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BNP calls 8-hr
hartal on
Thursday

Main opposition BNFP has
called for a countrywide eight-
hour hartal on Thursday to
protest. what it said, anti-peo-
ple, anti-development &g anti-
investment budget, #eports
UNB.

BNP Secretary General Ab-
dul Mannan Bhuiyan called the
hartal at a press briefing in
Sangsad Bhaban last night.

Earlier, BNP lawmakers
staged a walkout led by Leader
of the Opposition Begum
Khaleda Zia at 11:10 pm
protesting additional taxes in-
cluding the 2.5 per cent sur-
charge in the new budget.

Briefing newsmnen at his par-
liament office, Deputy Leader of
the Opposition Prof Badruddoza
Chowdhury said BNP has al-
ready rejected the budget as it is
anti-people and non-transpar-
ent.

He said the Finance Minister

See Page 12 Col 8

Shattered economy
streamlined,
says Hasina

By Staff Correspondent

Prime Minister Sheikh
Hasina yesterday said that the
proposed budget had been pre-
pared to improve the standard
of living of the poor in the
country.

She was taking part in the
general discussion on the pro-

national budget for 1997-
8 in Jatiya Sangsad last night.

Hasina. also President of the
ruling Awami League, told the
House that her government had
inherited a "very shattered”
economy with "an almost de-
stroyed banking sector.” "Our
competent an efficient Fi-
nance Minister has meanwhile
been able to bring about disciple
in the banking sector and
streamlined the national econ-

See Page 12 Col 1
Cooperation, if
duties cut,
says Khaleda

By Stﬂifrhespondent r

Leader of the Opposition in
Jatiya d Begum Khaleda
Zia yesterday observed that the
proposed budget for 1997-98
was absolutely development-
shy, and if adopted, it would de-
stroy the country's promising
industrial sector.

Begum Zia, also chairperson
of BNP, observed that the pro-
posals for increased taxes in
various sectors would eventu-
ally affect the poor. She how-
ever praised the government for
"accepting the BNP plan to im-
plement the programme of old-
age pension,” but demanded
that the money be disbursed
among the genuine poor irre-

See Page 12 Col 3

Gasfiek_l_ fire

Resumption of
train service
delayed

From Staff Correspondent

SYLHET, June 29: The re-
sumption of train service be-
tween Srimangal and Sylhet
may be delayed by a day or two,
said an official of the Railway
tonight.

wever, trial run of goods
train through the re por-
tion of the rail track between
Srimangal and Bhanugachh
continued for the third day to-

day, informed an official of the
cnﬁinctring department of
ot

way. He said "As we have
no clearance from
etrobangla or Occidental, we
cannot resume the passenger
trains service.”
The rail communication was

See Page 12 Col 4
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Budget to be passed today

Duties on a number
of items withdrawn |

Finance Minister Shah A M
S Kibria has withdrawn duties
on a number of items proposed
in the new budget., but rejected
the plea for withdrawing the
much-talked import surcharge,
reports UNB.

Winding up general debate
on the budget for fiscal 1997-98
in Parliament last night, he
also rejected the demand for
keeping some items like slip-
pers and nails out of the value
added tax (VAT] net.

The budget will be passed to-
day.

The minister withdrew the
2.5 per cent duty on raw colton
and reduced the proposed duty
of 7.5 per cent on textile ma-
chinery and textile air condi-
tioners to 2.5 per cent "consid-
ering the need of backward
linkage for readymade gar-
ments and national priority."

But the duty advantage
would be in effect up to Decem-
ber 31, 1999, he said. "l hope the
textile industrial sector would

be able to bear the minimum
tax-load within the time by in-
creasing Efﬁciencﬂ ;

But Kibria spoke strongly in
favour of the proposed Infras-
tructure Development Sur-
charge and said the alternative
of such a low rate surcharge was
to impose duties at a higher rate
on many more items.

