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Feed I

-Ho r er

-BFEE:E:E Scuther

-Dust Filter

-Condenser

-Electrical controller

-Metallic separator

3 -Cardin achine

4 -Dust Filter

5  -Draw Frame

6. -Lap Former

7. -Comber

8 -Simplex

9. -Ring Frame

10. -Cone Winder

11. -Open End Rotor Spinning

12. -Heat Setting Machine

ANCILLARY:
-Metallic Wire Mounting
-Metallic Wire Winder
-Slow Speed Dring Apparatus
-Traverse Grinder
-Card Stripping Roller
-Bare Cl'ly[mder & Doffer Grinder
-Flat C i
Flat Grinder
-Licker in Wire Mounting & Grinder
-Roller cut Compressor
-Hydraulic Roller Coving M/C
Synthetic Resin Roller Grinder
-Top Roller Tester
-Spindle Clean Oiler
-Roller Oiler
—%j,ortnﬁn l'if'u"aste Clia%er
-Top Roller Length Tester
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TESTING MACHINE

sl

. Raw Cotton Analyser

Lap Evenness Tester

Sliver & Roving Length Sample
Sliver & Roving Evenness Tester
Yarn Twist Tester

Lea Yarn Strength Tester

Yarn Evenness Tester

Basket Condition Oven
Transistor Moister Meter
. Fiber Length Sorter
11. Sample Skin Winder

TEXTILE ACCESSORIES
. Linker-in Wire

Sliver Can 600 x 1100
Sliver Can 400 x 1100

Ring traveler
Burnishing Fillet 1"
Stripping Fillet 1"
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Ene illet 1.5"
To rﬁy];mng for Simplex for Ring Frame
Rubber Cot for Simplex

. Bobbin for Simplex for Ring Frame

—
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Blow room 1 line 1 Scuther man-made fiber, comprising
-Auto Bale Plucker
~-Auto Blender
-Pnr{tupi.ne
-Electnical Di

— R DD T
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11. Bobbin for Lap Frame (iv) Spare parts for two years and special tools.

OTHER MACHINERY
1.

ELECTRIC SUB STATION 2500 KVA complete with

-Transformer, LTHT, PFI Plant.
OR

1A GENERATOR SET 2000 KVA, Continuous rating

2. FORKLIFT

3. DEHUMIDIFIER/HUMIDIFICATION PLANI
FROM JAPAN AND EUROPEAN COUNTRIES:

1. Carding Machine
2. Drawing Machine
3. Lap Former Machine
4. Comber Machine
5.  Auto Coner Machine

RAW MATERIALS:

1 compiete set

30 kg
140 Pes

1000 Pes
100 boxes

5 Rolls
5 Rolls
5 Rolls

J00N) Rolls
SONHY Rolls

50 Rolls

100 Rolls

1 set

1 set
1 set
1 set

2 set
2 set
1 set
3 set
1 set

GRAND TOTAL C &F PRICES US$ 5,425,701

Raw cotton of appropriate staple length and polyester (1.5 DX 30 mm) are two main raw materials
required by the project. Both the raw materials will have to be imported. However, raw materials

have been estimat

UTILITIES:
(i) Power

by considering wastage in case of cotton @10% and for polyester @2%.

Th iect will require connected load of 2000 KVA and the maximum demand would be 1500 KW
el power v pply line of Power Development Board or REB which

Required power would be available from su

exists nearby. The projec

t would have its own

2000 KVA Transformer aiung with HT & LT switch

gear, power factor improve and power capacitor. The promoters will obtain consent of BPDB for

supply of required power in due course.

A capacity. The company will nE

having 500 ;
Distrigutiun Company Limited for generating electricity of its own.

(i) Water:
The proj

will require 10,000 gallons of water

roject have also 4 Nos gas-fired generating sets each

tain gas connection from Titas Gas Transmission and

per day. Provision have been made for a deep

tubewell along with pump and motor. An overhead water tank of 10,000 gallons capacity will be

built.
(i) Fuel: .

The project will require gas, diesel, lubricating oil, grease etc.

