b

DHAKA

SATURDAY,

Che Baily Star

USINE

IL'NE 21.

|||._'.
| J

HYUNDAI

CARS THAT MAKE SENSE

Pak commercial

DSE investors criticise

¥

India okays 72

ADB okays $20m for

| Lanka loses $9m

banks to lower proposals for on untreated
' foreign investment :
interest rates proposed budget s Bangladesh livestock | gemstone

KARACHI, June 20: Pak-
istanni commercial banks have
decided to lower interest rates

Investors and general mem-
bers of Dhaka Stock Exchange

By Rafiq Hasan

year's crash are yet to be healed
and they should have been

reduction of corporate tax but
would benefit the banks only,

| posals for foreign investment,

including a 350-million-dollar
scheme by US power firm Enron
Corp which is currently

project

Lanka's gem industry loses
more than 8.6 million dollars
(500 million rupees) in revenue
annually due to the lack of ap-

on loans, their chief executives : . MANILA June 19: The Asian
have criticised the proposed given extra facilities and some he added. i t . opment project that will give propriate to refine a
announced yesterday. reports | 640 ¢ tor 0ot aking gdeguate incentives in the new budget Sk (e cornornie iwe ahicii Eﬁﬂﬂ?;ﬁ;ﬂlﬂfﬂ,ﬂ ?e%%ﬁl Development Bank said Thurs- more than 315[}0!}0 hﬂﬂxmglda particular kind of precious
AFE. - id Bad measures to develop the coun-  proposal, he said. have been uced on Fublit:ly— AFP. day it has approved a 87.4 mil-  in northwest and north-central | stone. an official said Thurs-
The new raleiwc;u aelc- try's capital market. Azam Chowdhury, a former traded company which has A aificial - riiease. here skl lion dollars loan to hel ﬂsht Bmﬁladuh a chance to join day, AP.
:E]'d"ﬂla lgs“b;;l;rﬁl;mes. they " They said the budget for '97-  councillor of the DSE. said due minimum 50 per cent shares in Industry Minister Murasoli diseases in Indonesia a19.7 credit groups to earn money by Rough Geuda stones are

The announcement was

98 lacks proper direction to re-
store people's confidence in the

to imposition of new taxes on
raw cotton and on import of

the capital market, Prof Ahmed
mentioned.

Maran had cleared the projects,

million dollars loan for a
Bangladeshi livestock project,

raising chickens, goats and cat-
tle. the bank said.

bought mainly by Thailand and
a few by Japan, which is then

including an Enron subsidiary
jointly made by heads of three | ;0 %ot 204 to help boost  machinery. the textile sector is The DSE All Share Price In- | to set up more power stations | €Ports AP. The project focuses primar- | Polished using heat treatment
Stﬂli'ﬂ“;mftd dha}:I]El;E} _'q It{iahﬂi stock exchanges. likely to suffer after the pro- dex suffered by 34.18 points in and a p["l;pﬂsal hl;n(}frman car- The Manila-based bank said ily on r and lﬂli:ldlt!ﬂ technology,. said Tom
Baﬂk Lfr? ki t[ d Lnited Mian Abdur Rashid, a senior  posed budget. two days of business following | maker Mercedes Benz to up its | More than 17 million people  women. Most will be able to | Ellawala, chairman of the
Bank of Pakistan and Un bt Gf DSE anid the indiis: He said earlier DSE enlisted would benefit from the Indone-  start raising chickens for less | National Gem and Jewellery

Bank Limited -- and private
Muslim Commercial Bank and
Allied Bank Limited.

The decision follows a move
by the State Bank of Pakistan,
the country's central bank, to
reduce by one per cent charges
on borrowings by commercial
banks to improve their liquid-
ILy.

Finance Minister Sartaj
Aziz said this week the govern-
ment was trying to persuade
commercial banks to cut over-

trial sector has been neglected
in the pro budget.

