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Hopes for Africa

By Sunday the Zairean situation emerged from
uncertainties of the past months as the rebel leader
Laurent Kabila, formally taking over as head of the
state, was heading for consolidating his hold with
no major military challenge in sight. This signi-
fies a definite end to the 32-year dictatorship of
Sese Mobutu who climbed to power in 1965 taking
advantage of the instability following the murder
of the founder of the state and its first president
Patrice Lumumba. There was jubilation in Kin-
shasa, the capital, as elsewhere in the big country
— some 16 times bigger than Bangladesh. Thir-
tytwo years is a long time to be in limbo and if the
Kabila liberation — as it has been called by some
celebrating Kinshasians — comes to anything
worthwhile, it should be the vindication of the
martyrdom as well as the dreams of Lumumba.

There is ample indication that the stalled state
would finally cut off from its long inertia and be on
the path of realising its economic and other poten-
tials. The challenges of human diversity — there
are many religions besides the traditional and
overwhelming animism and four national lan-
guages out of about 200 spoken — did not play any
big stunting role ever and is not likely to present
any Nigerian style threat in the future. Zaire's in-
conceivable riches are its greatest enemy, generat-
ing international conspiracies for a command
over the copper and cobalt mines — supplying the
world's biggest share. And then there are zinc,
cadmium and silver mines galore.

Developments in the last month of Kabila's in-
exorable march on Kinshasa do promise growing
co-operation between this new Zaire and the new
South Africa of Nelson Mandela. The vision of
Mandela and the capital and expertise of South
Africa could eminently help Zaire unlock its own
treasure-trove. If the two can work the magic, the
other stalled big states of Angola on the Atlantic
seaboard and Mozambique on the Indian Ocean
are sure to take up the cue and a virtual opening of
the sub-Saharan Africa, the Dark Continent of
centuries, would be a reality.

The Zairean developments do hold the seeds of
these possibilities. And with expectations gener-
ated by these, we welcome the change in Kinshasa.
After the Far East, the East and South-east Asiatic
economic miracle is occupying the attention of the
nations of the world. It is hightime Africa woke up
after its millennium-long slumber, harking to the
greatness of the cradle of the first humans and also
of the first and great civilisations of Nubia and

Egypt.
After the Fury

As a fuller picture of the trail of damages
wrought by the cyclonic grazin% of our coastline
emerges, we shudder to think of the toll it would
have taken otherwise had we not removed a large
number of sea-board dwellers to the safety of cy-
clone centres. More than three lakh were evacuated
by volunteers and local administration by Sunday
night and the information dissemination through

the electronic media and local miking as the cy-
clonic path was being tracked by the hour must
have warned others to seek timely shelter inland.

Still, with the wind-speed varying between 160
and 200 KPH, the fury in certain areas almost
equalled the intensity of the Urirchar surge, and
could have, in terms of crops and property, in-
flicted a substantial damage on coastal life.

The preparedness strategy this time around was
drawn up from the vantage-point of a longer notice
served on all concerned. The army and navy per-
sonnel have been put to work in aid of the civil
administration and a large number of volunteers
fanned out.

We have the benefit of the Prime Minister per-
sonally supervising the disaster management and
relief operations. We appreciate her decision to
cancel the trip to Spain at the last moment to be
able to stand by the people in their hour of need.

The first job would be to locate the victims, bring
them under care, assess the damage to physical in-
frastructure, households and properties, and reach
food, drinking water and medical assistance where
ever needed. Since the low-lying areas were badly
inundated, the bacterial infestation needs to be
fought off. Then, of course, as the sheltered and
the victims trek back to where their homes were
and the crop-fields and mangroves abounded they
must be helped to rebuild their lives from the
scratch.

Resurrect the Dead Units

The Centre for Policy Dialogue (CPD) has thrown
up an accountability agenda about two extinct but
test-case public sector projects — the Bangladesh
Machine Tools Factory (BMTF), closed since mid-
1994, and the Chittagong Steel Mills (CSM), which
is gasping for its last breath.

By doing exposes on them the CPD has done a

national service and the valid point it has made |

about these being an eye-opener to many public
projects built at a huge cost and thence allowed to
die as nobody's business can only be brushed aside
by either the moron or the unpatriotic.

