sug-
gested that manually-developed
technologies should be provided
to the country's financially-in-
solvent sants.

Presided over by the presi-
dent of the association Dr. M A
Wazed Mia, the inaugural func-
tion was also addressed by its
gcru:ra] secre M Junab Ali,

irector General of Bangladesh

Institute of Nuclear culture
Dr. hr:;wdalill._lll uader Ehalklﬁ
presente e Key-note s
at the seminar, S

The culture Minister
said neither the politicians nor
the scientists or administrators
of the country would claim that
they had utilised the last 26
years properly.

It is only the peasants who
had utilised the whole period
since independence properly,
resulting in the increase agri-
cultural production.

Motia Chowdhury noted that
remarkable ess had been
S e e
ture t armers te
of obstacles in the past years.

She said the use ut;vw-

elding varieties as evo
tlh':e flcimu-tu had also hel

e farmers in increasing agri-
cultural output.

Referring to the scarcity of
land compared the h m
lation, the minister s s
must be made to cope with this
hard reality of the country.

On fertiliser management,
Motia Chowdhury said, a num-
ber of farmers lost their lives in
the past due to the wrong man-
agement in fertiliser distribu-

tion. She said the present gov-
ernment has been ng the
fertiliser distribution in a way
that would benefit the farmers.

The agriculture minister
called for taking specific deci-
sions and correcting the past
mistakes in the agriculture
sector to p the farmers,
agricultural scientists and all
concerned to enter into the
twenty-first century.

She said that agriculture
policy would be formulated
soon on the basis of the report
of the commission on agricul-
tur%ﬁohcy.

e agriculture minister
said emphasis must be given on
dredging the rivers instead of
concentrating more on the con-
struction or repair of embank-
ments to help reduce the effects
of off-again-and-on again
floods in the country.

She said dredging was not
costlier than the construction
and repair of the embank-
ments.

In this regard, she said un-
planned construction of em-

bankments had been causing
flash floods and water-logging
in vast tracts of land. Describ-
ing agriculture as the successful
private sector, the minister
called for huge investment in
this field.

In his s h Dr. Wazed Mia
underlined the need for
strengthening the bases of all
sectors, including agriculture,
and ensuring the leadership of
exports and experienced le
in their respective fields for
overall socio-economic devel-
opment of the country.

In his keynote paper. Dr
Anwarul ader Shaikh said
rice and wheat production had
increased from 10 to 19 metric
tons and 0.1 to 1.3 metric tons
per acre respectively during the
period of 1971-72 to 1995-96.

He said, 'green revolution’
was responsible for the in-
creased production in rice and
wheat. But, he said, there had
not been any appreciable in-
crease in the production cereals
like pulses. oilseeds and fibre

crops.

Alagoas state police vote to conti
- 30,000 palice from seweral northern - _
better salaries. Army troops have been sent to the region to keep order.
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Mahathir names US billionaire
as man behind currency attack

KUALA LUMPUR, July 26:
Malaysian Prime Minister Ma-
hathir Mohamad on Saturday
named US financier George
Soros as the man behind a re-
cent wave of speculative attacks
on Southeast Asian currencies
51;1at have driven down their

ue, reports AP.

Mahathir has been sa

all week that an American bil-
lionaire was responsible for
the region's ‘
but he had refused to name
anyone. Press ra{mrtl said
Soros was clearly the target of
Mahathir's accusations.

"Today. I am confirming
that George Soros is the man
that | was talking about,” Ma-
hathir told reporters.

Mahathir said Soros was us-
ing his financial might in an
effort to hurt countries in the

nue their ten-day. old strike in M:oeiu n J '
i have walked off their jobs.40 demand.

— AP/UNB photo

Association of Southeast Asian
Nations and keep them from
admitting Burma as a member
of the group because of its hu-
man rights record.
Soros has denied that his
Open Society Foundation,
promotes democracy in
Myanmar, has any connection
or influence on his financial

dealings.

M was admitted to
AS on Wednesday, along
with Laos. over the opposition
of the United States and some
Euro countries which be-
lieve the Myanmar's govern-
ment should be isolated to pres-
sure it to improve its human
rights record.

Soros "has tried to use his
gnmatnclal c!ul;it in the United

es to block Myanmar's
admission into ASEAN." Ma-

hathir told reporters.

