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Mannan calls on
IOM DG

State Minister for Labour
and Manpower, M A Mannan,
currently leading the Bangla-
desh delegation to the 85th In-
ternational Labour Conference
in Geneva, had a meeting with
James Purcell, Director General
of the International Organi-
sation of Migration (IO on
Friday last, according to a
message received here yes-
terday. reports BSS.

During the meeting, Mannan
pointed out that migration
would be an issue of critical im-
portance by the turn of the
country and that to cope with
this, it was essential for an in-
ter-governmental organisation
like the IOM to expand its ac-
tivities.

In this connection, he wel-
comed the growing membershi
of the organisation and the fol-
low-up to its strategic plan,
with regard to the decision to
establish a sub-regional office
of the IOM in Dhaka, the minis-
ter assured the Director-Gen-
eral of IOM that his government
would provide all possible as-
sistance.

Mannan thanked the Direc-
tor General for his organisa-
tion's assistance in evacuating
a good number of Bangladeshi
workers from Kuwait during the
Gulf War. He appreciated the
IOM's collaboration in tfhe lan-

e train courses Ior nur-
iggin Eangllgdesh and hoped
that further assistance would be
forthcoming in future for exp-
ansion of the training progra-
mime.

3 new branches
of Islami Bank

Three branches of Islami
Bank Bangladesh Limited have
been opened, says a press re-
lease.

One Branch was inaugurated
at Bara Bazar in Pirojpur on
Sunday.

Two other branches were
opened at Laldiguirpar in Syl-
het and Habiganj recently.

UAE trying to
loosen dominance

of Asians

DUBAI, June 9: The United
Arab Emirates (UAE} is fighting
an uphill battle 16 perstade lo-
cals to take on Fﬂ:‘s in the pri-
vate sector and loosen the domi-
inance of Asians in the work-
force, reports AFP,

A recruitment agency has
opened for Emiratis for the first
time, although most locals are
put off by the relatively low pay
and long working hours of the
private sector.

"Our aim is to help emirates
get a better understanding of the-
needs and constraints of the
private sector's, said the Direc-
tor of Target Management Ser-
vices Alsa Awayes.

"The demand for work from
locals is on the rise while the
public sector which recruits
most (UAE) nationals, is satu-
rated, he said.

Awayes said that his agency
has received 500 applications
from Emirati job-hunters since
it was launched two months
ago, along with 1,200 from na-
tionals of other Arab countries,

Official figures show that
some 15,000 Emiratis are look-
ing for a job, but the private sec-
tor prefers to rely on the skilled
but low paid expatriate work-
force.

Thanks for its oil wealth,
the UAE gross national product

er capita ranked among the
ighest in the world at 18,200
dollars in 1996.

Emiratis benefit from a cra-
dle-to-the-grave welfare system,
which provides free education,
medical care, plots of land and
even finance for weddings to
discourage local men {rom
taking forcing brides.

The number of Emiratis in
the insurance and banking sec-
tor is no higher than 12 per
cent, out ol a workforce of
12,000 according to official es-
timates.

The government has repeat-
edly warned against the expan-
sion of the Asian workforce,
mostly from the Indian sub-
continent.

Exchange Rates

The following are the Janata

Bank’s dealing rate (BD Tk for one

unit of Foreign Currency) to public as
on 09/06/97 :

Buying

TT |OD Sight
Clean | Export
Bills
43.3522
70.3886
25.0919
T7.4354
0.3826

oD
Transfer

US Dir 43.5200
GB Pnd 706776
D Mark 25.1949
F Franc 7.4660
JP Yen 0.3841]
CDIr 312550 31.1272
S Franc 30.0139 298911
Selling
T.T.& O.D.

432386
70.2040
250261

74159

0.3816
31.0455
29.8128

Name of B.C.

—Currency
US Dollar
GB Pound
D.Mark
F. Franc
JP Yen
C.Dollar 31.7788 31.8149
Franc 30.5270  30.5617
_Janataﬁuni_:'; selling and buying rates
in cash currency for public:

438120
71.6950
25.6228
7.5910
0.3931

43.8650
71.7766
25.6519
7.5996
0.3936

US Dir 438500 43.3500
GBP 70.7000  68.7000
S Riyal 11.8000  11.4000
UAE Dh 11.8500 11.3500
Ku Dinar 143.5000 138.0000
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Liberalisation brings no tangible improvement: DCCI chief

Threat of political agitation

driving away investors

Lack of confidence in politi-
cal stability is driving both for-
eign and domestic investors out
of the country resulting in a
slowdown in industrial growth,
says a leading chamber, reports
UNB.

