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Good Features Oversh

T is impractical to expect
I:ntum approval to any
ational budget but the
recently announced budget for
1997- has attracted more
criticisms from different
quarters, including trade and
industry, than approvals. Any
is as to how it has
attempted to balance short-
term economic necessities and
medium- and long-term
requirements for growth. From
this viewpoint, the 1997-98
budget clearly shows a conflict
and as such, it remains
controversial. Yet, there are
several enconraging lutvweva ul
the IJLII'J"E:E't Frw h.t_?‘_ T
Finance dliliisici weosea oo
crecit 7=t Yot vie it i Lie
omissinns,
in ihe preview o Lthe budget,
we expected some explanation
for the disappointing perfor-
mance of the industries sector,
the most dynamic sector in the

economy, and a policy direction

cultural (services) sectors
of which depicted double-
digit growth only two years ago.
A sharp deceleration in their
growth. therefore, cannot but be
a cause of concern for the sus-
tained growth of the overall
eco . After all, ulture,
which has been the major
source of in FY 97, can-
not, in view of its unpre-
dictability and extreme depen-
dence on the forces of nature, be
relief ugn as an engine of
growth for all time to come.
That inflation has remained
under control is a good news but
credit for that goes to low agri-
cultural prices (resulting from
better production in both crop
and non-crop sectors) rather
than to success of mone
policy as has been claimed in
the budget speech. Tight money
was not in fact pursued to
old inflation under check but
it was the inevitable outcome of
increased government borrow-
ings from the banking sector
which created the liquidity cri-
sis in banks and forced a credit
squeeze for the private sector.

For the purpose of trans-
parency, these developments
should have hmll: highlighted in
the

Likewise, there is no men-
tion of the poor revenue per-
formance in the last fiscal year
and its causes, the poor utilisa-
tion of ADP, the magnitude of
the budget deficit which re-
sulted from the shortfall in rev-
enue and external aid, the per-
formance of the external sector,
in particular the sluggish im-
pit_::rt growth wr}lich is ind_hi.'atjv:
of a r pe orma.?_ CE Ol
prndiﬁm sectors o tht?l;cn”i:s .‘
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nmﬁih
at is more surprisi is
that there is no reference what-
soever about the Fifth Five Ye
Plan due te start on Jul

I TR BT PP
should kept in mind that the

budget is not just a routine ex-
ercise; it is inextricably linked
to the country's development,
and hence it should constitute
an integral element of the coun-
try’s long-term development
strategy. Unfortunately, not
eéven a pa reference has
been made in budget to the
strategies and priorities con-
ceived in the Plan.

Nevertheless, the Finance
Minister deserves credit for giv-
lnﬁ a definitive policy direction
rellecting the political com-
mitment of the party in powecr,
alleviation of poverty and rre
ation of employment cppr-*1.
ﬁl.i;hln fact, crcatmp of im-

L opportunities has been
ﬂed out as the foremost
um and long-term priority
of the t. The strate-
gies to be adopted for that pur-
are: i) itious imple-
mentation of the ongoing eco-
nomic policy reforms, ii)
maintenance of macro-eco-
nomic stability with a view to
creating a congenial environ-
ment for investment, iii) pro-
motion of the private sector, iv)
development of export-oriented
industries as a strategy of ex-
port-led . and v) human
resource development. There is
hardly any dispute about these
strategies but questions have
been raised about whether the
tax proposals and sectoral allo-
cations in the budget will en-
able a smooth attainment of the
desired objectives.

The Finance Minister de-
serves special appreciation for
his proposals for mfgm-annua-
tion allowance for the aged, a
housing fund, and an employ-
ment bank. True, the allocation
for the superannuation al-
lowance, as for the housing
fund, is small compared to the
need, but these are welcome
first steps. While budgetary al-
location should be  increased
significantly for both, and an
efiective mechanism devised
for an efficient man t of
these schemes, care must be
taken to ensure that these are
used objectively, and do not be-
come instruments of political
patronage in the hands of the
government.

The posal for setting up
an employment bank is in line
with t rnment's priority
for expan ng employment op-
portunities but its feasibilit

needs to efully asse .
n,pm‘.'k.r?:uﬁggc’,. here.is no,.
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BUDGET 1997-98

by C K Hyder

The budget is not just a routine exercise; it is inextricably linked to the
development,

-the country's long-term development
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country's

and hence it should constitute an integral element of

example of such a bank any-
where in the world from which
lessons can be drawn for
Bangladesh. The ence in
this country of extend self-
employment loans by NCBs has
not been very happy either.
Moreover, it is o to question
if a bank with just one single
objective can be viable in the
long run. Opening special win-
dows at designated commercial
banks may considered in-
stead. Also, care should be
taken to ensure that such loans
are available for learning new
skills for which there is proven
demand in local as well as in
international job markets.

