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US, Malaysia

sign open
skies accord

WASHINGTON, June 22: The
United States and Malaysia
signed an "o skies" agree-
ment Saturday eliminating re-
strictions on airlines from each
other's countries, officials said.
reports AFP.

“The economic and con-
sumer benefits demonstrated by
the success of open skies in Eu-
rope as well as by our liberal

eement with Canada are in-
creasingly convincing other
countries to abandon protec-
tionism," said US Transporta-
tion Secretary Rodony Slater.

"I wish to salute Malaysia
for its forward-looking ap-
proach to aviation and express
my appreciation for our part-
nership in this important sec-
tor."

The accord signed in San
Francisco by Slater aund
Malaysian Transport Minister
Ling Liong Sik extends liberali-
sation beyond the standard
open skies arrangement by al-
lowing US airlines to fly cargo
between Malaysia and third
countries according to a Trans-
portation Department state-
ment.

The United Statcs has 24
open skies agreements includ-
ing five others in the Pacific
Rim with Taiwan, New Zealand,
Singapore and Brunei, negotia-
tions are continuing with South
Korea. .
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John L Whitmire

US o1l executive
due today

A, seniof American oil execus,
tive arrives in the capital today:
on a hyrief visit to explore possi-
bility of joint venture in oil ex-
ploration, production and
petro-chemical projects, re-
ports UNB.

John L Whitmire, 56,
Chairman and Chief Executive
Officer of Union Texas Petro-
leum, will have talks with
officials of the Energy Ministry
and Petrobangla as well as
prospective entrepreneurs in
Bangladesh on mutually bene-
ficial business relationship in
the energy sector,

Whitmire has been involved
in supervising the oil explo-
ration and production opera-
tion of the worldwide Phillips
Petroleum Company in the last
30 years and is at present a
member of the boards of
MAPCO, the American Petro-
leum and National Audubon
Society of the United States.

Union Texas Petroleum with
headquarters in Houston, USA,
is a worldwide organisation
with long-standing exploration
and production ventures in In-
donesia, the UK, North-Sea and
Pakistan.

Guishan — 31 Guishan Tower, Guishan-2, Dhaka.

Malibag — 89, DIT Road Malibag, Dhaka.
— 674, Rokeya Sarani, Kazipara

— Baly Complex, Sec-3, Uttara, Dhaka

Transfin Trading Limited
Tel - 819625-9, 815306-9

Bangladesh Cement Manu-
facturers Association has said
the additional dlét TGE-IBIB cgll::llée:.

mfxmod in the 1 - udget,
; not only increase the price
of cement but also threaten the
very existence of the industry,
reports UNB.

Addressing a press confer-
ence at a city hotel yesterday,
the association convenor, AKM
Muhituddin, contradicted the
Finance Minister's claim in the
budget speech that cement price
would come down with the re-
duction of duty on limestone
from 15 per cent to 7.5 per cent.

He said clinker was the main
raw material for most of the
cement factories in the country,
whereas limestone is used on
in the state-run Chhatak Ce-
ment Factory.,

All the nine private sector
factories use clinker producing
some 25.11 lakh metric tons of
cement annually while the
Chhatak Cement Factory pro-
duces only 1.65 lakh tons,
Muhit said.

In such a situation, he won-
dered, how the 2.5 per cent sur-
charge in addition to the exist-
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Manufacturers slate budget proposal

rs slate budget proposal
'Extra duty on clinker to

threaten cement industry

ing tax on clinker could reduce
the price of cement.

eferring to the Tariff
Commission suggestion, the as-
sociation convenor demanded
reduction in duty on clinker
from existing 7.5 per cent to 2.5
g:;nccnl and on cement bags

m 45 per cent to 15 per cent.

M Khalequzzaman of
Meghna Cement, Shamsul
Alam of Confidence Cement,
Shafiqur Rahman of Modern
Cement and Sarwar Kamal of
Mongla Cement also spoke at
the press conference.
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DENVER, June 22: World
leaders lectured summit partner
Japan on its rising trade
surpluses, warning in tough
language that the world's sec-

largest e::nnumgr must do
more to stimulate demand at
home, reports AP,

A nine-page draft economic
document, also bemoaned
record high unemployment
rates in Europe but did not offer
any new solutions on how to
restart Europe's stalled job ma-
chine,

The criticism of Japan and
its skyrocketing surpluses
echoed earlier commentary by
the Clinton administration,
which is concerned that a risin
trade gap with Japan will fue
protectionist pressures in the
United States.

