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Party and the Govt

Prime Minister Sheikh Hasina has been invit-
ing different groups of people to her office to ex-
change views on important national issues. A few
days ago she met with the leaders of left parties
who put forward the eminently important Sugges-
tion for scrapping the Special Powers Act (SPA). In
the latest such parley with a group ot intellectuals,
the latter suggested that her government and party
should be distinctively separate from each other.
Another important and timely suggestion. This
one upholds the best of parliamentary traditions.
Although in a parliamentary democracy a politi-
cal party is voted to power, the beauty of the system
is that the government when put in place ceases to
be a party-alone set-up; rather it assumes a na-
tional character, wholly and unambiguously.

So the tradition in developed democracies has
been to separate the post of executive head of the
government from that of the party chief. When
Sheikh Mujib becaine prime minister, he handed
over. the responsibility of the Awami League to
Kamruzzaman by making him the party chief.
When the country returned to parliamentary sys-
tem in 1991, Khaleda Zia did not revert to the tra-
ditional practice. So far there has been no indica-
tion from Sheikh Hasina either as to whether she
intends to revive the democratically proven sys-

tem.

The images of the ruling party and the govern-
ment get merged when one and the same person is
the leader of the party as well as of the government.
Mostly because the chief of the government hardly
feels the necessity of distancing himself or herself
from the party position he or she holds. This must
change — and change for the benefit of both. A gov-
ernment becomes corrupt by its too much closeness
to the party. Similarly, the party does not get the
attention and services it deserves from the prime
minister and ministers because of their preoccupa-
tion with governance. .

To rise above party politics and assume a dis-
tinct identity by drawing a line between where the
party interests end and the national concerns be-
gin, the government and the ruling party must be-
come wholly separate, It is time for Sheikh Hasina
to do this. As time passes, the image of the govern-
ment and that of the party get blurred. In this con-
text, can we suggest that she should also make sep-
arate appointments to the posts of secretary-gen-
eral, organising secretary, etc. and not burden cab-
inet ministers with this extra task. This will also
help further separate the government from the rul-

ing party.

Who Wins in India?

The fall of Deve Gowda government in India has
raised more questions about India's political drift
than answered. As a democracy-loving neighbour
of that country having had our own tales of politi-
cal trials and tribulations, we cannot appreciate
the Congress I's withdrawal of its support from mi-
nority UF government of like-minded 14-parties

subjecting the Indian polity to a spell of avoidable
instability and uncertainty.

Deve Gowda had been successful to a fault it
seemed because he did what was only expected of
him as prime minister: he kept from interfering
with the process of investigations launched by the
CBA in exercise of its independent writ into the al-
legations of corruption against political heavy-
weights who included some top Congress leaders. If
this made some Congress heads roll then we must
say that apart from being short-sighted the
Congress has also proved to be extremely vindic-
tive. A party which led India to freedom and ran a
series of governments for all but five years since
the country's independence in 1947, should not
have lost patience on the Gowda government so
early in the day knowing fully well that Congress
would be exposed to criticism as a power-hungry
party and a perpetual breaker of coalition govern-
ments since the Charan Singh days if it did so.

Since the major political parties. with the excep-
tion perhaps of the BJP, and the electorate as a
whole seem hardly ready for the mid-term elec-
tion, all sorts of permutations and combinations
are likely to be tried out to form a new government
and save the day for India. One only hopes that the
principles of secularism and good neighbourliness
which the Gowda-led UF government practised
with a tangible improvement effected in the South
Asian ambience will be followed by the next coali-
tion government in India if that comes to materi-
alise. Let the constituents of the outgoing UF gov-
ernment rejuvenate themselves and lend continu-
ity to the good work done by Deve Gowda.

And if India is inexorably headed for snap polls
and a hung parliament is recreated or the BJP
emerges stronger, then it will be the Congress to
blame for all that.

Admission to DU

Dhaka University faculties are creaking under a
severe pressure being exerted by great many num-
ber of candidates seeking admission to the first
year honours classes. is would have hardly
made any news but for the fact that the mad rush at
the highest seat of learning has surpassed the last
yealLr‘s level by a modest increase of four thousand
only.

