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| Russia, Chechnya
sign o1l deal

MOSCOW, June 14: After
months of wrangling, Russia
and Chechnya signed a key eco-
nomic agreement Friday on
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without new taxes

ISLAMABAD, June 14:
Prime Minister Nawaz Sharil's
government on Friday unveiled
a new national budget that he
said would stimulate the ailing

without new taxes, re-
Reuter.

“It is the best budget in the
worst economic conditions”, he
told reporters after Finance
Minister Sartaj Aziz unveiled
the budget for fiscal 1997-98
(July/June) in Parliament.

’llim first response of the
business community was posi-
tive. But opposition leader Be-
nazir Bhutto denounced the
measure as " " designed
to benefit foreign investors at
the expense of local industry
and consumers.

The et, the first of Shar-
ifs 16-week-old government,
allocated 134 billion rupees (3.3
billion US dollars) for defence
out of total expenditure of 552
billion rupees, it was a two
cent nominal increase over last
year, but a decrease in real
terms after inflation that is
now running at about 13 per
cent.

Pakistan, long at odds with
India, is due to host a new round
of talks between top foreign
ministry officials next Thurs-

day designed to reduce political
and military tension with its
giant neighbour.

The total budget outlay of
552 billion rupees represents an
increase of 10.4 per cent over
last year's 55.2 billion .

Aziz told Reuter Financial
Television that apart from debt
servicing, he would curb all ar-
eas of spending, including de-
fence to cut the budget deficit to
five per cent of gross domestic
product from this year's 6.2 per
cent.

"We have continued this pol-

icy for the next year to keep a |

very strong curb on the other

nditure, and that includes
defence expenditure,” he said.
"We are now focusing on the re-
vival of the economy.”

"These are our four critical
targets seven per cent industrial
growth, five per cent agricul-
tural growth, six per cent GDP
growth, and 15 per cent export
growth.

In his budget speech Aziz es-
timated revenues at 487.4 bil-
lion rupees compared to spend-
ings of 552 billion rupees,
leaving a gap of 64.6 billion ru-
pees which he said would be
partly met by bank borrowing
of about 55 billion.

The remaining gap of 9.8
billion rupees would be filed b
additional revenues of 6.2 bil-
lion expected from tax reforms
without imposing new faxes
and 3.6 billion rupees from ad-

ditional profit from the state
telecommunications utility.
Inflation would be cut to
single figures in 1997-98 if pro-
duction picked up and money
supply was restrained, he said
“The poor will benefit from
this budget,” Sharif said later.

He said international donor
agencies such as the World
Bank and the International
Monetary Fund had "full confi-
dence" in the polices of his gov-
‘ernmernt.

"This is a budget of disin-
formation. This is shocking,"
Bhutto told reporters after Az-
iz's speech in which he blamed
her government for creating an
economic crisis.

Bhutto, whose government
was dismissed by President Fa-
rooq Leghari in November on
disputed charges of corruption
and misrule, said tax and tariff
cuts would benefit the rich and
foreign investors and hit local
industry." It amounts to bribing
western producers.”

IATA plan to
tap internet
market

GENEVA, June 14: The
global airlines body IATA,
seeking to tap the booming in-
ternet market, announced
plans on Wednesday to recog-
nise for the first time flight
reservations by online service
providers, reports Reuter.

From August 1, the Interna-
tional Air Transport Associa-
tion said service providers of
electronic reservations would
be allocated unique industry
code numbers to enable airlines
to identify there online book-
ings.

Requirements for the so-
called Electronic Reservations
Service Providers (ERSP) to re-
ceive IATA accreditation will be
less strict than those for the
world body's accredited travel
agents, it said in a statement.

Such online service

roviders handle reservation
king services for clients and

may also offer some additional
ticketing and payment possibil-
ities if an airline allows them
to do so, the Geneva-and Mon-
treal-based IATA said.