The draft statement said
Japan must work toward
"achieving strong domestic-led
growth and avoiding a signifi-
cant increase in its external
surplus.” The leaders said
Japan must intensify its efforts
to dm::fulate its economy, cut-
ting red tape that frustrates for-
eign nations trying to break
into Japanese markets.

The economic statement
also pledged an additional 300
million dollars to help Ukraine
build a new concrete shell over
the remains of the destroyed
Chernobyl reactor, and en-
dorsed an effort to make
bribery of public officials by
foreign companies illegal.

Currently, only the United
States has laws against such
bribery and the Clinton admin-
istration has been pushing
other countries to outlaw the
practice so that US firms will
not be at a disadvantage in the
competition for global busi-
TIESS,

The economic session was
the only mee where Russian
President Boris Yeltsin was ex-
cluded from the newly renamed
Summit of the Eight. He was
having an economic session all
his own, meeting with US mili-
tary contractors.

On the issues of jobs and
prosperity, the statement
praised the United States for its
current booming economy but
warned that officials must
guard against a resurgence of
inflation and must stay the
course to get the federal budget

G-7 summit : Leaders criticise J ap-an‘
for rising trade surpluses

deficit under control.

While praising the US pros-
perity, the document was silent
on the nettlesome problem
confronted at this summit of
how to bridge the gap between
the American model of capital-
ism and the European el.

The United States has been
tremendously successful at cre-
ating jobs, pushing unernploy-
ment currently to a 24-year low
4.8 per cent, but the job
has come at a cost in painful
corporate restructurings and
increased worker anxiety.

Europe offers greater job
protection and a much more
extensive social safety network
including generous unemploy-
ment benefits but has paid a

price in uncm]'il‘hn]rment that is
at an all-time high of 12.8 per
cent in France and is at double-
digit rates through most of con-
tinental Europe.

For France,~Germany and
Italy, the economic statement
said those European countries
"share the challenge task of
restoring strong employment
growth." :

Metropolitan Chamber of
Commerce and Industry, Dhaka
(MCCI) will organise a two-day
Investment Seminar in Singa-

re, on July 10 and 11, in col-
aboration with Singapore
Trade Development Board.

It is the first of the three in-
vestment seminars to be organ-
ised by MCCI this year. e
other two will be held in Japan
and South Korea, says a press
release.

Already, 100 leading Singa-
porean :ntreErenEurs have reg-
istered for the seminar. From
the Bangladesh side, a strong
delegation of MCCI members,
headed by its President, Sam-
son H Chowdhury will repre-
sent the country. The seminar
will be inaugurated by Minister
of Commerce and Industries To-
fael Ahmed.

MCCI has appointed a Sin-
gaporean Consultant to prepare
the background and other pa-

rs for the seminar. These will

considered along with pre-
sentations the members of
the Board of Investment (BOI),
the Chairman, Singapore Trade
Development Board and Presi-
dent of MCCIL.

MCCI to hold investment
seminar in Singapore

'~ MCCI expects that the series
of investment seminars will
help project the investment op-
portunities which have started
opening up in the country for
the investors in the Asia-Pa-
cific region.

Share prices up
in Bombay

BOMBAY, June 22: Profit
booking by Indian speculators
and foreign and domestic fi-
nancial institutions will rein
in Indian share prices in the
coming week, brokers said yes-
terday, reports AFP.

The 30-share sensitive index
on the Bombay Stock Exchange
(BSE) was up 53.05 points 1.3
per cent to 4,083.04 points on
Friday, over the previous week's
close.

The national index tracking
100 shares was up 26.56 ts
or 1.5 per cent to 1,753.27
points over the same period.

Stock broker Ajit Ambani
said he expected the BSE sensex
and share prices to spurt up
early next week and then fall.