In recent weeks several
Southeast Asian currencies
have been propelled to new
lows by a series of speculative

attacks. The was

:fi]g:fally Erumﬁ.ted by eco-

d.
Responsibility for the de-
clines, . is hard to pin-
point because local banks as
well as outsiders have been in-
volved in the s
ASEAN foreign ministers,
mee in Kuala Lumpur, ex-
strong concern Friday
about the curren‘c-:lr instability
and said they would cooperate
in tlni'the speculation.
e alaysian ringgit,
Philippine peso, Indonesian
rupi and Thai bath are
amm:g the currencies that have
lost value in the onslaught.

acquire sufficient return gener-
ating good quality securities in
requisite quantities and satisfy
the market demand.

In fact, at the t stage of
development of the country, the
banking system — commercial,
investment and development
banks — needs to play a domi-
nant role for financing eco-
nomic development.

Historically, corporate sec-
tors in Bangladesh are less de-
pendent on equity markets and
more on bank loans or internal
finance. It would then appear
that a reorientation of the
functions of the banking sys-
tem in Bangladesh is far more
promisin
a swift change in the pattern of
asset choice of mass savers.

It is even conceivable that
the banking institutions, -
ating within a circummm
framework to prevent financial
vicissitudes, may display ini-
tiative and enterprise reminis-
cent of the Credit Mobiliser and
the German 'Universal’ banks.

However, heavy reliance on
banks for long term funds may
sometimes lead to an extensive
increase in money supply or
even dispose some of the securi-
ties on the face of tight mone-
tary policy. This may cut off the
flow of long term funds unex-
pectedly entailing demoralising
effect on the capital market.

Of course, it is not difficult to
contain such undesirable de-
velopments through suitable
measures to be worked out in
advance.

In spite of the importance of
banking system for corporate

financing in the initial stages
of t, necessary mea-
sures must be directed to remove
the discrepancies and odds in

and practicable than

the ::da ital n&arketai sufthat de-
mand for and su of equities
are matched. el

It is desirable that the gov-
ernment should proceed with
positive steps to have an inte-

ted programme where the

erent segments of the finan-
cial market will be given due
consideration in an orderly
fashion. For working of effi-
cient operation of the capital
markets, government polic
can motivate the fundamen
E:l; it, particularly with regard

1 Expansion of participation
and ownership base in the in-
dustrial sector, its attitude to-
ward monopolies and restric-
tive practices.

2. Overall credit control
mechanism including the level
of interest rates.

3. Taxation allowing special
incentives and disincentives
which can inspire the invest-
ment, reinvestment and indus-
trialisation of the country
compatible with the national
objectives.

4. Encouragement for the
gradual development of an in-
stitutional structure that will
influence industrialisation and
financing including securities
com es, investment bank-
ll;l.ﬁ‘ n the private sector and
enhancing the efficiency of the
existing specialised financial
institutions and commercial
banks in the field.

Apart from the various as-

of the general economic
ramework, there is also the in-
disputable need to institute and
implement a te regula-
tions and covering
such issues as the rules of con-
duct of stockbrokers, account-

ing and auditing standards and

-of CSM.

French industrial

production down

PARIS, July 26 : A day after
the government slapped on new
corporate taxes, more bad news
came Tuesday for French busi-
ness leaders with the an-
nouncement of a drop in indus-
trial production, reports AP.

e National Statistics In-
stitute said industrial produc-
tion fell 1.6 per cent in May
compared to April but noted the
level of output was 2.2 per cent
above that recorded in the same
time in 1996.

important industrial
sectors were hit by the weaken-
ing in output, especially the au-
tomobile industry which expe-
rienced a slump of 3.2 per cent.

The slowdown in industrial
production followed the gov-
ernment’'s announcement Mon-
day of a hike in ale
taxes to the budget deficit
down to qualify for Europe's

single currency.
DHIL. centralises
customer services

DHL, in a move to take cus-
tomer care a step further, has
installed CSM (customer ser-
vices module) to centralise its
systems and provide quality
services to its valued customers,
says a press release.

The system was imple-
mented in May 1997 and is now
opera successfully.

A y-advan software,
CSM is a UNIX-based customer
service application that brings
together pick-up details, service
query information, tariffs,
tracking/tracing and transit
time information used within
the customer service depart-
ment.

Flexibly designed and
portable the system is linked
with other systems in the DHL
network making it easier to
render prompt services to DHL
customers. CSM helps provide
quick and efficient informa-
tion leaving little room for er-

ror
Customer services ﬂf)rmdded

at DHL's Matijheel office have

been integrated with the sys-
tems at G\ﬁg.han through the gu

YANGON, July 26: The gov-
ernment Saturday denied ru-
mours it was withdrawing
local curren
I lation after business was dis-

!I;L;}pl«\!d in the capital, reports

Official newspapers carried
a brief announcement from the
Central Bank denying rumours
that 500 kyat notes with certain
serial numbers would be voided
to stamp out counterfeiting.