The BMTF had liabilities totalling Tk 3.23 bil-
lion when it was declared closed in July 1994 and
its remains have since been objects of only %_tly
and, what is worse, of attempted scavenging. The
CSM's future looks blocked by Tk 7.71 billion in
debt liabilities and a stockpile of finished products
that don't sell, the high cost of production can-
celling out price competitiveness.

This is what we have done with a solid base for a
whole range of intermediate and capital goods in-
dustry in the country, let alone other lesser under-
takings where the inattention and neglect must
have been of a grosser crudity. The huge wastes suf-
fered through misspent local money, public money
of donor or multilateral origins debt-service lia-
bilities shouldered by poor people, socio-techno-
lu%lcal disappointments and thoroughly upset de-
velopmental clock-work make it imperative for
the government to find out what really went wrong
with the BMTF and CSM. Based on lessons learnt
these can be resurrected and others helped to live
on.

We fully endorse Prof Rahman Sobhan's sugges-
tions of public debates on the subject while the gov-
ernment formed task forces to bring life into the
two dying industrial undertakings.

Macro-economic B

N the recent past, there
I have been several pronoun-

cement by competent auth-
orities as well as well-known
economists outside the
government about priorities to
maintain macro-economic
balance. What is macro-
economic balance, whi{] it
should be maintained and how?
These are vitally important
public actions involving the
interests of all citizens of the
country as well as outsiders
having business and trade con-
nections with Bangladesh. It is
therefore necessary to further
elaborate on the concept of
macro-economic balance — in
plain and simple language un-
derstandable to all concerned.

It is a difficult task no doubt.
The variables involved in the
determination of macro-eco-
nomic balance are interdepen-
dent. They are not fully deter-
ministic at any given point in
time. The conclusions drawn
from their movements would
tend to vary among experts on
the subject.

After all, what we are deal-
ing with is social engineering
and unlike a machine or civil
construction, the ideal macro-
economic model cannot be re-
duced to a fixed blue print un-
less the model is constrained by
a large number of assumptions
relating to the behaviour of the
operating variables. On the

other hand, such assumptions
remove the model away from
the real-world situation and
therefore tends to be meaning-
less.

In spite of difficulties, inac-

Thevaﬁableainmlmdin;hedewminaﬁmofmmmmmm They are not
fully deterministic at any given point in time. The conclusions drawn from their movements would tend to

vary among experts on the subject.

curacy and other limitations,
macro-economic balance —
when defined in straight for-
ward terms without including
any set of constraining assump-
tions — could be useful for sig-
nificant public actions. There-
fore, how do we define macro-
economic balance? What is it,
after all?

To me, such balance will,
first of all, imply maintenance
of the desirable rate of growth
which may also mean max-
imising the rate of growth
without unleashing a high rate
of inflation. In order to main-
tain the high rate of growth of
the economy, the investment
must go up. Given the low rate of
domestic savings, it is difficult
to promote the high rate of do-
mestic investment. So, what do
we do? Direct foreign invest-
ment could be the answer, pro-
vided we can secure the inflow
of such funds at the desirable
rate. So far we have failed to do
S0,

in case of agriculture how-
ever, a bumper crop implies a
high growth and it can have its
induced expanding effects on
other sectors of the economy, if
we can sustain a reasonable re-
turn to the producers of paddy
and jute. As for example, a 20
per cent increase in the price of
paddy during the last Aman
season would have given an ad-
ditional return of over 2500

BTV and cricket

Sir, BTV's failure to telecast
the 6th ICC Trophy cricket
matches live involving victori-
ous Bangladesh angered the
whole nation. The reasons for
this failure, given by the BTV
through their message of apol-
ogy to the nation, was far from
convincing. However, the
cricket-crazy millions of
Bangladesh would expect that
in the future, BTV would not
need any wake-up call for tak-
ing timely actions for live tele-
cast of important national and
international one-day cricket
and other popular sport events.

BTV should by now be aware
that Asia-Cup One-Day-Inter-
national cricket tournament,
involving Bangladesh, India,
Sri Lanka and Pakistan will be
held in Sri Lanka from 15th
July next. We can surely hope to
see all the matches live on the
BTV.