R e ]
Even though the
industrial sector
growth has decel-
erated considerably in
the past year, the
budget has proposed
nothing to improve
the sector's
performance

The emphasis on education

and human resource develop-

ment is praiseworthy, and so is
for development and the

development of rural infras-
tructure, all of which would
contribute to eliminating
poverty. The allocations for
these sectors, however, appear
to be insufficient and may in
fact be lower in real terms than-
in the past year, if the inflation
rate is taken into considera-
tion. The allocation to science
and technol is a 0.3
per cent of the total budget
which is too little to raise the
country’'s technological capa-
bilities to face the challenges of
the 21st century.

The Finance Minister de-
serves appreciation for allocat-
ing about 23 per cent of the bud-

et for poverty alleviation.

milar provisions were made
in the last year's , too, but
in the bu speech there is no
mention of how far the past
measures have been successful
in reducing the incidence of
"The general public
to hear e
ey

E—

governimental uvr.r;:y allevia-
tion measures do, in fact, bene-
fit the target groups.

A positive aspect of the Fi-
nance Minister's speech is his
commitment to do away with
the present artificial distinc-
tion between the revenue and
the development budget. Recent
researches show that under the
prevailing budgetary practice of
the government, a sizeable
amount of ADP expenditure (as
much as 36 per cent) is, in fact,
made up of revenue expenditure,
which thus overstates the size
of the ADP.

There are several other good
features of the budget but these
are overshadowed by some visi-
bly inappropriate, albeit ill-ad-

sed measures.

There is nothing wrong with
increased pay and allowances
to the civil servants. This, in
fact, is nece to ensure an
efficient, accountable and cor-
ruption-free administration.
The additional budgetary im-
plications for the pay award
should, however, be avoided by
an appropriate downsizing of
the bureaucracy. This can still
be done if the t is se-
riously interested in reducing
the size of the government as
recommended by the Adminis-
trative Reorganisation Com-
mittee as well as the Pa
Commission. Pending suc
downsizing, the recommended
increase in pa?r and allowances
ought to be implemented by
phases.

Regarding revenue mobili-

sation, extendin

the same
treatment to NBRs as Lo resi-
dents for purpose of income tax
assessment may act as a disin-
centive to inward remittances
and also reduce tax collection.
Giving tax exemption to black
money, if it is invested in set-

up new industries, is ethi-

y unsound as il ;fives oppor-
tunities for money laundering.
The proposed measure tanta-
mounts to condoning ill-gotten
wealth and income, and may
encourage rent-seeking activi-
ties.

There is a lesser reliance on
non-tax revenues than two
years ago. In 1994/95 budget,
non-tax sources accounted for
21.8 per cent of total revenue.
The proportion has come down
to below 18 per cent in FY98.
Because of the lamentably poor
gerfurmance of SOEs they

ardly contribute anything to
the public exchequer in the
form of profits and dividends.
More disturbing is the inability
of sector corporations to meet
their debt service liabilities.
The shortfall in respect of in-
terest payment these au-
tonomous bodies has been es-
timated at Tk 3147 crore for
FY98. This shortfall is indi-
rectly a subsidy for the budget,
and its tude is almost 5
times the amount of revenue the
Finance Minister has proposed

Lo :]‘aise imposing new taxes
an :
Allowing tax credit for in-

vestment in saving certificates
may affect the capital market

and discourage investment and
curtailment of the PSI system
of customs valuation may in-
crease harassment of the im-
porters.

Besides, there are several in-
consistencies and contradic-
tions, particularly relating to
tariff measures. The Finance
Minister extols the virtues of
trade liberalisation but at the
same time, the maximum im-
port duty is reduced by as little
as 2.5 per cent. Even this small
reduction in maximum duty is
cancelled out by the imposition
at a general Infrastructural De-

velopment Surcharge (IDS) of

an equivalent rate.

FFW programmes

have employment -
creating potentials,
and allocation under
this head whether
under the ADP or in
the revenue budget
should have been
increased con-

siderably

Again, the Finance Minister
accuses the past government of
pursuing a faster peace of im-

rt liberalisation which al-

y brought serious distress
to local industries. However,
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instead of extending adequate
protection to the distressed in-
dustries, he has imposed duties
on their inputs which would
have the effect of further reduc-
ing the level of effective protec-
tion for these industries.

