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LONDON, June 21: Sterling
skyrocketed on Friday on the
London forex market, pushing
up to heights it had not seen
since September 1992 due to ex-
pectations of a rise in British
interest rates, dealers said in
late afternoon, reports AFP.

The pound was up at 1600
GMT to 2.8613 marks against
2.8426 Thursday evening, and
to 1.6544 dollars against
1.6483.

“The market is revising its
forecasts on British monetary
policy in the light of UK retail
sales announced this week, and
is betting on higher credit costs,
even if the chancellor presents
a tight budget.," said Bank of
America chief economist
Jeremy Hawkins.

"But nothing particular hap-
pened today that could explain
the pound's sudden takeoft," he
added.

The Labour governments
first budget will be presented on
July 2 and is expected to include
measures aimed at avolding
economic overcheating.

At the same time, operators
are no longer counting on a rate
rise in the United States, and
they think the Tankan Report
next week by the Bank of Japan
on the Japanese economy will
call for steady Japanese inter-
est rates, whence a flow of capi-
tal into British securities,
Hawkins explained.

"Some people on the market
are even starting to talk about a
2.95-mark pound,” said the ex-
pert. That was its central rate
when it joined the European
monetary system in October
1990, out of which it was forced
in September 1992.

But Hawkins said he thought
it very unlikely that sterlin
would reach such a high level,

since that would harm British
exports.

Euro-US 1nvestors
shifting funds
out of Asian

stock markets

TOKYO, June 21: Institu-
tional investors from industri-
alised countries have begun
shifting
stock markets to other regions
as Asian economic growth
slows, a rel?ort said Saturday,
reports AFP.

European and US fund man-
agers were shifting money to
Latin America, East Europe and
the Middle East with higher
growth
Keizai Shimbun said.

Over the past six months,
Asian stock markets slumped
except for Hong Kong and Tai-
wan, which are upbeat on the
British territory's return to
China in July. Latin American
and East European markets
rose 20 to 100 per cent during
the same period, the daily said.

The foreign capital outflow
is likely to darken the future of
Asian economies, the major
business daily said, adding the
trend may be prolonged amid
fears that economic woes in
Thailand can spill over into
neighbouring nations.

ritish Investment Trusts, a
major investor in Asian stocks,
reduced their weightings on
Asian equity to 6.8 per cent of
the total in the January-March
period, down from 8.0 cent a
year before, the paper said.

A major US investment
crust has also decided to cut
weightings on Asian stocks
since the Thai currency deba-
cled last month, it said.
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Clinton welcomes Russia’s joining

G-7 summit begins

DENVER, June 21: Claiming
Russia's place among the
world's elite democracies,
President Boris Yeltsinsopened
discussions on a wide agenda of
political and economic issues at
the annual summit of industri-
alised nations, reports AP.

After six years on the out-
side, Russia was initiated Fri-
day as an equal partner among
the exclusive group, completing
an improbable journey from
the era when the Soviet Union
was the primary antagonist of
summit policies.

President Bill Clinton called
it a "hopeful moment for the
world."” and praised Yeltsin for
his "vision and persistence’ in

Fursuiﬂ%t democracy and re-
orms after seven decades of
communism.

Russia also won another ea-
gerly sought prize: membership
in the Paris Club, a group of
wealthy countries that sets debt
terms for poor countries. Rus-
sia's inclusion will give Moscow
greater bargaining power for
collecting the 120 billion dol-
lars it has loaned to Cuba, Iraq,
[ran and others.

The United States hailed the

linton (5th-R) poses with the leaders
the Phippos Mansion before a working dinner in Denver, CO on Friday. From L-R are |

step as tantamount to "the fi-
nancial end of the Cold War.”
Yeltsin spokesman Sergei Yas-
trzhembsky called it "a morn-
ing blessing” after all-night ne-
gotiations in New York.

Yeltsin joined leaders of
America, ritain, Canada.
France, Germany, Italy and
Japan for three days of summit
meetings. Without Russia, the

ou ad been known as G-7,
ﬁlt 8]111{011 renamed its meet-
ing "Summit of The Eight.”

The leaders began work at a
dinner — lobster consomme,
spring vegetable and lamb — at
the mansion of Colorado Gov.
Roy Romer.