As part of celebrations of In-
dia's gn]denjubilee of indepen-
dence, a 4-nation one-day
cricket festival is being held in
India from 9th May to 28th
May. Cricket . lovers = of
Bangladesh would highlff ap-
Freciat& if BTV can telecast
ive. the finals [(best of three) of
this tournament, late May, by
arrangement with Door-Dar-
shan India.

M N Haque
Dhaka

"CEC's Resignation:
Why or Why Not"

Sir, Two pieces of writing on
the same subject — CEC's resig-
nation-appeared in your daily
within an interval of 72 hours,
the first being the editorial fol-
lowed by the article of Mr
Rezaul Karim. Mr. Karim is a
regular contributor of thought-
tul and highly readable articles
on the variety of issues includ-

ing political situation of the -

country. However, being a
member of the Advisory Com-
mittee of the maf'(ur opposition
party his remarkable compe-
tence in analysing the political
situation more often than not

manifests itself as a skill in

mere elaboration of outworn
and largely impractical and ir-
relevant arguments with sup-
pression or ignoring of facts
that might harm the interest of
his party. Thus Mr. Karim re-
mained prolific in writing
about the posting of 7 Deputy
Commissioners but preferred to
keep quiet on the posting of as
many as 22 Deputy Commis-
sioners immediately before the
holding of 15 February elec-
tions. Further the fact that the
allegations against the posting
of 4 DCs all turned out to be
baseless with the announce-
ment of polling results and the
reasons for cancellation of
posting of the remaining were
too flimsy to be taken into con-
sideration by the establishment
remained camouflaged when he
said: "Even if these officers did
not work in favour of the party
they had supported the very fact
that they constituted the rest of
the government work force was
deemed to be a dismal failure of
the CEC."

He seemed to be genuinely

pathetic towards the tumn-
coat olitician Barrister
Moudud and eulogised his work
for his constituency to justify
his winning the seat but conve-
niently forgot the fact that even
some responsible BNP members
wished otherwise and were
happy to see him remain out-
side the Parliament. As for the
Mirersharai constituency, one
should not forget that even
Khaleda Zia scored a narrow
victory over Janab Mosharrof
in the 12th June general elec-
tion and that anybody else of
BNP other than Begum Zia
would lose the seat in the bye-
election was a foregone conclu-
sion.

Mr Karim has dragged the
question of patriotism with an
enviable nonchalance in his ar-
ticle and that too for a person
whose "unblemished and dis-
tinguished career in the civil
service" even he could not af-
ford to ignore. Old habits really
die hard. Public memory is
short but not too short to forget

that almost all our political
leaders had to bear the ig-
nominy of being branded as
anti-people at some stage of
their political career by the rul-
ing clique of the then Pakistan.
No ri th thinking person can
therefore expect the conscien-
tious Chief Election Commis-
sioner, a consensus choice of all
the major political parties to
submit to the unlawful and
whimsical demand of a politi-
cal party of the country, even at
the cost of facing the conse-
quences so vividly drawn by Mr
Karim. And, where is the guar-
antee that BNP will no more re-
sort to violence rather help in
maintaining stability and sus-
taining economic growth, once
the CEC resigns. This is too
much of an expectation from a
leader who has already earned
the notoriety of failing to see
reason and having no qualms
of conscience in taking a quick
somersault to go back on the
promises made before an august
gathering.

S R Shaheed
55 Cantonment, Dhaka.

On changing weekly
holiday

Sir, The demand of some
leaders of chambers of com-
merce and industries for chang-
ing the weekly holiday from
Friday to Sunday has attracted
my attention. eir contention
is that the weekly holiday of
Friday has brought losses to the
business of the country, partic-
ularly external. The argument
seems to be plausible but it is
not Friday as holiday, but polit-
ical instability, lack of timely
suitable plans and above all our
incompetence for which we are
lagging behind in the world.
Moreover, the annual expert
and GDP of the country has in-
creased many times than before
1982 when it was introduced.

Over 40 Muslim countries of
the world have their weekly
holiday on Friday and needless
to say that they are much more
advanced in every sector than
Bangladesh. So making Sunday
weekly holiday will be an at-
tempt to renegade us from the
Muslim Ummah.

