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Non-banking FIs
asked to keep
2.5 pc of their

liabilities with BB

Star Report

Bangladesh Bank (BB) has
asked the non-banking finan-
cial institutions (Fls) to keeF
2.5 per cent of their day's liabil-
ities with the central bank, in a
move to securitise their credits
and liquidity status.

The Fls have been asked to
open a current account with the
central bank's Motijheel office
to maintain their cash reserves.
They would also be able to con-
duct all other transactions
through the current account.

A BB circular last week
asked the Fls to follow the di-
rectives strictly, failing which

would result in penalties, in-
cluding fines with interests.

Such penalties would also be
imposed if the Fls fail to submit
weekly statements, detailing to-
tal liabilities and statement of
the current account.

However, there would be no
interests paid on their ac-
counts.

But the status of the reserve
would be included in the liquid
assets of the Fls under Act 19 of
the Financial Institutions Act,
1993.

President visits
cyclone-hit

areas

President Shahabuddin
Ahmed yesterday said the im-
mediate needs of the cyclone-af-
fected people are shelters for the
homeless and food, reports
UNB.

He directed the officials to
utilise the available resources
fully in accordance with the
need of the distressed people
and in consulfation with the lo-
cal MPs and leaders irrespec-
tive of their party affiliation.

The President gave the di-
rective during a briefing by
Chittagong Divisional Com-
missioner Sakhawat Hossain
at the Patenga airport as he flew
there from the capital to visit
the cyclone-battered areas.

Chittagong City Mayor ABM
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LGC submits
-seport to PM

"The Local Government
Commission yesterday submit-
ted its report recomme a
four-tier local government for
devolution of power, account-
ability in the administration
and people's participation in
development process, reports
UNB.

LGRD and tives Min-
ister Zillur Rahman and Com-
mission Chairman Rahmat Ali
MP formally handed the report

to Prime Minister Sheikh

Hasina at her office in the
evening.

A draft bill on the basis of
the report will be placed in the
next session of Parliament for
introducing the four-tier elec-
tive local government from
village to district levels.

local government bodies
are Village Parishad (council),
Union arishad, Thana/
Upazila Parishad and Zilla
Parishad.
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Cabinet meet held

A cabinet meeting was held
yesterday in which the minis-
ters were informed about the
government's mid-term brief-
ing which was communicated to
the development partners, re-

ports BSS.
Prime Minister Sheikh

Hasina chaired the meeting.
The ministers were . in-

formed in details about the

briefing which was held in the

city earlier, official sources
said.
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Bangladesh has invited Pak-
istan and India for a three-na-
tion summit in Dhaka in
November, Foreign Minister
Abdus Samad Azad said yester-
day, report agencies.

Azad disclosed it during a
meeting with the members of
the Commonwealth Journalists
Association, Bangladesh, at a
city hotel.

Without giving details, he
said subregionalism has now
become an effective way of
promoting trade and economic
cooperation.

Speaking about the transit
issue, the minister denied that
the present government had

anted transit to India.

"Transit was not considered
seriously at the last meeting of
the Indo-Bangladesh Joint
Economic Commission,” he
said.
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Dhaka invites Islamabad,
Delhi for summit in Nov

"We have only endorsed,”
Azad said, "all the bilateral dis-
cussions that previous govern-
ments of Khaleda Zia and Er-
shad has conducted with India,
including transit.”

Presided over by CJA.B Pres-
ident Hasan Shariar, the meet-
ing was also addressed by State
Minister for Foreign Affairs
Abul Hasan Chowdhury and
CJA,B Secretary General Farid
Hossain.

Foreign Secretary Farooqg
Sobhan and International Af-
fairs Direclor Giasuddin were
also present.

Explaining how the region is
changing fast, the foreign min-
ister said, "Our problems will
not end if we simply opposed a
foreign country — be it India,
Pakistan or Nepal."