The shaky peace in Bosnia
was at the centre of opening
talks. [talian Prime Minister
Romano Prodi voiced concern
about the potential for renewed
conflict if the Dayton peace ac-
cord is not fully implemented.
The country remains split in
two, with little integration be-
tween the Serb and the Muslim-
Croat controlled areas.

Responding to leaders’' con-
cerns that US peacekeeping
troops were due to leave Bosnia

. o

next summer, Clinton urged
them instead to concentrate on
accelerating the return of
refugees. forming local police
forces and holding elections.

At an earlier photo ?lportu-
nity with Prodi, inton
praised the Itallans for "ex-
traordinary s;lj:;;oﬂ in Bosnia."
He also lauded Italy for taking
the leadership of a multina-
tional force in chaotic Albania.

"In the years to come we will
look back on the Italian effort .
.. as a real watershed in provid-
ing European security,” Clinton
said.

Prodi is leading a campali
to include Slnv:igia in P&,’I‘g]

Both he and French Prime Min-
ister Jacques Chirac, who
favours inclusion of Romania,
are unhappy with Clinton's in-
sisterice on limiting new mem-

bership to Poland, Hungary and

the Czech Republic.
Also at the dinner, Japanese
Prime Minister Ryutaro

Hashimoto sought and won the
leaders' support for sending an
envoy to look into the violence
and political turmoil in Cam-
bodia.
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of the Summit of Eight outs

Jacques Santers of the EU, British Prime Minister Tony Blair, Japanese Prime Minister
Ryutaro Hashimoto, German Chancellor Helmut Kohl, Russian President Boris Yeltsin,
French President Jacques Chirac, Canadian Prime Minister Jean Chretien, Italian Prime
Minister Romano Prodi and EU member Wim Kok.

—AFP/UNB photo
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India, Lanka may discuss

trade imbalance soon

NEW DELHI, June 21: India
and Sri Lanka are expected to
soon begin addressing the issue
of trade balance that Colombo
complains is heavily un-
favourable to it.

Officials of the commerce
ministries of the two countries
are likely to meet later this
morith to discuss Sri Lanka's
list of 84 items on which bilat-
eral tariff concessions have
been sought by Colombo.

The list was first presented
in April this year but because
there was a caretaker govern-
ment in place then, New Delhi
requested a deferment of the
discussion. What also held up
the discussion was that India
had already announced its ex-
port-import policy and could
not incorporate new conces-
sions.

F“i%lres compiled by leading
chambers of commerce here
show that India exports goods
worth 550 million dollars to
Sri Lanka, In turn, Sri Lanka
manages to export goods worth
only 50 million dollars to In-

dia. Trade experts concede that
this is a serious imbalance,
though they simultaneously
point out that it is unrealistic to
think in terms of a perfect bal-
ance,

"We know that there can
never be equal bilateral trade
between India and Sri Lanka
but the ratio of over 5:1 is not a
fair reflection of Sri Lanka's
export potential,” a senior
diplomat in the Sri Lankan
High Commission here said. He
said during Prime Minister 1 K
Gujral's visit to Colombo in
January this year, when he was
External Affairs Minister in
the Deve Gowda government, he
had offered concessions on 70
to 80 items.

"But we had pointed out that
there were non-tariff barriers
in India that were stifling our
exports,” the diplomat said. He
said India permitied a lot of
imports from Sri Lanka only
under special import licence.
"This creates a non-tariff bar-
rier. We believe India should al-
low open general licence,” he

said.

The diplomat said that India
was not addressing the issue of
the consumer goods sccior with
Sri Lanka. The itemms on which
Sri Lanka is seeking conces-
sions include ceramic ware,
rubber products, shoes, coconut-
based items, toiletries, spices
and confectioneries. He particu-
larly emphasised high quality
ceramic ware that Sri Lanka
specialises in. Brands such as
Noritake known for their fine
porcelain ware can give a poten-
tiall hiﬁ market in India.

’[%’ue iplomat said it was in
India's interest to strengthen
Sri Lanka's export since that
would help increase its people's
purchasing power. "Despite be-
ing a country of just 17 million,
we provide India a market
worth half a billion dollars. A
little help from India in terms
of allowing more Sri Lankan
goods could make that market
even more worthwhile," he said.