Friday is a holy and impor-
tant day of the week for the
Muslims. The day has been
compared to the day of Hajj for
the poor. In the Holy Quran
there is a Sura on Jumma. So
why shall we sacrifice our iden-
tity and difference following
the West? In America, there are
two weekly holidays — Sunday
and Saturday — considering the
two sacred days of Christians
and Jews respectively. If Amer-
ica can respect the sentiment of

le of second major religion
of the country, why do we feel
inferior to give the same to the
87 per cent Muslims of our
country?

So my fervent request to the
PM of the second largest Mus-
lim country of the world to
maintain the current system of
weekly holiday on Friday.

Hasan Khaled Rouf (Hasib)
Deptt.” of App. Phy. & Elec-
tronics

University of Dhaka

About commitment

Sir, The Prime Minister had
promised that if the Ba:ﬂad:sh
Cricket team could qu for
the World Cup, each player
would receive a car. The players
not only qualified, they won the
ICC Trophy. But the Prime Min-
ister has retracted her words,
instead gave taka five lakh to
each player. It is not befitting
and we are disappointed by this
action.

I think in every situation,
decorum should be maintained.
I don't understand why the
Prime Minister had to an-
nounce about the gifts which
the team received from differ-
ent organisations. It looked
very odd.

People expect from the prime
minister the mode of action
which is suitable to her posi-
tion. I hope she will not disap-

point us .

Nur Jahan
East Nasirabad, Chittagong

i

crore taka to farmers. A large
part of this incremental de-
mand would have translated
into savings as well as addi-
tional demand for domestic
manufacturers and then its
uubnecg:cnt multiplier effect
would have contributed to fur-
ther growth of the economy.
However, this was not the case
in reality.

Capital formation through
bank borrowing is ruled out
given the huge stockpile of bad

remained low over the last
three decades. In spite of it, the
double-digit rates could
be maintained because of the
massive inflow of foreign in-
vestments as well as tourists.
The two ether account for
over 30 billion dollars per an-
num. To me it appears that di-
rect foreign investment is the
short cut to rapid economic
growth while maintaining
steady exch rate as well as
low rates of tion.

debt and more important is the
fact that government have cor-
nered the credit market since
public borrowing has gone up so
much these days. In fact, the
5ﬂvcrnmtnt has now clamped
own on credit expansion by
enhancing the cost of credit.

So if the economy is not
rowing at the desirable rate,
omestic investment is shy and

cost of credit is high — what do
we do with macro-economic
balance which is now over bal-
anced with the low rate of in-
flation? It is likely to remain
low for the next few months,
thanks to the bumper Boro har-
vest of the current season.

As | mentioned before, for-

eign investment is a way out. In
Thailand, the savings rate have

If such a policy was success-
ful in Thailand, we may also try
it out.

How do we do it? Our mas-
sive reserve of natural gas of-
fers the same o pnrtunitﬁv.
Within the next few months
(say the next three months), we
should award the contracts to
exploit our gas reserves, con-
struction of LNG plants, other
processing ventures based on
gas and construction of Slm
pipelines in order to establish a
regional network and contracts
to explore and drill for new
sources of natural gas. It should
be possible to arrive at a total
value of few billion dollars new
investment — all within the en-
ergy sector alone.

is would then dramati-

cally alter the investment sce-
narioc — a key macro-economic
variable, on the strength of
which, the t can ven-
ture out to alter the other vari-
ables for a new nucru-mutmtmlf
balance at a higher plane whic
can also sustain a higher rate of
growth of the economy.

An important consideration
in this respect is to reconsider
the present restrictive credit
policy. A high cost of credit is
deflationary by its nature,
If we mean business, interest
rate should be lowered, not in-
creased. In view of the likely
persistence of low inflation, due
to good crops, it should be pos-
sible to increase ﬂlﬁ credit ex-

sion limit so that private
F:;::stmt is not hampered by
any means whatsoever. So 'h%
we should have a rate o
interest? In fact, the govern-
ment has been the leading bor-
rower in the recent past and the
bank rate increase is a limit set
on the government itself. The
best course of action would be to
limit government borrowing
and it s be done not at the
cost of private business.