Undoubtedly this is a small consolation when
the base figure had already swelled to 57,000 appli-
cants last year compared with this year's 61,000.
We do not think DU faculties have been expanded
to their maximum elasticity in terms of accommo-
dation and capacity to impart education. While we
would like that potential to be exploited up to a
gmnt by running more than one shifts in the useful

ranches of knowledge, our principal emphasis is
on selective higher education. We are yet to deter-
mine the level where most adolescents will have
had their terminal education of gainful vocational
nature, far less provide for it, to ease the pressure
off the seats of higher learning. Just think of the 57
thousand applicants who are bound to be disap-
pointed in their bids for admission a paltry four
thousand seats!

The problems of students remaining unabsorbed
in the academic streams are as grave as those of
economically unemployed youths. Let's have coun-
selling services for them.

ANGLADESH governme-
nt seems to have been
caught between two
economic pulls, one is the
emergin glﬂhal market in the
twenty-first century and the
other is the regional trade
within the South Asian frame-
work of SAPTA, SAFTA and
Development Quadrangle
among India, Nepal, Bhutan
and Bangladesh. It does not
look like the government is
taking any preparation to face
the global trade pattern in the
twenty-first century, which is
vital %r the country's economic
future and calls for some drastic
reforms in legal, industrial,
financial, administrative and
regulatory structures, but it is
visibly taking some crucial
steps on, or almost rushing to-
wards, SAFTA and the Devel-
opment Quadrangle Whaltever
the motivation for the latter
steps may be, one thing that has
not been made clear by the gov-
ernment is the economics of
these new trade arrangements.
There was a need for a thorough
cost-benefit analysis of both
SAFTA and the Development
Quadrang]e to enlighten the
people of the country before
they could be persuaded to ac-
cept these arrangements. Oth-
erwise, these would create polit-
ical troubles. A democratic gov-
ernment should be particularly
conscious of this need. How-
ever, the purpose of this short
paper is to have a hard look at
Bangladesh's emerging trade
Eattern with India which may
ave some lessons for every
concerned persorn.

Bangladesh's Official
Trade with India

There are three levels of
trade with India : the official
trade, the cross-border trade or
smuggling and the invisible
service trade like Bangladesh's
demand for education, health
and other services in India.
Unless one does a careful study
of this latter item of ( i. e. invis-
ible) trade, one would not be on
a sure ground to present any
figure of trade balance on these
itens. But guesses and esti-
mates of the number of students

oing to India for school and
igher education, and the num-
ber going to India for medical
treatment and other services
every year is very large. It would
be very difficult to give an esti-

mated value of such services
without a careful investigation.

One hardly sees any Indian de-
mand for similar Bangladeshi
services, It goes withoul saving
that it is a uni-directional flow.
But one must not make any po-
litical issue out of this. Let it be
said categorically that until
Bangladeshis develop similar

high quality educational and .

health facilities in the couniry
which can compete with thpse
in India, it will continue to take
place. There is no escape from
it. This paper will concentrate
only on the official and the
cross-border trade only. Look at
the table showing Bangladesh's
most recent official trade bal-
ance with India for the period
1987-88 to 1994-95,

A lew observations would be
in order. The trade balance with

INSIGHT
by

Kabir U Ahmad

India has been systematically
in deficits and has been gmv.v.gxo';g
to a Elﬂ% figure of over
million US dollars a year. Tak-
ing an annual average over the
riod, Bangladesh's imports
are about 17 times higher than
its exports. The pattern of trade
deficits has become chronic.
However, among all the SAARC
countries, India's share of ex-
orts to Bangladesh, or

angladesh's imports from In-
as increased from 55 per

dia.

ment of India for opening their
market for Bangladesh's prod-
ucts by reducing tariffs. In the
first round of negotiation on
SAPTA, India granted tariff
concessions to Bangladesh on
106 items from an existing level
of 43.7 per cent to 20.9 per cents.
In the second round, which is
very recent, India has granted
another tariffl concessions on
513 items. For the effects of this
latter round one has to wait.
However, in spite of conces-