TECHNOLOGY:

The technical know-how required for the production of fine tau.mlit
provide hand on training on the technology. Since

will

experienced in the line, the company will not face any technological problem.

FINANCIAL FORECASTS
(These are forecasts, not actuais, Actuals may vary from forecasts
Please read carefully before making conciusions)

y yarn is available. The suppliers
e sponsors are highly qualified and

CMC KAMAL TEXTILEMILLS LIMITED

PROJECTED COST OF

CMC-KAMAL TEXTILE MILLS LIMITED

BALANCE SHEET
(Taka in 000)

Particulary
ASSETS.
Cash & Bank Balance 813 1290 82118 169399 262564 320921 386827
Other Current Assets (note-1) 28711 18184 63029 TO44Q T5856 85122 85826
Investment in Bonds 0 0 16418 6158 87916 75327 92880
Total Current Assets 34842 19454 171566 276006 396336 481370 565533
INTANGIBLE ASSETS:

334 5681 38960 54501 76504 94360 112156
Confribution to WPPF 0 0 4652 5634 6255 5078 5162
Other curment Liabilites (note-1) 0 0 23818 28513 31190 35486 36123
Drdend Proposed 0 0 25800 34400 34400 43000
Total Current Liabiities 334 5681 93230 114448 148349 169324 196441
EQUITIES: '
Paid up share capital 5000 172000 172000 172000 172000 172000 172000
Share Money Deposits 81000 0 0 0 0 0 0
Long Term loan:
SABINCO and Other Banks 106658 190447 164310 138173 112036 85899 59762