He said in the pmgoﬁed bud-
et, more emphasis should have
een given on the development

of the country's capital market
because it suffered a massive
setback in November and De-
cember last year.

He said withdrawal of quota
on initial public offerings and
its increase for non-resident
Bangladeshis upto 10 per cent

ident of

companies in textile sector
could hardly offer dividend
more than 15 per cent now t
would suffer more due to heavy
burden of taxes and duties.

The imposition of 2.5 per
cent development surcharge on
all imports may have a negative
impact on the share market,
Chowdhury noted.

Prof Abu Ahmed of Dhaka
University who is also the Pres-
angladesh Share In-

the presentation of the proposed
budget last Thursday. %-1?: DSE

All Share Price Index closed at
1123.25 points on Monday from
the previous week's closing
position.of 1157.43 points.

During the two d'ags of trad-
ing, losers outnumbered the
gainers.

A DSE member however said
the market has been declinin
since the beginning of this wee
mainly due to lack of money

stake in a joint venture from 51
to 76 per cent.

It said the projects approved
were expec to fetch export
orders worth 363 million dol-
lars over five :

Finance ster Palaniap-
pan Chidambaram has said
that India needs to attract more
than 10 billion dollars of for-
eign investment a year to sus-
tain a gross domestic product
growth of seven per cent.

India has approved 1,268

sian project to improve health
services in six pro?fmcea They
will include more than two
million children and 10 mil-
lion adults, it said.

e project will s hen
efforts to control malaria, tu-
berculosis, pneumonia and var-
ious vaccine-preventable dis-
eases, the bank said.

The Indonesian loan is re-
payable in 25 years, including a
grace od of five years. Inter-
est will be determined by the

than 50 dollars and will be able

to repay the loan within a year
from profits, it said.

Most of the credit groups are
private organizations that also
will provide training, feed and
marketing services to the
womern, it said.

Danish International De-
velopment Assistance is ex-
pected to provide an additional
dirs 11.2 million to the project.
The ADB loan will be interest-

Authority.

Geuda is a local name that
has become internationally ac-
cepted of the stone that is a va-
riety of the corundum. The
Geuda after many years natu-

rally turns into expensive blue
sapphires.

ri Lankan miners usually
sell untreated Geudas at half the
price to buyers mainly from the
Asian region, as the sparse
number of heat treating ::qn._}!g;

in the budget proposal are not vestors' Forum said the condi- supply. Banks are not disburs- . ment restrict their options.
I‘Ii?ﬂ?:: 1;‘“”11'3:1;]? ﬁ?{fﬁ adequiate r.:ﬁ- e dﬁ've;{,pmem of tlon of capital market has not ing any money due to half E’fﬂ‘tggu]i;“grm*m ijel:fi%? }Jalé}‘i s al?tﬂﬂl'btﬂﬂﬂdﬂ Eﬁiﬂblﬂ fl‘;ﬂf except ftnr a Stnﬂtl:j ?1131;111]- e | Geuda stone usually comes in
currently, range be tween 10 and | the capital market. been taken into consideration early accounts closure and Host dotlars. Ot ::Hcca“pi tal ending rate system, ) of 1 per cent a year an different colours and is classed

22 per cent.

' Dhaka to get
Tk 32cr Dutch

Bangladesh will receive NLG
12:85 million, equivalent to

The wounds which the in-
vestors received due to last

seriously in the proposed bud-
get. The budget though proposed

oan re-scheduling in the

month of June.

into India is steadily rising
since pioneering market re-
forms of 1991.

ILO chides Iran,
Myanmar, Nigeria
for labour abuses

GENEVA, June 20; The In-
ternational Labour Conference

The loan to Bangladesh will
help finance a livestock devel-

repayable over 40 years with a
10-year grace period.

pended financial suppo

UK suspends backing cos
trading with Myanmar

LONDON, June 20: Britain's
t on Thursday sus-
rt for

with

companies trading

The United States imposed
economic sanctions against
Myanmar in April because of
its increased repression of the

in the corundum group.