(Source; India Abroad News
Service)
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EU annmounces
new bookkeeping
guidelines

for euro

BRUSSELS, June 21: The Eu-
ropean Union head office Fri-
day announced new bookkeep-
ing guidelines designed to ease
companies’' transition to the
euro, the planned single Euro-
pean currency, reports AP,

EU Commissioner Mario
Monti, responsible for matters
concerning the creation of a
single EU market, said in a
statement: "These guidelines
give practical and comprehen-
sive advice,.. to those that draw
up and use company acocounts.”

The Commission said the
guidelines are not legally bind-
ing. but could be of use to indi-
viduals and businesses required
to compute finaricial state-
ments in euros.

The Commission statement
sald the guidelines also could be
of use to companies in countries
not immediately signing on to
the single currency, which "may
experience an indirect effect of
the introduction of the euro
through their subsidiaries in
participating member states.”

Thai shares face
uncertain
future

BANGKOK., June 21: Thai
shares faced an uncertain fu-
ture despite a recovery Friday
on the naming of a new finance
minister to end a week in which
IJrices dropped for per cent, ana-
ysts said, reports AFP.

A foreign analyst said he ex-
Eeeted directionless trading as
e believed the speculative buy-
ing that followed the naming of
a . technically-competent
banker to replace Amnuay Vi-
rawan was unsustainable.

Concerns about second quar-
ter earnings and bad debts
clouded sentiment all week, but
the bottom dropped out
Wednesday and Thursday, with
losses of 3.0 per cent and 3.8 per
cent respectively on news of
Amnuay's resignation.

Analysts said investors were
relieved after the squabbling
coalition named a technically-
competent replacement, Thai
Military Bank President
Thanong Bidaya.

But they expressed concerns
over the new mfinister's ability
to defend unpopular fiscal and
monetary policies against the
priorities of other coalition
ministers.

"The budget will be presented
to parliament towards the end
of the week, but any (political)
fierworks there should come
later in the cf)rncess." the foreign
analyst said.

e analyst noted, however,
that the monthly Bank of Thai-
land statistical release was due
Thursday, and May foreign re-
serves figure would reveal how
much money was spent staving
off an attack on the baht last
month.

The main stock exchange of
Thailand (SET) index fell 19.96
points over the week to end Fri-
day at 48.25 points.

Average daily trading vol-
ume was 150.7 million shares
worth 4.3 billion baht (166 mil-
lion dollars).

The Thai baht fell sharply in
the Singapore market to 25.90
to the dollar, from 24.75 the
previous Friday, but the correc-
tion brought it line with do-
mestic trading, where prices
were relatively stable.

Thailand's central bank had
reportedly ordered a slight
loosening in controls on baht
outflows to offshore markets.
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New budget proposals

HYUNDAI

CARS THAT MAKE SENSE

censured

By Staff Correspondent

Left Democratic Front and
Bangladesh National Awami
Party (NAP) have critcised the
proposed budget for the year
1997-98 saying that it will
;_'nakc the country a market of
oreign goods.

H.eg'.nP censured the budget for
not reducing expenditure in de-
fence sector, increasing alloca-
tion in administrative instead
of manufacturing sector and
imposing newer taxes on com-
mon people.

Reviewing the new budget
proposal at a central committee
meeting, NAP observed that
this budget would make the
people very poor, increase the
prices of essential goods, ex-
pand corruption and make the
condition of sick industries
WOrse.

LDF said in the past two
decades, every budget had pro-
posed to denationalise different
mills and factories but did not
give any direction about the fate
of thousands of labourers and
workers who would be unem-
ployed due to privatisation.

LDF said though the gov-
ernment owned textile sector
mills and factories did not (Flve
any loss till 1996, the budget

suggested to privatise all na-
uur;aliufl u:hdgﬂriu

t sai at everyda -
liament huldumdcblm I.':l E:lr'h
ous issues, it never gives
attention to the of ﬂ
country’'s labours and workers.

Bangladesh Autemobiles

and Manufacturers

Association, in a statement last
night, said the bu
would adversely aflect the as-
semblers of two-wheeler and
three-wheeler vehicles. .