Particulars Yr-1 Yr-2 r-3 Yr-4 Yr-5
TION:
Production at 100% capacity(kg 3545000 3545000 3545000 3545000 3545000
Production capacity 70% 75% 80% 80% 80%
Production at utilized capacity{kg) 2481500 2658750 2836000 - 2838000 2836000
Add Opening stock of WIP(kg) 0 41358 44313 47267 47267
Total quantity put into process in Kg 2481500 2700108 2880313 2883267 2883267
" Less. Closing stock of WIP(kg) 41358 44313 47267 47267 47267
Total Quantity finished in Kg 2440142 2655795 2833046 2838000 2836000
Add. Openning stock of 1.g.(K . Q - 124075 1320938 141800 141800
Goods Available for Salein Kg 2440142 2779870 2965984 2977800 2977800
Less: Closing stock of f.g in (Kg) 124075 132038 141800 141800 141800
Finished Goods Soid in Kg 2316067 2646032 2824184 2836000 2836000
Sales Price per Kg 165 165 165 165 165
Total Sale Value in Taka "000" 382151 436744 465990 467540 467940
TOTAL COST OF GOODS SOLD IN TAKA (Tk 1 DO}
Cost Elements Taka Taka Taka Taka Taka
Raw Matenals 200258 215261 230247 283571 261727
Factory wages 18445 18367 20336 21352 22420
Production overheads 17060 18786 20843 20843 20843
Depreciation 27676 27676 27676 27676 276786
TotalCost incurred 263440 281070 268802 J3324.2 332466
Add: Opening inventory of WIP 0 4381 4686 4983 ) 5518
Total Manufacturing Cost incurred 263440 285461 303583 338225 337984
Less: Closing inv. of WIP 4391 4686 4943 5518 5540
Total cost of procuction 259044 280775 2898605 332707 332444
Add: Opening stock of finished goods 0 13172 14087 14948 18555
Goods Available for Sales 258048 293947 312662 347655 348680
Less: Closing stock of finished goods 13172 14057 14948 16555 16619
Cost of goods sold: 245877 279890 297714 331100 3323680
CMC KAMAL TEXTILEMILLS LIMITED
ADMINISTRATIVE, GENERAL & SELLING EXPENSES
Taka in '000
Particulars Yr-1 Yr-2 Yr-3 Yr-4 Yr-5
Directors Remuneration 100 100 100 100 1h(}ﬂ
Foreign expert's expenses 600 600 800 800 600
Salaries 3004 3123 3242 . 3381 3481
Postage, Telephone elc. 120 126 132 138 145
Printing & Stationery 50 53 55 58 232
Travelling & Conveyance 200 210 220 230
Advertisement 60 L 686 69 72
Saies commission (1% of Sales) 3821 4367 4860 46879 4579
Distribution 600 630 660 690 725
Write - off 684 684 684 584 684
Vehicle running & maintenance 120 126 132 138 1 ;g
Audit & Legal - 80 50 S0 50 o
Miscellaneous 100 110 120 130
Total: a50% 10242 10721 10927 11123
CMC- KAMAL TEXTILE MILLS LIMITED
PRQIECTED CASH FLOW STATEMENT.
Taka in ‘000 I
Particulars Construction Yesr Forecasis
Jesameed | Yro1 = Yr:o2 : Yr-4  Yr-5 |
SOURCES OF FUND
Sponsors E 86000 0 0 0 0 0 0
IFFI‘.I‘IJWI o 0 86000 0 0 0 0 0
Long Tem Loan 106657 64590 0 0 0 0 0
Profit before interest & Tax 0 ) 126765 146612 157555 125913 124437
Depreciation & Write off 0 0 28360 28360 28360 28360 28360
Income from Bonds 0 0 0 821 1808 2896 3766
Other Income 0 0 4458 4808 5129 5770 5770
Increase in C._ liability 0 b 18137 4695 2677 4496 637
Total Cash inflow 192657 150590 177750 185296 195529 167435 162970
Fixed Capital Investment 147450 159261 0 0 0 0 a
Un-allocated Revenue Expenses 10174 2544 ° 0 0 0 0 0
IPO Expenses 4200 - 0 0 0 ¢ 0
imi Expenses 191 a 0 0 7 T n_ 0
‘::uso" . assets Bt . F4 b -B574 44865 7420 5407 4266 706
Repayment of Long Term Loan. & 0 ) 0 22297 22297 22287 22297
Repayment of Interest 0 0 21738 19823 17628 15609 13190
Payment of IDCP 0 0 3840 3840 3840 3840 3840
Confribution to WPPF 0 0 0 4652 5634 6255 5078
Investment in Bonds 0 0 16418 19740 21758 17411 17553
Dividend Proposed 0 0 0 25800 25800 34400 34400
Total Cash out fiow 184526 157431 86921 103572 102364 109078 37064
Cash surplus/(deficit) B131 65841 90829 81724 83165 58357 65907
Opening cash balance 0 811 1290 87675 169399 262564 320921
Closing Cash Balance B1N 1290 92119 169399 262564 320021 386827
CMC-KAMAL TEXTILEMILLS LIMITED
PROJEC (k. in 000)
CURRENTASSETS  Tiedupperied Yr-1  Yr:-2  Yr-3  Yr-4 Y9
a) imported raw materials 45 days 24804 28576 28347 31891 31801
b) Local raw materials 15 days 1022 1085 1168 1314 1314
c)Work-in process 5 days 4391 4686 4983 5518 5540
d) Finished goods 15 days 13172 14057 14948 16555 16619
) Stores & Spares 03 months 381 7682 1143 1523 1523
Non inventory items:
Receivebies 15 days 18084 21784 23226 25080 26322
Other expenses 01 month 1175 1508 2041 2341 2618
Sub Total: 1925 23273 25267 = 28321 268941
Total Current Assets 63020 70449 75856 85122 85828
Working capital borrowing from Bank
80% of inventory items 35018 37741 40471 45441 45510
Working Capital required 28013 32708 35385 39681 40318
; jation involved with,
lﬁ?&wnmm 4195 4195 4195 4195 4195

23818 28513 31190 35486 36123

CMC- KAMAL TEXTILE MILLS LIMITED
Based on the projected eaming ,debt servicing capacity of the project ( as a tax holiday unit ) has

| 17.00

The Dily Star 15
Printing and Stationery 60
[ravelling and conveyance 242
Advertisement 72
Sales Commission 4679
Distribution expenses F Fiae,
Vehicles running expenses 145
Audit and Legal expenses 50
Miscellaneous expenses 140
Financial expenses 13,190
Total Cost and Expenses 3,02,418
Total Contribution to GDP 1,65,522

NOTES TO THE FINANCIAL PROJECTION OF CMC-KAMAL
TEXTILE MILLS LIMITED
1.00 Er{;-d uction period is 300 days per year and operation time is one shift of 8 (Eight) hours per
ay.