Friday afternoon, with some
smaller shops closing while

department stores, which knew
the rumours was false, did brisk

200 kyat notes.
Poorer people with savings

them by buying cheap items to
get change in smaller denomi-
nations.

The Myanmar's are ex-
tremely sensitive to such ru-
mours, having suffered throu
three demonetizations over the

st two decades. In the latest,

5.35 and 75 kyat notes were
withdrawn from circulation in
1987 and never refunded.

Anger over the loss helped
spark a countrywide pro-
democracy uprising the f -

some
notes from circu-

Rumours spread like wildfire

business by accepting a flood of

in the notes tried to get rid of

Currency rumour denied

'Myanmar won't withdraw
| any kyat notes'

ing year which was brutally
crushed by the military.
It was the second time in the
ﬁall two weeks that authorities
ad to refute rumours that the
500 kyat notes would be voided.
After the local currency plum-
meted to 270 kyat for one US
dollar in mid-July, the gov-
ernment denied it would take
200 and 500 kyat notes out of
circulation.

Next G-8 summit
in Russia

MOSCOW, July 26 :An inter-
national economic summit
bringing together the world's
seven strongest industrial na-
tions and Russia will take place
in Moscow next March or April,
the Interfax News Agency re-
ported Monday, according to
AFP.

Next year's summit will be
similar to that held in Denver
last month which brought to-

ether the leaders of Britain,
rance, Germany, Japan,
Canada, Italy, the United States
and Russia to discuss global
econoinic issues.

HYUNDAI

CARS THAT MAKE SENSE

| Jute India 97
begins Oct 20

HYDERABAD, July 26: The
Jute Manufacturers Develop-
ment Council (JMDC) would or-

ise a three-day “jute India

77, at Pragati Maidan in New
Delhi from ober 20, accord-
ing to JMDC Secretary S Bhat-
tachariya. reports PTI.

Briefing reporters here,
Bhattachariya said, it would be
for the first time in the country
and would include an elaborate
exposition, buyer-seller meets,
fashion show and seminars on
subjects of topical interest.

Jute India will be a platform
for exchanging information as
well as locating new business
opportunities and partners, he
said adding the event would
provide opportunity to show-

case India's rt capability
especially in diversified jute
products.

According to Bhattachariy:.,
the JMDC, a national agency
under the Ministry of Textile for
promotion of Indian jute and
jute products, within the coun-
try and abroad, was making ef-
forts to propagate jute usage.
Not limiting itself to the tradi-
tional use of jute as a packag-
ing material, JMDC has also
made efforts to find innovative
usages of jute, he said.

e biggest ever show,
or l_y JMDC, is desi
to attract

oreign buyers, sub-

| ject experts and technologists

NEW DELHI, July 26: The
dollar rose for the fifth straight
day Friday to hit multi-year
highs against several European
| currencies and a two-month
high vs the yen, marking its
best weekly performance this
year, reports AP,

Strong US economic data,
further doubts about the credi-
bility of Europe's planned sin-
gle currency and a French cen-
tral banker's predictions of fur-
ther dollar gains all combined
to push the US up.

The appetite for dollars per-
sisted despite some signs that
Germany is ng concerned
over the ss of the mark,

| which has been hit the hardest

by the US currency’s

of foreign exchange trading at
Republic National in New
York. "My best guess at this

point is that the dollar contin-
ues to g

The dollar reached an intra-
day high of 1.8403 marks, the
strongest since July 1991, set-
tli in New York at 1.8384
marks, up from 1.8348 Thurs-

y.
It was the fifth straight ad-
vance for the dnﬂa;‘n?nlmt the
German cun'er% left it 2.5
r cent higher for the week, its
t weekly gain this year.
The advance left the dollar
five per cent higher vs the mark
since July 1, 19.3 pe
higher since January 1 and 24
per cent higher since the same
time a year ago. The dollar also
reached multiyear highs
against the French franc, Swiss
franc and Italian lire.
Against the yen, the dollar
advanced to 117.02 in New
York, up from 116.05 yen
Thursday and the highest level
since May 14. The pound fell to
1.6642 dollars from 1.6745

dollars.

The dollar derived some
early strength from a Com-
merce Department report that

“The dollar obviously is very |

showed orders for long-lasting
American goods uu:ﬁ 2.3 per
cent to a record 180.6 billion
dollars in June, far more than
expected.