It can be a reason for more
misery of the consumers and

Finance Bill

passed amid
BNP walkout

Amidst angry walkout by the
Opposition, parliament last
night passed the Finance Bill,
making the fiscal measures of
the government effective and
amending some laws relating to
those, reports UNB.

Finance Minister Shah AMS
Kibria piloted the Finance Bill

See Page 12 Col 8

local industry, he said, adding
that he preferred to impose a
'tolerable and wide-based’ tax to
imposing a series of higher du-
ties and taxes,

He claimed that the possibil-
ity of negative impact of the
surcharge on the price level and
local industry is very less be-
cause of its low rate,

The Finance Minister with-
drew the proposal to increase
the duty on scrap ship from 7.5
per cent to 15 per cent. But op-
portunity of the 7.5 per cent
duty would be in effect upto De-
cember 31, 1999, he said.

He also withdrew the pro-
posal to raise the duty on some
drugs and their raw materials
from zero to 2.5 per cent, just
only for the 1997-98 fiscal year,
considering the interests of the
sick and the distressed people.

Proposal to impose 2.5 per

cent duty on 3.45 horse power §

diesel engine has also been
withdrawn.
See Page 12 Col 4
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law for

handover

HONG KONG, June 29: The
basic law. promulgated by Bei-

jing in 1990 to serve as Hong
Kong's post-colonial constitu-
tion, will take effect at mid-
night on June 30 when the terri-
tory becomes a special adminis-
trative region (SAR] of China,
reports BEeuter,

The following are the key
provisions —

* The Hong Kong SAR will
exercise a high degree of auton-
omy and enjoy executive, leg-
islative and independent judi-
cial power

* Socialist policies will not
be practised in the Hong Kong
SAR and the previous capitalist

See Page 12 Col 3

BNP, AL, JP happy
over steps
taken by EC

From Morshed Ali Khan

MANIKGANJ, June 29: The
stage is set for holding the by-

in Manikganj-3 to-
MOIrow.

BNP, AL and JP leaders here
have expressed their satisfac-
tion over the steps taken by the
Election Commission to hold
the election in a free and impar-
tial manner,.

BNP candidate Abdul Wahab
Khan told The Daily Star that
the steps taken to maintain law
and order are 'sufficient’.

When asked about his expec-
tation about the results, Wahab
replied, "lf the elections are
fair, we will win with a big
margin.”

Meanwhile, both BNP and
AL have lodged formal com-

laints about NGOs who would

acting as observers tomor-
row.

The BNP candidate said, "We
know FEMA and Proshika are
See Page 12 Col 7

Bypolls in Manikganj-3

[56-vear British rule in
HK ends ton

HONG KONG, June 29; On the
eve of recovering Hong Kong,
China pledged today to preserve
its autonomy, Britain bade ele-
giac farewells and rival camps
geared up for marathon celebra-
tions and protest rallies, re-
ports AP.

With the world watching,
foreign VIPs converged on Hong
Kong for the ceremony ending
156 years of colonial rule at
midnight tomorrow.

In Beijing, President Jiang
Zemin renewed China's vow to
safeguard the freedoms and cap-
italist vigor that have made
Hong Kong an economiic power-
house.

"We will firmnly ... safeguard
the Hong Kong residents’ rights
and freedoms in accordance
with the law,"” China's official
news agency, Xinhua, quoted
Jiang as saying before he left
the Chinese capital to review
the troops China is sending into
Hong Kong.

While China prepared a tri-
umphant military entry into its
newly regained territory,
See Page 12 Col |
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Chris Patten, Hong Kong's
last governor, bidding
farewell at a cathedral ves-
terday. — AFP/UNB photo

constituency today

By Staff Correspondent

By-election in Manikganj-3
constituency of the Jatiya
Sangsad will be held today.

‘U’ntin% will start at 8 am
amid tight security and con-
tinue till 4 pm without any
break.

