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Kibria hints at widening tax
base, checking evasion

Finance Minister Shah
AMS Kibria yesterday gave a
broad outline of tax system for
next fiscal year. widening tax
base and plugging opportunity
for tax evasion to mobilise
more revenue for development,
reports UNB.

Opening an NBR Consulta-
tive Committee meeting, he
pointed out the weaknesses of
the country's tax system and
said the low tax-GNP ratio
should be raised to make na-
tional development endeavours
meaningful.

He said the government
wants to reduce the burden of
duty and tax further, but sug-
gested that the prevailing trend
of tax evasion be checked as it
has beconie the main obstacle
to development,

ThE’.‘ overnment wants 1o
take "bold steps” in line with
"innovative measures® of India
and Pakistan to realise taxes,
the minister said and sought
cooperation from the business
community in this regard.

He mentioned that
Bangladesh's tax-GNP ratio was
9:4 in 1994-95 fiscal year,
which was very low compared
to 9:6 in India, 13:2 in Pakistan
and 17:4 in Sri Lanka.

Kibria said the rates of du-
ties and taxes are coming down
as a result of trade liberalia-
tion, but the requirements of
domestic resources are rising
gradually due to increased fi-
nancing needs for infrastruc-
tures and social sector.

"In such a context, we have
to create a tax paying culture
spontaneously to mobilise nec-
essary revenue, the minister
told the meeting at the Federa-
tion of Bangladesh Chambers of

Commerce and
(FBCCI).

The National Board of Rev-
enue (NBR) arranged the consul-
tation with chamber bodies and
trade associations to discuss
the tax proposals recomniended
by them for the budget of 1997-
98 fiscal year.

As many as 732 revenue
proposals — 189 on duty, 190 on
value added tax {(VAT) and 353
on direct tax — were discussed
in the day-long meeting.

Kibria identified the huge
tax exemption. which includes
the tax holiday for export in-
dustries, as a major weakness
of the taxation system and said
the long list of tax exemption
has narrowed the tax base in
the country.

He said the number of tax
payers in Bangladesh was only

6.38 lakh in 1995-96 [iscal
vear, of which only 41.000 or
6.5 per cent paid tax on the ba-
sis of their income of over Tk
one lakh while 74,000 or 11.5
per cent on over Tk 80,000,

"You have assured me of co-
operation to accelerate direct
income tax, but I cannot be sat-
isfied only on your verbal as-
surance,” the linance minister
said.

He said. "There are many
chambers and irade associa-
tions in the districts and divi-
sionis across the country. But
are all the people representing
these bodies paying tax? If not,
what are the reasons? Do they
have the moral right to repre-
sent these bodies?” 1

Import duty was zero for
1549 HS code products out of the
total 4374 items, he said while
talking on tax exemptions.

Reterring to collection of

Industry

VAT. introduced in 1991, the
Finance Minister said the tax
mode was yet to be expanded
fully and a very small portion
of wholesale and retail sale ;1115
been brought under VAT.

"The overall benefit of the
tax mode would not be available
until it is expanded to the
wholesale and retail level,” he
said.

He said almost all the agri-
cultural products and textile
sector are out of the VAT-net
while the cottage industry and
some other products and ser-
vices have been exempted from
VAT. Moreover. the enterprises
whose turnover is less than Tk
15 lakh only pay turnover tax
al a rate of 2 per cent.

As a result of all these ex-

emptions and facilities. he said, -

the VAT system has not yet de-
veloped as an ideal tax mode
and the existing inconsistency
would remain if the exemptions
continue,.

He said the government
needs more resources to finance
projects in education, health,
construction, telecommunica-
tion and power sectors. but
availability of foreign assis-
tance is becoming tough with
lougher conditions put by the
donors.

Kibria said the high rates of
taxes were once blamed for tax
evasion but the situation did
not improve even after the re-
duction of taxes and duties. He
called for stopping the tax eva-
sion trend.

The minister acknowledged
that some local industries have
been faced with crisis due to re-
duction of duty at an "unneces-
sary speed" in past years and
said the government wants to

extend its hand of cooperation
to them, but it is not possible to
supply funds for implementa-
tion n¥ those policies unless the
revenue is increased. )

R::ferrinlg to pre-shipment
inspection (PSI) facilities being
"abused by a section of compa-
nies and businessmen"”, Kibria
said the law would be reconsid-
ered so that the government is
not deprived of its due revenue
and domestic industries get due
protection.

He said the present govern-
ment believes in free market
economy and at the same time
wants to giv: protection to do-
mestic industry. "We will give
protection keeping consistency
with the trend of world trade.”

The minister said scope for
investing untaxed money has
been created and called upon
the entrepreneurs and industri-
alists to avail the "golden op-
portunity” in next three years
from January 1997.

Addressing the meeting,
FBCCI president Yussuf Abdul-
lah Harun suggested different
measures for increasing the
revenue income and called for
removing various complexities
regarding payment of taxes and
duties.

He criticised the "corruption,
harassment and delay” by the
NBR, and said if it fails to en-
sure transparency the business

community cannot extend their

hands of cooperation.

"NBR has ome a competi-
tor rather than a facilitator
which will harm the NBR, the
business community and the
country as a whole," he said,
calling for creating an envi-
ronment so that the business
community can cooperate with
the NBR.

USINESS

| VY7

\PRIL 16.

Peregrine
Vietnam

MD held

HANOI, Apr 15: Nguyen
Trung Truc, Managing Director
of Peregrine Capital Vietnam,
was arrested on Monday, a
Peregrine official in Ho Chi*

Minh City told AFP over
telephone today.
he company official

confirmed press reports that

Truc had been arrested by Ho -

Chi Minh City Police, but gave
no reasor.