Official Trade with India (In US S)
an

1987-88 -79.3

1988-89 -96.2

1989-90 -126.3

1990-91 | | -158.3

1991-92 : -224.1

1992-93 7.6 -336.9

1993-94 21.5 ~l?:94.5
r_S_ﬂurc_t_:" : Bangladesh Bank = _ s ==
cent in 1987-88 to 83 per cent in  sionary tariffs, Bangladesh ex-
1994-95. Given the type and ports have not increased very

limited number of goods that
Bangladesh offers to India, one
doesn't see much prospects of
increasing the number of items
in the near future.

Cross-Border Trade

In a recent World Bank
study. Trade Policy Reform for
Higher Export Growth, August
14, 1996, it has been shown that
the total value of smuggled ex-

ort to India comes to about

106 million whereas the total
value of smuggled import from
India comes to $631 million at
1994 border prices leaving a
deficit of $§ 525 million. Among
the imports livestock, poultry,
fish and related products comes
to about 40 per cent, live ani-
mals (i. e. cattle) to about 34.2
Ber cent, processed food and to-

acco comes to 18 per cent, agri-
cultural products to 12.4 per
cent, processed food and tobacco
to 18.1 per cent, textiles to 12.1
per cent, sugar to 5.6 per cent,
and other consumer goods 1o
13.2 per cent etc.

On the other hand, the main
items of exports from
Bangladesh are : Copper, brass
and other metals (58 per cent of
the total), fish (33 per cent), syn-
thetic textiles (4.3 per cent), and
electronics and spares (4.8 per
cent). The latter are
Bangladesh's imported items
smuggled to India. s

What Can Be Done?

By and large, the total deficit
in both the official and the
cross-border trade with India
comes to about $1 billion per
year. Can a country live with
such a situation for long? How-
ever, realising this miserable
state of trade balance,
Bangladesh leadzrs and protag-
onists of SAPTA and SAFTA
have appealed to the govern-

substantially. The experts have
found out that although nomi-

nal tariffs have been reduced,

there are many non-tariff bar-
riers and direct measures like
regulations and VAT etc. The
appeal to India now focuses on
the relaxation of these kinds of
barriers. But on this, there are
both the Central and the
Provincial governments in-
volved which is a hard task to
accomplish. The other most
important difficulty is that an
item will qualify for export to
India under A if it has at
least 40 per cent of domestic in-
put which is very difficult to
satisfy for Bangladesh which is
largely dependent on imported
inputs for processed exports.

The request to India now,

“therefore, is to reduce this local

input content from 40 to 30 per
cent. One has to wait and see
whether India accept this ap-
Feal and, if it did, then what ef-
ect it will have on Bangladesh's
exports. The journey to SAPTA
and SAFTA seems to be haz-
ardous, exhausting and almost
killing. One wishes the gov-
ernment officials and negotia-
tors good luck in their efforts to
successful negotiation.

However, one should note
that over the last few years,
from 1992-96, ladesh has
drastically reduced its tariffs
leading to an umweighted aver- .
age tariff rate of about 25 per
cent while India's has come
down to only 41 per cent. One
may, of course, argue that Indi-
a's import-weighted average
rate has come down to 19 per
cent but the corresponding
Bangladesh's rate has come
down to 21 per cent, marginally
higher. A careful observer. of
course, realises that import-

weighted average tariff rate is
not very meaningful if non-tar-
iff barriers are high which is
what prevails in India.
Bangladesh has more
favourable tariff environment
for trade.

What is interesting is to see
that these non-tariff barriers
are providing incentives to
Bangladesh's smuggled exports.
Instead of crossing the hurdles
of tariff, regulations, VAT and
other things, a trader would
like to have the Bangladeshi
Eﬂﬂdﬂ cheaply across the border

y paying a small amount of
bribe to the border police. In
this process, the government
loses the tariff and VAT rev-
enues but the consumers are get-
tjng the goods cheaper and the
middlemen are maki:}ﬁ’ some
money in the process. The con-
sumers are also getting im-

orted goods through

angladesh cheaper than what
they would have to pay if these
re-exported items like elec-
tronic goods and spares were
imported directly into India. On
the other hand. Bangladesh
doesn't have that many non-
tariff barriers but some goods
like Jmultr}'. livestock and re-
lated products, live animals.
textiles and processed foods etc,
are coming into Bangladesh
against which government is
losing revenues but consumers
are getting benefited. There is
an asymmetry here. This issue
needs further exploration.