The seat, comprising one
pourashava [municipality) and
16 unions under Manikganj
Sadar and Saturia thanas, fel
vacant following the death of
BNP MP Nizamuddin Khan on
April 8 last.

TV, Betar to
air results

Bangladesh Television and

Bangladesh Betar will put m_.lt1

speeial bulletins .omaw .
results of the byelection in
Manikganj-3 constituency to-
day, reports UNB.

There are 1.79,286 voters,
92 037 female and 87.249 male,
in the constituency.

Six candidates are contest-
ing in the by-polls. They are:
Abdul Wahab Khan (BNP). Col.
(retd). MA Malek [(Awami
League), Mohammad Ramzan
Ali (Jatiya Party), MH Khan
Majlish Murad (JSD-Rob). Mo-
hammad Sadek (Krishak
Sramik Mukti Andolon) and
Kartik Chandra Saha
(Independent).

The voters will cast their
votes in 404 polling booths in
91 centres. A total of 1303
polling personnel will conduct
the polls. Vote counting will
start right after the poilling ends
and preliminary unofficial re-
sults will be sent to the Election
Commission (EC) from an elec-
tion control booth opened at

See Page 12 Col 6
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Donors critical of development surcharge

'Govt borrowing from banks
threat to private sector'

Donors have expressed their
concern that if the government
continues borrowin from
banks, as is reflected in the
proposed budget for fiscal 1997-

198, it will pose as a threat to the

Erivatﬂ sector, according to
ighly placed official sources,

They also took a critical
view of the government's policy
on reforms contained in the fi-
nance minister's budget speech
and felt that the budget pro-
motes protectionism.

A number of fiscal measures
including the infrastructure de-
velopment surcharge, came un-
der the microscope of donors
who felt that these are ‘anathe-
ma’ to trade liberalisation.

The donors met with Fi-
nance Minister SAMS Kibria
on the proposed budget last
Monday in the city.

The donors afsu reiterated
that the government should, by
any way, increase the total wage
bill under the new pay structure.
This balance should be

| maintained by linking pay hike

—

Star Report

with productivity and by down-
sizing the manpower.

The budget deficit, an issue
which came up in the meeting,
as a ﬂer{:entage of GDP, is not
that high compared to recent
experiences. In FY 1993, the
deficit was at its highest of 6.8

r cent of GDP. This year it has

*en projected at about 5.5 per
cent which is now dubbed as
modest’, analysts told The
Daily Star.

One reason for sustainabil-
ity of the deficit is that a major
portion of foreign financing of
the deficit is available as soft
loans.

But though the size of deficit
does not pose a problem this
time, it is the mode of financ-
ing, mostly bank financing
hidden in the public account
head, which is a threat to macro
balances, experts said.

The government has already
borrowed heavily from the
banking system this year which
is likely to go beyond Tk 1400
crore. Yet it did not face much

pressure because of a weak pri-
vate sector demand for credit,
and the economic growth that
was generated mainly came
from the agriculture sector.

But for the mmin‘% year, the
growth must come irom non-
agriculture sector which means
a steep rise in private sector ac-
tivities, Experts feel that the
agriculture sector which al-
ready had a high growth rate of
six per cent this year, will not
be able to churn out a similar
miracle unless an 'extraordi-
narily good' weather prevails.
But when the government's fi-
nancing source will be predom-
inantly the banking system,

this will create credit crunch
and thwarl the private sector,

they felt.

"We can predict from the
economic cycle that manufac-
turing sector will grow next
year which will need huge
credit, mainly advances as
working ca]ﬂtal,“ said an
economist, " It will be very im-

See Page 12 Col 1

'Parties more responsible for campus violence’

President for changes in DU
Ordn '73, student union rules

President Shahabuddin
Ahmed yesterday suggested that
teachers and students should
refrain from party politics on
the campus and drastic changes
be brought in the country's edu-
cation system. reports UNB.