Dollar higher
against yen
in Tokyo

TOKYO, June 20: The dollar
was higher against the yen at
midafternoon Friday in Tokyo

Thursday singled out Iran. - : as the market watches this

Taka 31.56 crore, as grant from b * | Myanmar until that country's country's democracy movement :

the Netherlands government Mﬂyﬁgrﬂlaart ﬁ?;r Egel;;?ﬂ;?iiﬁl;fg human rights record improves, led h}rSa:hScl PE[?EE winner m“ :ﬂcjg:n&:}uﬂ;trniuﬂnii; egm;amti]gun‘;f

o ey L 2ad e e abour abuses, reports AP. e ek ; Britain's new Labour gov- | reports AP. '

Ehevonmen and_Ceographi i governing body of the | Derck Fatchett, a juplor _ Brtains new Labour gov. | PR L0y (ne dotia
ormation System up United Nations’ International | ™inister in the £n : ' s moved er as worries of US-

port Project, reports UNB.

An eement to this effect,
;-ras signed in the city on Thurs-

ay.

3’I:.L::uint. Secretary of Economic
Relations Division [ERD) Abu
Saleh and Netherlands ambas-
sador in Dhaka Robert A. Vor-
nis signed the agreement on be-
half of their respective govern-
ments.

Officials said the project will

Labour Organization wound up
its three-week annual meeting
by receiving a report alleging
that Iran was discriminating in
employment on the basis of sex,
religion and political opinion.

The conference's committee
on the application of labour
standards deplored that the
overnment of Myanmar had
ailed to cooperate on demands

told Parliament he would en-
courage Britain's European
Union partners to take similar
action.

"“The government will not
provide any financial support
to companies for trade missions
to Myanmar or for trade
promotion activities within
Myanmar until there is

rogress towards democratic re-
orm and respect for human

pledged to make human rights a
centerpiece of its foreign policy.

"Officials in the United
Kingdom and at the British em-
bassy in Yangon will continue
to provide British companies
with routine advice about doing
business in Myanmar”, Fatchett
said. "Wherever possible such
advice will make clear the
present realities in Myanmar,
including the political and hu-

Japan trade friction receded,
leaving the currency above the
114 from early morning
through midafternoon.

The currency's gains derived
from news of a narrower-than-
expected deficit in April in US
trade.

At midafternoon, the dollar
was traded at 114.67 yen, up
1.23 yen from late Thursday in

be implemented by Water Re- that it end widespread denial of | rights in Myanmar”, he said. man rights situation. Tokyo and also above its late
ources Ff’lﬂinning Fgaisation human rights, including the Human rights groups have Fatchett said that British L“::’m';'g{lf level of 113.98 yen
(WRPO) of the Ministry of Water . - : : o : ight to freedom of association. | accused Myanmar of sentencin fficials would also draw to :

. therlands Ambassador in | & € y £ offic
Resources and will last three | 90int Secretary of Economic Relations Division Abu Saleh and Nether K sald e o diin. | B THAR T.000 Daliieal &t Busielbie s sttt e g e dammand Fir 3

years and ten months from the
date of signing of this agree-
ment.

The overall objectives of the

Proj hagee i S hi-
tuth .ﬁ?ﬁ?&ﬁiy Tor' “ﬁ?ﬁm-"
lated resource monitoring,
planning and management in
Bangladesh.

igh Officials of the ERD
and Royal Dutch embassy were
present on the occasion.

New Thai finance

minister named

BANGHKOK, June 20: Prime
Minister Chavlit Yongchai-
yudh, facing mounting
criticism for his handling of
Thailand's economic crisis,
reportedly named the head of
Thai Military Bank as his new
finance minister Friday, re-
ports AP.

The Bangkok Post reported
Chavalit as saying that Thai
Military Bank President
Thanong Bidaya had accepted
the position and was flying
back to Bangkok from Hong
Kong.

