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up jt ventures in Bangladesh

Commerce Minister Tofael
Ahmed Tuesday said unequal
response to reducing tariff and
quantitative restrictions (QRs)
on imports from Bangladesh
causchg huge trade gap against
Dhaka, reports UNB.

In the last five Yyears,
Bangladesh had withdrawn QRs
on 386 items out of 431 and re-
duced customs duty from 350

er cent to maximum 45 per
cent, he told a visiting Indian
trade delegation. |

The 21-member delegation
of the Federation of Small and
Medium Scale Industries

FOSM]I) of India, led by its pres-

idcnt Salil De, called on the
minister in the city.

Speaking at the meeting. the
Indian entrepreneurs expressed
their keen interest in expand-
ing trade with Bangladesh.
They were also eager to set up
oint-venture industries in
lianglndﬂsh.

Tofael said the Indian gov-
ernment has withdrawn QRs
and reduced tariffs on 188
items.

*This will help narrow the
trade gap between the two coun-
tries and the businessmen from

both the countries can do more
business.” he said.

Tofael said: With the with-
drawal of QRs by India and pre-
vailing favourable trade and
investment environment in
Bangladesh, we have to find
some common areas where both
the countries can work to-

gether.
He said B adesh is offer-
ing incentives to the investors

which is the best in the region
and Indian investors are also
welcomed to exploit the bene-
fits.

Explaining the activities of

Bangladesh Small and Cottage
Industries Corporation in ex-
panding small and medium-
scale industries, he said

adesh will be benefited in
shari the knowledge with
FOSMI in this regard.

Tofael said frequent visit of
business delegations between
the two countries and expan-
sion of trade and investment
will cement the relationship
further.

Industries Secretary M
Akhter Ali and other officials
of the Board of Investment were
present.

Outstandin&bills

BOC stops credit
supply of medical
gas to hospitals

BOC Bangladesh Limited has
decided not to provide any fur-
ther credit supp]}' of medical

as to hospitals for the huge
Eurden of outstanding bills.

About Tk two crore has been
remaining unpaid, a BOC offi-
cial told UNB. The present posi-
tion with the bills outstanding
against credit supply is ex-
tremely serious. he added.

As per the rate running con-
tract with Central Medical
Stores Depot for supply of med-
ical gas. BOC has right to stop
supply if the bills are not paid
within 15 days.

"Some of the bills in few
hospitals are outstanding since
1994 " the official said, adding
"We have given them formal
notice to stop credit supplies.”

The BOC-BD will soon ar-
range a press conference to in-
form the decision that it is un-
able to provide further supply of
gas until all bills outstanding
as March 1997 are settled.

Australia cuts
migrant
intake

CANBERRA, May 21: Aus-
tralia's immigrant intake will
be cut the government said
Wednesday there will be no dis-
crimination against potential
migrants {rom Asian countries,
reports AP.

[ts declaration that Aus-
tralia's immigration policy will
remain noen-discriminatory re-
pudiates the demand of maver-
ick legislator Paline Hanson,
who has warned that Australia
is in danger of being swamped
by Asians.

Immigration Minister
Phillip Ruddock was clear on
that point.

"The programine remains
non-discriminatory in terms of
race, religion, ethnicity and
couritry of origin,” he said.

“But this (cut in intake) is
not a response to the comments
of Pauline Hanson,"” he said.

"If it were a response to
Pauline Hanson, there would
probably be no programme at
all.

He said Australia's general
migrant intake would be cut by
about 20 per cent in 1997-98,
setting a target of 68,000 new
settlers.

But this does not include
12,000 more admissions set
aside under the government's
humanitarian programme, the
same level as last year.

"Australia is a leading hu-
manitarian settlement coun-
try." Ruddock said.

The part of Australia's im-
migration programme will in-
clude 4,000 places for refugees.

The other 8,000 places in the
humanitarian programme will
be for displaced people, those
suffering from gross human
rights discrimination and
2,000 people already in Aus-
tralia who quality for perma-
nent entry on humanitarian
grounds.

Ruddock said the cut in Aus-
tralia’s general immigration
programme had been forced by
the counitry's high unemploy-
ment, which stood at 8.7 per
cent in April.

He said more emphasis
would be placed on attracting
skilled migrants, rather than
facilitating family reunions
under the government's new
programime,

China, US extend
shipping pact
to mid-98

BEIJING, May 21 : China and
the United States on Tuesda
formally extended until mid-
1998 an agreement governing
shipping between the countries,
the US Embassy said, reports
AP.