Praising the Ganges water-
sharing treaty with India, Azad
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said it ensured Bangladesh's
right to a fair share ol the wa-
ters of the international river.

"The treaty is also a begin-
ning of the resolution of all
other problems with India. It
has created a goodwill between
the two countries,” he said.

Speaking about the upcom-
iEllf Commonwealth Summit in

inburgh, the foreign minister
said it would focus on democ-
racy and development in the
member-countries.

Abul Hasan Chowdhury said
Bangladesh is now expanding
its "horizon of friendship.”

"For a small and poor coun-
try like Bangladesh, there is no
scope to harbour hostility to
any foreign country,” he said.

Chowdhury said sub-re-
gional cooperation is order of
the day in Loday's world.

See Page 12 Col 6
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Bangladesh, India,

- Sri Lanka, Thailand

to float economic
bloc June 6

Ministers of four countries
will meet in Bangkok on June 6
to sign a declaration floating a

new economic bloc, reports
UNB.
The forum, grouping Bang-

ladesh, India, Sri Lanka and
Thailand, aims at accelerating
economic prosperity in the
region through mutual col-
laboration. :

The guadrangle is styled
Bangladesh, India, Sri Lanka
and Thailand Economic Coop-
eration (BIST-EC).

State Minister for Foreign
Affairs Abul Hasan Chowdhury
will lead the Bangladesh delega-
tion at the Ean&kuk meet,

ed by an of-
ficial-level meeting June 4-5,
foreign office sources said yes-

terday.
The possible area of this
planned cooperation covers

trade, investment and industry,
See Page 12 Col 1

BNP’s conditions
for participating
in by-polls

By Staff Correspondent

The BNP will
the by-election to the
Manikganj 8 Jatiyva Sangsad
seat if it can be sure the polling
will be 'fair and transparent’,
party Secretary General Abdul
Mannan Bhuiyan said after a
meeting with the Acting Chief
Election Commissioner yester-
day.

Abdul Mannan Bhuiyan and
two other party leaders — Ziaur
Rahman Khan and Hafizuddin
Ahmed — held a three-hour
meeting with Acting Chief Elec-
tion Commissioner Abidur
Rahman at the Election Com-
mission secretariat. High offi-
cials of the EC were also pre-
sent at the meeting. Chief Elec-
tion Commissioner Moham-
mad Abu Hena is now out of the
country on leave,.

After the meeting, Mannan
Bhuiyan told newsmen that the
BNP delegation had 'made a few
points' to the acting CEC to en-
sure a free and fair election. The

oints are: There must be mo-
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Transport strike in
Dhaka Division

likely from today -

JAMALPUR, May 26: While
road traffic in 22 districts re-
mained paralysed for several
days, trade unions of the sector
today threatened transport
strike across the country to
press their demands, reports
UNB.

In a statement, Bangladesh
Road Transport Workers' Fed-
eration president Waszi Uddin
Khan MP and general secretary

| Habibor Rahman Khan de-

manded of the authorities to
resolve the impasse through
negotiation.

Otherwise, they said they
would be compelled to go for
tougher programme like halt-
ing lraflic across the country.

Bangladesh Road Transport

Workers' Federation threatened
a non-stop strike in Dhaka Di-
vision from tomorrow if the
deadlock in Jamalpur contin-
ued.

An indefinite bus-truck
strike in the district to protest
the Kkilling of a transport
worker staggered past sixth
consecutive day today.

District transport workers'
union enforced the strike
Wednesday, demanding arrest
of the killers of Jagadish Chan-
dra and protesting occupation
of bus terminal in a "terrorist”
style.

Transport leaders, in a
statement in Dhaka, raised a
five-point demand including
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BNP, Jamaat unlikely
to join by-polls

By Nazmul Ashraf

Opposition BNP and Ja-
maat-e-Islami are unlikely to
contest the June 30 by-election
to the Manikganj-3 Jatiya
Sangsad seat as they apprehend
that the polls would not be free
and fair with the present Chief
Election Commissioner [(CEC)]
in office, according to top lead-
ers of the parties.