Pointing to prevailing "an-
archic” situation in educational
institutions, the President also
underlined the need for amend-
ing university rules and re-
structuring student unions.

"In most of our colleges and
universities anarchy prevails;
terrorism, gunbattle extortion,

y politics are the order
m{\epacg}r,whr said inaugurat-
ing a national seminar on The
g:;blcma of university educa-

in Bangladesh and their
solutions'.

"Many ple think that a
handful o 5t}udrri:t ::'adrr.-shhc
long to political parties have
hel rﬁlt educational institu-
tions hostage ™ the President
told the seminar. organised bly
the Federation ol Bangladesh
University Teachers Associa-
tions (FBUTAJ at the Osmani
Memorial Auditorium in the
city.
He said "Our self-seeking.
short-sighted political parties

are more responsible than the

students for the present situa-

tion. These parties are using the

students for their nefarious
urposes.”

"| have been saying all the
time that if the major political

arties arrive at a consensus to

eep educational institutions
violence-free, then within a few
days. student cadres will disap-
pear. terrorism will cease and
peaceful academic atmosphere
will return.”

"Standard of education in
Bangladesh has so much deteri-
orated that ees or diplomas
awarded here are hardly recog-
nised abroad,” the President
said. From this it is clear that
there is hardly any educational
institution in Bangladesh
where congenial atmosphere
prevails, he added.

Shahabuddin was critical of
some university teachers dab-
bling in politics supporting po-
litical parties which, he said
“is adding fuel to the fire of stu
dent politics *

Referring to the Dhaka Uni-
versity Ordinance 1973. he said
although the country s Consti-
tution was drastically amended
altering some of its basic struc-

tures, no amendment had been
made in the salient features of
the DU Ordinance.

"l think amendment to the
Act is necessary in the greater
interest of education," the
President said suggesting
amendment to the rules relat-
ing to electoral system in the
university senate and student
representation in it.

Similarly, he said, regula-
tions for creation of central
students’ union and similar
unions in university halls need
amendment. "Under the exist-
ing regulation, a student can
remain a student or a student
leader all his life.”

President Shahabuddin said
eligibility of students for bein
elected to their unions shoul
be limited to only regular stu-
dents and the term of a union
should be fixed for only one
yvear, on the expiry of which the
union shall stand dissolved
automatically

If for some unavoidable cir-
cumstances. a new union is not
elected., an ad hoc committee
should be appointed by the
Syndicate from the most meris
torious students of different
faculties.

JS snippels

By Nazmul Ashraf

Leader of the House and
Prime Minister Sheikh Hasina
yesterday won a ‘competition’ of
capturing the copy of a list of
BNP leaders, allegedly bribed b
the French company-Alcatel,
for getting the digital telephone
business in the country during
the BNP rule.

The contest on the floor of
the House was witnessed
shortly after the JS was ad-
journed for Magreb prayers.
Commerce and Industries Min-
ister Tofael Ahmed showed the
list during his discussion on the

See Page 12 Col 7

Tk 59.50 cr DU

budget announced
By DU Correspondent

Dhaka University authori-
ties yesterday announced a Tk
59.50 crore budget for the uni-
versity for fiscal 1997-98 with a
deficit of Tk 4 07 crore.

Total income has been estli-
mated at Tk 55.43 crore of
which Tk 50 43 will come from
the government allocation and
Tk f{ive crore will be collected

See Page 12 Col 5

Postal service

irks Greenidge
Sports Reporter

Country's notoriously tardy
postal service has taken the
mickey out of its newly adopted
citizen. National cricket coach
Gordon Greenidge flew off the
handle yesterday as a letter
from London reached him more
than two months after it was
posted.

‘Strange muntri.z' was all this
celebrated West Indian crick-
eter of the yesteryears could ut-
ter as an invitation from his
former English county Hamp-
shire about a function, sched-
uled for May 31, was delivered
to him by the BCB office bearers
only yesterday evening It was
posted on April 14.
owever, not for the

This is,
first time that the Caribbean
charmer went through such a
flabbergasting experience. On

another occasion, a letter and a
parcel from the West Indies
reached him three months after
it was ted. Worse. he found
both tggﬂletter and the parcel
opened.