The agreement, originally
negotiated Dec. 15, 1988, and
renewed previously, under-
scores Beijing's and Washing-
ton's commitment to expanding
trade, the embassy said in a
statement.

Trade between China and the
United States totaled 63.5 bil-
lion dollars last year, the bulk
of it carried by the two countries
shippers, the embassy said.

e renewed agreement will
last until June 15, 1998. It was
renegotiated in April 1996 by
representatives of the US Mar-
itime Administration and Chi-
na's Ministry of Communica-
tions, embassy spokesman
Robert Laing said.
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A discussion meeting on privatisation was held between Kazi Zafarullah (3rd-R), Chair-
man, Privatisation Board, and the members o

Tuesday in the board room of BCI. Pierre Landell-Mills _ :
Bank Resident Mission in Bangladesh, attended the meeting as the special guest.
Sharif M Afzal Hossain (2nd-R), President, BCI presided over the meeting.

.........

f Bangladesh Chamber of Industries on
(1st-R), Mission Chief, World

'Liberalisation: Big-bang approach
not applicable in Third World'

"Liberalisation through a
big-bang approach is not appli-
cable in order to achieve sus-
tainable development. But lib-
eralisation through gradual
process is needed in most of the
devﬂlnFing countries,” Dr. M
Ariff of the National University
of Singapore, an expert on fi-
nancial sector reforms who is
on a lecture tour of Bangladesh,
said in Dhaka on Tuesday, re-
ports B55. -

Speaking at a discussion
meet with some economic ex-

rts at Centre for Policy Dia-
ogue in the city, Dr. Ariff
pointed out that macro-eco-
nomic stability does not require
financial liberalisation at the
initial stage of the country's
economic liberalisation.

The financial sector may
need to be liberalised after the
key economic indicators of a
country such as banks, indus-
tries, etc. reach a certain level
of development and measures of
good governance such as pru-
dential regulation are put in

place to deal with the conse-
quences of liberalisation, he
said.

Dr. Ariff brought in exam-
ples of some newly-industri-
alised countries viz Singapore,
Korea beginning with the
Japanese experience in the

t-war period. He pointed to
the initial period’ of financial
management in these countries
where the government exercised
tight control over the direction
and cost of credit. Kept its port-
folio capital market protected
from external intervention and
made no move to encourage ex-
change rate convertibility.

Ariff suggested that it was
somewhat risky on the part of
Bangladesh to initiate finan-
cial sector liberalisation pro-
gramme before achieving the
necessary preconditions for
initiating such a risky process,
which the East Asians initiated
some 15 to 20 years after initi-
ating the phase of rapid devel-
opment.

He observed that there has to

- tion has ris

be adequate transparency in the
financial sector, il liberalisa-
tion is to work and not degener-
ate into rent-seeking,

While talking about the
problem of 'bad’ loans in
Bangladesh, he said: "this situa-
as the perfor-
mance of the banking
has not been carefully moni-
tored since liberalizing this sec-

tor. "According to him, finan-
cial liberalisation demands ef-
ficlent financial regulation.
Here again the method of audit-
ing ought to be very strict. He
pointed out that healthy bank-
ing calls for professional man-
agement, competitive perfor-
::'Iilﬂntt and profcssional regula-
on.

The discussion chaired by
Prof. Rehman Sobhan, was
participated among others by,
M., Syeduzzaman, A M A
Muhith, M Muniruzzaman,
Sved Manzoor Elahi, S B
Chaudhuri, Sultan Z Khan, Ali
Kabir and Moazzermn Hussain.

seclor.

Pak govt to pay more
for sugarcane

KARACHI, May 21 : The Pak-
istan government is to increase
the price it pays for sugarcane
as an incentive to farmers to
grow more of the commodity
and help reduce sugar imports,
officials said today, says AFP.

The price increases would be
for effective for sugarcane har-
vested from November, they
said.

Prices for 40 kilograms (88
pounds) of sugar would climb 11
rupees (28 cents) to 35 rupees for
Punjab and North West Frontier
province and 12 rupees to 36
rupees for Sindh and
Balochistan provinces.