- US seeks WTO_|
dispute panel on

Indonesia’s
car policy

GENEVA, June 14: The

United States, in a move clearly

boosting pressure on Indonesia
over its national car policy, is
seeking a World Trade Organi-
sation (WTO) dispute panel on
the issue, officials said on Fri-
day, reports Reuter.

The US request was placed
on the agenda of the next meet-
ing of the WTO's dispute settle-
ment body (DSB) only hours af-
ter it set up a three-man panel
to consider complaints from
the European Union and Japan
on the policy.

US sources said Washington
would have no objection to
joining in the EU-Japan panel,
which once it is constituted
within the next 20 days will
have from six to nine months to
come up with a ruling.

The United States, like the
other two trade powers, argues
the policy Elvlng tax and import
duty breaks to an Indonesian
car firm headed by a son of
President Suharto, discrimi-
nates against its exports and
violated a range of WTO ac-
cords.

But Indonesia will be able to
block the US request at the
coming DSB meeting on June
25, as this will be the first time
Washington has formally asked

for a panel. The next time, the
. uest will be aalﬁprmd by the
automatically.

Business community happy
with Sarif govt's budget

Tariq Butt writes from Islamabad

The business community of
Pakistan is happy with the
Nawaz Sharif government's
budget over the sharpest cut so
far in defence spending in real
terms.

Pakistan's stock markets
reacted positively to the 1997-
98 budget announced by Fi-
nance Minister Sartaj Aziz,
with a record turnover of more
than 71 million shares the day
the fiscal measures were un-
veiled.

Karachi Stock Exchan%&
President Arif Habib said the
decision to allow investment in
fixed income securities was ex-
pected to boost foreign invest-
ment.

"It {the budget] would give a
fillip to the sluggish industrial
sector,” said llyas Bilour, pres-
ident of the Federation of Pak-
istan Chambers of Commerce
and Industry (FPCCI}.

"It is the first time that the
government has given priority
to the suggestions made by the
business community,” he said.

Bilour said the government
has reposed its confidence in

the” business=éommmunity and

"now it is up to us to work luard
for the success ol the bold mca-
sures.”

Another top business leader,
S.M. Muneer, said the decision
to declare tax amnesty for all
was a revolutionary step, which
would bring every non-tax
payer into the tax net.

Leader of Opposition and
former Prime Minister Benazir
Bhutto was the only one to crit-
icise the budget which she de-
scribed as full of "deceit and dis-
information” while demanding
the resignation of the Finance
Minister.

In a bold measure to encour-
age tax compliance, the gov-
ernment has ﬁiven an opportu-
nity to all Pakistanis, who are
still to file their returns, to de-
clare their hidden incomes and
claim exemption from official
scrutiny after paying just 7.5
per cent of income tax.

No questions will be asked
about the sources of the money
declared under this scheme or
how long iax pavment was
evaded.

The budget has set aside a
record 248 billion rupees to-
wards servicing debt, up from
last year's 186.08 billion ru-

ees. This has shown Pakistan's
ﬁ&aw reliance on domestic and
external borrowings. More than
three-fourths of the
government's net revenue
receipts will be used for debt
servicing.

The major part of the next
federal revenue receipts will be
used to repay the high cost
short-term loans the caretaker
administration and the present
government borrowed from

different sources.

The key tardets sel by the
new budget include: lowering
inflation to nine percent; slash-
ing the budgetary deficit to 5 per
cent and push up exports by 15
per cent.

It also aims to step up farm
and industrial growth to five
and seven per cent respectively:
increase the ratio of investment
vis-a-vis Gross National Prod-
uct from 181. to 18.5 per cent
with a goal of increasing it fur-
ther at 25 per cent within next
five years. It also aims to de-
crease foreign payments by 700
million dollars.