Abdul Awal Mi

1

of Bangladesh Em

sociation, addressing the 85th
session of the International Labour Conference held in Geneva from June 2 to 19. '
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NEW DELHI, June 22: The
Indian government has decided
to sell its shares in 15 state-run
public sector companies, Fi-
nance Minister P Chi-
dambaram said yesterday, re-
ports AFP.

The minister declined to

| name the companies but said

they included "three top" firms.

"We have gone to the cabinet
with the names and are
(awaiting) clearance” Chi-
dambaram told a news confer-
ence here. adding the 15 com-
panies had been suggested by
the industry ministry.

Chidambaram gave no fur-
ther details about the proposed
disinvestment.

India's sweeping public sec-
tor spans such vital sectors as
railways, defence, telecommu-
nications, steel, aviation,
shipping, transport, health, oil
and electronics.

Many ]Fublic sector firms are
pegennially in the red.

Some public sector compa-

15 state-run co

India to sell shares
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nies were partially privatised
after New Delhi Faum:hed
sweeping market reforms in
1991 to end four decades of
close-market economy.

Reuter report adds: Indian
Finance Minister P Chi-

dambaram said the ratio of di-
rect taxes as a percentage of
ﬁrnss domestic product (GDP)
ad risen to 3.0 per cent in
1996/97 (April-March) from 2.0
per cent in 1990/91. -

"The strategy of reducing
taxes and better enforcement is
yielding results," he told the
news conference.

In the 1997/98 bidget Chi-
dambaram slashed the tax rate
for the highest personal income
bracket to 30 per cent from 40,

and the corporate tax rate to 35

per cent from 40.

In the current fiscal year be-
ginning April 1 India hoped to
raise tax revenues from income
and corporate taxes.

—

Loan defaults and classification: A dimension in
complex environment— Part-2

The inevitable result of the
credit ansion also led to a
fall of the country's foreign cur-
rency reserves for meeting vo-
luminous and continuous im-
port commitments, and the ex-
perience of cash crunch. Some
of the commercial banks were
rather forced to lend heavily in
the form of term loan against
industrial projects for which
neither their deposit base had
enough cushion nor sufficient
expertise developed to appraise
and monitor such project loan
professionally. These loans in
view of its maturity pattern are
yet to show its real status for
which we are to wait sometime
more. Many of these industrial
term loans may turn into
delinquent nature in the long
run and the net result will be
havoc provisioning require-
ment. The crisis, thereby, may
aggravate further. Tougher
classification standard and
£ D phacel nisncbirly by 1096
to uart 1
but url::l:ll that%a , some of
the banks may in worse
shape than their financial re-
ports suggest, unless dent
5 are undertaken t now.

espite privatisation move,
banking industry until 1990
was used to operate effectively
under a unified regulated sys-
tem — the ministry asked banks
what they should and should
not ;l:l:ed b;ea.ﬂ}' gn'f:redi bankt tg
pros
trade-related business mainly.
The government for obvious
reasons - umthe banks to
lend money sec-
tor of the country. regﬂated
finanecial market almost as-
sured that there would be no
threat to bank's profitability
even though
ternational standard. Before
JAntroduction of revised loan

it was far from in- .

classification methodology in
1989, which appeared as tough-
sounding regulation to cover
the losses, the profits were
largely considered artificial.
BCD Circular No 34 of 1989,
however, put the banking in-
dustry into an acceptable dis-
closure system. Thereby the
banks' b ce sheet chock-a-
block with huge bad loans has
appeared more or less transpar-
ent. -
Despite the awful record of
the banking industry, salary
and emolument of the employ-
ees have been increased to at-
tain efficiency in banking de-
livery system. But excepting a
very few, quality of banking
services leaves much to be de-
sired. The amount of bad loans
has kept on increasing at an

un ce. Therefore, the
banking industry is not just
like a bad headache which may

be cured I:vith &fn: miﬂ;::r
treatment. It may take years to-
ltl'm':r to overcome the E:anking
'Et : i
'Banks refinancing the trou-
bled clients under a nursing
programme landed them ulti-
mately with further stuck-up
situation. Tt:ﬁ much credit aﬁx-
sion in the past years also
E::tﬂbutad to irl:carcascd labour
costs, and cut the borrowers in
serious problem. As a result,
along with other factors, many
businesses effectively went
bankrupt without formal decla-
ration and dragged the banks to
share their losses.