The Pakistan Sugar Mills
Association said the move
would induce farmers to grow
more sugarcane in line with
plans to raise sugarcane pro-
duction from the current 32
million tonnes to 40 million
tonnes. '

Reuter report says: The Pak-
istan Sugar Mills Association
said on Wednesday sugar output
was likely to jump to 3.0 mil-
lion tonnes in 1997/98 (July-
June) from about 2.38 million
tonnes in 1996/97,

Khadim Ali Qazilbash, Sec-
retary General of the Associa-
tion, said output was expected to
rise because of higher acreage
under sugarcane. The new crop
will reach mills in October or

November.

Lower production this year
forced Pakistan to import more
than half a million tonnes of
sugaﬁr in the first 10 months of
1996/97, one dealer said. :

The state-run Trading Cor-
poration of Pakistan has in-
vited bids by Saturday for the
import of 50,000 tonnes of
sugar half of it to be delivered
by June 30 and the remainder
by July 15.

WB cautioned
against barring
US bids

WASHINGTON, May 21 :
There could be a backlash in
Congress against paying 1.6
billion dollars in US arrears to
international financial institu-
tions unless American busi-
nesses can bid on World Bank
contracts closed to them, a Sen-
ate chairman said Tuesday, re-
ports AP.

Republican Sen Mitch Mc-
Connell, chairman of the Sen-
ate Appropriations subcommit-
tee on foreign operations, cau-
tioned European and Japanese

overnments that imposed the
an that "blackmail did not

work last time and it's not going
to work this time."

UAE oil income

hits record
: g, §
high in ’96

ABU DHABI, May 21: The
United Arab Emirates [UAE] oil
export earnings climbed to a
record level in 1996 after crude
prices hit a 13-year high, offi-
cial figures showed yesterday,
reports AFP.

Earnings peaked at 57 bil-
lion dirhams (15.5 billion dol-
lars), allowing the Gulf country
to wipe out a budget deficit,
widen its trade surplus and

boost its economy by more than
10 ti:w.r cent, the central bank
sai

The 1996 income is 9.8 bil-
lion dirhams (2.7 billion dol-
lars) higher than 1995 revenues
of 47.2 billion dirhams (12.8
billion dollars) and it replaces a

revious record level of 54 bil-
on dirhams (14.7 billion dol-

lars) in 1991,

Oil prices in 1996 shot to
their highest level since the oil
boom of the early 1980s due to a
sharp decline in western crude
inventories, a prolonged cold
spell in the northern hemi-
sphere and Iraq's absence from

e oil market.

Baghdad has been under UN
sanctions since its 1990 inva-
sion of Kuwait.

Oil prices averaged nearly 20
dollars in 1996 compared with
16.8 dollars in 1995 and a
round 18 dollars in 1991
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Bid to attract foreign investment

HONG KONG, May 21: In its
drive to actively promote
adesh as an attractive in-
vestment site the BOI has given
its support to the Second
B desh Roundtable to be
held May 25-27 and or-
Fanised by the nomist Con-
erences in association with
Horizon Pacific International
(Bangladesh) / Dataconsult ,
in Dhaka, says a press re-

lease.

Anisul Huq Chowdhury, Ex-
ecutive Chairman of the
Bangladesh Board of Invest-
ment (BOI), is to address partic-
ipants at the Second Bangla-

esh Business Roundtable on
investment opportunities in the
country. A fitting introduction
to the Second Bangladesh
Business Roundtable was the
luncheon, entitled "Inves in
Bangladesh”, also hosted by The
Economist Conferences in Sin-
apore earlier this year. At the
uncheon Chowdhury addressed
a select group of Singapore re-
%innai managers to discuss

angladesh's drive to create an
investor friendly environment,

In line with the gradual shift
from nationalisation to a mar-
ket-driven economy, over the
past six months Prime Minister
Sheikh Hasina's new govern-
ment and the ruling Awami

League have demonstrated a
strong commitment to Forei
Direct Investment (FDI). e
Second Bangladesh Roundtable
is a prime opportunity for the
government to demonstrate its
commitment to investors and
to enter into dialogue with the
international business com-
munity to address their key
CONCErns.

Featuring the ministries of
finance; food and agriculture,;
labour and manpower; post and
telecommunications: and trade
and commerce, the Roundtable
will offer foreign investors the
opportunity to meet
Baniladcsh‘s policy makers
and hear first hand about their
economic policy and strategy.
During the two-and-a-half day
dialogue participants are to
hear from a panel of private
sector speakers about operating
a business in Bangladesh. Top-
ics for discussion will include:
Bangladesh's free market re-
forms and new industrial pol-
icy as an impetus for private
investment:; tax incentives and
the establishment of Export
Processing Zones (EPZs); In-
frastructure development;
plans to liberalise and improve
the power sector and to priva-
tise the telecommunications
industry.