200 T

led-up period for imported raw materials are 45 (Forty-five) days, local raw materials are 15
days, work-in process are 5 (five) days and for finished goods are {'5 (fifteen) days.

The Workers Profit Parficipation/Welfare Fund has been created @ 5% on net profit before
such contribution.

The investments on GOB Bonds has been made out of profit. The return from such bonds has
been considered @ 5% per annum. :

An increment @ 5% per annum has been considered in the calculation of wages and salaries.
'tIhE employees will be entitled to have 2 (two) bonus per year equal to 1 (one) month's pay per
ONULS.

Projection has been made for depreciation on the fixed assets by applying Straight Line
method.

The rate of interest on loan from SABINCO has been considered @11% per annum and loan
from directors and others has been considered @11.50% p.a.

Dividend has been proposed at 15% for 1st and 2nd years and at 20% 3rd and 4th years and at
25% for 5th year and onward.
Na provision for retiral benefits has been made.

Un-allocated Revenue Expenditure estimated to be incurred during the construction period
has been capitalized.

The EKFE[ISEE related to IPO has been amortized in 10 years.

The sales commission has been computed @1% on the projected sales.

Preliminary expense has been amortized in 10 years.

The company shall enjoy Tax Holiday for 7 years.

The Net Assets Value (NAV) has been ascertained on the basis of book value of the assets.
The Sales value has been calculated net of excise duty.

The following deFreciatiun and amortization rates have been applied to ascertain the depreci-
ation and write o EIPEHSE'S.

Class of Assets

3.00
4.00
5.00

6.0
7.00
8.00

9.00
10.00

11.00
12.00
13.00
14.00
15.00
16.00

Rate of depreciation Total depreciation and

| amortization per year

a. Plant and Machinery 10% Zg,?:ﬂﬂ

b. Building 5% 2,648

| _ 27,676

c. Office Furniture and Equipment 10% 145

d. Vehicles 10% 160

e. Preliminary Expenses 10% 19

f. IPO expenses 1% 420

. - i 684

l'otal deprediation and amortization per year 28,360
The above depreciation and amortization has been charged per year as follows:

Factory Overheads 27,676

, Administrative Overheads 684

28,360

1800 The sales price per Kg. will remain for five years and onward,

PART VIII
AUDITORS' REPORT TO THE SHARE HOLDERS

We have examined the accompanving Balance Sheet as at 31 December, 1996 the notes thereto of
(MC-Kamal Textile Mills Limited and we state that we have obtained all the information and
explanations which we have required and after due verification thereof we report, subject to the
fact that in the absence of physical verification by us of stocks and stores spares, fixed assets and cash
in hand at Balance Sheet date as our appointment was post dated we accepted quantity and value
thereof as certified by the management of the Company, that: i

a) in our opinion, proper books of account have been kept by the company as required by th
Cc‘rmpunf}ea Act, 1994, R B An iy ¥y e

b)  in our opinion, the Balance Sheet as on that date have been drawn up:
(1)  in conformity with the Companies Act, 1994; and

(1) in accordance with the requirements of the Schedule to the Securities and Exchange
Rules, 1987,

{¢) 1inour opinion and to the best of our information and according to the explanations given to us:
(i}  the Balance Sheet and the Profit and Loss Account which are in the agreement with books
~of account exhibit a true and correct view of the state of the company s affairs; and
{(n} the expenditure incurred was for the purpose of the company's business.

Place: 85, Nayapaltan (3rd Floor}, Dhaka Rahman Mostafiz & Co.
Date: 26 January 1997 Chartered Accountants

CMC-KAMAL TEXTILE MILLS LTD.