— India Abroad News Service

Dr John B Swanson of Food Security Team,

International Development (USAID), at Business Advisory
Services Centre in the city Thursday distributed certifi-
cates among the participants of the training workshop on

| Beef Cattle Fattening, organized by (BASC).

at Pabna ._ . :

Rangs Electronics Ltd has
opened its 23rd sales and ser-
vice cenire at Nag Supermarket,
Abdul Hamid Road in Pabna
under its Expansion and better
Customer Service Programme
of 1996-97, says a press release.

The centre was inaugurated
by Aktar Hussain, Managin
Director, Rangs Electronics Ltd,
the sole authorised distributor
of Sony audio video, AIWA au-
dio video, Sharp home appli-
ances and Rangs products in
the country.

M Gani, Director: Kazuyuki
Sakoda, Marketing Consultant
of Sony International; Sabur
Ahmed, General Manager; Ma-
sud Ali Khan, anager
(Administration) of Rangs Elec-
tronics and the elite of Pabna
and Rajshahi division were
present.

Apart from the sales and
service cenires, Rangs Electron-

ics has a network of 150 autho-

rised dealers in the country,
Representatives from Sony
International are currently
visiting Bangladesh with a view
to giving logistic support to the
sFecial marketing programme
of Rangs Electronics and ex-
tending better after sales ser-
vices to the people of the coun-

try.
Annan praises

China’s policy
on Hong Kong

UNITED NATIONS, June 14:
UN Secretary-General Kofi An-
nan said here today that Hong
Kong will continue to be dy-
namic economic and financial
centre as it has been until now,
reports Xinhua.

In an exclusive interview
with Xinhua, Annan said that
China's policy of "one country,
two systems” toward Hong Kong
is a very wise policy, which al-
lows Hong Kong to operate the
way it has done.

With the policy of "one
country, two systems" to be ap-
plied in Hong Kong, everybody
will gain — the,people live in
Hong Kong and other parts of

China and the people in the rest
of the world, he said.
Since China's economy is

dgnamic and China itself goes
't

rough progressive and dy-
namic changes, Hong Kong will
remain a dynamic centre.

On Chinese government re-
suming the exercise of
sovereignty over Hong Kong on
coming July 1, he said it is a
historical occasion. He himself
will be there to witness the
lransfer of power.

On the smooth transition of
pawer, he said that the Chinese
and British goveraments have
handled the issue very well and
set a good example for other re-

ons to solve disputes through
ialogue and discussions.

"It is always better to settle
the territorial question through
dialogue and negotiation rather
than through military means.”
he stressed.

ITU urged to study
impact of US
global telecom

rates on Asia

SINGAPORE, June 14: A
group of Asia' Pacific Nations
called on the International
Telecommunications Union
(ITU) today to study the impact
of the US global telecom ac-
counting rates on Asia's devel-
oping countries, reports Reuter.

e group, which includes
Tonga, Papua New Guinea,
Nauru and Western Samoa,
urﬁcd that the ITU to study care-
fully the financial and eco-
nomic implications of global
accounting rates declared by US
regulators last year.

It said the ITU should decide
if the rates are “far to the tele-
com operators of the Asia Pa-
cific region".

The US Federal Communica-
tions Commission (FCC] an-
nounced last December that
Washington would cut its ac-
counting rates paid to foreign
telecom operations to complete
international calls, sparking
protests around the world.

SINGAPORE, June :
Squatters are causing delays to
mlﬂ infrastructure projects
in a costing millions of dol-
lars and fuu:l.lln%l-l‘i debate over
the merits of public and private
sector mlﬂh:ruanspart experts
say, reporis ter.

r"l‘hcy said projects in India
and the Philippines have suf-
fered serious delays because of
squatters living in shanty
towns on the sites.