The Election Commission
(EC) on Sunday announced the
schedule for the by-polls to the
JS seat which fell vacant fol-
lowing the death of BNP law-
maker Nizamuddin Khan.

"We still stand by the deci-
sion of not contesting any elec-
tion under the partisan CEC.
However, we're yet to discuss the
issue in the party forum after
announcement of the polls
schedule,” BNP standing com-
mittee member Barrister Abdus
Salam Talukdar told The Daily
Star last night.

"We hope to meet in a day or
two for fresh talks on the mat-
ter”, the former secretary gen-

ile policemen in polling areas | eral of the BNP said.
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When contacted, Jamaatl'sﬂn-

retary general Matiur Rahman
Nizami said, "We're not contest-
ing the by-poll, protesting the
CEC's biased role."

Replying to another ques-
tion, he denied consulting the
BNP on the issue.

Meanwhile, a three-member
delegation of the BNF led by its
Secretary General Abdul Man-
nan Bhuiyan met Acting Chief
Election Commissioner Abidur
Rahman yesterday and put
some conditions for the party's
participation in the by-poll.

On several occasions earlier,
top leaders of both the parties
had demanded resignation of
the CEC, Mohammad Abu Hena,
accusing him of a partisan role
in the June 12 %eneral elections
last year as well as in by-elec-
tions in somne constituencies
later.

BNP earlier boycotted by-
polls two constituencies in Bo-
gra and Thakurgaon which fell
vacant following deaths of
Awami League MPs. When the
Manikganj-3 seat fell vacant,

‘See Page 12 Col B

Despite the highest alloca-
tion for the education sector in
the national budgets, the amo-
unt for university education is
gradually decreasing, according
to a report of the University
Grants Commission (UGC).

The amount was only seven

r cent of the total allocations
or the sector during the period
from fiscal 91-92 to fiscal 95-

Rape, torture led
to Yasmin’s death,
doctors testify

From Our Correspondent

RANGPUR, May 26: The Dis-
trict and Sessions Judge's

Court. Rangpur, today examined
two prosecution witnesses in
the Yasmin rape and murder
case.

The witnesses — Dr Matlubar
Rahman and Dr Kamrunnesa —
are doctors of the forensic de-
partment.

Dr Matlubar Rahman and Dr
Kamrunnesa were chairman
and member respectively of the
three-member board which had
conducted the second autopsy of
Yasmin's body after it was ex-
humed under court orders. The
other member of the board, Dr
Amirul Islam Chowdhury will
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Allocation for varsities
declined from Tk 54.52c¢r

to Tk 30.17cr in 5 yrs

By Aminul Islam

96, the latest annual report of
the UGC said.

The budgetary allocations
for the universilies were too in-
adequate for providing quality
education in the institutions
the report said and stressed the
need for increasing the alloca-
tion because the number of stu-
dents, teachers, officials and
employees in the universities
have increased in theglast five
years.

In the 1991-92 financial
year, the allocation for eleven
universities .of the country was
Tk 54.52 crore which was only
10.48 per cent of the total allo-
cation for the education sector.
Total allocation was Tk 520.21
Crore.

The allocation for universi-
ties decreased to Tk 44.69 crore
in fiscal 1992-93 which was
only seven per cent of the total
allocation of Tk 639.21 crore.

In 1993-94. all the universi-
ties got only Tk 53.97 crore
which was 5.65 per cent of the
total allocation of Tk 955.15

crore.
The total allocation for the
education sector was Tk

1519.69 crore fiscal 1994-95.
Allocation for university edu-
cation was 52.02 which was
only 3.42 per cent of the total.

In fiscal 1995-96, the amo-
unt for universities decreased to
Tk 30.17 crore.