"Although there had been
only two hartals in last one
year, threat of political agita-
tion made the investors afraid,”
Dhaka Chamber of Commerce
and Industry (DCCI) President A
S M Quasem told journalists
yesterday.

Terming political unrest,
law and order and political pa-
tronage to labour force as im-
pediment to investment, the
chamber leader urged a na-
tional consensus on these im-
portant issues for driving the
nation for a better economy.

He stressed concerted effort
to create public opinion for a

national consensus and said

terday.

peaceful constitutional means
should be explored for resolving
political disputes to nurture in-
vestinent in the country.

Reading out a prepared
statement the DCCI President
said growth in industrial sector
was only two per cent in July-
December 1 . but increased to
5.7 per cent in Jan-April 1997,
which he sald was quite low
compared to a ngwth of 15 per
cernt in 1994-85.

Even in 1995-96, the indus-
trial sector grew 8.4 per cent in
spite of the political unrest, he
told the newsmen at an ex-
change of views with them.

He said lack of political sta-
bility, sound infrastructure and

roven record of ct}ntinuﬂg of
Hscal policy resulted in fading
out of the confidence of the in-
vestors, although the incentive
ackage for the investors is the

PR e e -
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sident A S M Quasem addres

"Investment — be it domestic
or foreign — is an act of faith.
An incentive pa ., however,
attractive, will fail to lure in-
vestment if we cannot generate
this confidence."

He also attributed lack of
bank finance and lack of confi-
dence of the sponsors to the
downtrend in industrial
growth,

Giving a brief resume on the
economic performance of last
one year, on the eve of the bud-
get session, beginning tomor-
row, Quasem termed it mixed.

He said during the current
fiscal the GDP h improved
slightly, but the fiscal deficit
remained high and the external
current account deficit widened,
resulting in a sharp drop in for-
eign exchange reserve.

Inflation which was 4.07 per
cent at the beginning of the fis-
cal year dropped to 2.66 per cent

e

sling- a press cunferenée at the Dhaka Club. yes-

— Star photo

in end-November, but gradual
rose to 3.15 per cent by end-

March due to good harvest.
Export earni short of
target by Tk 1279.10 crore in

the first nine months of the
current fiscal in four major sec-
tors — leather (32.69 per cent),
frozen food (19.93), jute goods
(16.42) and readymade gar-
ments (7.14) — which account
for 75 per cent of the total ex-
port, he said.

The knitwear sector, how-
ever, registered a substantial
growth to Tk 2444 .14 crore ex-
port against the target of
1616.82 crore, up by 51.17 per
cent.

In the three quarters of the
current fiscal, LCs worth Tk
17344 .95 crore were opened
which he said was Tk 489.65
crore less than that of the same
period of the provisos year. Im-
ports of both consumer s
and industrial plants and ma-
chinery declined, he said,
add decline in the machin-
ery indicates low investment in
the industrial sector.

Quasem said liberalisation
of our market without obtain-
ing reciprocal concessions from
the neighbouring countries re-
sulted in a massive inflow of
consumer goods without any
tangible improvement in the
country's export to those coun-
tries.

The DCCI leader said low in-
vestment and saving rates are
also critical factors for con-
straining economic growth al-
though in recent years eco-
nomic reforms and macroeco-
nomic stability have enabled
the national savings rate to
double from 9.9 per cent of GNP
in 1991 to 15.4 per cent in 1996,

Replying to a question, the
DCCI president said disinvest-
ment policy and pay and wage
commissions are contradic-
tory.

He, however, suggested the

government to go for trimming
the civil administration to cope
with the additional burden for
new pa¥ scale, to be imple-
mented from July 1.
' -~ Revenue eaming can be in-
creased not by imposing any
new taxes but only by curtailing
unproductive expenditure.
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BJMA demands nat’l commission
to look 1nto jute sector problems

Bangladesh Jute Mills Asso-
ciation (BJMA]) has demanded a
national commission on jute to
undertake in-depth and objec-
tive analyses of the crisis faced
by the sector, reports BSS.

Speaking at a news confer-
ence here yesterday BJMA
Chairman AM Zahiruddin
Khan said the association
would appeal to the Primme Min-
ister to constitute the commis-
sion, which is long overdue, to
look into the problems faced by
the jute sector.

He said the problems in this
sector must be assessed by the
highest policy makers in an
unbiased and true perspective
keeping the overall national in-
terest in focus.

BJMA Vice Chairman Kam-
ran T Rahman, former BJMA
chairmen MA Sattar, Syed
Mohsin Ali, and Naimur Rah-
man also spoke on the occa-
sion.