The date reinforced the pre-
vailing view that the US econ-
omy is exp steadily with
little sign of inflation. It also
suggested that the dollar's
strength hasn't significantly
hurt the foreign appetite for
American products.

Traders also bought dollars
after Paul Marchelli, a member
of the Bank of France's policy-
making council, said ﬁ: ex-
pected the dollar to cost as
much as 6.50 francs and two

“marks within the next few

months.

“We shouldn't see l:he.dollafa ’
strength as either or
urfnerving, since it eco-

nomic fundamentals,”" he said
in an interview with Dow Jones
Newswires.

The dollar retreated tly
against the mark after Reimut
Jochimsen, a member of the
Bundesbank's policymaking
council, said the central bank is
scrutinising the mark's weak-
ness and retains the option of
reacting to it. But traders said
the effects of his remarks didn't

last long.
The yen's weakness partl
reflected some mark strengtg

against the Japanese currency
but also was seen as a that
the dollar’'s rally is hr:algntng
beyond just the mark and other
currencies in Europe.

"This was a delayed reaction
to the dollar's moves higher,"
said Jack Griffin, vice president
of foreign exchange at the New
York branch of Fuji Bank. “We
all figured there was g to
come a time when the dollar
would start to play catchup
against the yen."

Other dollar rates in New
York, com with Thursday:
1.5167 Swiss francs, up from

Dollar hits mﬁlti-year highs
against several Euro units

1.5065; 6.1945 French francs,
up from 6.1855; 1,788.00 Italian
lire, up from 1,783.25; 1.3845
Canadian dollars, up from
1.3820.

ADB praises

Indonesia

JAKARTA, July 26: The
Asian Development Bank Presi-
dent praised Indone-
sia's development progress and
puvcrtg alleviation, reports AFP,

ADB president Mitsuo Sato
said Indonesia's per capita in-
come over the past three
decades was am tﬁeml"; est
in the world and a model for all
developing nations.

"I belieye that this structural
transforination which is ongo-
ing in favour of urbanization
and skill intensive, value added
activities should provide the ba-
sis for economic progress into
the 21st century,” Sato said.

He added that the "reduction
in incidence of from 30
per cent in 1987 to only 11 per
cent in 1996 has been the most
impressive outcome of this
growth province."

However, Sato warned In-
donesia's external debt exceed-
ing 110 billion dollars and the
country's "enormous” invest-
ment requirements made it im-
perative to keep domestic re-
source mobilization efforts at a
high level.

“In this context, | stressed
the need for further develop-
ment of the financial sector, es-
pecially the long-term capital
market,” Sato said.

The ADB has loaned 13.3
billion dollars to Indonesia
since 1969 and given 123.2
million dollars in grants for 326
technical assistance projects.

The Manila based institution
is one of the country's largest
donors and Indonesia accounts
for more than 20 per cent of the
E:'s total loan approvals to

ome

By Dr M Farid Ahmed

s0 on. Accounting and auditing
standards are particularly im-
portant since poor financial re-
po will necessarily entail
substantial tax evasion and
substandard investment deci-
sion in any mum.rg.

Brokers, sub-brokers and
dealers should be honest but the
reality of Bangladesh does not
conform with the notion in
many cases. Brokers' activities
are not satisfactory in many
countries, not only in
Bangladesh. The core of the
problem revolves around the
conflict of interest arises
mainly from the role of a bro-
ker as an agent, and the per-
sonal economic freedom for the
broker to trade on his own ac-
count, underwriting new issues,

m?: company promoter or
etc.

This creates distrust amnni
the inves public about stoc
markets. It is difficult to make
a clear-cut of their ac-
tivities and therefore, it is de-
sirable that their activities and
responsibilities are to be de-
termined through exchange of
expert opinions. Then those
should be well publicised and
su by the concerned au-
thorities.

In the past the stock ex-
change council in the UK has
been the main focus of control
over the activities of its mem-
bers and it has been authorised
to , suspend or expel
any member who violates any
of rules or regulations of the
e:u:ha.r}ge. fails to comply with
any of the decisions of the
council, is guilty of dishonor-
able or conduct, acts
in a manner detrimental to the

securities exchange and unbe-
coming the character of a mem-
ber, and conducts himself in an
imp or disorderly manner
or lly obstructs the busi-
ness of the :

It is likely that the asymme-
try in information among in-
vestors is caused by poor com-
Cnll;.lrucag;na and unﬂnT dis-

sure by companies. This ma
result in a lack of confidence it?;
the market by investors. Inside
trad even when it is no
more than a ccl;uick reaction to
slowly spreading information
which is possible in the absence
of an efficient information
network, may induce others to
shun the market.