Government spokesmen
have yet to officially confirm
the appointment.

Thanong would replace Am-
nuay Viravan, who resigned

Narongchai announced Fri-
day, however, that after pleas
from Chavalit he had reversed
his decision and would stay on.

Reaction to Thanong's ap-
pointment as finance minister
was mixed.

Siam Commercial Bank

Dhaka Robert A Vornis seen signing an agreement on behalf of their respective govern-
ments on Thursday under which Bangladesh will receive Tk 31.56 crore as grant from the

Netherlands.

"US, Japan rea

[ 8 1 :.-':

h trade accord

covering high-tech products

DENVER, June 20: A last-
minute trade deal between the
United States and Japan cover-
ing high-tech products allowed
US President Bill Clinton to
strike a conciliatory tone
Thursday in talks with
Japanese Prime Minister Ryu-
taro Hashimoto, reports AP.

Both countries chose to focus
on the trade success rather than
a report earlier in the day that
America's trade deficit with
Japan widened to 4.8 billion
dollars in April, the waorst
showing in six months.

Asked about the trade gap be-
fore his meeting with
Hashimoto, Clinton said, "Well,
[ wish they weren't so }‘ii]gh

While saying he would bring

the widening trade deficit up in
his discussion, Clinton chose to
underscore a trade agreement
reached at 4 am in Washington
between US and Japanese nego-
tiators.

US officials said the agree-
ment will allow the United
States to more closely monitor
Japan's efforts to deregulate its
econormmy, a major initiative of
the Hashimoto government.

American exporters have
complained for decades that
they are unable to break into
Japanese markets because of
massive amounts of red tape.

The new deal covers
telecommunications, medical
equipment, financial services
and housing — all sectors where

could m

us cumaﬂanies believe they
e significant inroads
in Japanese markets if they

were not hamstrung by regula-
tions.

US Trade Representative
Charlene Barshefsky called the
deal "very exciting” and said it
held out the promise of signifi-

cant increases in sales for
American companies.

"This deal puts us on a course
to address some of the most
pressing barriers to fair and
open competition in
Japanese economy,” Barshefsky
said. "Our objective is, to see
concrete progress within a year

in achieving market-opening
reforms.”

role to fuel future growth of region

urged yesterday to play a bigger

role in funding the region’'s huEe

and mﬂrﬂasin% demand for pu
lic utilities to fuel future growth,
reports AFP.
The World Bank has esti-
mated that East Asia alone re-
uires a staggering 1.5 trillion

mangds' on existing public works,

and many countries are
ing under infrastructure
necks, Hu said.

Many economies are commit-
ted to building better trans-
portation networks, bigger air-

oan-
ttle-

ports, more advanced telecoms

better
equim finance."
“The equity is there, the debt

is not," Perlin said. "I think they

need to share the risk and re-

turns a little more fairly between

them.

"Sa it is {a question of) struc-

alance between debt and

the .

'Top Asian banks urged to play bigger

situation in Nigeria was "very
grave." It urged the Nigerian
government to rescind orders to
dissolve mmion exeesti

o i o

ria. R |

The conference adopted a
new convention recognizing the
growth in importance of private
employment agencies as gov-
ernment agencies have lost
their virtual monopoly in re-
cent years.

[t adopted an accord to hel
insure that the agencies provide
protection against abuses, dis-
crimination and child labour.

ILO Director-General
Michael Hansenne said he
found general support for this
efforts to promote a level of
good labour practices for prod-
ucts.

But Hansenne acknowledged
that some countries had com-
lained about the idea as a way
or industrialized countries to
keep out imports from the
Third World.