Some Concluding

Remarks

It would be very difficult for
Bangladesh to find profitable
export market in India. It
should continue to take advan-
tage of export markets abroad.
Its exports to the world as a
whole has increased by 38.43

er cent over the last ten years
1984 /85-1994/95) but its total
exports to the SAARC countries
has declined from 9.73 per cemnt
to 2.35 per cent. On the other
hand, its export to North
America, Europe, East Asia and
Middle East has grown by 87.45
per cent, 67.6 per cent and 27.5
per cent and 6.06 per cent re-
spectively in the same period. It
would be sheer foolishness for
Bangladesh to try to divert its
export trade to South Asia
withdrawing from the world
market because the total of
trade diverting and trade cre-
ation effect will be far less than
what Bangladesh is now enjoy-
ing in the world market since
South Asia is a slow-growing
and non-tariff barrier-ridden
regiorn.

However, Bangladesh should
stay with SAPTA as far as it has
gone and should not waste its
energy and effort in promoting
SAFTA. Bangladesh has to keep
importing inputs like cotton
yarn and fabrics fiom India for
its export items and pay for
whatever deficits it incurs by
hard currencies. As long as its
export industries can exploit its
cheap labour and raw materi-
als. and can efficiently produce
its quality products, it will have
no problem in finding markets
abroad. [t should look for its fu-
ture to the outside world than to
South Asia.

~

Sir. My letter in your es-
teemed daily on Friday, March
14. 1997 titled 'Weekly Holiday
on Sunday’ has been completely
misunderstood by Mr Abdur
Razzak in his letter titled
‘"Weekly Holiday" printed on
Surnday, March 30, 1997.

] think Mr Razzak has mixed
up the issue of weekly holiday
with the different time zones.

To reply his "hence the ar-
gument of losing a day is a false
argument”, 1 am tempted to give
a simple example: a fax enquiry
from a London importer at
midday on a Thursday reaches
an export office in Dhaka at
18:00 when the ollice is already
closed. The export manager
reads the fax atter the Friday
holiday at 9:00 am on Saturday,
and replies immediately which
is received instantaneously at
3:00 am London time Saturday
morning i.e. already in the

weekend in London. After 54

hours (48 hours + 6 hours time
differenice) on Monday morning
the London manager receives
the [ax when he/she arrives af-
ter the weekend in London. By
this time. the Dhaka exporter
already may have lost the order
from a supplier from a competi-
tor in the Far Eastern countries
of Thailand, Malaysia or Viet-
nam who finalised the deal on

Friday. g

As our main importing
countries are UK (and other EC

countries) and the US, from the

example given in the above
countries we can see the delay
in communication. In case of
the USA, the delay could be even
siXx to 10 hours more than the
example given for London de-
pending where in the mainland
USA the importer is located.

I didn't quite follow the rele-
vance in the argument of Mr
Razzak when he stated that "a
nation can only rise by showi
respect to its own beliefs an
culture," Before the recognition
of Islamic value by the US ref-
ereed by him should we think
the US didn't "rise” or for that
matter, are we less in any way
when our Christian communi
in Bangladesh can offer speci
prayer in front of Jatiya
Sangsad Bhaban on the occa-
sion of Easter Sunday (ref.

hotograph published in the

ront page of The Daily Star
dated March 31, 1997)?

Lastly but not least, | in my

letter didn't mean Pakistan as a

model, I just wanted to empha- -

sise for the synchronisation of
weekly holidays worldwide giv-
ing recent example of Pakistan
showing and justifying the in-
convenience needed reverting
back to weekly holiday on Sun-
day, even after more than 20
years.