We like to emphasise the
need for official regulation and
supervision to ensure full dis-
closure and wide dissemination
of information in order to pre-
vent market ri and to pro-
tect shareholders.

The SEC of Bangladesh
which is responsible for over-
seeing the market needs to give
attention to these issues so that
proper transparency is ensured
and code of conduct of the ex-
change members is well defined
and adhered to. However, SEC
should take care of the "danger
of regulatory overkill ... which
may inhibit capital market de-
velopment” in applying such
rules.

Alternatively, it may drive it
underground, as happened in
Kuwait. There the well-regu-
lated official market, with only
about 40 quoted securities did
not provide sufficient oppor-
tunities for the financial
community. This led to the de-
velopment of the unofficial

market (Souqal Manakh],
where shares of new com es
and of other companies in the
Gulf, were traded.

Again, about 40 com es’
shares were traded, but pay-
ments with postdated checks
created a forward market in
shares and the bubble burst in
September 1982. It is, therefore,
advisable for the authorities re-
sponsible for stock market reg-
ulation to follow a path in be-
tween under-supervision and
over-supervision. Investors
should have confidence but not
feel tected.

onc remarks

Divergent opinions about
the contribution and develop-
ment of equity markets Em?rmﬂ
among the academics c-
titioners. There are ind ob-
stacles, inherent in the nature
of underdeveloped economies
like esh, to the germi-
nation and rapid development
of securities markets. However,
the constraints are not as bind-
ing as they appear at first sight.

It tha to be p-t::'t.im:nt1 to
note that the a riate policy
for a country wﬂi depend on the
condition of uuct:—ccnnnmic
structure prevails there. 0-
priate supply and d:mm-
ducements may have proved to
be effective.

However, the rience of
securities market development
in Japan indicates that it would
be better not to impose a securi-
ties market upon and economy
in which complementary eco-
nomic and financial develop-
ments are not occurring.

In Japan, the new issue
market failed to keep pace with
the tremendous strides made by
the economy along the route of
industrialisation. particularly

during the growth period.

An encouraging trend in re-
cent years is observed in the
growing participation by do-
mestic as well as foreign in-
vestors in B adesh stock
markets. Such investment can
increase the level of activities
of the markets and the finan-
cial resources to domestic
firms. But it is unlikely to serve
as a source of adequate long
term funds sol the prob-
lems of savings mobilisation,
investment and growth at the
early stages of development.

In view of the present
of market development associ-
ated with various legal and
structural constraints as well
as corporate practices of the
cnuntrl\;. there is reason to be-
lieve that the development of
close relations between banks
and industry as a means of
promoting economic develop-
ment appears to be unavoid-
able.

Increased savings by all
classes of investing public, and
the utilisation of those savings
for productive investment, re-

s the existence of an ap-
propriate network of savings
and credit institutions, in :
ticular an efficient banking
system.

Development banks are an
invaluable source of long term
funds in developing countries
like Bangladesh. Likewise, sur-

lus funds of the commercial
ks can also be made avail-
able for industrial financing
through efficient maturity
transformation.

Pressures for developing the
internal efficiency of se in-

ten the

stitutions may straigh
efficient use of funds. It should
be remembered that efforts to

policy issues — Part-I1I

speed up the dev t of the
uity market, although laud-
able. may not lead to immediate
tangible results in the face of
various fundamental weak-
nesses inherent in the market
condition of Ba.nﬁndeuh
DEEAIEZ the desirability of
direct cing, it seems more
desirable to give emphasis on
indirect financ through fi-
nancial intermediaries until a
later stage of development of

the country.
Indirect financi should

not be considered as impedi-

ment to the development of

capital markets, but as a neces-

sary step prior to, and as facili-

tating long term enduring
of the latter.

For promoting economic
growth, direct and indirect fi-
nancing should be considered
as complementary but not mu-
tually exclusive. It does not
mean ignoring the equity seg-
ment of the financial system
rather the emphasis needs to be
given to other so-called secured
vehicles for fund mobilisation.

Simultaneously, regulatory
authorities continue supervi-
sion of the market development
in eral and the trading ac-
tivities in particular to make
shares and bonds as attractive
investment vehicles.

In the absence of such su-

rvision, investors may justi-

bly feel too exposed to vari-
ous market abuses including
market manipulation and in-
vestment in security markets
may decline undesirable.
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