BALANCE SHEET
AS AT3IST PECEMBER, 1995
NOTE TAKA
CURRENT ASSETS: 3,4842.115
Cash in hand & at bank 3 i 81,31,013 \
Advance, Deposit & Pre-payments 4 67,11,102
PRELIMINARY EXPENSES 5 1,90,500
UN-ALLOCATED REVENUE EXPEMNDITURE 6 1,01,73,899
FIXED> ASSETS 74 14,77 85,022
19,29,91,536
AUTHORISED CAPITAL
50,00,000 Ordinary Shares of Tk. 100 each 50,00,00,000
ISSUED, SUBSCRIBED & PAID-UP CAPITAL
50,000 Ordinary Shares of Tk, 100.00 each 8 50,00, 000
SHARE MONEY DEPOSIT 9 8,10,00,000
L.ong Term Loan 10 10.66,57,335
CURRENT LIABILITIES
Accounts Payable 11 2.54.201
’ 19,29,91,536

Signed in terms of separate report of even date

Place: 85, Naya Paltan (3rd Floor), Dhaka. Rahman Mostafiz & Co.
Date: 26 January 1997 Chartered Accounts

CMC-KAMAL TEXTILE MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENT
FOR THE PERIOD ENDED 31ST DECEMBER, 1996

L. STATUS AND ACTIVITIES

The company to which these financial statements relate to is a public limited compan which
incorporate in Bangladesh registered on 25.05.1995, under the Companies Act, 1994. The

CMC - KAMAL TEXTILEMILLS LIMITED
PROJECTED INCOME STATEMENT
Taka n ‘000
lar Yr -1 Yr-2 Yr-3 Yr-4

Sales 382151 436744 485000 467940
Cost of goods soid 245877 279800 207714 331100
Gross Profit 136274 156854 168276 136840
Less. Admin, Sales & Gen Expn 8509 10242 10721 10027
Operating Profit 126765 146612 157555 125913
Less interest expenses 21798 19823 17628 15809
Net profit before Tax 104967 126786 139927 110304
Other income 4488 4808 5129 5770
Net profit before bond 109455 131587 145056 116074
Income Tax 0 o 0 0
Gowvt. Bond purchase (15%) 16418 19740 21758 17411
Net profit after Bond purchase 93037 111857 123208 096663
Retum on Bond @ 5% 0 821 1808 2806
Net profit after return on Bond 93037 112678 125108 101559
Contnbution to WPPPF (@ 5% 4652 5834 8255 5078
Net Profit after Cont. to WPPF B8385 107044 118850 QB46 1
Dwdend 25800 25800 34400 34400
Retained profit 82585 81244 B4450 62081
Cumuiatve retained eaming 62585 143829 228280 290360
RATIOS:
Gross profit to seles (%) 35 88 35 91 3 11 29 24
Operating profit 1o sales (%) 1317 3357 13 81 26 91
Net operating profit to sales (%) 27 &7 2903 30 03 2357
Eaming per share 54 00 85 51 7274 59 05
Dividend as % of paid up captal 15 15 20 20

Yr-35
AR 7940
332380
135560
11123
124437
13190
111247
5770
117017
C
17553
o454
3766
103231
5162
980695
43000
25069
345430

28 97
26 59
2377
60 02

25

principal objective is to set up a modern textile spinning mills with modern machinery. The
principal activity is to produce carded cotton yarn, combed cotton yarn, blended yarn and
polyester yarn to meet up a portion of current supply gap in our local market.

2. Accounting Policies:

2.1 General Accounting Policies: _ |
The financjal statements have been prepared on historical cost convention under accrual
accounting concept on the basis that the company will continue in operation as a going
concern for the foreseeable future.
22 Particular Accounting Policies:
(a) Current Assets: ,
These are stated at expected amount realisable:
Liabilities: _
X Liabilities are stated at the amounts payable. Foreign currency transactions are
converted into taka currency at the rate of exchange ruling on the transaction date.
¢} Fixed Assets and Depreciation: | |
o Fixed assets are stated at cost. Depreciation has not been charged during the period
on the grounds that the project has remain under implementation.