"A mail is a private thing. [t
should not be scrutinised by
others''. vented a furious
Greenidge.

"This is a strange country. |
had never faced such embar-
rassing situation in my life.”
added the former West Indies
Opener.

Deadline expires today

$200m JSAC set
to be cancelled

By Inam Ahmed and Shehab Ahmed

The 200 million dollars bal-
ance of the Jute Sector Adjust-
ment Credit (JSAC) is set to be
cancelled as the deadline for
meeting the conditionalities in
this regard expires today with-
out any progress.

The conditions for availin
the 50 million dollars secon
tranche of the 250 million dol-
lars JSAC — privatising at least
one jute mill along with trans-
fer of nine others to private
hands by today — in all proba-
bilities will remain unfulfilled.

"There will be no extension
of the project if the government
does not fulfill the conditions
by tomorrow,” said a WB offi-
cial last night, "But we are
commiited to supporting the
government's privatisation
programme and helping the
Privatisation Board through
technical support ”

“The government has now to
think hard what to do about its
ailing jute sector that is bleed-
ing the exchequer. If the gov-
ernment, in consultation with
all parties concerned including

the private sector, opposition
political parties and the trade
unions come forward with an
alternative plan. we will see
what can be done," the official
added.

The WB is already preparing
a 'technical strategy note 1o
help the government reach a
decision about the once pros-
perous but now limping jute
mills in its inventory.

But the main issue for the
government to think is what it
will do with the banks, bur-
dened with defaulting loans of
these jute mills. It had alreariﬁ
written off some loans whic
had to be set off from the JSAC
amournit.

The governmnent, till yester-
day. did not officially commu-
nicate its position on the pro-
gramme to the WB.

The 250 million dollars
JSAC was launched in 1994 for
restructuring the ailing jute sec-
tor and the WB released the first
tranche of 50 million dollar
earlier.

See Page 12 Col 3

Use of pvt equipment

at Ctg Port allowed

From Staff Correspondent

CHITTAGONG, June 29:
Chittagong port will allow use
of private equipment for cargo
handling from tomormew,

This was announced by the
Minister for Port and Shipping
at a meeting with the Port Users
Forum (PUF) held mda)?at Chit-
tagong porl rest house.

The meeting was also at-
tended by Political Adviser to
the Prime Minister, Dr 5 A
Malek, State Minister for

BCL starts strike
at [lU demanding
VC’s removal

From Our Correspondent

ISLAMIC UNIVERSITY, June
29: All academic and adminis-
trative activities at the Islamic
University were paralysed as
the Bangladesh Chhatra League
{S-P) started a strike mdat de-
manding removal of the Vice-
Chancellor.

Earlier in the morning. the
BCL activists detained the uni-
versity vehicles in Kushtia and
Jhenidah towns and locked the
main gate of the varsity

Labour and Manpower M A
Mannan, Deputy Minister for
Port and Shipping Direndra
Debnath 5!1&111‘1¥Jh11. Mavor of
Chittagong City Corporation
Mohiuddin Chowdhury, Chit-
tagong Chamber president
Jafrul Islam Chowdhury. Saber
Hossain Chowdhury, MP and
Mosarral Hossain. MFP.

In the meeting. a committee
was formed with a Joint Secre-
tary of the Ministry of Port and
Shipping as convenor to make
recoimmmendations on require-
ment ol handling equipment
both in the public and private
sectors, official sources said.