This is the why and how and
what of macro-economic bal-
ance which should be under-
stood in the context of the per-
formance of the economy at
this point in time. Another im-

rtant public initiative would

to announce a massive pri-
vatisation programme which
may attract fore investment,

As for example, the losing
textile mills should be sold to
private es who promise to

expand the production capacity

alance — What is It?

and contribute to the
h trt:dymldcm ..-lz
the -

The government has re-

tJ assis-
o e
same river :nll:l Sylhet FM-

tional . For the
ufimm the
growth rate of mthem'
more important are propos-
als for setting up the deep sea
port., new export

zone and a tunnel across the
river Karnafully — all promised
under J assistance.
These immediately sen-
sitize J investors which
should be forthcoming.
Japan has been the in-

vestor in Thailand and

ODA — all to the promo-
tion of ml?"mprlvntt investment
from Japan.

In matters of economics we
should not be prompted by
emotions. There must be serious
thinkln!uﬂnd t;)‘h.;-vtmn';
propose. una ;

t proposals were not
mg;m maximising
nciples
pﬂ“ is said that three
economists will always come up
with four com proposals.
But the vision ol economic
is one and unlﬂ_uc Do
we have that vision? not we
should set it out and once it is
done, the purpose of macro-
economic balance t to be to
serve the interest of that vision.
It is not the other way round.
There is no reason to believe
that such balance must be
maintained at all cost. If need
be, we should deliberately try to
unbalance the state of the econ-
omy if it should lead to a sus-
tainable rate of growth of the
economy. :

FDI : Who will Dictate Terms?

by Fazlul Alam

HE western world's dev-

elopment experts can

create nice catchy
acronyms. FDI, acronym for
Foreign Direct Investment, is
the latest of many acronyms
that has reached Bangladesh
helatedlﬁ, Belatedly because it
seems that it has been applied
to many Latin American, East
Asian and Southeast Asian
countries already. Economists
who are used to the various
terms, jargons and
nomenclatures in their subject
find it a completely new con-
cept. This is not 'foreign in-
vestment', nor is this ‘invest-
ment' in the strict definitions of
their discipline. This is a pre-
scriﬂtiun to be dispensed soon
by t
tal to invest.

The prescription has not yet
been ﬁll}i’ written, but the
politicians, economists and the
consultants, both international
and local, have started a chorus
extolling the virtues of the new
medicine. Some pundits have
even sternly (pretentious!)
warned the government of the
LDCs (another acronym!) that
they should not try to put any
red tape on the way of this FDI,
and that all doors must be open
for the FDI, including long tax-
free period, profit transfer in
foreign exchange, import duty-
free machinery, residentship of
the foreigners or at least multi-

le visas for unlimited period
E::-r the FDI people, etc.

Why are they so enthusiastic
about the FDI? It is possible
that they understand the mean-
ing of capital, and of course the
realities so well that they have
no way to deny the inevitable.
For, without capital you cannot

roduce anything, and

angladesh has no capital, ex-
cept what has been nicely
termed as the capital of human
resources. This capital of hu-
man resources is an euphemism
for cheap labour! The eu-
phemism has existed from time
immemorial, with class divi-
sions ensuring one class is pow-
erful or socially dominant
enough to exploit another class
for deriving the benefits of the
latter's labour. But spelling out
this in ‘suitable’ {!) term is a re-
cent phenomenon, not even as
recent as the historical period
termed as 'advanced capitalism
stage’.

Cheap Labour into the
Centre and Consequent
'Social Problems'

It is no surprise that imme-
diately after the World War II,
the European industrially de-
veloped countries opened their
doors for this 'human resources'
from the developing countries,
and the great exodus of 'mi-
grants' took place. At that time,
these developed countries were
suffering from shortage of
manpower, and their economiic
restructuring was just begin-
ning to take place. Britain ex-
perimented with people from
the West Indies, India and Pak-
istan (including Bangladesh,
then East Pakistan); German
with the Turkish; France wit
the Algerians; the Netherlands
with the Surinamese and so on.
Most of these European coun-
tries thought that the migrants
will stay, given the climate of
racism and strikingly different
culture, only for a short period.
They would return to this coun-
tries of origin after makin
enough (enough to the migrants
money. Germany did not want
to take any chance about their
return in future, and they la-
belled them officially as the
'guest workers' denying most of

e civil rights to them.