The imposition of 25 per
cent supplemen duty on
three-wheeler would to clo-
sure of some of the mdlol;vganl
units creati unem nt
and serious %anda] gnmpﬂnn-
tions, it observed.

[UBAT course on

shipping
begins today

International University of
Business culture and Tech-
nolo (IUBAT) organises a

training course on "Ship in
export and import" at lﬁﬁu-
T seminar room from today,

' reports UNB.
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Ismail Ali Albanna, DNATA's Director of Airport Services
receiving the award for Cargo Vender of the Year 1996
from Paul E J Parramore, Manager Network Logistics of

KLM Cargo.
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Memorandum to finance minister -

Resolve problems of leather

sector by June 25

By Staff Correspondent

Representatives of Leather
Industry in a recent memoran-
dum to the Finance Minister,
Shah AMS Kibria have urged
him to resolve problems faced
by the sector through discussion
by June 25.

Otherwise, it said, leather
sector representatives would
have to go for alternative steps.
But they did not specify the ac-
tions they are taking.

The memo, signed by repre-
sentatives of Bangladesh Fin-
ished Leather and Leather
Goods Exporters' Association,
Bangladesh Tanners' Associa-
tion and also of a joint commit-
tee of the two associations,
called for resolution of their
problems by considering the
recommendations suggested by
a Task Force recently.

The recommendations in-
clude, relocating the tanneries
from Hajaribagh to Savar
Leather Estate, waiving of loan
in leather sector, fresh loan
disbursement to affected
leather industries, allowing ex-
port of crust leather till year

2000, withdrawal of import
duty, advance income tax and
licence fees on raw hides, skins
and their pickles and wet blue

leather.
Besides, recommendations

were also made for providin
bank loan for the purpose o
BMRE of small tanneries,
strengthening of the Leather
Technology Institute, infras-
tructural facilities and ensur-
ing easy supply of water, gas

power .
echen-Russian

customs accord
MOSCOW, June 21 : Chechen

President Aslan Maskhadov |

has put his signature to a
Chechen-Russian customs ac-
cord, ITAR-Tass news agency
reported , says AFP.

Under the terms of the
agreement the Russian customs
committee will establish a rep-
resentative office in the break-
away Chechen republic while
the Chechen customs commit-
tee will open a similar office in
Russia.

argo services to

DUTA chief
appreciates
proposed

The t of the Dhaka
U Teachers' Associa-
tion (DUTA) Prof Mostafa

Chowdhury. has a ted
the social welfare mpmlnd
other steps to simplify and

modernise revenue collection

in the proposed budget for 1997-
98 fiscal year.

ury

the t's social welfare
measures like introduction of
superannuation allowance for
the e poors, provision of
housing lacilities for women
workers and of em-
ployment generation bank for
the unemployed youths are
aimed at overall uplift of the
nation.

He said the proposed budget

is by and appreciable.
!:"Fl-le DUTA president sug-
gested reduction of import duty
on textile machi and raw
cotton, agricultural ment
and infrastructural develop-
ment surcharge. v o
He said taxes on industry
should be reduced to encourage
industrialisation and overall
growth of the national econ-:
omy.

Refi to the education as
the vital sector of our national
life Prof Chowdhury said this
sector has been given high im-

portance in the proposed na-

tional :

He emphasised the need for
protection of local industries by
reducing new tax proposal on
this sector, - 53

He also suggested with-
drawal of new tax proposal on -
utility services like water and.

electricity.

DNATA Cargo
wins best
award

DNATA Cargo, operator of
the Dubai Air Cargo Village, has
been presented with the award
for Cargo Vendor of the Year
1996 by a major customer air-
line- Cargo, says a press re-
lease.

DNATA Cargo beat 200 sta-
tions ~ worldwide providing
Cargo to.

KLM Cargo introduced its
award scheme to acknowledge

' the best performing suppliers

that allow the carrier to meet
its customers' expectations. In
choosing the winners, KLM
Cargo places heavy emphasis
on suppliers matching and sur-
passing pre-set quality stan-
dards.