Zahiruddin Khan, a former
industries minister, said, "We
are confident that on the basis
of the national commissions,
recommendations, bold, prag-
matic and prompt decisions
will bring about a qualitative
change in this important socio-
economic sector ot the nation.”

No national jute policy was

formulated to look into the in-
terest of the sector, he said,
adding that this industry is in
shambles due to this policy
vacuum and :

The commission can formu-
late a draft of the national jute
policy for overall guidance in
the agro-based sector, said
Khan, who is also chairman of
AK Khan ;

The BJMA leaders said jute
was always profitable in the
pre-liberation era as the then
government followed a policy of
over-valued currency. But it is
not being followed in the recent
years and the export-based sec-
tor has been facing a severe cri-
sis.

The BJMA leaders com-
Elajned that jute was neglected

y all the governments since
independence despite the fact
that it is labour intensive, still
the largest employer and in-
volved directly or indirectly 30
million people.

Jute and jute goods are still
one of the largest net earners of
foreign exchange for the coun-
try with over Taka 1200 crore
per year, they claimed.

They said the severe 'sick-
ness' in the sector has led to an
inability to be sufficiently
competitive in international

marketing, leading to deterio-

ra markets for jute goods

o gpon S ot
competitors, cular

the Indian mu.fnctmm ¥

To face the on- crisis in

the jute sector, said, the

mrn.ment should provide at
20 per cent loss support on

They noted that the public
sector enterprises are being

provided :;h a minimum of 50
per cent -support on export
in the jute sector and 100 per
cent in the sector.

They criticised the jute sec-
tor adjustment credit (JSAC)
programme of the government
and said 11 jute mills were
closed during the post-JSAC
while five mills were closed
during the pre-JSAC.

FDI falls in

Indonesia

JAKARTA, June 9: The gov-
ernment approved 302 foreign
direct investment projects in
Indonesia durin lgl: rst five
months of 1997, down 36 per
cent from the same period last
year, it was reported Monday,
says AP.
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at a meeting of the chmh'ﬁer with a ‘delegation of the FM@F@MB'Hf the North
Eastern Region {FINER) 'of India held af the PICCI office ‘i the'éity ‘yesterday. On his
right is H 8 Kumbhat, President, FINER.

Pre—budgeg interview with BFFEA chief

Govt should broaden tax base,
minimise rate

By Govinda Shil and Raifq Hasan

The Secretary General of
Bangladesh Frozen Foods Ex-
porters' Association, Dr Aftabu-
zzaman, has stressed the need
for reforms in tax and duty
policies.

In a pre-budget interview
with The Daily Star, he sug-
gested that the taxation system
should be simplified..

The government, he added,
should broaden tax base and
minimise tax rate,

Aftabuzzaman said the
country's present politics sho-
uld be practiced centring the
development of national econ-
omy and that the bureaucracy
should be pruned.

"Politics should serve eco-
nomic interests of the nation,"
he said.

Aftabuzzaman said,
Bangladesh has passed a long
time but it is yet to make a
breakthrough in its economy.

We need more export-ori-
ented industries to achieve a
higher growth and the govern-
ment should formulate facilita-
tory policies to boost export
earnings, he observed.

As our products are agro-
based, the government should
diversify rt items and en-
sure sustainability of mer-
chandise.

When asked about the less-
ening of the country's depen-
dence on foreign aid, Aftabuz-
zaman, a former state minister
for fisheries and jute, said the
only way out is to increase pro-
duction and boost exports. -

He said Bangladesh should
not encourage a huge bureau-
cracy for such a small country.
He suggested 'downsizing' the

government to minimise ex-
penditure.

Afltadhu;zaman s?id
Bangladesh's export polic
needgs correction. lrI: this 115:: g]r
he suggested a complete tax-hol-
iday for cent per cent export in-
dustries. He said India's frozen
food industries are enjoying
this exemption. "We may lose
our competitiveness if we are

Dr Aftabuzzaman

not given this exemption.”

He also suggested that there
should be a Tk 200 crore
blocked allocation for this 100
per cent value-added industry to
revive its exports.

Presently most of the 130
food processing plants are idle
due to slide in shrimp produc-
tion and lack of fry and bank
assistance,

"We have been earning huge

| fureégn exchange and now we

need revitalising the sector,”

Aftabuzzaman recommended.

Answering a question, he
said Bangladesh needs a mod-
ern armed forces but, "people
should know how the money is
spent for defence p ses.”

He proposed that the most
productive sectors should be en-
couraged and the less produc-
tive sectors discouraged.