In a developed economy, a
bank at times of crisis, usually
tries to stay afloat by calling
back their outstanding loans

"and refuses to accommodate

new ones. But the situation in

Waduh is reverse.
aced with ng prob-

_lems, Bangladesh Bank is pos-

By M Khairul Alam

sibly reluctant to come down
hard on problem banks to set
aside their accumulated losses.
If the problem banks are forced
to set-aside money to cover
those losses or inject fresh capi-
tal as per provisioning re-
gquirement, many of them
would be in serious straits. And
the result will be economic and
political backlash which the
country cannot sustain at this
stage. Fixing the banks' prob-
lems will require huge money.

The government is possibly try-
ing to nurse the banks into
shape through restructuring

and privatisation hoping that
investors would inject capital
as well as develop better man-
agement.

Therefore, for an effective
classification and provisionin
standard, realistic policies an
strategies need to be devised
matching with the socio-eco-
nomic-political environment
of the country. These should fo-
cus on developing short,
medium and long term agenda
and juttlng the right ;ijrnfes-‘
sionals who could implement
the agenda. And the banking
industry should remain and act
as a commercial organisation
free from bureaucratic tangle in
absolute term.

Present classification ap-
proaches have been apparently
successful in’ developed coun-
tries, but so far it has become ef-
fectively harder to reach its ob-
jective as the banking sector is
not in a good position to fight
back.

To keep pace with the mar-
ket-oriented economy the
banks, therefore, are yet to
come up with realistic and cor-
rective measures towards
healthy growth following tra-

lengthy and

ditional bureaucratic manage-
ment psyche, outdated rules and
regulations causing very
r delivery sys-
tem, and cumbersome legal pro-
cedure in recovery of bank's
money. Dictated loans, influ-
ence of non-professionals in
decision-making process, gnlit-
ical and economic instability
in the country, lack of Frag-
matic policies, absence of con-
tinuous vigilance and im-
provement of the quality and
security of risk assets, lack of
sense of belongingness and
sense of participation of bank
officials are also ailing the sec-
tor today. Demonstration of
banking diligence and sincerity
is seriously needed now to over-
come these age old problems.
The commercial banks have
been lending to the industrial
projects while the country is yet
to develop adequate en-
trepreneurship quality to run
manage such projects pro-
fessionally compatible with
international standard. Couple
of years back the country had
little experience of industry
management technique. Edu-

cated people in particular with
little background have just
stepped into industrial ven-

tures. Bankers still do not have
much choice in selecting a good
entrepreneur for financing.
Bangladesh is still in the tran-
sition period of trading envi-
ronment which may continue
sometime more to switch over.
These limitations con-
tributed much to the absence of
corporate culture and profes-
sional management. The
banks, in the name of rapid in-
dustrialisation and boosting
the economy, had to lend inex-
perienced entrepreneurs, in

many cases, heavily. Diversion
of fund for over trading or other
visible and invisible purposes
has been a common phe-
nomenon in our country. The
outcome of which is classified
loans. Group of companies, in
the absence of holding com-
pany, is also widely u in this

art of the globe where share-

olders/directors more or less

. are the same persons. Bank's

finance to any unit of the grou
of companies (misnomer) easily
gets switched over to other
unit(s) in the absence of strict
and sound accnunﬂn%practice
by the directors making the
borrowing company sick. All
these factors contribute to clas-
sification of loan and force the
bank to make loss provision
from earnings or raise capital
afresh for the shortfall amount.
Although no bank has been
compelled to comply with the
provisioning requirement as
yet. Very few banks have ac-
ceptable capital cushions now
as per new capital adequacy re-
quirement of Bangladesh Bank
to cope with any unexpected
shocks.