In fact, even though the in-
dustrial sector has de-
celerated considerably in the
Eaut year, the proposed budget

as proposed nothing to im-
prove the sector's performance.

On the contrary, some of the
revenue measures, in particular
tariff on the import of essential
industrial inputs, will cause in-
calculable damage to industrial
enterprises by raising their
production cost and thus mak-
ing them uncompetitive. The
blanket provision of imposing
the IDS on all imports will ag-
gravate the problems of the im-
ﬁ?rt dependent industries fur-
er.

Extending the VAT net to
cover electrical and electronic
products, small service suppli-
ers. small and cottage indys-
tries etc., will raise prices of
products particularly used by
the poorer section of the people.
Likewise, the doubling of the
turnover tax will affect the
small producer, manufacturer
and service providers,

The agriculture sector has
been the major source of growth
in the past year but ADP alloca-
tion to this sector has been
drastically cut in the proposed
budget. The provisions of Tk
100 crore rural credit fund and
Tk 1000 crore credit pro-
gramme for the serial sub-sec-
tor are well-intentioned but
they are no substitute for ADP
outlays. Increased allocation to
enable greater R&D effort in
agriculture, particularly for
improved crop development
technologies is, therefore,

h_

adowed by Inappropriate Measures

strongly recommended to
achieve a sustained growth of
the agriculture sector.

The budget has not provided
for anything to encourage ex-
ports even though the govern-
ment is committed to pursuing
an export-led growth strategy.
No new incentive has been
ﬁlvm to the export-oriented in-

ustries. On the contrary, the
higher import costs due to fresh
duties and the infrastructure
development surcharge imposed
on all input imports (except
those that are imported under
back-to-back L/Cs) will raise
production cost and make
exports uncompetitive in inter-
national markets.

There is a clear commitment
of the gnvemm:lnt towards cre-
ating new employment oppor-
tunities, but in {an prn;?fsed
budget the allocation under
food for works programme has
been drastically reduced. FFW
programmes have employment
— creating potentials, and allo-
cation under this head whether
under the ADP or in the revenue
budget should have been in-
creased considerably.

The budget proposal has
been extensively discussed, and
commented upon by people both
within and outside the Parlia-
ment, and the nt in an
accommodative spirit has re-
vised some of the original pro-
posals. It is expected that the
Finance Minister will not hesi-
tate to give due consideration to
ﬁﬂ more proposals which will

elp the economy in its growth
process.

The writer is Secretary-Gen-
eral of Metropolitan Chamber

of Commerce and Industry,
Dhaka

HEY appear 6n
ter screens as a ed
line of letters and

symbols. Yet for those who
understand their significance,
these information "cookies”
symbolise one of the biggest
drawbacks of new communica-
tions technology: the erosion of
personal privacy.

The explosion of popularity
of the Internet global computer
network has brought a corre-
Spon rise in the number of
people able to spy on others.
The snoopers’ abilities extend

| beyond prying into’ ¢leétronic
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Privacy Shrinks as Internet Expands
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WELL , ER— PERHA
A BIT BETTER! AFT
ALL. | DON'T USE LIGHTED
CIGARETTES ON EXPOSED
FEMALE ANATOMIES'’

The number of people
using the Internet
continues to escalate,
rising by millions ev-
ery year. But Gemini
News Service's in-
formation highway
specialist Arlene Getz
reports from Boston,
US that the global

Diilitim
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computer link-up is
accompanied by dis-
turbing possibilities
o1 electronic

-1 fe-mail) 1o tracking users
"ater el prelerences.

iT. some cases the spies can
vv'.n secretly access private
tiles — such as personal finan-
cial information — stored on
the computers of Internet users
without leaving any obvious
lraces.

"Some people who think
they are surfing the Net are ac-
tually swimming in a fish
howl,” warns Marc Rotenberg,
director of the Electronic Pri-
vacy Information Center, a
non-profit consumer group in
the United States.

Rotenberg's Center recently
released a su sh that
as many as hall the Internet's
100 most popular World Wide
Web sites collected personal in-
formation from users who
clicked on their home es
([documents published by ‘:Vagb
users that can be accessed by
other users).

M"enty-three of those sites
cuntained cookies, the nuggets
ol information which can be
planted in users’ computers and
nsed without their knowledge.
These cookies are then stored
on the users' hard-drives, en-
abling the Website to track
of how often it is visi by a
specific individual.