PUF memnbers present in the
meeting included Kamal Uddin
Ahmed, Tarek Anis Ahmed,
Nader Khan. M A Latif, Tarek
Kamal and Md Shahabuddin

The port authorities had ear
lier allowed a shipping agency
to use private equipment. But
private equipment could not be
used in the face of resistance
from port workers who started
a strike from March 15 this
year. When their strike was
withdrawn, the port users began
a boycott programme for allow-
ing them use of private equip-
ment. Later. the issue remained
hanging for a long time until
today's declaration.
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PM leaves
for Tokyo
tonight

Prime Minister Sheikh
Hasina leaves Dhaka shortly
after midnight fenight
Tokyo on a six-day official visit
to Japan at the invitation of her
Japanese counterpart Ryutaro
Hashimoto, reports UNB.

Hasina's 37-member en-
tourage will include Finance
Minister SAMS Kibria, State
Minister for Foreign Affairs
Abul Hasan Chowdhury, Prin-
cipal Secret to PM Dr SA
Samad, Dipanker Talukder MP,
Foreign Secretary Farooq Sob-
han and ERD Secretary AKM
Mashiur Rahman.

it also includes Director
General (Far East] M Sirajul Is-
lamn.  and Director General
(OSD) Sheikh Ahmed Jalal of
the Ministry of Foreign Affairs
and Press Secretary to the PM,
Jawadul Karimn.

Besides, a delegation com-
prising a 55 top businessimen
and industrialists will accom-
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Five foreign firms
offers help to
install Meghnaghat
power plant

By Staff Correspondent

Five foreign firms submitted
to the government yesterday the
technical and financial offers
for installation and commis-
sion of the Meghnaghat 300-450
MW power unit on "build, own,
operate basis.”

Representatives of Genting
Sayen of Malaysia, ABB Energy
Ventures of India and USA,
Midlands of UK, Marubeni of
Japan and AES Corporation of
USA submitted their proposals
to the Bangladesh Power Devel-

See Page 12 Col 2

Goods seized from
house occupied by

Kader Siddiky
at Tangail

From Our Correspondent

TANGAIL, June 29: A police
leam today removed the house-
hold goods of Abdul Kader Sid-
diky. MP, from a house here
which was in his illegal posses-
sion since last December.

About 100 policemen led by a
magistrate, made a swoop on
the official residence of the
Principal of the Government
Kumudini Mahila College,
which was heing used by Kader
Siddiky.

He was not at the house dur-
ing the police raid. Nor any
other family member was pre-
sent.

Earlier, on June 20, the DC
of Tangail had served Siddiky

See Page 12 Col 4

JP rebels call
council

session today

By Staff Correspondent

The dissidents of the Jatiya
Party have convened a council
of the party today. The possi-
bility of a showdown centring
the council sessfon was not
ruled out from either side of the
two camps.

The day-long council will
have two sessions and is sched-
uled to begin at 11:00 am in the
auditorium of the Engineers In-
stitution, said a &EEE release
1ssued from the rebel camp.

In the first session. the na-
tional flag will be hoisted by
Kazi Zafar Ahmed and the party
flag by Shah Moazzam Hossain,
the press release said. [t will be
followed by recitation from the
Quran and welcome speech. The
session will be presided over by

See Page 12 Col 2
Transport strike
in Khulna Div
from today

From Staff Correspondent

KHULNA, June 29: The
Dakkhin Banga Truck Malik
Samity has called a transport
strike for an indefinite period

from tomorrow in all routes of
Khiulna division to press their
severn-point demand including

removal of the Deputy Comimis-
sioners of Jessore, Magura,
Chuadanga and Kushtia dis

tricts and cancellation of iedis-
tration of the Noapara Brokers
union.

The Leaders of the Union al-
lege that the DCs are permitting
overloading of trucks and buses

See Page 12 Col 3

Auto-rickshaw
strike 1n city
By Staff Correspondent

The workers, drivers and
owners of auto-rickshaws of the
city observed a strike yesterday
protesting imposition of 35 per
cent duty on import of auto-
rickshaws in the budget for fis-
cal 1997-98.

A rally was also held In
front of the National Press
Club.