Truc's brother, Nguyen Vinh
Quang, who was reached by AFP
on Truc's mobile telephone
number said: "He has been
taken away. We cannot reach
him at the moment."

Truc. a Vietnamese-born
Australian, had been under
investigation for income tax
evasion and the illegal use of
nominee companies since his
office was raided last May.

Guatemalan unions say
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US code to combat
sweatshop labour

not tough enough

GUATEMALA CITY, Apr 15:
Guatemalan unions who have
complained of widespread abu-
ses of workers' rights in clo-
thing factories, said on Monday
a US code of conduct designed to
combat sweatshop labour was
not tough enough, reports
Reuter.

US President Bill Clinton on
Monday threw his support be-
hind the code, under which
companies would agree to have
independent auditors to moni-
tor compliance with rules such
as minimum wage, no child
labour and a maximum 60-hour
work week.

But union - leaders in
Guatemala, which has been un-
der scrutiny by the United
States for suspected violations
of worker rights in textile as-
sembly plants, feared the audi-
tors would give their seal of ap-
proval too easily and not stand

HYUNDAI

CARS THAT MAKE SENSE

S'pore FM for private sector
role in promoting trade ties

The visiting Singapore Min-
ister for Foreign Aflairs and
Law, Prof. S. Jayakumar. has
said there are ample potentials
which could be exploited by pri-
vate sectors of his country and
Bangladesh for mutual advan-
tage, reports BSS.

Emphasising the role of pri-
vate sector in promoting trade
and economic relations,
Jayakumar said directions
would come from political lead-
ers. but it is the private sector
who would implement the ini-
tiatives.

Prof. Jayakumar was speak-
ing at a reception accorded to
him and members of his delega-
tion by the federation of
Bangladesh Chambers of Com-
merce and Industry (FBCCI) at a
city hotel Monday night.

The function was addressed
by Foreign Minister Abdus
Samad Azad, Finance Minister
Shah AMS Kibria and President
of FBCCI Yusuf Abdullah
Harun.

Ministers, Members of Par-
liament, diplomats and leaders
of business community at-
tended the reception.

Prof Jayakumar is the first
cabinet minister of the Republic

of Singapore to visit
Bangladesh.
Attaching great importance

to the visits of .leaders like
Primpe Minister and Foreign
Minister to another country,
Jayakumar said such visit can
set framework of relations be-
tween two states. "Personal con-
tact and interaction cannot be
replaced by any mode of tech-
nology”, he added.

Jayakumar said in today's
world size of a country is no
impediment towards coopera-
tion. What was needed is the de-
sire of two peoples to work to-

ether to find common ground
or mutually advantageous co-
operation. The proposed quad-
rangle involving Bangladesh.

Bhutan, India and Nepal
seemed encour to Singa-
pore he said ng this could

open an window for Singa-
porean investors to explore.
The Singapore minister as-
sured to continue to interact
and give signal and in-
teraction between private sec-
tors of both the countries.
Foreign Minister Abdus
Samad Azad said Prof.

Tofael urges S'pore

_and there was a plenty

Increase import
from Bangladesh

Commerce and Industries
Minister Tofael Ahmed has
said the government created a
very good environment for for-
eign investment in Bangladesh,
says UNB.

The government has under-
taken various pro-active initia-
tives in all the sectors related to
investment, he said while
talking to visiting Singaporean
Minister for Foreign Affairs
Prof Jayakumar at a city hotel
Monday.

"Investment is our priority
and we are eager to have a§mu'p
of potential investors from
Singapore to invest (n
Bangladesh," he said.

Pointing to the trade imbal-
ance between the two countries,
the Minister said the Trade De-
velopment Board (TDB) of Sin-
gapore could take steps to in-
crease import from B desh

; poppor-
tunities.

Referring to the regional co-
operations for mutual economic
development, Tofael said, "We
have decided to form South
Asian Growth Quadrangle” in-
volving India, Nepal, Bhutan
and Bangladesh.

Jayakumar's visit will add a
new chapter to our bilateral re-
lations. He expressed the hope
that as Bangladesh attains
more stability and confidence
under the leadership of Prime
Minister Sheikh Hasina, there
would be greater interest about
us in the world leading to
growth of the economy.

Azad was optimistic about
Singapore becoming a partner
to Bangladesh's economic de-
velopment. "] am sure Singa-
pore with its vast experience
will extend cooperation to

to grow”, he added.

Bangladesh

Describing Singapore as a
model for mn%ade;lg Finance
Minister Shah AMS Kibria

said, "we can learn a lot from
this territorially small and
economically mighty country.”
He said discipline, motivation
and sense of direction which
lifted apore so fast has to
be ted by Bangladesh to
ach our desired growth.

The Finance Minister nar-
rated the opportunities
Bangladesh offers for investors
from countries like Singapore.
There could be food combina-
tion of Singaporean mone
strength and wealth of experi-
ence with a vast trainable man-
power in adesh for mutu-
ally beneficial cooperation, he
added. He said Singapore can
come either for investment in
joint venture projects in vari-
ous fields and expressed the
hope that Singaporean en-
trepreneurs would soon visit
Bangladesh.

Yusuf Abdullah Harun said
that the governments and pri-
vate sector trade promotion or-
ganizations of both sides
should initiate steps to facili-
tate interactions between the
investors and businessmen of
Bangladesh and Singapore to
harness the uS]portuni es that
exist between them.
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