More seriously, say privacy
advocates, the undisclosed

lanting of cookies enables
ebsite managers to track all
the Internet sites users have

@ The Net is a system which allows rapid

Spreading the Net

@ The internet - the fastest growing 1i
activity in the world"

transter of information between
computers. It started in 1968 as a US

military communications project and

became an academic exchange network
in the 1980s. it was then rapidly adopted
for public and business use. Since 1988,
it has doubled in size every year

visited. This information can
be sold to advertisers and other
companies without the user's
have visited. This information
can be sold to advertisers and
other companies without the
user's consent.

Electronic ad agencies, such
as the US Double Click Net-
work, can then start using this
information to build up a
dossier of an individual's on-
line activities. Liaising with a
popular "search e.” which
serves as a sort of global elec-
tronic telephone book. it can
then record any name, word or
mle“‘I!-ud looked up by a user.

e system works as fol-
lows: every time users go onto
the World Wide Web to read a
comic-strip or look up the latest
news in the USA Today newspa-
per, these sites record an elec-
tronic fingerprint from the vis-
iting computer. This cookie can
provide such information as
the area from which the user
h:d tmmd‘ the type of computer
used, possibly the or sa-
tion for which the user wg{;us.

At the same time, program-
nming problems also have com-
promised user privacy. Net-
scape, a manufacturer of
popular Internet-browsing
software, for example, recentl
discovered a bug tl']lJlt could BIY
low someone to read files on
other computers equipped with
the same software.

Stmilarly, users of some new
cable modem services — a sys-
tem which offers users a direct.
high-speed link to the Internet

— have found their new link-up
may also allow them access to
the computer of a neighbour us-
ing the same service. The elec-
tronic intruder is able to im-
plant a virus or delete a file
without leaving a trace on what
has been described as a new
version of an old-fashioned
telephone party line.

ese invasions can usually
be prevented. Netscape has cor-
rected the flaw in its system and
cookies and cable leaks can be
d:~Blrugramm:d by savvy users.

any solutions, however,
are cumbersome and require a
high level of technological ex-
pertise. Trying to eliminate
cookies, for example, can cause
delays when a computer stops to
ask for instructions each time
it detects one.

Some Web marketers are
now to address consumer
concerns by devising a new
format that would enable Web
surfers to stop the automatic
despatch of personal informa-
tion. The new systemn, known as
Open Profiling Standards, has
the support of more than 60-

-tech companies in the US.
In June the US Federal Trade
Commission held a four-day
workshop the Internet threat to
individual privacy following
complaints by consumer advo-

Meanwhile, revelations
about Internet cookies are

furmlr'l—ﬂ part of a wider debate

over the lucrative mining of
electronic data, particularly in

high-tech countries like the US.
These companies are able to re-
trieve electronic footprints not
only from cyberspace, but also
from everyday acts such as gro-
CER; shopping or buying a meal
with a credit card.

Many US supermarkets, for
instance, now offer customers
free discount cards in return for
their basic personal informa-
tion like names, addresses and
where they do their shopping.
Each time that card is used at
the supermarket checkout, it
tells store authorities. not enly

who was, mew{ ligts: gvaTy

From there, if is' a simple
step for a data-collection ser-
vice to create profiles listing
customers' regular purchases
and to sell that information to
the relevant manufacturers.

Similarly, paying by credit
card at a restaurant which
records each order on a com-

uter links that account num-

r to a specific meal, allowing
the information-gatherers to
determine a consumer's
favourite foods. Lists of people
who like specific dishes can
then be sold to companies pro-
moting those items.

In one worst-case scenario, a
Texas woman who filled in a
survey offering discount
coupons and free samples in ex-
change for information about
her buying habits was terrified

(e eiel A0 2 FEENR Itk
private lifc mto a threatening
sexual fantasy about her.

The woman later discovered
the writer was a convicted

': * item that was

_ rapist and burglar who had ob-

tained the information, to-

ether with her name and ad-

ss, when he was time

in a Texas jail where unpaid

inmates entered the survey re-
sults onto computer tapes.

The woman is now the
information-marketing com-
pany, which contracted the
work out to the prison, for loss
of privacy. Millions of others,
however, may never know if
their personal records have
been breached on or off-line.