K Anwar
Dhanmandi, Dhaka
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Sir, This relers to a letter on
weekly holiday in The Daily
Star on 5 March "97.

We were surprised to know
that in Pakistan, the govern-
ment of Prime Minister Newaz
Shariff has returned back to
Sunday as weekly holiday in-
stead of Friday. Some quarters
in this country are also speak-
ing in favour of returning back
to Sunday as weekly holiday.
They are arguing that when the
entire world is working on Fri-
day and resting on Sunday, we
are doing just the reverse which
is affecting our trade, commerce
and industry.

This argument is not based
on facts. Most of the Muslim
countries observe Friday as
holiday and still they are pros-
pering. In case of Bangladesh,
the export volume, import
irade, growth of GDP and na-
tional income have not been
halted, rather showed upward
trend after declaring Friday as
holiday. The official statistics
and Bangladesh Bank publica-
tions will certify that.

So it is requested that the au-
thority should not consider any
request from anybody to chatge
the oftficial holiday following
Pakistan example.

"
-

MMK Khan
Rupsa. Khulna

g A S

Sir, I do not find any sensi-
ble reason behind the hasty de-
cision taken by Nawaz Sharif to
turn the weekly holiday of
Pakistan from Friday to Sun-
day. Friday is not only a holi-
day for the Muslims, but it has a
religious significance. The Mus-
lims get a noble inspiration
from this day by resorting to
the masjids. Similarly, the
Christians and Jews e their
religious visit to the churches
and senagogues on Sundays and

Saturdays respectively.

Now the question arises:

what the Muslims of Pakistan
should do on Sundays?

Surprisingly enough, some
people in our country #@re trying
to implement the decision of
Nawaz Sharif in our country.
They say about our interna-
tional trade and other issues. In
fact, it is because of their stark
ignorance with such a lame ex-
cuse. Friday as the weekly holi-
day is not a problem in our in-
ternational relations. Our
country has increased its ex-
ports and imports tremen-
dously for the last 15 years. Nei-
ther Sunday nor Friday is any
problem — but the problem is
the unstable situation of our
country. If a country has good
relations with our country no
Friday or Sunday can make
them 'disinterested’ to invest in
our country.

M G Kibria
226 West-Dhanmondi
Dhalka-1209
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Sir. Thanks fo Barrister
Abdur Razzaq for his coura-
geous letter published in your
esteemed daily on 30.3.97 under
the caption "Is it inferiority
complex?" Nowadays, we hear
rumours that Sunday is lguin to
replace Friday as weekly holi-
day. But why? For last many
years, Friday has been the
weekly holiday and caused no
problem. For religious reasons
and values, Friday is the most
respected day in our culture.
Economic reason of such
changing is not really well ar-

The learned Barrister has
clearly explained that. The reli-
gious reason is obvious. We
should respect and uphold the
religion which is part of our
culture. It has proved that if
philosophy and religion cannot
coexist, clash is obvious. If phi-
losophy cannot stand with reli-
Eiun, it will suffer serious set-

ack of its own contraction.

So they should coexist. And
it is already proved that our re-
ligion is free from such imbal-
ances. Philosophy and culture
find place in the religion.
Specially in our society these
two are well suited. Definitely
we, as a nation should respect
and uphold our old heritage,
culture and belief. Religion is
not away from this culture. In

Weekly HolEday: Some Say F riday; Some Say Sunday

the name of reform, we should
not follow blindly to a particu-
lar country so long as cultural
change is concerned. We should
remember that we are a sepa-
rate nation, we have our own

hilosophy, culture, heritage,

elief and above all — our reli-
gion. We must have respect for
it. We can share or exchange the
essence of a particular reform
to the extent which does not in-
fluence our own culture and ul-
timately destroy it.

With this I strongly believe
that Friday should continue to
be our weekly holiday for obvi-
ous reasons.

M A Sekendar

House#35, Road#12
Sector#d, Utlara Model Town
Dhaka-1230
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Sir, 1 am taken by surprise
by the fact that, in our country,
some people are making a press
campaign to turn the weekly
holiday from Friday to Sunday.
They are trying to make our
Prime Minister imitate the
rash initiative recently taken
by Nawaz Sharif, the Prime
Minister of Pakistan. 1 don't
find any sound reason behind
the arguments they are present-
ing.