3 kidnapped girls
rescued from
Akhaura

By Staff Correspondent

Three schoolgirls, kid-
napped from the city, were res-
cued from a Sylhet bound inter-
city train, Jayantika Express,
al the Akhaura station Sunday.

F{ai]waj[fl police arrested a
man for his alleged involve-
ment in the kidnapping.

According to police, the

irls, identified as Samia, 9,
Shamima, 9, and Nasima
Akhter, 10, were kidnapped
when they were going to schools
in Lalbagh area.

Samia and Shamima are
students of class three of the
government primary school at
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Two girls raped
In City

By Staff Correspondent
Two girls. one of them about
four years old, were raped in
separale incidents in Lthe city

Sunday, police said last night.
The minor girl was found
unconscious at Distillery Road
under Sutrapur thana at about 9

pm. Police, quoting local people
said the girl, who came to visit

. her uncle's house Friday from

Keraniganj was rape
Dhupkhola Math.
Sutrapur police took the girl
to the Dhaka Medical College
Hospital (DMCH) and filed a
case.
Meanwhile, another girl,
See Page 12 Col 6
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Donors to extend aid for N-W

region on completion of JMB

Donor agencies will provide
substantial assistance for the
development of north-west re-

ion :}F the country in sectors
ike agriculture, industry, fi-
nance. urban development and

fisheries, after completion of
the Jamuna Multipurpose
Bridge (JMB), Planning Min-
istry sources said.

The assistance, likely to be
given from the next year. will
aim at rapid development and
generation of employment in
the most underdeveloped re-
gion.

A workshop will be held in
the city tomorrow to discuss
Hussibﬂ meodifications to the

nal project list prepared by an
Asian Development Bank team,
Bangladesh government offi-
cials and experts, on the basis
of a study. The ADB-funded
study has already identified 25
potential economic activity
enhancement projects for the
region.

Prime Minister Sheikh
Hasina is scheduled to inaugu-
rate the workshop.

The projects include estab-
lishment of a North-West Area
Development Bank, a regional
development authority and ex-
port processing zones as well as
construction of air ports, river
ports and an inland container
depot.

A recent North-West Area

By Govinda Shil

Development Study (NWADS)
also suggested establishment of
})rivate banks and non-banking
inancial institutions, intro-
duction of aggressive customs
collection methods, bringing
local fertiliser prices in line
with international prices, re-
structuring Rajshahi Krishi
Unnayan Bank (RAKUB) and
laying of broad gauge rail-line
on the Jamuna Bridge.

According to ADS's 'key
policy and strategy’, the con-
struetion of a railway link
would facilitate expansion of
trade with Bhutan, India and
Nepal.

Nor’wester hits
Rangpur: 3 killed

From Our Correspondent

RANGPUR, May 26: At least
three persons were killed and
150 others injured when a
nor'wester lashed Gangachara
thana areas this morning.

The deceased are: Shahera,
60, Padu, 66 and Momtaz, 50.
They died due to house collapse.

e storm also caused exten-
sive damage to standing crops,
more than three thousand
kutcha houses were damaged
and many trees uprooted.

About one thousand families
have been rendered homeless.

The north-west region,
which consists of greater Dina-
jpur, Rangpur, Rajshahi, Bogra
and Pabna, has an urbanisa-
tion rate of only 10 per cent, a
literacy rate of 27 per cent and a
savings rate of D IPET cent.

Around 57 per cent of its people
are landless,
In fiscal 1993-94, culture

contributed more than 50 per
cent to the region's economy,
while industry contributed
three per cent, manufacturing
nine per cent and construction
seven per cent. [n that year, the
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US co to set
up power plant
* -

in Sitakunda

A US company will set up a
100-megawatt barge-mounted
power plant at Sitakunda in
Chittagong under an agreement
signed in the city Sunday night,
reports UNB.