been estimated as under [Tm"r" D‘iﬂ} vr.5 | > CASH IN HAND & AT BANK: TK. 81,31,013
PARTICULARS Yr-1 Yr-2 Yr-3 = - The Break up of the above balance is as under. 121056
A_lncome available to service debt: 17017 Cach in Hiand .4
Net profit before returm on bonds 109455 131507 145086 116074 117017 Canrin Lo,
Relurn on bonds 0 a21 1808 2896 23??' Tk 8131013
Depreciation and write off 28360 28360 28360 fﬂﬂﬁﬂ 135"51 mﬂ 301 Cash in Hand: Tk 1.21.056
interest on loan 21790 19023 17828 15008 87744 The cash in hand as of 31st December 1996 is verified by management.
Total 159613 180601 192852 162039 162244 300 , » Tk. 80.09.957
Debts id: The break up of cash at bank 1s given below:
: i 21798 19823 17628 15609 13100 (a)The City Bank Ltd., Gulshan Branch. 80,02,512
Interest on loan 22297 (b)American Express Bank, Motijheel Branch 80 {lﬂm‘i‘ﬁ?
Installment of Loan Q ﬁ.’iﬂ 22297 22297 35487 30,09,957
Total 217990 42140 4 57189
Service Cover Ratio (tmes) 7.3224 4 2878 4 8304 4 2983
== L . ADVANCE, DEPOSIT & PREPAYMENTS Tk 26210102
Debt Equity Ratio: Break up of the above ba lag-:t- ;5 as under: 20,500
company has been computed below Advance against wages and salares !
T et sty e o O * (Taka in 00Q) Advance d;amst construction mfatenal @ i ﬁ'ﬁg
! ' - Yr-2 Yr-3 Yr-4 Yr-5 Advance to Akata construction for construction ’ q' 5?9
E:::Zﬂ: e I 1?1%_-2103 172000 172000 172000 172000 Advance to I:um:;--K_aﬂmal kmh'-.:ﬁfr Ltd. 15:&81,{[!3
p share capiia 228280 290360 345430 Advance to Savar Bricks for bricks 62 66 847
Hetsinec Eaenig 82995 1aaet 400280 462360 5174 Advance to Islam Steel Corporation 1629 121
Tobm Fauy 224202 %_"_ﬂ;?ﬁ 11 85809 59762 Advance to Hardwood [hmen:amfr {EE} Ltd 2:?9:564
Total Long Term Loan 16431 138173 _M - 866 1 Advance to Mag Corporation (Pvt) Ltd. 2000
Ratio 1431 2291 3571 2381 e Security money tor Telephone 26711102
Fixed Assets Coverage Ratio: (Takan000) = | 5 PRELIMINARY EXPENSES L9050
Fixed Assets and Long Term Debt Yr-1 Yr-2 Yr-3 %ﬁ 205903 Ihe abi WE 1S m.:_;de up as follows: 1,00,000
Fixed Assets ( WDV) 316607 288031 201233 s 99 9762 Feasibility Studies, etc. 90,500
Long term Loan 164310 M HM 85899 id_d_d Heglstratmnal LEHal l:'.XPEl'I.EES Tk. 1,90,500
Ratio ( Times) 19269 20011 23319 27182 34D TK. 1,01,73,899
5 UN-ALLOCATED REVENUE EXPENDITURE . 1,01, _l:-h
Bank L‘h.’:ll"El:'ﬁ COMIMISSION 18,800
CONTRIBUTION T‘U GDP | : | | Donation & subscription 53,673
The contribution to Gross Domestic Product (GDP) of this company under historical cost conept is Entertainment /
Tk 1.65,522 thousands in fifth year and detailed calculations are as follows: s il 45419
A Revenue Receipts : (Tk 1 00O) I"f“tmg} : Note6.1) 14,14,078
i B 1 16,040
B Cost and E : - Y
Rawﬂ;’la::na]:PE“!H 2,61,727 Postage & b 1,28,702
Production Overheads 20,643 Printing & stationery
formign Buper Expenger 2 | ey e
Postage and Telegraphs 145