Three-day Second Bangladesh
Roundtable opens May 25

A tour of Chittagong's Export
Processing Zone and factories
has also been scheduled for the
roundtable pants on May
28. This will include a trip to
the Processing Zone giv-
ing participants the opportu-
nity to see some of the existi
factories and the chance to
face to face with local and for-
eign entrepreneurs who have
already invested there.

The Second Bangladesh
Business Roundtable is spon-

sored by Pacific Bangladesh
Telecom, Arab Bangladesh

SGS, Premium Securities, DHL
Mobil, and Peregrine.
The Economist Conlerences,
of The Economist Group, is
the leading provider of face-to-
face dialogue between govern-
ment officials and senior
multinational executives in the
world's fastest growing mar-

kets.
The Economist Conferences

organises Government Roun-
dtables, Industry Roundtables,
Operations Forums, Executive
Forums, Peer Group Forums
and Executive Briefings throu-
ghout Asia-Pacific. These
sessions provide senior exec-
utive with the opportunity to
discuss with peers and senior
government leaders issues
affecting their companies.
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Rise 1n exports
may continue
in China this yr

BELJING. May 21: A trend of
declining imports and rising
exports will continue for China
during 1997, the Ministry of
Foreign Trade and Economic

ation has predicted, ac-

to an article Wednesday
mFth: official China Daily, says
AP,

The newspaper cited an offi-
cial government by the
ministry that has not yet been
released. The China Daily did
not provide import,  or
trade surplus estimates for
1997.

According to figures from
the State Statistics Bureau,
China's exports in 1996 rose
three per cent to 153 billion dol-
lars while imports increased

four per cent to 137 billion dol-
lars. China ended last year with
| a trade surplus of 16 bi dol-

lars.

For the first four months of
this , China's trade surplus
sSwWe to 10.3 billion dollars.
Exports rose 27 per cent and
imports declined 0.5 per cent.
Total trade for the first quarter
was valued at 90.3 billion dol-
lars.

Beijing still extends a rebate
to some companies on value-
added taxes, although it has
twice cut the rebate rate and has
had trouble paying the billions
of yuan it owes rters.

Meanwhile, China is phas-
ir;F out tax-exemptions for capi-
tal goods imports.

US House okays balanced
budget proposal

WASHINGTON. May 21: A
lan to balance the US federal
Eudgel by 2002 passed its first
hurdle in Congress early
Wednesday when the House of
Representatives approved it by
an overwhelming 333-99 vote,
reports AFF.

Four substitute versions of
the balanced budget proposal
were debated and defeated in a
long session that began late
Tuesday and ended with the fi-
nal vote at 3:30 am (0730 GMT).

The balanced budget agree-
ment is expected to be taken up
by the Senate later Wednesday.
Wording for each proposal is
almost identical, but any dif-
ference would have to be ironed
out between both Houses before
President Bill Clinton can sign
it.

The product of an agreemeiil
last week between the White
House and Congressional lead-
ers, the budget proposal was ap-
proved Monday by the House
and Senate budget committees.

Both the Republican Con-
gressional majority and Clin-
ton, a Democrat, said last week
that the deal preserved the pri-
orities of each: tax cuts for the
Republicans and critical social
spending for the Democrats.

But Democratic minority
leader Richard Gephardt criti-
cized the budget proposal, say-
ing it would widen an alread
historic gap between rich an
poor in the United States.

"This is a budget of many
deficits. A deficit of principle, a
deficit of fairness, a deficit of
tax justice, and worst of all, a

deficit of dollars,” Gephardt
said.
The plan outlines tax and

spending goals for the next five
years, but final spending plans
would have to be passed each
year.

The plan calls for substan-
tial cuts over five years in enti-

tlement programmes, including
115 billion dollars of cuts in
medicare - health care for the
elderly - and net tax reductions
of 85 billion dollars.

Clinton's proposal for 35 bil-
lion dollars in college tuition
tax credits and deductions was
also included in the agreement.