DNATA Cargo was selected
as the best provider of cargo
handling services to KLM Car
out of 200 stations worldwide
for showing a constant striving
to improve quality and for
meeting all nine of the carrier's
stringent quality criteria.

e award was presented to
Ismail Ali Albanna, DNATA's
Director of Airport Services, by
Paul F. J. Parramore, Manager
Network Logistics of KLM Cargo
at a ceremony in Dubai. '

Ismail Ali Albanna said: "We
are delighted to receive this
award and can assure all our
customers of our continued ef-
forts to constantly improve our
quality standard. We share with
KLM Cargo a commitment to
quality ha gained ISO 9002
-certification for our processes
and having introduced a Total
Quality Management system.
This is the foundation on which
our success is based." .

Loan defaults and classification : A

dimension in complex environment

by M Khairul Alam

Bangladesh could not
achieve a good economic per-
formance till date in the ab-
sence of a healthy banking in-
dustry which may entail fur-
ther deterioration in the com-
ing years. This will be mainly
due to the financial environ-
ment developed over the past
years following unstable socio-
economic-political behaviour,
particularly non-result ori-
ented and non-accountable
traditional bureaucratic deliv-
ery system. All these factors are
the cult of present default loan
culture in the economy:.

In the development of bank
structure, operation and risk,
much attention has been fo-
cused on the classification of
loans and advances (risk as-
sets), and building adequate

rovision there against. In the
ackdrop of loan classification,
capital adequacy requirement
has been the focal point given
H;E doldrum in the banking sec-
r.

With the rapid changes of
litical and mn%nmicagﬁmcéﬁ
istics globally, Bangladesh
adop economic liberalisa-
tion programme and allowed
banks to operate in the private
sector having equity participa-
tion of the government to some
extent. And to k pace with
market economy, the govern-
ment adopted financial sector
reform programme and as Bpa.rt
of its st Eam ank
had issued BCD No 34
of 1989 the object of which was
briefly summarised as under:

"In order to sirengthen
credit discipline and iml)rnve
the recovery position of loans
and advances by the banks, it
has been decided to introduce a
new system covering loan clas-
sification, the suspension of in-
terest due, and the making of

rovisions against potential
oan loss."

To achieve the objective,
Bangladesh Bank adopted a
uniform loan loss provisioning
requirement for all banks in-
cluding NCBs." The loan
amount, as per the said circular
and its subsequent amend-
ments, if remains overdue shall
fall in any of the three cate-

ories:
I} For 6 to 12 months - Substandard
i) For 12to24 months = - Doubtful
For 24 months and above - Bad/Loss
Loans are subject to classifi-
cation usually based on the fol-
lowing criteria:
i) ue period;

ii) Failure to repay the re-
quired instalments;

iii) Legal action undertaken;

iv) Qualitative judgement of
the bank manage-
ment/ adesh Bank.

Provisioning requirement
has been introduced against
classified loans after necessary
value adjustment of eligible se-
curities. Hypothecated goods/
machinery have not been
recognised as eligible security.
Despite upward trend of real
estate market, 50 per cent of its
value has not been accounted

h,,_' :
~ .. Except ‘Substandard’ loans,

provisioning requirement of
"Doubtful' and 'Bad/Loss' loans
remain unchanged since 1989
as under:
i} Unclassified Loans :1 per cent
ii} Substandard ‘Increased from 10
per cent to 15 per cent with effect
from December 1996.
i) Doubtful : 50 per cent
iv) Bad/Loss : 100 per cent
Prior to December 1994,
banks were required to carry
out classification exercise on
arly basis i.e. 31st December
ut BCD Circular No 20 of 1994
revised the requirement and
imposed classification stan-
dard on half-yearly basis i.e,
30th June, and 31st December.
Again as per said revised circu-
lar, classification of loan shall
be carried out on quarterly ba-
sis with effect from 31st De-
cember 1997 i.e. 31st March.

30th June, 30th September and

31st December, and provision-
ing requirement on Substan-
dard Loans will be increased
from 15 per cent to 20 per cent,
other categories of provisions
will remain unch ;

. As of December 31, 1996, to-
tal classified advances of all
banks stood at about Tk 130 bil-
lion but the health of the
banking industry (exceptin
very few) did not permit to build

required provisions — shortfall

amount was substantial. It is
believed, with proper disclosure
system, the non-performing
advances may be much more,
given the t loan classifi-

. cation methodology.