The 15-year agreement, sec-
ond of its kind, for private-sec-
tor power generation was signed
between the Power Develop-
ment Board and the US com-
pany Smith Cogeneration.

Smith will install and
commission the power plant
within 10 months of the signing
of the agreement on build-own-
operate basis under the Private
Power Policy of Bangladesh
adopted in 1996,

In case of failure to meet the

; target time, the US firm will

ay a compensation of US dol-
ars 10 million, said a PDB
press release yesterday.

The first agreement for pri-
vate power generation by in-
stalling and commissioning a
100 MW barge-mounted power
plant at Haripur near Dhaka
was initialled on May 22,

It is expected that a third
agreement would shortly be
signed between PDB and an-
other international power pro-
ducer.

Election defeat:
Juppe to quit
as premier

PARIS, May 26: Premier
Alain Juppe deeply unpopular,
announced today that he will
resign from his post — a move
clearly aimed at bolstering the
chances of the anerning right
in run off legislative elections
after its worst defeat in nearly
40 years, reports AP.

"A new team led by a new
prime minister is needed.”
Juppe said in a brief statement
after meeting with President
Jacgques Chirac.

The announcement came af-
ter the governing center-right
coalition suftered major losses
in first-round legislative elec-
tions Sunday.

The opposition Socialist
Party made broad gains.

Juppe, a technocrat, has
been in office since Chirac won
the presidency in 1995.

His economic reforms and
France's record 12.8 per cent
unemployment rate have alien-
ated him from a large part of
the electorate.

Share scam
Hearing of three
revision cases

adjourned
By Court Correspondent

r
Hearing of the three share
scarmm revision cases was ad-

journed for a day at the District

and Sessions Judges Court,
Dhaka yesterday.

On behalf of the prosecution
Dr M Zahir argued that the
cases were [liled following
proper procedures under the Se-
curities and Exchange Commis-
sion {SEC] Act.

Defence counsels Serajul
Hugq, Barrister Rafiqul Huq and
Anisul Hugq. representing the
Beximco Group. said procedures
were not followed properly.

Residents wade through chest-deep floodwaters that submerged residential areas in

suburban Manila yesterday. Rising floodwaters from tropical rains left at least 17 people
dead and three missing in the Philippines

— AFP/UNB photo

Conflicting views on death
in Biman's wheel carriage

By Staff Correspondent

Bangladesh Biman and the
Civil Aviation Authority of
Bangladesh (CAAB) were yet to
find out the facts behind the
mysterious death of a young
man inside the wheel carriage
of a Biman airbus.

The young man, aged about
20, was found dead when the
Biman airbus landed at Riyadh
airport early Saturday. The

Editorship of

Ittefaq: HC

stays order

By SC Correspondent

The High Court yesterday di-
rected Anwar Hossain Manju
and the District Magistrate and
the Additional District Magis-
trate (Publication Section].
Dhaka. to show cause as to why
two orders declaring Anwar
Hossain Manju as the Printer
and Publisher and granting
him the sole right to decide as to
who would be or function as the
Editor of the Daily Ittefaq dur-

See Page 12 Col 4

body was yet to be brought back,
Biman and Special Branch (SB)
sources said, adding that iden-
tity of the man could not be con-
firmed till yesterday.

When contacted, senior offi-
cial of the CAAB ruled out the
Egsaihility that the young man

arded the wheel carriage
when the Riyadh bound aircraft
was waiting on the runway at
Zia International Airport (ZIA)
at about 9:15 pm on Friday.

The official said that the
temperature near the engines
would be too high for a man to

approach. "When fully airborne,
at an altitude of around 35,000
feet, the temperature in the
carriage would fall to -55
degrees Celsius, impossible for
a person to survive under the
circumstances,” he added.

On the other hand, a Biman
official, quoting the findings of
their preliminary inquiry. told
this correspondent that after
being taxied to the runway, the
aircraft waited for about four
minutes before the take-off run.
At the time, the ill-fated young
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