Because of tax cuts, notably
on capital gains. the deficit
should edge up next year to 91
billion dollars under the plan
before narrowing in each of the
subsequent years to reach a
surplus of around one billion
dollars in 2002,

Delhi urged to ban
sponsorship of
sports by
cigarette cos

NEW DELHI, May 21 : India's
chief election official M S Gill
today pressed New Delhi to ban
sponsorship of sports events by
cigarette companies, reports
AFP.

Gill, who is also president of
the Indian Mountaineering
Foundation, said it was an ac-
cepted fact that smoking caused
cancer.

Gill said the Indian cricket

team, which got "tremendous
television exposure," was al-
ways backed by a major
cigarette company. This, Gill
added, ended up generating
more smokers among the
young.
"Unfortunately, since we
have too'much of cricket, by the
trick of sponsorship cigarettes
are being promoted to maxi-
mum viewers, particularly the
youth," he said.
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Bangladesh Krishi

Bank Training Institute Branch,

Mirpur arranged a weavers' gathering for disbursement
and recovery of loans on Monday. AJ Masudul Haque
Ahmed, Managing Director, disbursed loans among the

weavers.
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Strained Asian fisheries lose job-creating capacity

By Victor Zafra

Fisheries employ more than
50 million people in South and
Southeast Asia, despite deple-
tion of resources.

The Asia-Pacific Fishery
Commission (APFC) outlines
the impact of problems on fish-
ing jobs in a new report: Re-
gional Review of the Fisheries
and Aquaculture Situation.

Three out of ten of those de-
ployed in fisheries work on a

art-time basis, the study notes.
}lj’h are found in coastal or
inland fisheries in Indonesia,

Pakistan, M ., India and
Bangladesh. Thﬂv account for
most of the domestically-
caught fish.

Overall, fishermen in the re-
gion numbered about 10.36

million, says the APFC study

published by the Food and Agri-

zation (FAO). Of
these, 1.72 million are engaged
in inland water fisheries. About
8.64 million work in the open
seas.
India has the largest number

culture Organi

of fishermen in the region — 3.8
million, followed ndonesia,
2.9 million, and Bangladesh,

1.1 million,

The number of Asian fish-
ermen is on the upswing. Be-
tween 1975 and 1985, they in-
creased to over 10 million from
less than 8.6 million. The in-

crease was due to the expansion
of fisheries and aquaculture
during the same period, which
boosted fish production.

However, introduction of
labour-saving equipment, ent
restrictions and increased al-
ternative jobs in other sectors
of the economy have dragged
back the pace of employment.

Asia now have over 1.3 mil-
lion fishing vessels criss-cross-
ing its waters. These consist
mostly of small, open tradi-
tional boats classified as 'with-
out tonnage' with primitive
gear.

Malaysia has reduced by 22
per cent fishing vessels of less
than 25 GRT in 1992, Others
that reported moderate de-
creases were: the Philippines,
Vietnam and Eing;pore. Con-
cerned over depleted fishery re-
sources, their governments
wanted to set a limit to fishing.

Fishing vessels of between
100 and 1,000 GRT have in-
creased in number between
1982 and 1994. These engage in
offshore and distant water fish-

ing. The Philippines and In-

donesia have the most number

of such vessels.

Trawlers and gillnetters are
used by countries in the region
to catch demersal fish and
shrimp, FAO notes. The latter
operate in inshore waters.

ree thousand purse seiners
are used to catch pelagic species.

Inland fisheries continue to
provide about one-fourth of the
total national fish catch for the
region as a whole. Inland fish-

es are a major food source for
local communities. But these
resources are under increasing
threat of environmental degra-
dation and over-fishing.

Coastal fisheries are also

mrer-eﬂjﬂluitcd by the small-
scale ermen. Encroachment

by trawlers and pushnets into
inshore waters aggravates the
situation.

As a result, FAO warns that
fish sizes and quality and even
fishermen's incomes have been
decreasing. Sustainability of
these resources has emerged as
a critical issue among many
countries in the region.

APFC advocates o
research in hhﬂinm
can provide technologies to
maintain past advances. It also
could boost production while
conserving the resources and

the environment, — | Development
Beph Netos -~ | oA

$ 325m WB loan
for Indian

project

NEW DELHI, May 21 : The

| World Bank on Wednesday an-

nounced a 325 million dollars
ald pack for an irrigation
project in southern Indian
state of Andhra Pradesh, says
Reuter.

The bank said in a statement

released in the Indian capital
al7s

that the kage included
million mm loan and a 150
million dollars Iuw-lnulr;;:tl
credit from its concess
arm, the International
Association