About privatisation of state-
owned enterprises, he said the
authorities should sell those
ventures to the real en-
trepreneurs.

Aftabuzzaman said after
handing over those projects to
the private sector, the govern-
ment should help buyers get fi-
nancial assistance in mod-

ernising their factories "and.

mills.

About reforms in the finan-
cial sector, he said the govern-
ment is blaming only the pri-
vate sector loan defaulters. "To
me, public sector is also the
biggest defaulter.”

Criticising some past eco-
nomic policies, the Secretary-
General said most of the donor-
funded infrastructure-devel-
opment projects are sometimes
politically motivated and fail
to serve the goal.

Aftabuzzaman said the
country needs development-
oriented projects to build it on a
firm footing.

Such projects should be pre-
pared after a careful study to the
needs and priorities of the
country, he opined.

He said the worthwhile eco-
nomic policies of the previous
governments should be contin-
ued to reap the maximum bene-
fit.

China makes first
submarine for

tourists

HAIKOU, June 9: The first
China-made sightseeing sub-
marine completed its trial voy-

e in Sanya, a city on Hainan
Island's south coast, reports
Xinhua.

China is now one of a few
countries that manufacture su-
bmarines for sightseeing purpo-
ses, according to official sour-
Ces.

The 43-seat "Hanglu No 1" is
23.5m long, has a displacement
of 125 tons and can go to a depth
of 50 metres,

The vessel uses materials
similar to those used for the
fuselage of the Boeing-737 for
its pas er section, and car-
bon dioxide-filters keep the air
clean in it.

The under-water tours last
for 50 minutes and will open to
tourists next month.

Komatsu of Japan
to build new
plant in India

TOKYO, June 9: Japan's Ko-

matsu Ltd. said Monday it had

with Larsen and Toubro

Lid. of India to form a joint ven-

ture in November to produce

and market construction ma-
chinery in India, says AFP.

L and T Komatsu Ltd., would
be equally owned by Komatsu
andegm Indian partner, said the
world second largest integrated
maker of construction machin-
ery, with caterpillar of
the United States.

The headquarters of the new
venture would be located at
Mumbai with initial capital of
3.72 billion yen (33 on dol-
lars), Komatsu said, adding that
it planned to hire 1,200 employ-

- €ES.

FBCCI, Indian chamber agree to

enhance cooperation in trade

The business leaders of both
Bangladesh and the north east-
ern states of India yesterday ex-

ressed identical views to en-
ance cooperation in trade and

investment in the region, re- -

ports BS5.

They said that the opportu-
nities and potentials of increas-
ing cooperation could be devel-
oped on the resource bases of
the two countries.

The views were expressed at
a meeting between the business
leaders of Federation of
Bangladesh Chamber of Com-
merce and Industries (FBCCI)
and the visiting members of the
delegation from Federation of
Industries of North Eastern Re-
gion, India (FINER) at the Fed-
eration Bhaban in the city.

President of FBCCI Yusuf
Abdullah Harun said, "The
business community of
Bangladesh has started looking
at the neighbouring north east-
ern states of India with great in-
terest as a prospective area to
increase cooperation in trade
and investment".

Speaking on the occasion

leader of the Indian delegation

and the President of FINER HS
Kumbhat said their visit was
aimed at exploring and assess-
ing the trade opportunities be-
tween the north eastern region
and B adesh and also to as-
sessing the feasibility of setting
up joint ventures in
Bangladesh.

"Opening up of regional trade
will help expand production
bases in both regions”, said the
president of FINER, which rep-
resents industries, various
chambers and industry associa-
tions  of seven Indian states-
Arunachal Pradesh, Assam,
Manipur, Meghalaya, Mizoram,

Nagaland and Tripura.

ussuf Abdullah Harun said
that B could provide a
large market of 120 million
people for many agro and min-
eral based products of the north
eastern region including coal,
limestone, horticulture items,
ginger, spices, cauliflower,
tomato and onion.

It would be cheaper for
Bangladesh, he said, to import
from the region than other

of India.

Likewise the north eastern
region of India, Harun said,
could buy a lot of consumer
ﬁ]nnds cheaper from B adesh

an the rest of India. The
tential Bangladeshi exports
could be poultry, hilsha fish
and dry fish, vegetables, cos-
metics, toiletries, pharmaceuti-
cals, ceramics, plastic and
melamine ucts, readymade
garments, he added.

Harun said the north eastern
region has also high potential
lor generating hydel power.

" "Bangladesh has a huge de-
mand for cement and power but
lacks the basic resources to
produce them,” he added.