As a co uence of restruc-
turing, the demand for large
number of workers diminished,
and the first group of workers to
be made idle consisted of such
'migrants’, Naturally, they be-
came 'social burdens' since they

e counfries whe have capi-

started claiming social benefits
offered by the state. Many
branched out into small enter-
prises, but their enterpreneur-
ship was limited to those sec-
tors which the indigenous en-
terpreneurs had abandoned as
unsocial and therefore uneco-
nomic, viz. cafes, restaurants,
small groceries, taxi-cab ser-
vices, tailoring, garments,
leather cutting, materials sell-
ing etc. These migrants were
'deskilled’ rapidly. and their re-
entry to the formal employ-
ment market became almost
impossible as the state refused
to 're-skill' them to suit the de-
mands of the restructured work
Envlrﬁn’m&il.

Capital's Flight to the Pe-
ripheries

The re-skilling of the 'mi-
grant population' was also un-
economic since the liberal
democracies of the west set up
Wages Council, Minimum Wage
Boards. Low Pay Unit etc etc. In
this set-up. further capital in-
vestment in labour-intensive
industries was thought to be
unprofitable because the labour
force would have to be paid
mandatory minimum wages,
which would reduce the profits
of the investors. Earlier, these
centres (where the capital ex-
isted) where drawing labourers
from the peripheries (where
large human resources existed),
but now the way out was to take
the capital to the peripheries
and use the (cheap) labour of the
peripheries for initiating fur-
ther capital accumulation pro-
Cesses.

In this way, social problems
of having 'immigrants’ would
not develop. By the end of
1970s, this method started
flourishing, particularly for
European countries with colo-
nial, semi-peripheries paid the

‘dividend quickly. Labour and

labour management were so
cheap in the peripheries that
the capital accumulation pro-
cess accelerated even after pay-
ing the freight costs to bring the
finished goods back to the cen-
ire

Urbanisation of the Cities
in the Peripheries

For the peripheries, there
were many effects of having
capital from the centre. The re-
sult was sociologically well
known. The 'impoverished
countries' started becoming "ur-
banised, cities becoming 'mod-
ern’ with high rise blocks, for-
eign consumer goods, high in-
flation and the rise of an in-
digenous group of economicall
and politically powerful 'mid-
dle men’' (acting as the interface
between the foreign capital and
local labour force). The labour-
ing class receiving the benefits
of new employment opportuni-
ties started dreaming of im-
proving their lifestyles. But

they soon found the goal posts
| ufe¥1

igher standard of living
move further and further as in-
flation spiralled, housing
shortage occurred, civic ameni-
ties became scarce, education
for their offsprings became
costly, and health services un-
obtainable. There were also oc-
casional hitches in their em-
ployment. Any untoward inci-
dent in the distribution pro-
cesses can either halt the pro-
duction laying off the workers,
or at the end of the day, result-
itgf into the withdrawal of capi-
without notice or at a short
notice.

Who Gets the Benefits of
Capital Investment

Capital always works for
capital accumulation, and not
for the labourers. It is true that
the labourers can take some ad-
vantages of the situation, viz.
moving from villages to the ur-

-'_. ik
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ban centres is itself regarded as
an 'upwardly mobile’ move-
ment. These are all indirect ra-
tionalisations. For, they are
forced into this situation hav-
ing been robbed of any means of
production, having lost all in-

come opportunities, and having

reached the end of the processes
of turnin% them into wage-
labourers. It must be stated here
that the 'new' capital is not re-
sponsible for all these. The pro-
cess of turning the people into
wage-labourers began much
earlier with the rise of feudal-
ism in the wake of 'advanced
capitalism'.

It may be argued that the
labouring class of the western -

industrial countries has im+ ¥

proved their standard of living
in the same process, and if so,
why should not this happen in
the peripheries? True that this
has happened to a certain ex-
tent, depending on the defini-
tions of various concepts in the
first part of the argument. The

labouring class of the centre ac-
crued some benefits because the
capital was indigenous, and the
state in those countries acted as
an interface for the common
people and the capitalists. Still
even after fifty years, the edu-
cation, welfare, civic amenities,
legal, health and other rights
for the common people in the
west are not as good as those for
the power-holders and the capi-
tal holding class.