The objectives of BCD Circu-
lar No 34 of 1989 could not be
attained till date in view of the
limitations. Before introduc-
tion and implementation of the
most modern and tough loan
classification and grnvisinning
requirement which remained
unmatched with our local envi-
ronment, the behavioural Fat-
tern of the society particularly
the traditional laws, rules, reg-
ulations and disposal system
need to be overhauled and mod-
ernised. Merely by engaging re-

uted and senior lawyers,
anks classified loans cannot
be realised through court cases
which take years together in-
volving valuable energy, time

and money.

It is not denying the fact that
balance sheet growth has been
regarded as the ].-:eg measure of a
bank's success, which yielded to
increased emphasis on matters
of profitability and capital ad-
equacy. As Mr M Wilcox
comments ... "all banks need
capital to cover and extend
fixed assets and business in-
vestments, to enable trading to
continue and increase, main-
tain the confidence of the de-
positors and ensure viability in
the face of loss arising from in-
evitable business and political
fluctuations and uncertainty ...
Some of the factors touching
the question of capital lie
within the direct control of the
bank concerned — most signifi-
cantly the quality of manage-
ment, with its uence on the
structure of the balance sheet,
the maturity pattern of assets
and liabilities and quality of
the assets portfolio”, capital
strength, along with risk assets

uality and earning frnspcct is
31: major factor in determining
the bank's standing in the mar-
ket and consequently its ability
to raise required funds. It also
allows the bank to offer com-
petitive pricing and maturity
structure. Growing concern
about the observed deteriora-
tion in risk assets quality in
the recent years which is likely
to deteriorate further as per
loan classification standard,
has caused an emphasis on the
strengthening of own funds by
improving profit capability.

(To be continued)

(The article has been pre-
pared on professional and aca-
demic interest and not to un-
dermine any individual or in-
stitution. The views are abso-
lutely personal)
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The visiting Netherlands delegation, headed by W De Vries, Director of Commercial Affairs
of the Municipality of Groningen, met the members of Metropolitan Chamber of Commerce
and Industry, Dhaka at the chamber in the city yesterday. Laila Rahman Kabir, Vice-
President of MCCI, is also seen in the picture.
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CARS THAT MAKE SENSE

New committee of
Rangpur Chamber

From Our Correspondent

RANGPUR, June 22: The bi-
ennial election of Rangpur
Chamber of Commerce In-
dustry was held at auditorium
recently.

Mosaddeque Hossain Bablu,
Mostafa Azad Chowdhury. and
Golam Mortuza Hanif have
been elected uncontested as
president, senior vice-president
and junior vice-president re-
spectively.

A committee has also been
elected for a two-year term.

A three-member Elaction
Commission conductad the
election.

The installation ceremony
ol the new committee will be

held in the middle of nexi
month

CHITTAGONG PORT
Berth Position and Performance of Vessels as on 22-6-97.