Harun said the economies of
Bangladesh and north eastern
region of India could derive
immense benefits in terms of
employment and income by es-
tablishing joint ventures
matching the untapped re-
sources of the northern region
and the demand in Bangladesh.

Other important areas of
joint ventures, he said, could be
tourism ha summer resorts
in north eastern region and

winter resorts in the sea
beaches of Bangladesh, agro-
processing industries ba on
oranges, pineapples and poul-

ufy’me FBCCI President said
there has been significant
changes in the economic and
trade policies of both
Bangladesh and India towards
liberalisation and market
economy, putting the private
sector in the driving seat of the
engine of growth.

HS Kumbhat said the trade
Eﬂp between India and
angladesh has been reduced
substantially during the past
ten months.

He said the trade between
Bangladesh and north eastern
states of India was the best way
to reduce the trade deficit.

Kumbhat said the efforts
could be further str ened

allowing transit facilities to
the north eastern and other
states and opening up land
routes, allowing full-fledged
riverine transport facilities
and making rail links fully op-
erational. '

These transit facilities, he
said, are expected to yield an
iggiuunal net revcnuli] of Taka

crore to Bangiadca h

Kumbhat stressed the need

for identifying bulk rtable
products from B esh and
diversifying the basket.

The function was also ad-
dressed R Dutta, Principal
Secretary of the government of
Meghalaya and Kazi Shafiqul
Islam, Vice President of FBCCI.

'_ka_)tia tells women entrepreneurs

Aggressive marketing strategies

Agriculture Minister Bﬁum
Motia Chowdhury has called
for adop aggressive market-
ing strategies with proper in-
ternatio linkage and dy-
namism to sustain in the
highly competitive world trade,
reports :

She said, "We have to ensure
the quality of our products and
explore new mar as we have
no choice but to face the high
risks and challe follo
the trends of globalisation o
the markets after'the year 2003.

The minister was inaugurat-
ing a two-day workshop on "De-
velopment of women en-
trepreneurs and credit facilities

for them" at the auditorium of

professional and Business
Womens' hostel here resterda ;
The workshop Is jointly

- sponsored by National Associ-

ation of Small and Cottage In-
dustries of Bangladesh
(NASCIB), Zentralverband Des
Deutschen Handworks (ZDH), a
German confederation of small
business and skilled crafts, and
Sequa, a German private sector
development agency.

Forty participants from all
over the country attended the
workshop.

The minister said we have to
ensure the credibility and tra-
nsparency of the "credit
providing agencies" who claim
that they give credits to women

needed to stay in competition

entrepreneurs without any col-
lateral.

Motia said if the women in
the remote areas can sustain
the pressure of the high interest
rates imposed by some NGOs, it
is obviously m for them to
pay back the ts provided by
the scheduled banks. '

Chaired by entrepreneur
Maleka Khan, the inaugural
session was also addressed by
Sagufta Yasmin, MP, Dr:De-
vaprio Bhattacharia, senior re-
search fellow of BIDS, represen-
tative of ZDH, Azizur Rahman
and Ainul Huq from National
Association of Small and Cot-

tﬁ:slnduntﬂen of Bangladesh
( CIB).

Senior Vice-President of Federal Insurance Coy Litd,

Jamal Hussain Bhuiyan handed over an insurance claim
cheque to Asaduzzaman Nur, Deputy Managing Director
of Asiatic Marketing Communications Ltd at a simple
ceremony in the city recently. The Executive Vice-Pres-
ident of the local office of the company, Kamar Uddin

Bhuiyan, Senior Vice President of the Princi
(F&A) and Company Secretary Abdul Hugq

present on the occasion.
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Ref : DACTM/SCH/97

Biman
BANGLADESH AIRLINES

ZIA INTERNATIONAL AIRPORT, KURMITOLA, DHAKA. PHONES: 894771-8,
l B94730-4, CABLE: AIRBANGLA, TLX : 642649 DABG BJ

Dated: 8/6/97 |

1st Time, 2nd Time and 3rd |
Time Tender for Hiring of

Microbus and Minibus |
Notice No - 03/96-97

2nd time and 3rd time tender in some cases and 1st time tender
in other cases for hiring of Microbus and Minibus for pickup and
drop of Biman officers and staff are invited in sealed envelopes.
Detailed information are given in the schedule which will be
available up to 23/6/97 for purchase from Cash and Banking
| Section of Biman Bangladesh Airlines Head Office building
"BALAKA," Kurmitola and Manager Accounts Office at Biman
Motijheel, Dhaka on payment of Tk 200/- (two hundred) only

| (non-refundable) for each route by submitting an application on

| own letterhead pad.
D-699

Dy General Manager, Motor Transport