Experts are concerned the

lem could affect other in-
ll;ltructur: projects around

"Squatters are a major

.~ Paul Daza, Vice-Pres-

ident of Metro Rail Transit
ation in the Phili ;
Reuters at a r con-
ference on urban transport in

su*l.u u:ﬁﬂnhlc for his own

com ~ , a 655 mil-
mﬁm transport
system for Manila. has been de-
railed by squatters occupyi
10 of the 16 hectares (25 of
acres) of ment -allocated
land on which the line is being
built.
The private sector funded
foject has been delayed
Ehuat 12 months by tl'ml:?‘IIr u:?
ters-mostly job-seekers Irom
areas — still awaiting re-

location by the government,
Daza said.

“If it's left to the government
its a mess.”

Under the terms of the pro-
ject, the government must com-
pensate Metro Rail Transit
Corp for any earnings shortfall
incurred because of the delays
caused by squatters, as well as

the relocatio
Baa};]gmd _ n expenses,

He called this wasted money
and said the whole project. in-
cluding squatter relocation,
should be the developer's re-
sponsibility.

"This is something in which
the private sector should be tak-
ing the lead. Moving squatters
should be part of the project
cost and factored into the bud-
get.” he said.

Private firms moving
squatters politically sensitive
but having private firms under-
take such politically sensitive
INCAasures is a cause lor cConcerT,
other delegates said.

They said squatters being
moved by companies rather
than governments could pro-
voke serious public hostility
that administrations wanted to
avoid

“It's a complex problem in-
volving many people and insti-

tutions."” said James Luk. Chief
Scientist of Australia’'s ARRB
Transport Research.

"Political, technical and so-
cial issues all have to be ad-
dressed,” Luk told the confer-
ence.

"There are problems in-
volved in removing anybody
whatever way they are living,
authorised or unauthorised. es-
pecially in this part of the
world,” B | Singhal Managin
Director of Rail India Technic
and Economic Services Ltd
(RITES), told Reuters.

Singhal is working on 1.4
billion US dollars government-
funded Delhi mass rapid trans-

rt project which faced simi-
ar squatter problems.

Relocation of the squatters,
some to purpose-built multi-
storey apartments, was carried
out by the Indian government
and included in the total project
cost, Singhal said

‘It 1s an integrated part of
the project”. he said

Private sector, he says, can
help resolve problems.

Daza said he believed public
sensitivity tc issues such as
squatter relocation should not
confine their resolution to gov-
ernment alone. "The private
sector should be allowed to act.”
he said

Squatterscausing delays to major

| structure projects in Asia

The intervention of private
companies in politically sensi-
tive affairs is an issue in Asian
countries where privatisation
is becoming a major trend.

"Privatisation is the thing in
most of the Asian countries
nowadays,” sald Wang Liang
Huew, Executive Director of
New China Hong Kong Devel-
opment Ltd. an infrastructure
developer. "Governments
should create the framework
conditions necessary to raise
finance and allow the private
sector to participate,” said Koji
Kashiwaya, a former director of
the World Bank in Tokyo and
now head of Aidec Management
Co Pte Ltd.

Question is how much par-
u£i¥atiﬂn is appropriate.

he question lies in how
much the private sector should
be allowed to participate as
politicians cannot solve the
problems of infastructure
shortage alone, Kashiwaya
said.

“Infrastructure will have to
depend on the private sector as
iﬂvtmments have no money,”

ashiwaya said. "In the next
century. more than this, almost
all infrastructure will be priva-
teedl "

ey
e

Aktar Hussain, Managing Director, Rangs Electronics Ltd, inaugurated the 23rd sales and
service centre of the company at Nag Supermarket in Pabna.

transgortlng oil across war-
torn Chechnya, a news agency
, Teports AP.

Russia and the breakaway

blic of Chechnlfa remain at

ds politically following their

1994-96 war, but the oil deal

showed that the two sides want
to maintain economic ties.

The deal was struck in the
Black Sea resort city of Sochi,
where Russian Prime Minister
Viktor Chernomyrdin met with
visiting’ Chechen President
Aslan Maskhadov.

Chernomyrdin said the two-
day talks between a Russian

overnment team and top
hechen officials was "very
productive,” the ITAR-Tass

news agency reported.
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