Berth  Nameof  Cargo L Port Local Date ofLeaving
No }nuh . Call Agent Arrival
J/1 oint Chris _ G Sing Pro 204¢ 26/6
J/5 Irene-6 A Busa Oi 19/t 25/6
ﬂﬁ- Arktis Skyﬂ e 5 Sin - TSL  20/6 %}"E
- Lan *ACOIm /6 6
J/10 W Cont Sing RSL 19/6 -
J/11 Freesia Cont Sing RSL 16/6 2/6
J/12 Kota Alam Cont Sing PILIBD) 15/6 22/6
Jf13 Steamers
Future Cont Col B 7/6 2/6
E}r ; Meng Kiat Cont Mong HL 17/6 22/6
m Cont Sing Baridhi 18/6 24/6
mmjﬂﬁ Teal Cont Sing QCaL 18/6 24/6
Sh C Clink Kara BSC 26/5 24/6
TSP Ya Mujeer Sulp Silija USTC 3/6 28/6
RM/4 Yun Hua Cement Dali Psal 13/6 23/6
DQJ Banglar
DD Penguine Rcﬂlrcm M md EEEC g{?!i ﬁﬁg
u ross
DDJ/1 Tanary Star le Para PSAL - -
DDJ /2 Barge:
Jamuna-V Repair Chand Kama R/A 26/6
RM/8 Banglar
i Kiron Repair - BSC R/A 26/6
Kakoli Repair - BSC R/A 24/6
CUFLJ Blue North Cement Qing PSAL 3/6 30/6
KAFCO(U) Sea World Urea Mong Litmond 13/6 24 /6
Vessels Due at Outer Anchorage il
ame essels ort Local Cargo Ionding
gm Call _Agent Port
Kota Bintang 12/6 /6 Sing PIL (BD) Cont Sing
Won Fu 24/6 Lans  DelmureC Clink (M Jetty) -
Vientiane 22/6 Cal Fairmax Gl (Pulses) -
Firas-1 24/6 Yant Jaycee Cement -
Sokol 25/6 Tuti Seacom M Seed -
Banglar
Moni 9/6 23/6 Sing BSC Cont Sing/MGL
: Elbe Star 12/6 23/6 -+ . Mong B Cont Col
. Ultima 15/6 « . /&) LUicMong Baridhi Cont ' Col
QCPintMl 18/6 0] 23819llos Sing | ﬁ S T Sing
Selamat 15 /6 %ﬂ *-8ing + Pl [BD) Cont Einﬁ
Mizoram /6 Mar SSL A Cs
Tanker Due
Sitara 23/6 Sing ECSL MS/JET- |
Vessels at Kutubdia
Name of Vessels Cargo Last Port Local Date of
Call Agent Arrival
Ismaya - - B Bay 9/1
Orizont - Sing B Bay 25/2
Mighty Tide - - B Bay R/A [1/5)
Smit Lloyd-72 - Sing B Bay R/A (14/6)
Vessels at Outer Anchorage
Ready on
M Rﬂm (Cont) Cont Sing PIL (BD) 21/6
Al S Gl/GL Yang ASLL 21/6
Asian Harp
(Roro/24) Vehi Yako BBA 22/6
Pioneer Elegant & | Sing Radiant 22/6
Banglar Jyoti C Oil - BSC R/A (16/6)
Banglar Asha - : BSC R/A (20/6)
Vessels Not Ready
Prospathia Cement Lans USTC 18/6
Thetis-K Cement Yantai PSAL 21/6
Vessels Awaiting Instruction
Pioneer Rossi - - JF R/A(15/6)
Techmat Ploneer - - PSAL R/A (16/6)
Sea Bird Urea - Litmond R/A (16/6)
Pukc Hang - _ - Litmond R/A (18/6)
Vessels not Entering
Philia Cement Sing SSTL 16/6
Nickolas Cement Lans Jaycee 11/6
Hydroussa Ballast Monr OTL 21/12
Pilefs Scraping Boan GEL 3/3
licos Flame Scraping Sing AHZ 30/5
IB Vladivostok Scraping Busa AHZ 13/6
IB Ivan Huakp\:gn gccrapmg Sing AHZ 14/6
Ban%:r Sam raping : BSC R/A(17/1)
Sha He Kou P Cargo D Salam Kama 19/6
Ena Supply-1 - | Sing B Bay 20/6
Movement of Vessels for 23-6-97
OUTGOING _ INCOMING —— —  SHIFTING
J/7 ‘Asian Harp NB B Moni GSJ  Khanak ToJ/10
GSJ B Asha CCT/1 Kota Bintang
RM/4 Yun Hua J/T IB Everett
J/6 - A Sky J/6 Mizoram
RM/5 Sitara
e ¥ J/11 Prospethia
The above are the shipping ition and performance of vessels

of Chittagnn%Fnrt as per berthing sheet of CPA supplied by

HRC Group,

haka.
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INDEPENDENT UNIVERSITY, BANGLADESH

Extension and Continuing Education Centre
and

Language Centre

Offer
for the business executives

June
An advanced course for improving business
communication skills.
Schedule : 4:30 pm - 6:30 pm with a short tea-break
3 week duration

Venue

Regn. fee : Tk 250

Course

% LR
A
e ey
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: [UB Campus, Baridhara, Dhaka

Please contact : Director, ECEC, IUB
House 3, Rd 10, Baridhara, Dhaka
Tel : 9884498, 9881681, 9881917 Fax : 883959
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