The foremost cause they are

saying about is that Friday as”

the weekly holiday is a deter-

rent in our international trade
and negotiations. In fact, Fri

day is not a problem in our in-
ternational affairs: but the
problem is our own inefliciency
and myopic policy and the po-
litical instability of the coun-
try. Friday has been our weekly
holiday for the last 15 years
and it has not created any
problem.

Moreover. no foreign trade
delegation has ever shown re-
luctance to invest in our coun-
iry because of Friday. It is our
inferiority complex, our imita
tive mind and the tendency to
hide our shortcomings that
move us to think in such a way.
[ would like to make an earnest
request to our Prime Minister
not to be motivated by the
groundless campaign. Rather
she should honour the senti-
ment of the people and preserve
the sanctity of Friday.

Mohiuddin
Vill/ Po: Arai Shidha
Ashugonj, B. Baria

...

Adda meaning group gossip-
ing is a characteristic feature of
our culture. It has distinct im-
plications of pleasantness guite
different from other pleasur-
able social pursuits. Though
embedded in our pristine social
culture, it gains an added di-
mension when this pursuit is
indulged in by students.

Unlike many other people
who have to work to earn a liv-
ing and therefore have limited
scope for leisure, students of
colleges and universities have
comparatively more time to en-
joy, and this is despite their

pursuit of studies. The younger

groups. when relieved of the
]lprt-ssu re caused by preparation
or tutorials, examinations etc.
are found engaged in this pur-
suit with their friends and ac-
quaintances,

On Dhaka University cam-
pus, for example, the growth of
adda culture has been observed
to be quite steady. We may iden-
tify some well-known spots for
this purpose. Who have not
heard of historic Madhu's Can-
teen, a well-known rendezvous
for students with inclinations

. for political discussions? Such

addas of student leaders are an
all-time phenomenon. Some-
times the environments of
these meeting places hot up for
reasons related to dissensions
on various matters, particu-
larly political in nature. Addas
are also held at this place on
matters of culture and romance.

Then there is the place
known as Hakim Bhai's chattar
(precinct). It is situated in front
of the Rokeya Hall near the
main entrance to the university
library. This tea stall, an im-
portant venue for adda for stu-
dents, has been reportedly in
existence since 1975. As for the
seating arrangement here, jute
mats are spread under the
'kadam’' tree which provides
protective shade to the partici-
pants in the adda. |

In the chain of suitable
venues for adda, there exists
another well-known spot

Adda in progress. — Star photo

named 'creative chattar. It is
not known why this spot is so
named but it is reputed for serv-
ing good quality tea and is also
a centre for creative discussion.
However, what creative discus-
sion means is not clear. It is
situated near the Modern Lan-
guages Institute of the Dhaka
University. Here also the seat-
ing arrangements for the stu-
dents are similarly primitive,
In this chain. we have an in-
teresting venue designated as
'dil chattar’. The name suggests
that it has something to do with
matters of the heart. It is situ-
ated on the righthand side of

the historic 'boto mul' of the
Arts Faculty building. It is said
that here, in place of group as-
sembly of students, more com-
mon sights are those of gossip-
ing in pairs.

The origin of the name
chattar for the poor is mysteri-
ous, because the students of the
university do not fall into cate-
gories of the rich and the poor
and all students, irrespective of
their financial status, have
equal access to it. The tea stalls
here, however, do brisk busi-
ness. .

Other noteworthy venues for
adda of the students include
Friendship Chatter, Mall

"Chattar and Milan Chattar —

all near the premises of Dhaka
University. Besides these, there
is a vast circle of adda spots for
the students covering such
places as Poet Nazrul Islam’s
mazar, Arts Institute premises,
Curzon Hall, wide spaces of
TSC, etc.