The recent years have been

vulnerable for money market.
During 1993-95 interest rates
on deposits stayed relatively
very low (Bank rate was brought
down gradually to 5.5 per cent
in 1995 as against nine per cent
in 1992} and at the same time
undertook breath-takin
credit-driven boom — lend to
comers (in the name of rapid
industrialisation and economic
boom) — the ﬁa.:‘uing initiall
good. During the period of 1992
to March' 1996, as per
‘Bangladesh Bank bulletin
(January- March 1996), total
credit excluding government
borrowings. shootup from Tk
220 billion to Tk 340 billion.
Low interest rate forced and
discouraged the small deposi-
tors in particular to withdraw
their funds from banks and in-
vest mainly in capital market.
The unusual spiral in share
market in 1996-97 and its sub-
sequent collapse threw the
banking sector partially in
liquidity problem in meeting
its ongoing credit commit-
ments. Bangladesh Bank also
had to go for devaluation of
taka with dollar several times
during the period. And the
banking industry, to cope with
the situation, have responded
in increasing interesl rates
both on deposits and lending.
(To be continued)

(The article has been pre-
pared on professional and aca-
demic interest and not to un-
dermine any individual or in-
stitution. The views are abso-
lutely personal)
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certificates.

58, AGRABAD C/A, CHITTAGONG

NoTice ForR GENERAL PuBLIC

This is for general information that on 14th June, 1997, some miscreants looted a large quantity of Share Certificates of
different listed companies by breaking door and safety vault of our office situated at 58, Agrabad C/A, Chittagong. The 1st & 2nd
phase of lost certificate numbers were published on 17th June, 1997 and 19th June, 1997 respectively in different national and
local dailies. The next phase of the same is published below. So all concerned are hereby warned not to buy, sale or transter the

RECKIT & COLMAN: 389 454 455 1350 1557 8785 28054 28096 28255 28257 28372 28393.
IMAM BUTTON: 01656 01657 1594 3919 5561 6129 6827 6828 6829 6830 7410 9806 9807.
MONNO CERAMIC: 17082 19201 22259 23896 28632 29323 37179 37180 39630 39633 45536 55206 56850 60980 67134
74643 74644 76368 77059 77197 83950 83951 83958.
CENTRAL INS: 2313 2342 2735 2781 2812 3493 4850 7438 7890 11016 12385 15420.
BD AUTO CAR: 6403 6404 11859 31671 31672 31673 34771 34772 34773.
ALL TEX: 02173-0060 02177-0070 02177-0081 02177-0082 02177-0083 02177-0095 02177-0164 02195-0006 02199-0171
] 02203-0017 02246-0073 02256-0007 02288-0015 02288-0019 02288-0112 02293-0158 02293-0161 02305-0044 02305-0046
02305-0047 02319-0054 02319-0055 02328-1006 02328-1007 02328-0391 02328-0392 02352-0028 02352-0559 02352-0560
02352-0561 02352-2568 02355-0010 02358-0001 02359-0943 02552-0575 00852-0052 143 559 1627 1630 2339 10635 12923
13946 18253 18764 20351 22715 26659 26661 26753 26795 33254 33255 33256 34320 35140 35545 35873 36220 36223 36224

37190 37191.

MEENHAR SECURITIES LIMITED

APEX WEAVING: 09002 08907 09027 1627 2614 3115 3297 3298 3881 3884 3885 3997 6656 7520 7888 8040 8140 8318
10043 14841 14842 16608 16609 19125 19127 19130 19135 19137 28711 44979 48602 48602 48932 53480 55122 55123.
APEX FOOTWEAR: 412 4521 5530 7926 14117 17283 26125.
SAJIB KNIT: 0139-0043 03732-0027 0139-0057 0139-0058 0189-0003 2608-0030 3732-0024 3972-0000 4322-0082 0507-
0000 80012-0125 227 2236 5693 6852 6915 6916 8417 8440 8774 9009
AMBEE PHARMA: 5626 7585 9397 9450
BEXIMCO INFUSION: 22615 22620
BD ZIPPER: 2686 3500 4230 4574 6236 6237 6238 6239 7683 7953 9308 9309.
RUPALI INS: 9631 10730 12166 12555 13297.

BEX LTD: 14493

D-772

To b_e continued
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