The writer is a former south-
ern A correspondent, now
in Boston.
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Foreign Minister Abdus Samad Azad
district yesterday. Acting president
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visiting Khowai Bridge at Shaestaganj of Habiganj
of Awami League Amir Hossain Amu and Finance

______
g
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Minister SAMS Kibria, Communications Minister Anwar Hossain accompanied him.
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Krira Jagat to reward sportsman, sports writer

Krira Jagat a national sports
fq::rrtnightl;-,'r from now on will
r a noted and a
renowned 8 writer and
journalist every year acknowl-
edging their contribution in the
development of sports in the
country, reports BSS.

Each of the two will get Taka
twenty thousand.

It was disclosed in a function
held in observance of the 21st
anniversary of publication of
“The Krira Jagat” at the Na-
tional Sports Council yester-

State Minister for Youth and
Sports and Cultural Affairs

aidul h:dcr, a.lnt; the chief
patron of the sports fortnightly,
while spe as chief guﬁ 1::1
the function lauded the role of
'Krira .Ja%at' in giving proper di-
rections lor the development of
sports in the country.

The present government be-
ing committed to uphoild the
freedom of press must keep the
sports fortnightly free in ex-
pressing its views, the state

minister opined.

Secretary of the ministry of

Kﬂuth and sports ASM Shahja-

an, noted sports journalists
Mohammad zzaman and
Sanaul Haq Khan, secretary of
the National Sports Council
ASM Ali Kabir and editor of the
"Krira Jagat" Mahmood Hos-
sain Khan Dulal also spoke on
the occasion.

Outstanding sportsmen,
sports organisers, sports writ-
ers and rts journalists at-
lended the function.

Activities of
anti-liberation

forces condemned

The Sramik Krishak Sama-
badi Dal has said that the
orces which opposed the inde-

| pendence of the country in the

name of religion have once
again t;::artcd cons
against very spirit of inde-
pendence,

- a rml;llﬂm at a
meeti central commit-
tee n:qfue-:hy, the party ob-
served that the known fzrm
against | ndence of the
country have allohnurted con-
spiring against the symbol of
Liberation, shikha chirantan,
b;r capitalising the institution
of Miladunnabi.

Bangladesh Nari Progoti
Sangha in a statement has ex-
pressed its strong condemna-
tion t the utterances of
the Jamaat-Shibir elements,

threatening to extinguish the
shikha cl'lzanmn lorn‘e:ler

The organisation also
strongly protested the incident
of hﬂngtnfhdnwn the national
flag by e anti-liberation
forces in Kumira Girls' College
in Satkhira district.

In a statement, Nari
Sangha said that the threat of
the anti-liberation forces to ex-

| tinguish shikha chirantan

iring

'Present true
history of
country’

Water Resources

try's true histo
anti-liberation
forces could not mislead the fu-

ture generation using propa-
ganda, reports ;

6 runre Sl okt
.. -
cation of The Daily JanI:nb

com ol 26

humi — a Khulna-based

newspa
Memorial
ceremon
Club auditorium yesterday.
“The role of newspa

justice,” he said.
Referring to r
Journalists in the

ression on

ment is sincere in ensuri

freedom of the press and it has
created a conducive at-

Tmtnthucnd.
sided over by president of

The Bnlﬂ

Janmabhumi Wadudur Rahman
the funection was
addressed, among others, by
sad S M

already
the Ruma Memorial
and news editor of
Panna,

whip of the Jatiya
Mostafa Rashidi Suja.

Minister
Abdur Razzak called upon the
newsmen to present the coun-

so that the
undamentalist

per — and the "Ruma
Award” distribution
at the Khulna Press

rs is
very important in bullding a
nation and establishing social

past the min-
ister said the present govern-

countries.

Chehlum

| prayers, says a press release.

Chehlum of Babul Chowd-
hury, a renowned politician,
social worker and a cultural ac-
tivist of Brahmanbaria will be
held at his Brahmanbaria resi-
dence on Friday after Jumma

;...-,_.-:ﬂi'-‘.'ll'tl:ta.:-.-.a_:,.;-. .

A formal talks between Bangladesh and Italy were held at the Ministry of Foreign Affairs
yesterday. Minister of State for Foreign Affairs Abul Hasan Chowdhury and the visiting
[talian Deputy Foreign Minister Patrizia Toa led the sides on behalf of their respective

— PID photo

Qulkhwani

of ABM Shamsul
Alam, a former banker and a
businessman will be held at his
resident

(opposite to Hatirpool Bazar)
tomorrow

181, Elephant

after Asr prayers

He died on Tuesday in the

city. He was 53,

Public Accounts
body meet held

A meeting

at the Sangsad Bha

terday
in the chair, reports UNB.

of the Public Ac-
counts Committee was held yes-

with its chairman SM Akram