We thus find that adda
forms an essential element of
entertainment, innocuous in
form for a large section of the
student community. This adda
culture does not seem to be in
any way different from similar
cultures in other countries,
both in the West and the East,
where students, by their' very
nature, are inclined somewhat
to idle gossipings at intervals
for relaxation.

OPINION

An Example to Emulate,

~

an Opportunity to Utilise

Md Masudul Huq

South Korea's entry into the
Organisation for Economic Co-
operation and Development re-
flects the widespread admira-
tion for its recent economic
achievements across the west-
ern world. Since 1963 the coun-
try has enjoyed an annual av-
erage 8 per cent growth rate, its
output has increased 12-fold
and annual income per head
has climbed by 700 per cent, to
510,076 last year. Moreover,
South Korean policy makers
say that by early next century
their country will have become
the sixth most advanced OECD
economy, surpassing UK.

At the end of the Korean war
in 1953, their economy lay in
ruins, virtually stripped of its
capacity to produce chemicals,
melal products, mining with
just a handful of trained tech-
nicians and engineers.

Today South Korea is the
worlds leading supplier of
computer memory chips, the
second largest ship builders af-
ter Japan, the third producer of
semi-conductors, fourth mak-
ers of electronics, the fifth car
maker and the sixth crude steel
producer. For a country of 44
million people with few natural
resources, this is an extraordi-
nary advance.

The OECD suggested that if
South Korea continued to ex-
pand at its present growth rate,
annual per capita income would
double to $20,000.00 by 2001,
bringing the country to levels
comparable with Spain and
Canada.

But whether the economy
can continue to grow at the gal-
loping pace of the past 20 years
in the immediate future is a
matter of open debate in the
country. After last year's phe-
nomenal 9 per cent growth rate,
the economy has been calling
off. This year may not represent
a crash {anding. but by South
Korean standards it has created
some anxieties.

The most noticeable trouble
has been the abrupt drop in ex-
port growth, mainly due to a
sharp 70 per cent fall in world
semi-conductor prices during
the first seven months of the
year, As the export volume of
semi-conductor climbed by
more than 50 per cent in 1995
to take an 18 per cent share of
the country's total exports, any
sudden downward lurch in their
prices was bound to hit the
economy

The

weakening of the

Qipﬂﬂﬁ‘ﬂf yen has also con-

tributed to poorer export per-
formance. Last year visible ex-
ports made up 24.7 per cent of
the country's gross domesltic
product with manufactured
goods accounting for 93.8 per
cent of that figure. So slow

down in international demand
has an immediate impacl on

the economy.

At the same time, imports
have surged, rising at a 23 per
cent annual rate over the past
two years, reflecting a heavy
dependence on raw materials
and capital goods to feed ex-
ports. As a result, the country's
current account deficit has
widen this year to $9.4 billion
for the first half compared with
S 5.9 billion for the same period
of 1995. |

There is some concern
among the forecasters about
consumer price inflation which
srew by 5.1 per cent over the

rst three quarters of the year
with 4.3 per cent increase in
manufactured goods' prices
compared with an overall 2.3
per cent for the same period of
1995.

The Korean Development
Institute, the government-
funded research organisation,
predicts a 6.5 per cent GDP
growth in the second half of the
year with further decline in the
first half of 1997 followed by
an upturn in the second half.

However, the economy also
faces severe labour market
problems. Unemployment re-
mains low at only 2.0 per cent
of the work force but only 62 per
cent of adult Koreans are eco-
nomically active. Shortage of
labour is a worrying growth
constraint with a shortfall of
183,000 workers, equivalent to
3.7 per cent of employees.

We may exploit this market
for our excess man r. Our
manpower should be briefed be-
fore sending abroad. |1 asked a
village graduate boy if he would
be able to work hard abroad. He
replied in the affirmative. 1 fur-
ther asked him how many
hours he could work in a day.
He replied only 8 hours. Accord-
ing to his standard, 8 hours
work in a day is hard work.
Working culture of our country
should be changed. A man can
work 12 hours or more a day
provided he is physically sound
and active. Manpower export
authority and other related au-
thorities may consider the idea
of changing working culture at
titude of our country in a

planned manner. _‘)
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