Hansenne said the ILO will
continue to work this year on
the plan to strengthen funda-
mental labour rights around
the world even as "globaliza-
tion” of trade and investment
changes the world economy.

deficit widens

WASHINGTON, June 20: The
US current account deficit
widened to 41 billion dollars in
the first quarter of this year
from a revised 36.9 billion in

tivists to prison last year, often
under cruel and inhuman con-
ditions.

ments by Suu Kyl discouraging
trade and investment in
Myanmar.

lars by other Japanese institu-
tional investors at the low of

] 114.00 yen, traders said.
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Thursday along with Minister EHIN™ O mqm ﬁ@%
for Commerce Narongchai US Clll‘l‘ent :
Akrasanee, sending Thai stock SINGAPORE, June 20: Top fFast Asia's rapid economic Bank, said the challenge facing ;[{ Qﬂ W__ 3 Q
prices plummeting 3.8 per cent. | Asian commercial banks were growth has placed 'great de- the region was one of "getting a account

BoaT Tl

[ifaa fomt Faafire wiacre o7 |

ORIl 55ATN R A for- -3 9l A IS IrEs &7 ETTT )y R T AT

1 W I YRCSCR | FAAPIR

fAEs wRY @M Y-oco Uhem T o34 FA TER 9 9FE A

y-oo fIftsa T Gofye wRommeia T @ AE) e TWR| I0EE PR 6 T TSI wa

afFp/am F9erena Wi -2/ enm e/ ey feor/ arza Rsm/fER 9 @d), 5761 grs, eum
=141, WINAG] T2CS W sAreriy Ta o (STFASTILN) T YT AGA A1ZLA | TS IS 6 el
B 191 8T wee faneid SR sem wfPe) MaRe Tvm wava grd 31 2@ | TRTa-ad ARe 8y
IFMS WIad 2.¢0% (W12 =Sie) RUE @ vao@-a3 IFFE B 5@ AR G WA TG0 (-
Oant dentt, taidally sati. FoT T YIS GIFD WRIE HAPE AT TS 2303 | WHAH war@ qfen I ) I @R | A e
mated at 41.4 billion dollars to | ot PR w2+ Rurn a1 27R 1| A e 1&g J9meena Fe FRe 2303

widen to 45 billion dollars. 9 ﬁﬂmwmmﬂwmwmwﬁnmwn

The widening of th t
accnu;tm?hc rgtquefarci;;lll'-r:rga ﬂﬁﬁﬁmﬂﬂﬁmﬂmwmlmmﬂﬂwmmﬁﬁmmm
W) S SRR A RBamicn ofe 18re afen 3fm cem 23|

due to a shift to a deficit in in-
@M Femr aefe W BE ¢%-93 9t {7 2am IR e afom afm a3 220 9w e%-

the fourth quarter, the Com-
merce Department said yester-
day, reports AFP.

The consensus forecast of
Wall Street economists was for
the first-quarter current ac-

systems, better housing and
other public amenities,
But Hu noted that multina-

turing debt so as to get a little
more return, take a little more
risk off the equity side.”

He acknowledged that banks
face political and other risks in-
cluding project development and

completion risks and the possi-
bility that "rules of the game
may change."

"So I think it is one of these
things that will take time but as
the record builds up, the pace
“:jl}:i probably increase," Perlin
said.

ollars for infrastructure devel-
opment in order to sustain its
impressive economic growth, a
regional banking conference was tional institutions and aid agen-
told. ' cies, which have been major
Growth prospects hinge on Fraﬁders of lcm%-term project
the ability of regional economies Iinance, were refocussing their
to "satisty their long-term in- strategies and trying to involve
frastructure needs.” Singapore the private sector as co-fi-
Finance Minisier Richard Hu nanciers.
told the Asia-Pacific Bankers' Commercial banks are being
Club (APBC). entreated to provide direct loans,
He members of the club, help raise funds in the debt capi-
which groups the biggest banks tal markets as well as source

President Olarn Chaipravat
had been a more popular candi-
date for the post, but he turned
it down. Following Amnuay's
departure, fears were mounting
that other potential candidates
may also be reluctant to join
Chavalit's Cabinet.