Pre-requisites of Capital
for Moving into the
Peripheries
Capital’'s move into the pe-

ripheries demands some pre-
requisites. The political-social
conditions must be right in the

peripheries. Some of these are
well known : democracy or the
semblance of democracy
(military dictator turning
elected leader), political stabil-
ity, presence of an educated
(pro-western) middle class,
presence of 'intellectuals’' and
writers (pro-western and pro-
capitalist), unemployment
among the technically-educated
oung generations, insurgency
ree countryside, and so on.
Does Bangladesh fulfil these
pre-requisites for foreign capi-
tal investments? It seems it
does. It one or two are not
wholly satisfactory, they can be
overlooked because the capital
of the west needs footholds in as
many countries as possible to
banish the spectre of 'socialism'
rising again.

When the Miracle Fails

The capital investment pro-
grammes from the centre will
always pose as the benefactors,
who are in the peripheries as
the ‘civilizing spirit’ of the west.
They offer miracles to alleviate

verty, raise the standard of
iving, modernise, urbanise,
raise educational standards, of-
fer sustainable developments,
etc. etc.

What happens if the miracle
does not occur? Only thing that
can happen is that the work-
force or the people in general of
the peripheries will become
disillusioned, frustrated, and
more aspiring than they were
before. The fearful consequence
of these developments can be
left to conjectures and imagi-
nation. One consequence is
certain — the investors will
pick up their capital and profits
and take to their heels.

Some radical economists
have already uttered that the
capital into the peripheries will
not work endlessly. and soon
there will be a time when the
non-hap of the promised
miracles would be
the people. Capital will then try
to find another country to in-
vest into. Is this new country

oing to be Bangladesh in the
gl&‘ century? May be, because

) sofndong' s -shiewe

the miracles of total poverty
alleviation. and of recognisable
rise of the standard of Mn%in
the peripheries, where FDI has
been working for the past two
decades, have not occurred.

Sugar Colonies and the
West's Automobile Cities

During the colonial heydays,
sugar was a vc:r;,lr profitable
commodity, and the capital of
the west was well invested (a
kind of FDI!) in those sugar
plantations. Later, the colonial
power succumbed to the call for
independence in those colonies.
Technically, sugar should have
still remained profitable for the
e
b wikst

tune or.by

tions, the price of sugar in the
commodity market in London
crashed within a week. Sugar
production could not bring even
the 'subsistence price' any more.
The result was that the inde-
pendence, fought for improving
the economic conditions of the
colonies, became useles (at least
economically). Can this happen
at this juncture of history in the
develo in% countries as an af-
termath of FDIs and their pos-
sible withdrawals? .

In the western developed
countries, certain industries
particularly the automobile
ones flourished in the '60s in
certain cities and regions, with
direct favourable consequences
for the labouring force. Now in
the '90s, many of these cities
and towns have become 'ghost
cities and towns' with aban-
doned industrial buildings,
high - unemployment. high
crime rate, social deprivations,
and no-go' areas for the good
citizens. Will the same happen
to the countries receiving FDIs
as the nature of the industries
changes and a de-skilling pro-
cess begins?

Should We Dictate
Terms?

Before we commit to any
venture proposed by forei
ﬁuwcrs with capital, we n to

eep in mind that FDI is not a
prescription that removes
causes of our poverty, or of the
lack of employment opportuni-
ties. It is a only a 'coramine’
applied without adequate diag-
nosis. CalJital for initiating the
industrialisation processes or
for d:velnﬁing service indus-
tries in the peripheries will
primarily serve the interest of
the countries from where the
capital will flow. It is not a do-
nation, it is business.

Perhaps we can accept, FDI
provided that the terms of in-
vestment are dictated by us. We
cannot leave it to ‘them' to de-
cide what to produce, how to
roduce and how to distribute.

e cannot to full freedom
of the FDI to arrange flight of
capital and profit at their dis-
cretions. Our terms should in-
clude areas where capital be in-
vested (it may even agricul-
ture), how would the state share
the profit, how much of the
profit be re-invested, and that
the original capital could be
taken out of the country only
when the re-investment of the

t would creaic our own ¢
tal. Cerlainr il'.h is tt!imlt'.i rth'::
economists ol the peripn€
would say that these conditions
would not b a l;ingle FDI.
They may be polite
tlu;f;::'l1r thcyurg:n for invest
the capital would still exist
that there is also an
the capital to work rive
away the spectre of 'socialism
in the Southeast, East and
South Asian countries. May be
more homework and planning
are needed before we invite the
FDI on our terms.
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