Top US business
houses to meet

vestment income, as well as an
increase in the deficit on goods

’ . * | in the region, to work with each funding from the equity capital and services, the department 47 WS Bod v avE AT Ve e aArnE e Wi 3fite 1@ e waem arfem e s
Emel‘glng EaSt other and government agencies markets, said APBC President Finance Minister Hu also | said. It noted that a decreases in a1 33 .
l h- to ensure "the economic success Lee Seng Wee. cited risks involved in fluctuat- | net unilateral transfers was
ater t 1S year of the region continues into the Gary Perlin, Vice President ing interest and exchange rajgs. par‘tlﬁr uffsett;!ng. 8 ailhe wavTe! FEey 998 WY m i ﬁm Ger fift Sufye wawremwa Fqe a1l T
CALCUTTA. India: June 20: | NeXomillennium.” and Treasurer of the World and the need to manage ther, ~ » rﬂﬂgﬂiﬁgggﬁ? %ﬂ?%uﬂlgi ey wawTs! RERe IR |
; : i ; . ' e 0 29, .
Ny T s DuSIness US| S — A dollars in the first quarter from | |5 6% @M 3Rt Wi TR T 70 v S F91@ SAET AGH A0 | |
will participate in a two-day | [& s SERL W TR O e e R e e i 26.2 billion in the fourth quar-
investment meet later this year | FISE S 1B B s O e N i 4 g q o3 | PG 99 AFPS | amam T (9 e | R O | N OO M @i
Eml:;g;ui:: fggrmﬁrgﬁﬁilmggpg: ; et L 8. ¢ Lt B The balance on investment < bl ﬁ)% fRgfre| W |(wrwgewmy)| Wi
tions, the US ambassador to In- g:ﬁ?é?fdsmlmgrefitﬁ &gei?:: n{;i'rl. 3 afef Brem ofdm mEB 000000 3,93 s = Yoo/- W4 YW AR I
dm“'r'he gmcr a};i:‘.ast” :trislli ter from a surplus of 1.3 billion GRS F9 | fAafg§e wa@ HEw
the theme of the meet to be or- K§ BRE in the fourth quarter. AL E LA L L
anised by the India-United e e s cafm Ty comCAm
Bush;:l:el::dm from India ments, narrowed to 8.7 billion Bamr |
Bangladesh, Pakistan and ??ﬂgar i}ﬂigf ifg sil?: ar::rifgflr: 1 SUA SRR W TVIAN 4eaooie oy o %00/- ) A
2 abee e il oo S AAEIE, the OEBLPIRSOL SAIL Tt AFW WS S A fafye wa wm
51;: mﬂmuﬁngge of unch o noted that fourth quarter el -wa-¢/ovr-93 wifsee s1 e
standings with their American | [t E;{;““‘;?‘;;ﬂ?f t?ﬁ-la D ted w7 WRPE @ e 23y fie B R |
counterparts, Frank Wisner | [ e e : et foreign purchase of US vt fBaerm Bre smm
Eﬁ&eﬁ%ﬂ in Cﬂcﬂﬂﬂ' the sl SR treasury securities were up 46.4 T 148 00 4ANAW
Indian industrialists are | | R Igeﬂrliun dﬂ]ﬂ h_; 5“; ]ﬂr“!;tm ql.li::: AR ety a1z wEw
tﬂid natural gas, ports, gh“klﬂ dSh:l‘ﬂtﬂn cHutel rm:‘ently donated substantial quantity of relief materials to th ﬂfgﬂhﬁﬁitﬂ:nﬂﬂg“ f:ﬂ' wfgc . PO
elecommunications, agro- angladesh Red Crescent for the cyclone-affected people. K Shafiul Alam, Acting General 217 billio et 3 |
based industries . Oy As : : n dollars in the first -yea-34/e fafhe faem-»
PestO Nicuet X and building of | Manger of the hotel, handed over the materials to Azharul Islam, Senior Director (Relief) er, against 17.7 billion in | |- aus SPUTY GWPY |

| of Red Crescent.

e fourth quarter.



